YN

T RETURN ADDRESS: Skagit County Auditor

" The Bank of Washington 1/23/2003 P .
Lynnwood Branch 1/23/2003 Page 10f 10 8:56AM
" 5901196t St. SW

_Lypnwood,_'WA 98036

LAND TITLE GOMPANY OF SKAGIT GBUHW
1538
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Grantee(s)
1. The Bank of Washmgton
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aka Lot 3, Burl. BSP #2-00. Additional on page (¥

Assessor’s Tax Parcel ID#: 8031—000—003—0000

THIS ASSIGNMENT OF RENTS dated January 13,.2003, is made and executed between
Burlington Building No. C, LLC, a Washington limited liability company, whose address is
5006 136th Pl. SE, Bellevue, WA 98006 (referred to below as "Grantor") and The Bank of
Washington, whose mailing address is 92 Central Way, Kzrkland WA 98033 (referred to
below as "Lender"). SR
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
securrty mterest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents - from the followmg described Property located in Skagit County, State of
Washington:

See Exhibit A whlch is attached to this Assignment and made a part of this Assignment
as if fully set forth herem

The Property or its address is commonly known as 1238-1250 S. Burlington Bivd,
Burlington, WA 98233. .The- Property tax identification number is 8031-000-003-0000

THIS ASSIGNMENT IS GIVEN TO.SECURE. (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR _UN'DER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE:. .Except as otherwise provided in this Assignment or any Relatad Documents, Grantor shall
pay to Lender all amounts secured by.this-Assignment as they become due, and shall strictly perform all of Grantor's
abligations under this Assignment. Uniless'and until-Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Asmgnment Grantor may ramain in possession and control of and operate and manage
the Property and collect the Rents, provided-that the granting of the right to collect the Rents shall not constitule Lender's
consent to the use of cash coltateral in a bankrupicy proceeding.

GRANTOR’S REPRESENTATIONS AND WARR_ANTIES.’ :_Grar'llor warrants that;

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in- writing.

Right to Assign. Grantor has the full right, power and authonly Io enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assmnment Grantor has nolt previously assngned or conveyed the Rents lo any other person by any
instrument now in force,

No Further Transfer. Grantor will not sell, assign, encumber, or othenwse dlspose of any of Grantor’s rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the rlght at any time, and even though no
default shall have occurred under this Assignment, to collect and recewo the Rants For this purpose, Lender is heraby given
and granted the follewing rights, powers and authority:

Notice 1o Tenants. Lender may send notices lo any and all lenants of the Property ad\nsang them of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent. :

Enter the Preperly. Lender may enter upon and take possession of the Properry dem&nd collect and receive from the
lenants or from any other persons liable therefor, all of the Rents; institute and ‘carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary to.recover possession of the
Property; coliect the Rents and remove any tenant or tenants or other parsons from the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and kesp the same in repair; to
pay the costs thereof and of all sarvices of all employees, including their equipment, ‘and of &ll confinuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all.taxes, assessments and water
utilities, and the premiumns on fire and other insurance effected by Lender on tha Property.

Compliance with Laws. Lender may do any and all things lo execute and comply wsth the Iaws of the Slate of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmenlal agencues

affecting the Property.

Lease the Properly. Lender may rent of lease the whole or any part of the Praperty for such term or terms and on. such
conditions as Lender may deem appropriate.

Employ Agenls. Lender may engage such agent or agents as Lender may deem appropriate, elther in Lender’s name o
or in Grantor's name, to rent and manage the Property, including the collection and application of Rents. I

Other Acts. Lender may do all such other things and acts with respect lo the Property as Lender may deem approprlale
and may act exclus:vely and solely in the place and stead of Grantor and to have all of the powers of Grantor for the E
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“ Nohequlre‘ment to Act. Lender shall not bs required {o do any of the foregoing acts or things, and the fact that Lender
‘shall have performed one or more of the foregoing acts or things shall not require Lender o do any other specific act or
:thing. ’

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's
account-and’ Lender. may-pay such costs and expenses from the Rents. Lender, in its sole discration, shall dstermine the
application of any-and all Rerts received by it; however, any such Rents received by Lender which are not applied to such
cosis and expenses shall be applied to the Indebtedness. ANl expenditures made by Lender under this Assignment and not
reimbursed from the Renls shall become a part of he Indebledness secured by this Assignment, and shall be payable an
demand, with interest at. the Note rate from date of expenditure until paid.

FULL PERFORMANCE. “If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under.this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Granlor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file
evidencing Lender's security.interest in-the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by apphcable law,..... "

LENDER’S EXPENDITURES. If arly achon or proceedlng is commenced that would materially affect Lender's intarest in the
Property or if Grantor fails to comply with'any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender-on Grantor's behaif may (but shall not be cbligated lo) take any action that
Lender desms appropriate, including but'not-imited to discharging or paying all taxes, liens, security interests, encumbrances
and ofher claims, at any time levied or placed on thé Rents or the Properly and paying all costs for insuring, maintaining and
preserving the Property. All such expenditurés incuried or paid by Lender for such purposes will then bear inferest at the rale
charged under the Note from the date incurred.or.paid by Lender 1o the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned among and be payable with an’y installment payments 1o hecome due during either (1) the
term of any applicable insurance policy; or (2).thg.rémaining term of the Note; or (C) be freated as a balloon payment
which will be due and payabie at the Note's matur:ty The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be entitied upon Default.

BEFALLT. Each of the following, at Lender's option, shall-constitute an Event of Default under this Assignment:
Payment Default. Grantor fails o make any payment when due urider the Indebledness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time reqmred by thls Assignment to make any payment for
laxes or insurance, or any other payment necessary to prevent filing ofor to eﬂe_;_ct_dlscharge of any lien.

Default in Favor of Third Parlles. Grantor defaults under any loar, extensmnbf credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor” or-persen that may materially affect any of
Grantor’'s property or Grantor's ability to perform Grantor's obligations’ under this Assugnment or any of the Related
Documsants,

Environmental Default. Failure of any party to comply with or perform when due any _!erm, obligation, convenant or
cendilion contained in any environmental agreement executed in connection wi_t_h the Propaerty.

False Stalementis. Any warranty, representation or stalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documents Is false or misleading in any material raspect either now or at
the time made or furnished or becomes false or mislsading at any fime thereafter. :

Defective Collateralization. This Assignment or any of the Related Documents cesses lo te in full force and effect
{including failure of any collateral document to create a valid and perfected security inlerest or. Ilen) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to contlnue ls made} any member
withdraws from the limited liability company, or any other terminafion of Grantor's existence as-a-going business-or the

death of any member, the insolvency of Grantor, the appeintment of a receiver for any part of Grantor's property,-any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any prooeedlng under, any
bankrupicy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeitura proceedings, wheiher by jud;c;al o
proceading, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any proparty securing the Indebledness. This includes a garnishment of any of Grantor's accounts, :

including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispiite by
Grantor as lo the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and it -~
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.. Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
‘bond for the creditor or forfeiture proceeding, in an amount detarmined by Lender, in its sole discretion, as being an
-__adequate reserve or bond for the dispute,

Propeﬂy Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Evenis Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
indebtedness’ or.any-Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of {he Indebtedness.

Adverse Change. .A maierial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of lh_e Indebtedness is impaired.

Insecurity. Lender in good faith belleves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more. of the followmg rights and remediss, in addition to any other rights or remadies provided by
law:

Accelerate Indebtedness Lender shaJI have the right at its option without notice to Grantor to declare the entire
indebledness immediately due and payable mcludmg any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the nght without notice to Grantos, to take possession of the Properly and collect the
Reants, including amounts past due and-unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's Right to Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor’s attorney—in—tact lo endorse: mstruments received in payment thereof in the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants.or other users to Lender in response to Lender’s demand shali
satisty the obligations for which the payments are made, whether or not any proper grounds for the demand exisled.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of the
Property, with the power to protect and praserve the Property, lo operate the Property preceding or pending foreclosure
or sala, and to collect the Rents from the Property-and apply the proceeds, ovar and above the cost of the recsivership,
against the Indebtedness. The receiver may serve without bond jf-permitted by law. Lender’s right lo the appointment
of a receiver shall exist whether or not the apparent value-of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedles prowded in this Assignment or the Nots or by law.

Election of Remedies. Election by Lender lo pursue any ramedy shall not-exclude pursuit of any other remedy, and an
election lo make expenditures or to take action to perform an obligation-of Grantor under this Assignment, after Grantor’s
fallure to perform, shall not affect Lender’s right to declare a default:and exercise its remedies.

Attorneys’ Fees; Expenses. |If Lender institutes any suit or action to enforge any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent.not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendilure until repaid. Expenses covered by this-paragraph inctude, without limitation,
howeaver subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings {including. efforts to modify or
vacate any automalic stay or injunction), appeals, and any anticipated post—;udgment coliection services, the cost of
searching records, obtaining tille reports {including foreclosure reports), surveyors’ reports, and appraisal fees, titie
insurance, and fees for the Trustee, to the extent permitied by appiicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

MISCELLANECQUS PROVISIONS, The following miscellaneous provisions are a part of this Assugnment

Amendmenis. This Assignment, together with any Related Documents, constitutes the ent;re understandmg and
agreement of the parties as to the matiers set forth in this Assignment. No alteration of or amendment-t this Assighment
shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound by the
alteration or amendment.

Caplion Headings. Captlon headings in this Assignment are for convenience purposes only and are not to ba- used Io -
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced in accordance with federal Iaw '
and the laws of the State of Washingion. This Assignment has been accepied by Lender in the’ Staie ‘of p
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“ Ch'oice of Venue. !f there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiclion of the courts of
-Snohamish:Counly, State of Washington,

‘Merger. Theie shall be no merger of the interest or estale created by this assignment with any other inlerest or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Inierprelation {1) In all cases where there is more than one Borrower or Grantor, then all words used in this
Assngnment in. the smgular shail be deemed to have been used in the plural where the context and construction sg
require. -(2) If-more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means-that if Lender brings & lawsuit, Lender may sue any one or more of the Grantors, If Borrower and
Grantor are not the same’ person, Lender need nol sue Borrower first, and that Borrower need not be joined in any
lawsvuit. (3) The-rdmes given to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be usad to lnterpret or define the provisions of this Assignment.

No Waiver by Lender. Lendar shall nat be deemed to hava waived any rights under this Ass'.gnmen\ uniess such
waiver is given in writing and S|gned by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right &r-any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lendar's right otherwise to demand sirict compliance with that provision or any other
provision of this Assignment.: No prior. waiver by Lender, nor any caurse of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to-subsequent instances where such consent is required and in all cases slich consent
may be granted or withheld in the'sole discretion of Lender.

Nolices. Subject to applicable law, and.exceptfor notice required or altowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in writing, and shall be effeclive when actually
delivered, when actually received by telefacsimile (unléss otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, cerlified or registerad
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for nofices under this Assignment by giving formal wriftan notice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For nolice purposes, Grantor agrees to keep Lender informed at all times
of Granter’s current address. Subject to applicable law, and except for natice required or allowad by law to be given in
another manner, if there is more than one Grantor, any nohce gwen by Lender to any Grantor is deemed to be naofice
given to all Grantors.

Powers of Altorney. The various agencigs and powars of aﬁorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Gfamor unh'. such fime as the same are rengunced by
Lender.

Severabllity. If a court of competent jurisdiction finds any provnsion of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the. offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision‘shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision canrot be sa modified, it shall be considered deleted
from this Assignment. LUnless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assighment on transfer of Grantor's interest, this
Assignment shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearanoe or extensmn without releasing
Grantor from the obligations of this Assignment or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this A55|gnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneﬁts of the homestead
exemption laws of ihe State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PHOVISIONS TO THE CONTFIARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF HEDEMP_TION FROM.SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALE-OF .EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN- OR TITLE TO. THE
PROPERTY SUBSEQUENT TC THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capilalized words and terms shall have the following meanings when used in thls Asmgnment :
Unless specifically stated to the contrary, all references to dellar amounts shall mean amounts in lawful money-of the Unitad
States of America. Words and terms used in the singular shall include the plural, and the plural shail include the Singuilar; as :

the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings aﬂnbu!ed to’

such terms in the Uniform Commercial Code:
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“ AsSignmen‘t The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or
“madified from fime to time, together with all exhibits angd schedules attached to this Assignment of Rents from time to
- time.

BorroWEr. The word "Borrower" means Burlington Building No. C, LLC.
Defaui. The word "Dafauil" means the Default set forth in this Assignment in the section titied "Default™.

Event ‘of De!auli The words "Event of Defaull” mean any of the events of default set forth in this Assignment in the
default section of- thls Asspgnment

Grantor. The word "Grantor means Budington Building No. C, LLC.

Guarantor. The word "Guaranlor means any guarantor, surely, or accommodation party of any or ail of the
Indebledness.

Guaranty. The word ”Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note: .~

Indebtedness. The word. "Indebtedness means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, fogether with all renawals of, extensions of, modifications of, consolidations of
and substitutions for the Noleor Relaled Documents and any amounts expended or advancad by Lender to discharge
Grantor's obligations or expenses-incurfed by Lender to enforce Grantor's obligations under this Assignment, together
wilh interest on such amounts as provided in thls Assignment.

Lender. The word "Lender" means The Bank of: ‘Washington, its successors and assigns.

Note. The word "Note" means the promissory note dated January 13, 2003, in the original principal amount
of $1,405,050.00 from Grantor to Lender, together. with all renewals of, extensions of, modifications of, refinancings
of, consolidations of, and substitutions for the promlssory note or agreernent,

Property. The word "Property” means aft of Grantor’s right, title and interest in and to all the Property as described in the
"Assignrent” section of this Assignment. '

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
emvironmental agreements, guaranties, security agreements, mortgages. deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents whether now or hareafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future nghts litte and interest in, to and under any and ali
present and future leases, including, without limitation, all rents; revenue,-income, issues, royallles, bonuses, accounts
recelvable, cash or security deposils, advance rentals, profits and preteeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enforce such lsases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE .'PFIOVISIONS. OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSlGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JANUARY 13, 2003.

GRANTOR:

BURLINGTON BUILDING NO. C, LLC

Ofl5 J. Haridsen, Member of Burlington Building No. C, LLC

\Wﬁ\‘E\W&%\\WMW
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- LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE cF mﬁs&m@rom

}SS
COUNTY OF v—nu@ )
On this \B “day of AAvuaRy, 20 OD | before me, the undersigned

Notary Public, perscnally appeared Otto J. Hanssen, Member 6t Burlinglon Buitding No. C LLC, and personally known to
me or proved to me on the.basis of salisfactory evidence 1o be a of the limited hab:hty company that executed the
Assignment of Rents and acknowledged the Assignment to be the free and voluntary act and deed of the limited liability
company, by authority of statute; its-arficles of organization or its operating agreement, for the uses and purposes thersin
mentioned, and on cath stated that he or she is authorlzed o execute this Assignment and in fact executed the Assignment
on behalf of the limited liabifity company. =, - = ‘-»

.-

[Q/u,u:q..—f

Nolau{g}m in and for the State of '(

Residing at ¥ A3 CC)LLMT\'{
My commission expires 5 ~& Ol

Hazarved. - whA LALASERPRCACFNLPLIG14.FC TR-1035 PR-27
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ADDENDUM TO ASSIGNMENT OF RENTS

Til.is __Addendiim amends and supplements the Assignment of Rents dated January 13, 2003 wherein
Burl'ington Building No. C, LLC is the “Grantor” and The Bank of Washington is the “Lender”.

“RENTS” ALSO MEANS “LEASES”

The word “Rents” also’includes all Grantor’s right, title and interest in all leases now in existence and
entered into hereaft_er which demise any portion of the real property described in the Assignment of Rents,
together with all subleases; amendments, modifications, renewals, replacements, and extensions, together
with all guarantees of lessees’ obligations under the leases (“Leases™). All rights which Grantor grants to
Lender relating to the Rents and all representations and warranties Grantor makes regarding the Rents,
Grantor also grants and makes to-Lender relating to the Leases.

ADDITIONAL RIGHTS =

In addition to the rights granted to Lender-in the Assignment of Rents, which is incorporated herein,
Grantor also grants to Lender the following rights relating to the Rents and Leases:

Lender may, at its sole option without any obligation to do so, assume all rights of the landiord under the
Leases, may operate and manage the property, enter into and enforce the Leases, terminate the Leases and
take any or all actions Lender deems prudent to pfreserve its rights to the Rents and Leases and collect
amounts owing to it. :

ADDITIONAL REPRESENTATIONS AND 'WARRANTIES

Grantor hereby represents and warrants, in addition to alt the representatlons and warranties made to
Lender in the Assignment of Rents that: ; .

It has performed all of its obligations as lancllof"d-ﬁrtdér the leases;

There exists no default under any of the leases unlessré;:pfeviously. disclosed in writing to the
Lender; L

All existing Leases are valid, in full force and effect and full and complete copies of all Leases
have been supplied to L.ender; ; _

Grantor will not enter into any additional Leases, or modify, extend or alter any Leases unless
Grantor has received prior written approval from Lender; .

Grantor will not release or discharge any guarantor or surety, collect any rents in advance except
first and last months’ rent, release any security or other deposits, or take other actions. that would affect
Lender’s rights under the Leases or to the Rents, S0 _

NO THIRD PARTY BENEFICIARY RIGHTS

No tenant, lessee or any third party shall be a third party beneficiary of any covenant or COI’ld]tIOH of thls .
Assignment and no third party shall acquire any rights hereby.

MW
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~"RATIFICATION AND AFFIRMATION

All othier terms and conditions of the Assignment of Rents remains in full force and effect and is hereby
- ratified and affirmed.

Dated this 13th day of January 2003,

GRANTOR: . .
BURLINGTON BUILDING NO. C, LLC

STATE OF WASHINGTON )
L ssL
COUNTY OF SNOHOMISH. | "+ ) = .

THIS 1S TO CERTIFY that on this.~ HQ#’ day of January 2003, before me, a Notary Public in and
for the state of Washington, duly commissioned and sworn, came Otto J. Hanssen, personally known or
having presented satisfactory evidence to be the sole member of the limited liability company described in
and which executed the within instrument; that is he authorized to sign on behalf of the copy and that he did
sign as the free and voluntary act and deed of the company for the uses and purposes therein mentioned.

WITNESS MY HAND and official seal the day and_jé;_éar_in this certificate first above written.

NOW c for the state of Washington,
) Residifig VAWE County:
AExpiration date: 5 .88 "ol N

ORI
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-.Schedule "A-1" P-103876
' DESCRIPTION

..Lot 3, -Revised City of Burlington Binding Site Plan No. Burl-
“BSP-2-00, approved October 3, 2001, recorded Octcker 3, 2001,

under Skagit County Auditor’s File No. 200110030143, and being
a ‘portion .of the Northwest % of the Southwest %, Section 5,
Township 34. North, Range 4 East, W.M.

TOGETHER WITH parking, access and utility easements delineated
cn said Plan* as appurtenant thereto and as setforth in
instrument recorded March 5, 2001, under Auditor’'s File No.
200103150016.

Situate in theCountyof Skagit, State of Washington.

SPATIN
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