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DEED OF TRUST

DATE: December 6, éooi

Reference # (if apphcabie) Additional on page
Grantor{s):

1. CALDWELL, IONALD ;

2. CALDWELL, ANNB

Grantee(s)
1. U.S. BANK NATIONAL ASSOCIATION
2. U.S. Bank Trust Company, Natlonal Association, Trustee

Legal Description: PTN. SE SW, SW SW SEC 14 T34N, R1TEWM Additional on page 02
Assessor's Tax Parcel |1D#: P11 1926

THIS DEED OF TRUST is dated December 6, 2002, among DONALD CALDWELL, whose
address is 740 1ST STREET SOUTH, KIRKLAND, WA 98033 and ANN B CALDWELL, whose
address is 740 1ST STREET SOUTH, KIRKLAND, WA -98033; Husband and wife ("Grantor");
U.S. BANK NATIONAL ASSOCIATION, whose mailing addtess is Bellevue Private Client Group,
10800 NE 8th Street, Suite 500, Bellevue, WA 98004 (referred to below sometimes as
"Lender” and sometimes as “Beneficiary"); -and” U.S..-Bank Trust Company, National
Association, whose mailing address is 111 SW Fifth Avenue Portland OR 97204 (referred to
below as "Trustee"}. . .
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ACONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
;of enitry: and passession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followirig-:, described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easerments, rights of way, and appurtenances; all water, water rights and ditch rights
[lncludmg stock: in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located. in- ‘SKAGIT County, State of Washington:

THAT PORTION OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER AND OF
THE .SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 14,
TOWNSHIP 34 NORTH, RANGE 1 EAST OF THE WILLAMETTE MERIDIAN, DESCRIBED AS
FOLLOWS: ° g

BEGINNING - AT THE SOUTHEAST CORNER OF SAID SOUTHEAST QUARTER OF THE
SOUTHWEST OUARTER {SOUTH QUARTER CORNER);

THENCE NORTH 00° 4143" WEST 738.52 FEET ALONG THE EAST LINE THEREOF;
THENCE NORTH 89° 96" 35" WEST 1,281.30 FEET PARALLEL WITH THE NORTH LINE OF
SAID SOUTHEAST QUARTER.OF THE SOUTHWEST QUARTER TO THE EAST LINE OF THE
WEST 66.00 FEET OF SAID SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER;
THENCE SOUTH 00°:09'45" EAST 83.43 FEET ALONG SAID EAST LINE TO THE SOUTH
LINE OF THE NORTH HALF OF SAID SOUTHEAST QUARTER OF OF THE SOUTHWEST
QUARTER;

THENCE NORTH 89° 49 08" WEST 66 00 FEET ALONG SAID SOUTH LINE TO THE
SOUTHWEST CORNER THEHEOF THENCE SOUTH 6° 02' 18" WEST 265.09 FEET:;
THENCE SOUTH 77° 12" 29" WEST 88.69 FEET; THENCE SOUTH 12° 47" 31" EAST
260.07 FEET, MORE OR LESS. TO.THE EASTERLY LINE OF THAT CERTAIN PARCEL
DESCRIBED ON BOUNDARY LINE ADJUSTMENT QUIT CLAIM DEED TO DONALD M.
CALDWELL, RECORDED UNDER SKAGIT.COUNTY AUDITOR'S FILE NO. 9810230009,
RECORDS OF SKAGIT COUNTY, WASHINGTON; THENCE SOUTH 6° 02' 18" WEST 136.35
FEET, MORE OR LESS, ALONG SAID EASTERLY LINE TO THE SOUTH LINE OF SAID
SOUTHWEST QUARTER, AT A POINT. NORTH 89° 48" 31" EAST 1281.02 FEET FROM THE
SOUTHWEST CORNER OF SAID SECTION 14; THENCE NORTH 89° 48" 31" EAST
1,427.11 FEET ALONG SAID SOUTH-LINE OF THE SOUTHWEST QUARTER OF SECTION
14 TO THE POINT OF BEGINNING.

SITUATED IN SKAGIT COUNTY, WASHING_TQN

The Real Property or its address is commonly known as’ 4320 GINNETT RD, ANACORTES, WA
98221, The Real Property tax identification number is P111 926

REVOLVING LINE OF CREDIT. Specifically, in addition to the amo;,mts specd'gd in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with'a variahle rate of interest, which obligates
Lender to make advances to Borrower up to the credit limit so long as. Borrower complies with all the terms of the
Credit Agreement and the Fine of credit has not been terminated, suspended or caricelled::the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time ta: tlme subject to the limitation
that the total outstanding balance owing at any one time, not including financé charges cm such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shali not exceed the Credit
Limit as provided in the Credit Agreement. It is the intention of Grantor and Lerider. that this.Deed of Trust secures the
balance outstanding undet the Credit Agreement from time to time from zere up to the Crédit Limit as provided in this
Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repald ‘and subsequently readvanced.
The unpaid balance of the revolving line of credit may at certain times be lower than the. amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender's obligation to advance funds to- Borrower. Therefore,
the lien of this Deed of Trust will remain in full force and effect notwithstanding any zem balance A

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to ali, Ieases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the, fien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deedgf ‘Trust, . Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's optnon and shaII be
automatically revoked upon acceleration of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ‘AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B): PERFORMANCE.OF
EAEH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, .-THE REI.ATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED CON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at g
Borrower's request and not at the request of Lender; {b) Grantor has the full power, right, and authority ‘to entef into -
this Deed of Trust and to hypothecate the Property; {c) the provisions of this Deed of Trust do not conflict: W|th o
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any .
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means of obtalnlng_"" r
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no__._-"
representation to Grantor about Borrower (including without limitation the creditworthiness of Barrower}. oo

GRANTOR'S WAIVERS. Grantar waives all rights or defenses arising by reason of any "one action”" or anti-deficienby"
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for

T

Skagit County Auditor
1/30/2003 Page 2 of 1010:35AM




LA DEED OF TRUST
__L-denf:No: 463393946 (Continued) Page 3

d'eficj_enc_y-“to the extent Lender is otherwise entitled te a claim for deficiency, before or after Lender's commencemeant
o ccmp'letion of any foreclosure action, either judicially or by exercise of a power of sale.

4 PAYMENT ND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
‘Indebtednéss secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective eblugatr_ons under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AH_D MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
poss’ession and use of the Property shall be governed by the following provisions:

Pnssessmn and Use Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property, {2} use, operate or manage the Property; and (3) collect the Rents from the Praperty
(this prlwlege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use.of the _Property or to other limitations on the Property. The Real Property is not used principally
for agricUttural purposes

Duty to Maintain, Grantqr shall maintain the Property in good condition and promptly perform all repairs,
replacements, and mainte:nance necessary to preserve its value.

Compliance With” Enwronmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownérship of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release .of any Hazardous Substance by any person on, under, about or fram the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lerder in,. wrltmg, (a] any breach or violation of amy Environmental Laws, (b} any use,
generation, manufacturé, storage treatment disposal, release or threatened release of any Hazardous Substance
on, under, about or fram/the Property by any prior owners or occupants of the Property, or (c} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3} Except as previously
disclosed to and acknowfedged by Lender in writing, {al neither Grantar nor any tenant, contractor, agent or other
authorized user of the Praperty shall Usei generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about:.or from the Property, and {b) any such activity shall be conducted in compliance with
all applicable federal, state, an_d “lgéal laws, regulations and ordinances, including without limitation all
Envirenmental Laws. Granter authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Granters expense, as, Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Triist; Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor ar
to any other person., The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender:may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release accurring prior to ‘Grantor's ownership or intarest in the Property, whether ar not the
same was or should have been known to Grantor. The provisipns of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the peyment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender s acquisition of any interest in the Praperty,
whether by foreclosure or otherwise.

Without otherwise limiting Grantor's govenants as prowde hereln, Grantor shall not withaut Lender's prior written
censent, remove or permit the removal of sand, gravel ‘or topsoil, ;or engage in borrow pit operations, or use or
permit the use of the Property as a land fill or dump;: ot store, Hurn or bury or permit the storage, burning or
burying of any material or product which may result in contamination of"the Property or the groundwater or which
may require the issuance aof a permit by the Enviranmental ProtéctionAgency or any state or local government
agency governing the issuance of hazardous or toxic waste permiits;’ or request or permit a change in zoning or land
use classification, or cut or remove or suffer the cutting or remgval of any trees or timber from the Property.

At its sole cost and expense, Grantor shall comply with and shall cause‘all occupants of the Property to comply
with all Environmental Laws with respect to the disposal of industrial réfuse or waste, and/or the discharge,
processing, manufacture, generation, treatment, removal, transportation,- storage and handling of Hazardous
Substances, and pay immediately when due the cost of removal of any suéh wastes or substances from, and keep
the Property free of any lien imposed pursuant to such laws, rules, regulatlons and erders

Grantor shall not install or permit to be installed in or an the Property, frrable asbestos or any substance containing
asbestos and deemed hazardous by federal, state or local laws, rules, regulations g orders respecting such
material. Grantor shall further not install or permit the installation of. any machrnery, equipment or fixtures
containing polychlorinated biphemyls (PCBs) on or in the Property. With respeét to- any such material or materials
currently present in or on the Property, Grantor shall promptly comply with all appllcable Envnronmental Laws
regarding the safe removal thereof, at Grantor's expense. .

Grantor shalt indemnify Lender and hold Lender harmiess from and against eII Ioss, gost- damage and expense
{including, without limitation, attorneys' fees and costs incurred in the mvestrgatnon, defense’ and settlement of
claims} that Lender may incur as a result of or in connection with the assertion againstLender of afy claim relating
to the presence or removal of any Hazardous Substance, ar compliance with any Envirprimental’'Law. No notice
from any governmental body has ever been served upon Granter or, to Grantor's knowlgdge after due-iniquiry, upon
any prior owner of the Property, claiming a violation of or under any Environmental Law of concerning the
environmental state, condition or quality of the Property, or the use therecf, ar requiring of calling-attertion to the
need for any waork, repairs, construction, removal, cleanup, alterations, demolition, renovation or ihstallatighn on, or
in connection with, the Property in order to comply with any Environmental Law; and upon_ receipt of any: such
notice, Grantor shall take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor's expense. In the event Grantor fails to do so, Lender may deqiare_,,this Deed.of
Trust ta be in default. TR

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit. permit, or suffer any’*-___
stripping of or wasie =n or io the Property or any portion of the Property. Withaut limiting the generalrty of.he @
foregeoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mrnerals (mcludlng
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. : :

Removal of Improvements. Grantor shall not democlish or remove any Improvements from the Real :.P'roperwuu-""
without Lender's prior written cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impravements of at Ieast:-
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's "

|
AN

Skagit County Auditor
1/30/2003 Page 3 of 1010:35AM




e DEED OF TRUST |
Loan No: 463393946 {Continued) Page 4

g _eoreplianc:e with the terms and conditions of this Deed of Trust.

~ Gompliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
p"r:ompliah‘ce by all agents, tenants or other persons or entities of every nature whatsocever wha rent, lease or
ptherwiise, Use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in &ffect, of all governmental authorities applicable to the use or occupancy of the Property. Granter may contest
.'TII"I good farth_ any such law, ordinance, or regulation and withhold compliance during any proceeding, including
- appropriate appeals, so long as Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender's
sole opin:ion Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securrty ot a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. ‘Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-dddition to those acts set forth above in this section, which from the character and use of the Property are
reason-ably necessarv'to protect and preserve the Praperty.

TAXES AND LIENS.® The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor Shéll pa‘y When due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (lncludm' water ard sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ¢ < .

Right to Contest. Gr"aritor'--ma\;r'witHho:I-d payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lang as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of noapayment, Grantor shall within fifteen (15} days after the lien arises or, it a lien is filed,
within fifteen {15} days dfter Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash.or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge-the lien plus any costs and attorneys’ fees, or ather charges that could accrue as a
result of a foreclosure or sale under<the lien. In any contest, Granter shall defend itself and Lender and shall
satisfy any adverse judgment beforé enforcenient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furhished'in thescantest proceedings.

Evidence of Payment. Grantor sheH upor\ dernand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate gevernmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supphed to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provlsmns relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rh'ain‘tain ;")oﬁcies of fire insurance with standard extended
coverage endorsements on a replacement basis for tie fuIF insurable value covering all Improvemaents on the Real
Property in an amount sufficient to avoid application ¢f‘any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazatd and- Irabﬂrty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and-basis’ reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. All policied shall-provide that the policies shall not be
invalidated by any waiver of the right of subrogation by any insured and shall provide that the carrier shall have no
right to be subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender; including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written netice’te Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not Bé-impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property belpcated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days atter notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under. the National'Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the'lo_a_n“.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damiage to the Property if the
estimated cost of repair or replacement exceeds $1.000.00. Lender may make proof of loss’it. Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Yender may, at Lender's
election, recaive and retain the proceeds of any insurance and apply the proceeds to-the-feduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and fepair of the-Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the .darmaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upan satisfactory proof.of sich:expenditure, pay
or reimburse Grantor from the proceeds for the reasanable cost of repair or restoration’if Grantor is-rfiot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days. after their réceipt and
which Lender has not committed ta the repair or restoration of the Property shalt be used first to-pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder,:if éhv‘,’“sha'!l be applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in fulI .of. the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may-appear.

Unexpired Insurance-at Sale. -Any unexpired insurance shall inure to the benefit of, and pass to, fhe purchasef ef
the Property covered by this Deed of Trust at any trustee’s sale ar other sale held under the prowsrons of thls Deed i}
of Trust, or at any foreclosure sale of such Property, . o : E

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing sich Exrstmg :

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with- the terms of this Deed of Trust would constitute a duplrcatlon of insurance requirement: If any .-~ .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds' L
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.,

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor o}
maintain with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
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ghall ke greated by advance payment or monthly payments of a sum estimated by Lender to be sufficient to produce,
:.amdutttié at least equal to the taxes, assessments, and insurance premiums to be paid. The reserve funds shall be held
‘by Leénder‘as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments, and
7--|nsurance premlums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the
resesv t:..funds to pay such iterns, and Lender shall not be required to determine the validity or accuracy of any item
befqre paying ity Nothing in the Deed of Trust shall be construed as requiring Lender to advance other manies for such
purposes, and. ‘Lender shall not incur any liability for anything it may do or omit to do with respect to the reserve
account, Subject to_any limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor
shall pay “such shortage or deficiency as required by Lender. All amounts in the reserve account are hereby pledged to
further sectire the Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on the
Indebtedness upon ‘the occurrence of an Event of Default. Lender shall not be required to pay any interest or earnings
on the reserve funds.unless required by law or agreed to by Lender in writing. Lender does not hald the reserve funds
in trust for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by
Grantor.

LENDER'S EXPENDITURES '1f ".Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and-other ¢laims,: (B} to provide any required insurance on the Property, (Cl to make repairs to the
Property or to comply with any obllgatlon te maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any:action ap: proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Graritor’s behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's: interests Ali expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the "Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All.such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be
payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and he payable
with any installment payments t§ become due during either (1) the term of any applicable insurance policy; or {2} the
remaining term of the Credit Agreement; 'of (G} be treated as a balloon payment which will be due and payable at the
Credit Agreement’'s maturity. The:Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition, 1o any. other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender hall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have, had, "

WARRANTY: DEFENSE OF TITLE. The followmg pmwsnons relating to ownership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants that: (a) Grant‘ar 'h‘ol'd's good.and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances’ other.than those set forth in the Real Property description or in the
Existing Indebtedness section below or iy any title ‘insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in cannection’ with this Deed of Trust, and (bl Grantor has the full right, power, and
authority to execute and deliver this Deed ofTrust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title 1o the Property against the lawful claims pf"ell persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender.under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be thé nominal pafty in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedlng by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gevernmental authorities.

Survival of Promises. All promises, agreements, and statements Grantnr has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be gontinuing |n nature and shall remain in full force
and effect until such time as Barrower's Indebtedness is paid inifull. 3

EXISTING INDEBTEDNESS. The following provisions concerning Ex|st|ng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the lndebtedness may“’be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or se& to theé payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the |nstruments ewdencmg such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holdar of an\,r mertgage, deed of trust, or
other security agreement which has priority over this Deed of Trust: by-which that :agreement is modified,
amended, extended, or renewed without the prior written consent of Lender.” Grantor shall neither request nor
accept any future advances under any such security agreement without the prior wntten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings arg a: part of thls Deed of Trust:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all oF any part of the Property
become subject to any condemnation or expropriation proceedings or other 5|m|lar proceedmgs including without
limitation, any candemnation, confiscation, eminent domain, inverse condemnatite or temporary requisition or
taking of the mortgaged Praperty, or any part or parts of the Property. Grantor further’ agrees ‘to promptly take
such steps as may be necessary and proper within Lender's sole judgment and at Grantar' s expense, to-defend any
such condemnation or expropriation proceedings and obtain the proceeds derived from such procéedings, Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation claim wn:heut Lender s prior
written consent. : e

Lender's Participation. Lender may, at Lender's scle option, elect to participate in any such condemnathn or
expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees to. provide Lender
with such documentation as Lender may request to permit Lender to so participate and to reumburse Lender fo.
Lender's costs associated with Lender's participatian, including Lender's reasonable attorneys' fees‘ R

Conduct of Proceedinge. |If Grantor fails to defend any such condemnation or expropnatmn praceedmgs fo
Lender's satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor: To .
this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled’
with an interest, to bring, defend, adjudicate, settle, ar otherwise compremise such condemnation or exp’fopr“iati’oﬁ
claims; it being understood, however, that, unless one or more Events of Default {other than the condemnation ar_

gxpropriation of the Property) then exists under this Deed of Trust, Lender will not agree to any final settlement or

compromise of any such candemnation or expropriation claim without Grantor's prior approval, which approval-"
shall not be unreascnably withheld. S

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary

|
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’ 1eduisition or taking of the Property, or any part ar parts of the Praperty {"condemnation proceeds”}. In the event

“that Grantor should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay

such_proceeds to Lender. All condemnation proceeds, which are received by, or which are payable to either

" Grantor, or-Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determlne [{after payment of all reasonable costs, expenses and attarneys’ fees necessarily paid or incurred by
;Grantor and/or Lender), for the purpose of: {a) replacing or restering the condemned, expropriated, confiscated, or
= taken Propert?y; ar {b} reducing the then cutstanding balance of the Indebtedness, together with interest theraon,
‘with such payments being applied in the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as provided in this Deed of Trust shall not affect the
lien.gf this Deed.of Trust.

IMPOSITION OF TAXES ‘FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ta governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Eees_and .Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and.take whatever other action is requested by Lender 1o perfect and continue Lender’s lien on
the Real Property. Grantot: shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordlng,.perfectrng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps,., and other charges for recarding or registering this Deed of Trust.

Taxes. The following shau constltute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon alf or-any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrgwer:is authitrized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} #& tax-on’this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and {4 a specrfrc tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower k

Subsequent Taxes., If any ‘tax to v'vh'ich this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same; efféct as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event “of Defau1t as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond ar ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING" STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust ’

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rrghts of a secured party under the Uniform Commercial Code
as amended from time to time. . :

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts copies ar reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender far jall expenses:incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property rmt afﬂxed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make:it avallable to Lender within three {3} days after receipt of
written demand from Lender to the extent permitted by apblicable Jaw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) fram which information
concerning the security interest granted by this Deed of: Triust may be-ebtained {each as required by the Uniform
Commerciat Code) are as stated on the first page of this Déed-af Trist,..

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following_." .p__r.e'visions_ 'relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: ;i

Further Assurances. At any time, and from time to time, upon request ef Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lende: or 1o Lender 's-designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the ¢ase-may-be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages;’ deéds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further ‘assurance, certificates, and
other documents as may, in the sole apinion of Lender, be necessary or.desirable im order to effectuate, complets,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations: under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2} the liens and security interests-craated by this Deed of Trust as first
and prier liens on the Property, whether naw owned or hereafter acquired by.Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all. costs and expenses incurred in
connection with the matters referred to in this paragraph. P ;

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor: hereby irrevocably appoints
Lender as Grantor's attorney-in-fact far the purpose of making, executing, delivering;. filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. # &

FULL PERFORMANGCE. If Borrower pays all the Indebtedness when due, terminates the""cre'dit' |iﬁe account, and
otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and_ deliver
to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of
any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property ANy
raconveyance fee shall be paid by Grantor, if permitted by applicable lfaw. The grantee in any recenveyance may. be
described as the "person or persons legally entitled thereto”, and the recitals in the recenveyance of any miatters or
facts shali be conclusive proof of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happe _:*'-_(A] :G'rant_or'h'“--.
commits fraud or makes a material misrepresentation at any time in connection with the Cradit Agreemant, This.¢an
include, for example, a false statament about Borrower's or Grantor's income, assets, liabilities, or any other aspects of ¢
Borrower's or Grantor's financial condition. (B} Borrower does not meet the repayment terms of the Credit Agreemen
{C} Grantor’s action or inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of "~

all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dweilirig .*

without Lender’s permission, fareclosure by the holder of another lien, or the use of funds or the dwelling for prohrblted'
purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, .=

T
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Trustee or ‘Lender may exercise any one or more of the following rights and remedies:

_Electton of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
Vtogeth r. ‘An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If

llender décides to spend money or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to dp o, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
:Lender's rémedies.

:Aecelerat"e Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable g

Foreclosu_re. Wlth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale* and. to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in-efther'cage in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Borrower or Grantor to take possession c¢f and
manage the F‘mperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and abave Lendsr’s costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, .then” Grantor irmevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received: n.pavrnent thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments. by tenants or other users to Lender in response to Lender's demand shall satisfy the
abligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights un‘de"r this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender Shall have the tight to have a receiver appointed 1o take possession of all ar any part of
the Property, with the power to: protect and preserve the Property, 1o aperate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a rgceiver shall gkist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Emptoyment by Lender shall not disqualify a person from serving as a
receiver. R

Tenancy at Sufferance. If Grantcr rerﬁ'ai'hs in possession of the Property after the Praperty is sold as provided
above or Lender otherwise becomes entitled’to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or'the p‘urchaser of the Property and shall, at Lender's aption, either (1)
pay a reasonable rental for the use of the Property, or |2) vacate the Property immediately upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have anv other right or remedy provided in this Deed of Trust or the
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or af the time after which any private sale or other |ntended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice gwen at least ten [10) ‘days before the time of the sale or disposition.
Any sale of the Personal Property may be made in con;un_ctron with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicé‘ble law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its:rights-and: remedres, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one- sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or a_ctien to enfor;ce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion aré.necedsary at.any time for the protection of its
interest or the enforcement of its rights shall become a part of the indebiedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure;until repard Expenses covered by this
paragraph include, without limitation, however subject to any limits under applrcable law Lender’s attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, inclugding atterneys feas and expenses for
bankruptey proceedings {including efforts to modify or vacate any automatic stay or’injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining. title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and feeg for'the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thig sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the’ power‘
(pursuant to Lender's instructions) are part of this Deed of Trust:

angd- oblrgatlons of Trustee

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Praperty upon the written request of Lender, and Grantar: (a) join in
preparing and frlmg a map or plat of the Real Property, including the dedigation of streets ‘or: othet rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property, ‘and ¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not be obllgated to natify any other party of a pendlng sale under any-other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall. be a parw, unless
required by applicable law, or unless the actian or proceeding is brought by Trustee. !

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmnn to’ the rrghts_
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall kave the. rlght 10,
foraclase by notice and saie, and Lender wiil have the right to foreclose by judicial foreclosure, in e|ther casé in
accaordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's optian, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordad in the," .
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition tosall =
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and pege Q-
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. "The .
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred -
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; upon.the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all ather provisions for substitution.

_'NDTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
~any notice: req_uired to be given under this Deed of Trust, including without limitation any notice of default and any
notice ef sale ‘shall be given in writing, and shall be effective when actually delivered, when actually received by
telefagsimile {uriless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when d'epijsited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown-pear the beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of
any lien Which'has prrorrty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. <Any. person may change his or her address for notices under this Deed of Trust by giving formal
written notice tQ the other person or persons, specifying that the purpase of the notice is to change the person's
address. For_riotice, purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applrcable Jaw, and except for notice required or allowed by law to be given in another manner, if there is
moreg than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsrbrhty to terl the athers of the notice from Lender,

MISCELLANEOUS__I_’.RO_VI.SIQNS.: _The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. <What is writteriin this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender cancerning the’ matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be if wrltlng and must be signed by whoever will be bound or abligated by the change or
amendment. . .

Caption Headings. Csptio__nu hea"d‘rn'gs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be nb merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trme held by er for the benefit of Lender in any capacity, without the written consent
of Lender. 5 :

Governing Law. This Deed df Trust'" wi'll be governed by and interpreted in accordance with federal law and the
laws of the State of Washington S This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iawsurt Grantcrr agrees upan Lender’s request to submit to the jurisdiction of the
courts of King County, State of Washmgton._u

Joint and Several Liability. All oblrgatlons of’ Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mgan each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each “Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust. e

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender doé&s agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions.of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not meahn that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to ane or
mare of Grantor's requests, that does not mean Lender will be’, requrred to consent to any of Grantor's future
requests. Grantor waives presentment, demand for pa_yrr_aent protést, and notice of dishonor.

Severability. |f a court finds that any provision af this:Deed of ‘Trist is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust willnhot-be-valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even-if-a provrsron of.this Deed of Trust may be found to be
invalid or unenfarceable. E :

Non-Liability of Lender. The relationship between Borrawer and Grantor and Lender created by this Deed of Trust
is strictly a debtor and creditor relationship and not fiduciary in nature, nor is the relationship 10 be construed as
creating any partnership or joint venture between Lender and Bofrower and Grantor. Borrower and Grantor are
exercising Borrower's and Grantor's own judgement with respect to Borrowér's, and Grantor's business. All
information supplied to Lender is for Lender's protection only and ho Gther-party is entitled to rely on such
information. There is no duty for Lender to review, inspect, supervise’ or infornt. Borrower and Grantor of any
matter with respect to Borrower's and Grantor's business. Lender and:Borrower and Grantor intend that Lender
may reasonably rely on all information supplied by Borrower and Grantor to Lender, together with ali
representations and warranties given by Borrower and Grantor to Lender, without mvestrgatron or confirmation by
Lender and that any investigation or failure to investigate wil! not diminish Lender s nght ta'so rely.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succesSars and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without’notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebte'dness"hy ‘way-of forbearance or
axtension without releasing Grantor from the cbligations of this Deed of Trust or Irabrlrty under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in a__
counterclaim brought by any party against any other party.

a‘i:tidn,._.prb'beeding. or

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trusts i .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust

Beneficiary. The wcrd "Beneficiary” means U.S. BANK NATIOMAL ASSQCIATION, and n:s successars and
assigns.

Borrower. The word "Borrower” means ANN B CALDWELL and DONALD CALDWELL, and all oth‘er*persdns arid ©
entities signing the Credit Agreement. :

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated December §, 2002 Wlth:f

credit limit of $700,000.00 from Borrower to Lender, together with all renewals of, extensiens of;

modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, “and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
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¢ ; Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,

¢ o regulations and ordinances relating to the protection of human health or the environment, including without

_~limitation-the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42

UiS.C:-Bection 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.

No.'99-499 ("SARA"), the Hazardaus Materials Transportation Act, 489 L.5.C. Section 1801, et seq., the Resource

i Conservation:and Recovery Act, 42 U.S.C. Section 6301, et seq., or other applicable state ar federal laws, rules,
‘or regulationg adopted pursuant thereto.

Event of Default. The words "Event of Default” mean individually, collectively, and interchangeably any of the
e\’fents of default, sat forth in this Deed of Trust in the events of default section of this Deed of Trust.

Exlstmg lndebtedness The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this. Deed of Trust.

Grantor: The wgrd "_Gran_tor means DONALD CALDWELL and ANN B CALDWELL,

Hazardous Substances.”. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or'physical;.chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the: envuronment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or:o0therwise handled The words "Hazardous Substances” are used in their very broadest sense and
include without limitation afy and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-producteor any frae’tion thereof and asbestos.

Improvements. The word’ "Improvements meaans all existing and future improvements, buildings, structures,
mobile homes affixed on. the. Real Property, facilities, additions, replacements and other construction on the Real
FProperty.

Indebtedness. The word "Indebtednes_ ~means all principal, interest, and other amounts, costs and expenses
payable under the Credit- Agreement or:'Related Documents, together with all renewals of, extensions of,
modifications of, consolidations” of -and: substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obhgatlons under th|s Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. -

Lender. The word "Lender means-: U 8. BANK NATIONAL ASSOCIATION, its successors and assigns. The words
"SUCCESSArs of assigns" mean any person of gompany:_that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor,sand now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
praperty; and together with all issues and rofits thereon and proceeds (including without limitation all insurance
praceeds and refunds of premiums) from any sale or other dispositicn of the Property.

Property. The word "Property” means collecti'ueiﬂ.r___the Real Property and the Personal Property.

Real Property. The words "Real Property” meani the real pr&_op‘er‘tﬁ',&_ interests and rights, as further described in this
Deed of Trust. F T

Related Documents. The words "Related Documents_ mean ‘all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties,:security agreéments, mortgages, deeds of trust, security
deeds, collateral mortgages, and ali other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. - . e

Rents. The word "Rents” means all present and future rents revenues, mcome, issues, royalties, profits, and
other benefits derived frem the Property.

Trustee. The word "Trustee" means U.S. Bank Trust Company, NationaF Assomatron, whose mailing address is
111 SW Fifth Avenue, Portland, OR 97204 and any substitute ar successnr trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

O a0l

DONALD CALDWELL, Individually

B CALDWELL, Individually

MM
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On this day before me,.the undersigned Notary Public, personally appeared D e &n

CALDWELL-Hushand and wife, personally known to me or proved to me on the basis of s Glgiwevilience to be the
individuals descnbed |n and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as

their free and voluntary act and deed, for the uses and purposes therein mentioned. S

Given under my hand and off‘cml seal this , 20 2
Jé?ﬁéf&bb&&{,éLJLJ
Noatary Public in and for the State oth) At Theat My commission expires 7?L ?F 2 é’

5‘\“ Q:WPS o

REQUES'i‘ Foa‘h)u:ﬂEcowEvANCE

To: -, Trustee

The undersigned is the legal owner ahd hoider of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owmg to yau, fo reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held by you under the' Deed of Trust

Date: s A Beneficiary:
A . By:
its:
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