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ISLAND TITLECO ._ DEED OF TRUST

DATE: January 21, 2003

Reference # (if appllcable) C25620 / Additional on page
Grantor(s):

1. KAPTEIN, EDWARDJ ;

2. KAPTEIN, CHERYLA )

Grantee(s) :
1. Whidbey island Bank o
2. Island Title Company, Trustee

Legal Description: Ptn. NW SW, Sec 17 T34N R4EWM Additional on page / O
Assessor's Tax Parcel ID#: 34041 7#0700_@;-0_009/ RYoH17-3 009 -0 o0,

THIS DEED OF TRUST is dated January 21,.2003, among EDWARD J KAPTEIN and CHERYL A
KAPTEIN; husband and wife ("Grantor”); Whidbey. Istand Bank, whase mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box-302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as-"Beneficiary™); and Island Title Company,
whose mailing address is 839 S Burlington, Burlmgton ‘WA 98233 (referred to below as
"Trustee").
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DEED OF TRUST
(Continued) Page 3

¢ regulation and withhold compliance during any proceseding, including appropriate appeals, so long as Grantor has
¢ -notified Lender in writing prior to doing so and so long as, in Lander's sole opinion, Lender's interests in the
_Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

8 satlsfactorv to Lender, to protect Lender's jnterest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare immediately due and payable all
sums setured by this:Deed of Trust or (B} increase the intersst rate provided for in the Note or other document
evidencing the, Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priér wrlttan consent, of all or any part of the Real Property, or any intarest in the Rea! Property. A

"sale or transfer” means the:conveyance of Real Property or any right, title or interest in the Real Property; whether
lagal, beneficial or equ1table. whether valuntary or involuntary; whether by outright safe, deed, instaliment sals contract,
land contract, contract fot déed, |easehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfar ofany beneficial interestin or to any land trust holding title to the Real Property, or by any
other method of convsyance of apvinterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is proh|b|ted by federal law or by Washington law.

TAXES AND LIENS. The foIIDWIng prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sh.éll p'ay_when_,__dua_. {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including watér and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of alllighs having priority aver or equal to the interest of Lendar under this Deed of
Trust, except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, :

Right to Contest. Grantor may \hiithh"éld bayment of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation to pay: so.long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpavment Grantor -ghall“within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor-tias potiée of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or.a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus.any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the.lien, In any. contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the gontest proceedings.

Evidence of Payment. Grantor shall upan defmarid furnish to Lender satisfactory evidence of payment of the taxss
or assessments and shall authorize the apprepriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against’the Property.

Notice of Construction. Grantor shall notify Lendér at least fiftéen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, serwcas, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . :

PROPERTY DAMAGE INSURANCE. The following provisioné-,_relgti_n_g {q,i'hsuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable value: oovermg all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance glabise, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lénder being‘named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain siich other insiirange, including but not limited to
hazard, business interruption, and baoiler insurance, as Lender may reasonablv require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable te Lender and”issued. by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender fraom time to time the
policies or certificates of insurance in form satisfactory to Lender, |nclud|ng stlpulatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lander will.pot be impaired in any way by any act,
omission or defauit of Grantar or any other parsan. The Real Property is or will be lgcated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard aregs. Grantor agrees ta
obtain and maintain Federal Flood Insurance, if available, for the full unpaid prificipal balande of the loan and any
prior liens on the property securing the lean, up to the maximum poliey limits set undet the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insuran‘ca--‘for-t'he term_of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ta the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of, h::ss if Grantor fails to do
so within fiftaan {18) days of the casualty. Whether or not Lender’s security is |mpa|red Eeridet may, “at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds “to: the-"feduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the: damaged or déstroyed
Improvements in a manner satisfactory to Lendar. Lender shall, upon satisfactory proof of suth expendlture pay
or reimburse Grantor from the procesds for the reasonable cost of repair of restoration if Grantor is fiot.ih default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after rhelr recelpt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any .amaunt
owing to Lender undsr this Deed of Trust, then to pay accrued interest, and the remainder, if any; shall be applied:
to the principal balance of the Indebtedness. [|f Lender holds any proceeds after payment:in: full” of ithe
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear i

Grantor's Report on Insurance. Upan request of Lender, howevar not more than once a year, Grantor shall fu ish

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)° the risks

insured; {3) the amount of the policy; (4) the property insured, the then current replacement valug of such”

property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upén '

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cust'
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in = .

T




e —

T sped SO0V

R oy
Wdags 11" VMunoouﬁ‘Eﬂs

m\mmmmmm

: "18N4 | o pea(] sw1 4o abed 1511} Byl UC pajels sE BlE (9pOD) [EIDIGUILIOD
uuo;lun =y) AQ paiinbel se yoea) peulelqo eq ABW }sni] Jo peaq SIY) Ag peluelb jsessiul Ajunoas syl Buulesuoo
_uoueu.lm;,ur Yalym waody (Aued painoes) Japue] pue (lolgsp) Jojuelny o sasseippe Buppew ay)  -sessaippy

me| sjqestidde Ag palliuled JUSIXa By} 0} J9PUBT WG PUBLLEP UBTILIM

;0 1d|aoej 1alje sARD (£} 0@iY) UIYLM JapusT 01 S|qe|iBAR 3| S)Bil pue 1spuaT PuE JoURID O] 1USIUSAUCS A|qELOSES)
aded’e 1 pue lsuuell & Uy Auadoly eyi o3 paxye jou Auedold [euosisd AuB sjquiesse leys JOIUBID ‘I negep
wodn Auadcgd Bl wWoly Ajiadold [Buosiad eyl YOBIep 10 JaASs ‘Aawied 10U [|BYS J0JURIG ‘}Nejep uadp 1sssaiur
Alungds. Sy Buintinuod o Bunoeped uj paunoul sesuadxe ||B o) 19pusT 9sINquIlel lleYys lojueln  CjuawISIElS
Bumueuu e sk Jsni] jo peeq s\l Jo suousnponaJ 1o seidoo 'spedieluncs painoexs a|ly ‘JolURID WO} UORRZUOYINE
l8yLing inoyim pUB sl Aue 1B ‘ABw Jepuan ‘splogal Aledold [ead Ut Ul 18NL) Jo psa(] syl Bulpioosa) 01 uonippe u|
Auedoxd [2ugsiad pue syusy syl ul 152J91Ul ALLNDBS §,J8pUsT BNUIUOY pue 108led 03 sepusq Aq pajsenhal s uopnoe

Jaylo JGAQ;E(.{M exe; pue Sieutalels Buloueuy ejnasxs (jeys Joluein ‘4epus Ag isenbas uodn ‘yssseiu] Annoeg

: ‘awn o] awn LUOJ} papuatue se
epod |9|o.|etuwog uuo;lun ‘BYy Jepun Aled peinzas e Jo siybu syl Jo |2 8ABY |[2YS 19pUBT PUR ‘SEINIXI} SSINLISUOD
Anedoly eq1 3o huie mmxa 9111 0} jusliasiBy AINNDOSG B 8lNLISUGD [|eyS JUSWINISUI SIY| usweaiby Ajunosg

:18nJ) 1o pea(] sifl yo Ued e sle wawseibe Ayunoes
€ se 1sni| jo peeq 9"«[1 °1 ﬁuue|aj suoisinosd Buimolio) ey)  "SINIWALYLS DNIONVNIE ‘INFJWITHOV ALIHNOIS

Jspuaj ‘01 Alo1ogsies AJunoes Jeylo Ja puoq A1eins a1eodios W9I01NsS B 40 YSED JOPUST
Y sysodep pue uotmas ‘Susi pue sexe] ey} Ul eAoqe peplaoid se Xel eyl S1S61U0D (g} Jo ‘Jusnbuljep Sawoseq
1 e10jaq xel ayy shed (1) deyye ioueln ssejun mojeq peplacid se Jnejeq JO JUSAT Ue o) selpallsi slqe|ieae
Sl 40 ||B 40 AUE eslolexe ABW_SBpus pue ‘ynejeq Jo WUSAZ UB SB ]03)}e BLUEBS 9yl SABY ||BYS JUSA® SIY} ‘)Sni]
J0 peeQ siyl Jo a1ep 8Y1 o1 Juanbesqns peweua s| seljdde uonoas siy3 YoIym ol xey Aue J| ‘saxe] luenbasgng

E -loluBlSy
AqQ apew )selsiu pue |ed|auud ;o s:;uau.u\ed A0 10 sS8UpRlgepu| eyl jo uondod Aue do ||e uo xe1 oyioeds B (&) pue
‘210N Y Jo 1eploy B4y S0 JapusT eyl 1sulgbe eiqeaBieyo ysni) jo peag jo edAy syl uo xei e (g) sni) Jo peeq Jo
ed4} sy Aq painoes sseupelqepu| ey} uo-siuawAed Lol 10Npap o1 pesinbal 10 pezuoyine s) JolUeIg YOIYM JoURID
uo xe1 oyseds e () fsnil jo peaQ sIyI-Aq.PeInoes sseupejqepu] ayp jo Med Aue so fe uodn 1o }SNUL o pesg
Jo edA)} su1 uodn xe} oljiweds E. ([_) sa||dde WQ109s SIU} Yyomym 01 $9Xel 8ININSU0D |leys Suimojjoy oYl ‘sexe]

“3sNndL §o peeq sfq1 BuneisiBal 10 Buipioosl Joy sefileyo Jayio pue ‘sdweys Aleluswnoap
‘sgey 'saXE] (|2 uonelwl Inoyum Buipnisi ‘J.Sl“lll 40 pasq sy Buinupueoo lo Bunosyad ‘Bulpiosel Ul paunoul
sosUedxs | yim Jayiafiol ‘mojeq pequosep st 'sexe) ||l Jo) JopusT ssinguwial [eys sowupin Auedold [y ay3
Uo Ul 5,48pUs] enunuoo pue jospled o} -Jepus.Aq ‘peisanbes s1 UGHOR 19YI0 IBASIEUM OYE] PUB 1SRi] 4O poog S
O} UCIPPE Ul SIUBLUNSOP YINS 81N08Xa [jBYS. m;umg ";apuar Ag 1sanbas uodn ~sabieysn pue seag ‘saxe] ueiing

~118ndg Jo Pesq siyi jo ued e ale sabieys pue see} ‘sexel |eluswuiench o3
Buneyes suotsinoid Buimoyoy sy SEI.LIHOH.LHV 1VLH3NNH?-A09 A9 S3IDHVHD ANV $334 'SaAXVL 30 NOILISO4dWI

uoueuu.gspuoo Bl YliM UO[l08uLOD Ul Japus 10 881shd] AQ paunoul
s99) sAeUlope pue ‘sesuedxs ‘s)soo s|qeucsedl || Jo lusluAed Jeye plemE 8yl UBSW |leys piemE syl 1O spagooid
leu ay ) -Auedoid ey Jo uoneiolsel io Jjedsl Syl jo sseupalqapu| @yl o) paldde eq pieme ay) jo spasooid jeu
ay1 jo uoluad Aue 1o (| 12y} slinbal uonos|e s34 18 ABEI JapuaT ‘UoREULLIAPUSD Jo Nall Ui sseyoind Jo Buipsesoid Aue
Aq 1o sBulpasaord ulRWIOP JUBUILLZ AQ PEUWLBPUDD SE Au__edmd sy ;o yed Aue Io [je }| ‘spaasold lapy 4o uoneolddy

i ‘uopedioiued yans puiad o} swin
0} e} woly Ispua Aq peisanbal aq Aew se uoue:;uaumoop pug’ sxuau.unusul yoans JepuaT o] palaaljsp eq 0] ashes
9 IBA)SP |IM J0JURIG puE ‘esUsdxe s J0lURID 1B [[B 821040 UWMOS] J6_ jasunoo Aq Buipeesasd ayy ul pajusssids)
aq 03 pue Bulpssoold sy Ul siedionied o) pepnue 8q (|eys Jepyus 1ng ‘Baipesocid yoans ul Alsed [eutucu eyy oq Aew
lojugin “pieme syj UIBIGO puE UDNROE 3U) pUBSEp O} A.lesséoé'u aq Aewl sk sdeis yons ayel Apdwold jjeYs Jojuein
pue ‘Bunum u) Jepus Ajnou Apduwiosd |eys Joueln ‘pejy 8l umwumapuoa ul Buipasaoud Aue § *sBuipessoly

21sni] jo paag] sy jo lied e aie sBulpesooid uoneuwapuos 0 ﬁulm]ej sumsmmd Buimoyjoy 8yl -NOILYNAIANOD

"iinj ul pled aq ||lBYs SSSUPSLYSPU| S J01URID SE BUI; qans [UN 398)18 pUE @010} [N} U] UIRWSI [[2YS
pue ‘sinjeu ul Buinuiues aq |leys Isnlg jo peed SIU) 4o AISAIISP PUBUGINGBXS UL SAIAING |leys 1Sni] O pasq SI)
uf Joiuesn AQ epew siuaweaibe pue ‘senuenem ‘suonejussaidal ||y sauue.ueM jpue suopejussaidsy 4o |eAMING

‘sauoyine |eluawuuiaach Jo suouemﬁm pue ssouempm smej ojgeoldde Bunsixa
Ile Yum sa|duios Apadory 8yl jo esn saojuesn pue Auedold syl eyl sjueiei m;umg sme yuaa eouendwon

A uouedlomed yons 1iwied o}
oWl 0} SwWR Wel) 1sanbal Ael JapusT sB S1USWINIISU] YONS Jopue o} ‘peleallep 80 03 8SMBO IO "ISAISP |[IM JOJURIG
pue ‘sdloys uma s lepus jo |esunoo Aq Buipsaseld eul ul patueseldal ag 0} pue Buipsssold ey ul sjedionied
0} Pafinua 3q jleys JOpUa Ing ‘Buipeesoid yons ul Aped [eulwiou syl aq Aewl JOJUEID estedxd-§ JOJURID JB UGIOR
8U) pusjep |leys Jouels 'ISNI} Jo pes( SIY1 Jepun JepueT Jo 8elsnt) 40 IS8JEIUl eyl 1o en siloielg suonsanb 1ey]
peaualiwos s Buipeasold Jo uolioe Aue Juane 8yl Ul suosdad |2 Jo sWIR| NJME]L) JsuIRBE Alladald BY3 01 2N
3yl puejsp lanelo} |[IM pue sjuellem ioeln ‘esoqe ydelBeied ey) ui uopdsoxe ey o_-1 ms’iqns a|1|_L Jo ssuljaq

: Jepue-[ 0} 18nJ]
jo pasQ syl J2Al|9p PuUB 8IND9Xa 0} Aluoyine pue “Jemod ybu |y syl sey JojuRID (q) plie 1sm_|_ §0 peaq syl yim
uoil8ULod U] Jspus ‘Aq psldesse pue ‘Jo Joay ul penss| uojuido epl |eul 10 ‘Jodsi, a|m *Agijod, dbueinsu) apn
Aue uy 4o uonduosap Adedeld |eay Syl Ul YLIG) 188 9S0UL UBY)L JSYlo SEOURIGUUNOUS PUE SUa] B 46 5|9 pUR oel)
‘sjduns ee} Ul Auadoldd eyl o1 piooss Jo 3N e|gRIsNIEW pue poob sploy ioluein {B) iBy) sJ,ueueMj_jJ'o;ulan 'a|1u,

. 3snig jo
paaQ syl jo ued e aie Ayiedolg 9y Jo diysieumo o) Bunejel suoisinold Buimao|oy syl “IYLLL :|0 EISNE:IEICI AJ.NVHHVM

‘Ynejeq uadn pa]mua ag ARl Japuaj Yalym
0} salpswel pue sybu 1syio |2 o3 uonippe Ul ag |jeys 14Bu yong sjunowe osayl 1o ewAed sinses.{jim o8[e 3sniy
jo peeq 8y | -Alinjew s.8)oN al) je sjqeded pue onp aq [Im Yolym jusiAed Uoojleq & se peiess) #q.{D) 40 'elan:ay
1o wus) Bulewos eyl () Jo [Aoled asoueinsup sjgesidde Aue Jo wuey auy (L) layils fuunp anp aumoeq L3} sjuetuied
juswijelsul Aue yim sjgedAed aq pue Buowe peuomodde eq pue sloN sy} Jo sdue(eq Byl 01 peppe a9 _{@): ‘pueluap
uo sigeded ag {y) |im ‘uoido s Jepuet e ‘pue Ssaupelgepu| ayl 4o ued B awooeq |Im Sasusdxe qans Y “lejuein
Aq wawAede) yo s1ep 2Y) 01 Jepue] Aq pied Jo pPalinoul elep eyl Wol) aloN BY3 Japun pebBieyo aiel ey ik iseteidl Jeeq s
uelp |im sesodind yons Joj Japua Ag pled 1o peunoul seinypuadxs Yons ||y “Aledoid ayi Buiasssid pue ELIIUIBJ.UIELU-- k
‘Buunsuy 1oy 51500 [ BulAed pue Auedoid ay1 uo paoeid ic psing| swl AUE JE ‘SWIRO I8 pue sesueRIqUINOUS‘sisdlainl
Alnoss ‘suel| ‘sexes ||e Bujied Jo Bulfieyosip 01} peuwl) jou 1nq Bulpn|ou| ‘sielidosdde sweep Jopua eyl Lanoe-Aye
aye) (03 paleBugo aq 1ou fleys Ing) ABW jeYeq S I0IURID U JBPusT 'SHUSUINDGCQ PeIR(SY AUR 10 1Shi] 1o PEeQ SIYY Jepur’
Aed lo sbieyos|p 01 peanbal s| Joueig siunowm Aue enp usym Aed o sBieyosip o1 ainjig} s lolueln 01} peyLl 10U Ang.
Buipnjoul 'syuswncoq peiejey Aue 10 1sniL jo pas(] iy} Jo uoisiaoid Aue ypim Aldwoo o} spiey Jojueds JI 1o Ausdo.ld eLIl

{ abeq {(panunuon)
1SNyl 40 a3aq




DEED OF TRUST
{Continued} Page 5

" FURTHER ,ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m fact are a part of this Deed of Trust:

~Further ssurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and

" dgliver;, or ‘will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause'to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agfeements, fmancmg statements, continuation statements, instruments of further assurance, certificates, and
other. dosuménts:as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
pei‘feet, _gontinde,. or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Docurhénte_,.-'an_t_:l- {'2} : the liens and security interests created by this Deed of Trust as first and priot liens on the
Property, whethgr naw: owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in<'writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters réferred 1o-in thig paragraph.

Attorney-in-Fact. If.--Grantpi‘ fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the namie of. Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey—ln -fact for the purpose of making, executlng, delivering, filing, recarding, and doing all
other things as'may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraphi’

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this-Deed"of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s security’interest ir.the Rents and the Personal Property. Any reconveyance fes shall be paid by
Grantor, if permitted by applicable law. The/grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in. the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. S

EVENTS OF DEFAULT. Each of the fellowmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails te'.:_r_néke any pé'&tn'e_nt when due under the Indebtedness.

Other Defaults. Grantor fails to gomply. Wit_hﬂ of to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in &ny:of'the Related Documents or to comply with or to perform any term,
obligation, covenant ar cendition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with' any.othef term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of thé.Related Documents. If such a failure is curable and if Grantor has not
been given a notice of a breach of the same pravision of this Deed of Trust within the preceding twelve (12)
months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: {a) cures the failure within fifteen (15) days; or (b} if the cure requires more than
fifteen {15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufficient to produce compllance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor w:thm the tlme reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent flling of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply. wtth or per;form when due any term, obligation, convenant
or condition contained in any environmental agresment exgcuted in connection with the Property.

False Statements. Any warranty, representation ar stéte_n"nent,-rnede or. furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust ar the Related Dotuments is-false-or misleading in any material respect,
either now ar at the time made or furnished or bacomes false or misleading at:any time thereaftar,

Defective Collatsralization. This Deed of Trust or any of the ﬁelrated Doc.urﬁents ceases to be in full force and
effact {including failure of any collateral document to create a valld and perfected secufity interest ar lien} at any
time and for any reason. : :

Death or Insolvency. The death of any Grantor, the insolvency ot"'G.rantﬁr..-the _app”nintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors;” any type ‘of creditor warkout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor 6f Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of -any“of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the ereditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture’ proceedmg and deposits with
Lender monies or a surety boend for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without, I|m|tat|en any _agreemant
concerning any indebtedness or other obligation of Grantor to Lender, whether existing new “or Iater

Events Affecting Guarantor. Any af the preceding events occurs with respect to any guarantor endorser, surety,
oi accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or acnommodatmn party
dies or becomes incompsetent, or revokes or disputes the validity of, or liability under,”any” Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit, the
guarantar's estate to assume unconditionally the obligations arising under the guaranty ina manner satlsfactery to
Lender, and, in doing so, cure any Event of Default,

Adverse Change. A material adverse change occurs in Granter's financial condition, or Lende : belleves the.-,_
prospect of payment ar performance of the Indebtedness is impaired. 3 E

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same’

pravision of this Deed of Trust within the preceding twelve (12) months, it may be cured {and no Event of Default, -

will have occurred) if Grantor, after Lendsr sends written notice demanding cure of such failure: (a) cures the
failure within fifteen (15} days; or (b} if the cure requires more than fiftean (15) days, immediately initiates steps.”
sufficient to cure. the failure and thereafter contmues and completes all reascnable and necessary steps sufftcmnt

T,

Skag|t County Audltor
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DEED OF TRUST
(Continued) Page 7

'g_pﬁé;ri"to the exclusion of all other provisions for substitution.

N'O'I"'ICE'S Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any. ‘fioticé required to be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of :8ale “shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsiiile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed,’ when deposited in the United States mail, as first class, certified or registarad mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien"which has pnorlty over this Deed of Trust shall be sent to Lender's address, as shown near the baginning of
this Deed_of__Trust Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other patties, specifying that the purpose of the notice is to changs the party’s address, For notice
purposes, Grantor agrees to keap Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for riotice’ requtred or allowed by law to be given in another manner, if there is meore than one Grantor, any
notice given by Lender.to any ‘Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PRDVISIQNS _The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Th|s Deed m‘ Trust, tagether with any Related Documents, constitutes the entire understanding and
agreement of the parties. as’to the mattars set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be ‘effective ‘uniess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports., If tha Preperty 4% used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request; a, certlﬁed statement of net operating income received from the Property during Grantor's
previous fiscal year in-such farin arid detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property-'less all cash expenditures made in connection with the operatian of the Property.

Caption Headings. Captlon ‘headings i this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prOVlSIOI‘IS of’ thls Deed of Trust.

Merger. There shall be no merger “of the, mterest or estats created by this Deed of Trust with any other interest or
estate in the Property at any tlme he]d by or for tha benefit of Lender in any capacity, without the written consent
of Lender. e

Governing Law. This Deed of Tr't'ist wifl be gi;i\'n__a.r’ned by. construed and enforced in accordance with federal law

and the laws of the State of Washlngton K T__h'is Deed of Trust has been accepted by Lender in the State of
Washington, .

Choice of Venue. If there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washlngton

Joint and Several Liability. Al obligations’ of Grantor under this Dead of Trust shall be joint and =everal, and all
referances to Grantor shall mean sach and gvery Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed.to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. *No delay or pinigsion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A’ waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's.right otherwise to demand strict compliance with that
provision or any ather pravision of this Deed of Trust. :No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender'is, .required under this Dead of Trust, the granting
of such consent by Lender in any instance shall not constltute continuing consent to subsequent instances where
such consent is required and in all cases such consent may e granted or.withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prowsmn of thig Deed of Trust to be illegal, invalid, or
unenforceable as to any petson or circumstance, that finding shall not make the offending provisian illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, thg offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offendlng provision cannot be so medified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any pravision of this Deed of Trust shall not affect the Iegahty, valldlty or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed--ofﬁ'Trust on t__j'ansfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedriess’by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust or Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemptien. Grantor hereby releasas and waives all nghts and beneflts of_the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this E)g;_ed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when.used in this Deed of
Trust. Unless specifically stated to the contrary, all references ta dollar amounts shall meanamounts in lawful money
of the United States of America. Words and terms used in the singular shall include the ‘plural, dnd tha plural shall
include the singular, as the context may require Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Bensficiary™ means Whidbey Island Bank, and jts successors and assugns

Borrower. The word "Borrower” means EDWARD  KAPTEIN and CHERYL A KAPTEIN, and all other
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and'n-__
includes without limitation all assignment and security interest provisions relating to the Personal Property and :
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled “Default“

Envirohmental Laws., The words "Environmental Laws" mean any and all state, federal and local statutes
regulations and cordinances relating to the protection of human health or the environment, including without .~

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42~
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub: L.
Na. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C, Sectian 1801, et seq., the Resource

Conservation and Recovery Act, 42 U,S.C. Section 6901, et seq., or other applicable stata ~vr é--4-- " < rylag,

T
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DEED OF TRUST
(Continued)

Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE oF JLJ(?\S/) V“ék/
courmr OF - &ﬁ ?/;1—/ =2

On this day before qme, the undersigned Notary Public, personally appeared EDWARD J KAPTEIN and CHERYL A
KAPTEIN, husband “and wifé, personally known to me or proved to me on the basis ot satisfactory evidence to be the

individuals described'in-and sho executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary agt’ and ‘deed, for the us

and\[:kl{mﬁneraln m wed
leen under my hand and oﬁlclal seal this W

Lty j/ 2007
Notary Public in and for the @'l/ale o‘f-(_’ é?

!‘e
of ‘N'B
"Hnum“‘

REGUEST FOR FULL RECONVEYANCE

Trustee

The undersigned is the legal owner and holder Qf “allfindebtedness secured by this Deed of Trust.

You are hereby
requested, upon payment of all sums owing.té you, _jfo reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under.the-Deed of Trust.

Date:

To:

Beneficiary:
By:
its:

LASER PRA Londing, Ver. 5.21.00.003 Copr

. Harlerd Firancisl Balugicris,, Ing. 1997, 2003, A RIJhts Aeserved. - WA MACFRALPLVGOT.FC TR-1E40E PR-COMMLRE

AP

Skagit County Auditor
1/24/2003 Page 9 of 10 3:38PM




Order No.: C25620

A EXHIBIT “A”
_‘:F’ARCEL A:

Part of the Nonh Half of the Northwest Quarter of the Southwest Quarter of Section 17,
Townshtp 34 North Range 4 East of the Willamette Meridian, described as follows:

Begmnlng at the Southwest comer of said North Half of the Northwest Quarter of the
Southwest Quarter,

Thence East 210 feet

Thence North 50 feet; -

Thence West 210 feet

Thence South 50 feet to the point of beginning.

PARCEL B:

Part of the South Half _of'the Northwest Quarter of the Southwest Quarter of Section 17,
Township 34 North, Range 4'-E:ast of the Willamette Meridian, described as follows:

Beginning at a point on the North hne of said South Half of the Northwest Quarter of the
Southwest Quarter which is 412 feet East of the center line of State Road No. 1,
according to survey of said’ road approved by the State Highway Engineer on August
27, 1926,

Thence West along the North Ilne of sald ‘South Half of the Northwest Quarter of the
Southwest Quarter 375 feet to the_Eaet marglnal line of a 7.00 foot easement along the
East line of said State Road No. 1, granted to the State of Washington by instrument
dated September 10, 1947 and filed for recorded under Skagit County Auditor’s File
No. 412320;

Thence South along the East marglnal hne of said easement 145 feet;

Thence South 89°40'37” East 350 feet;

Thence North 0°06'23" East 147.04 feet to the pomt of beginning.

PARCEL C:

TOGETHER WITH an easement for ingress and egress over and across a strip of land
25.00 feet wide along and adjoining the South and East Ilnes of said premises.

Situated in Skagit County, Washington

_END OF EXHIBIT “A" - |




