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DEED OF TRUST

DATE: January 13, 2003 -

Reference # (if applicable): - - s f::’--:' Additional on page
Grantor(s); S
1. Burlington Building No C LLC

Grantee(s)
1. The Bank of Washington
2. Land Title Company, Trustee

Legal Description: Ptn NW 1/4 OF SW 1/4, 5—34-4 E W M
aka Lot 3, Burl. BSP #2-00. o Additional on page (}

Assessor's Tax Parcel ID#: 8031-000—003—0000

THIS DEED OF TRUST is dated January 13, 2003, among Burlington Building No. C, LLC, a
Washington limited liability company, whose address is 5006 136th Pl. SE, Bellevue, WA
98006 {"Grantor"); The Bank of Washington, whose mailing address is Kirkland Branch, 92
Central Way, Kirkland, WA 98033 (referred to below sometimes-as "Lender” and sometimes
as "Beneficiary"); and Land Title Company, whose mailing address Is 111 East George
Hopper Road, Burlington, WA 98233 (referred to below as "Trustee“)
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CONVEYANCE AND GRANT. For valuable consideration, Granlor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, ali of Granior's right, title, and intarest in and to the
following-describad real. property, logether with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all-easements; rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and alt other righls, royallies, and profils relating to the real proj erty, including without limitation
all minerals,:oll; gas, geothermal and similar matters, (the "Real Property”) located in Skagit County, State

of Washington: ~

See Exhibit-'A",:.- whidh is attached to this Deed of Trust and made a part of this Deed of
Trust as if fuilly set forth herein.

The Real Property or |ts address is commonly known as 1238-1250 S. Burlington Blvd,
Burlington, WA 98233; The Real’ Property tax identification number is 8031-000-003-0000

Grantor hereby assigns as securlty to Lender, all of Grantor's right, fitie, and interest in and lo all leases, Rents, and profits of
the Properly. This assignment is recorded In-acgordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Granter a license lo coliect
the Rents and profits, which license’ may | be revoked al Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INFEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN -TO -SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER:THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THiS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othervwse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becorie due, and shall strictly and in a timely manner perform ail of Granior’s
abligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defatit).” The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary fo preserva its value. -

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuasance nor comm:l permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to removs, any timber, mlnsrals (lncludlng oil and gas), coal, clay,
scoria, soil, gravel or rock producis without Lender’s prior written consent,

Removal of Improvemenis. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements; Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements'of at least equal value.

Lender’s Right to Enter. Lender and Lender's agenis and representatives may enler upon’ the'Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors compliance
with the terms and condifions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall-.prom'plly-cau_se--compliance
by all agents, tenants or other persons or entiies of every nature whatscever who rent, lease ‘or gtherwisa use pr occupy
the Property in any manner, with all faws, ordinances, ang regulations, now or hersafier in effect, .of &ll governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americaris With Disabilities
Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliange during -any
proceeding, including appropnate appeals, so long as Grantor has nofified Lender in writing prior to dbing-so and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may ‘reglire Grantor to__
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. : o

Buly to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all'other acts an
addilion to those acls set forth above in this section, which from the character and use of the Properiy are reasonabiy-"
necessary o protect and preserve the Property. E
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-DUE ON SALE -CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other decumant avidencing
the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior wnﬂen consent, of all or any part of the Real Property, or any inferest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, litle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or inveluntary; whether by outright sale, deed, installment sale contract, land coniract, contract for deed, leasehold
interest with a term. greater.than three (3) years, lease—option contract, or by sale, assignment, or ransfer of any beneficial
interest in or 16 any land trust*holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor.is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenfy-five percent (25%) of the voling stock, partnership interests or limited liabitity company
interests, as the casé may.be, of:such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by-‘Washinigton law.

TAXES AND LIENS. The followir_ig provisions reiating fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grartor shall.pay when.due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property frea ofall lisns having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and a’sSessments niot due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, s¢ long.as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fitteen {15) days after the lien arises or, if a lien is filed, within fiftieen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond or. dther security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fess, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall -defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addilicnal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬁc1a| to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Consiruction. Grantor shall notify Lender at Ieast ﬁfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, maferiaimen’s lien, or other
lien could be asserted on account of the work, services, or materals.- Granlor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions ralallng to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtain pohcles of ﬁre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insiireds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited fo hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall-be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from lime to time the:policies or certificates of insurance
in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished ‘without at Isast
ten (10) days prior wriltten nofice fo Lender. Each insurance policy also shall inciude an endorsemenit providing that
coverage in favor of Lender will not be Impaired In any way by any acl, omission or default_of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of the .Federal-Emergency
Management Agency as a special flood hazard area, Grantor agrees o obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a speciat fiood hézard area, for the
full unpaid principal balance of the loan and any pricr liens on the property seguring the loan, up to_the maximum-policy
limits set under the Mational Flood Insurance Program, or as otherwise required by Lender, and to mamtaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s ‘security-is |
impaired, Lender may, at Lender’s election, receive and relain the proceeds of any insurance and apply the proceads to”

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoralion and repair of the .~ .
Property. If Lender slects to apply the proceeds to resloration and repair, *-~ntnr =hall repair or replace the damaged or
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déstroyad Improvements in a manner satisfactory lo Lender. Lender shall, upon salisfactory proot of such expenditure,

-pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defauft
:under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
‘Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay acerued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebledness, such proceeds
shall be-paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however rnot more than once a year, Grantor shalf furnish to
Lender a report on.each’existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the palicy; (4) the property insured, the then current replacement vatue of such property, and the manner
of determining that value; and .(5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser sallsractory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. if.any action or proceeding is commenced that wouid materially affect Lender’s interest in the
Property or if Grantor fails to.comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure to disgharge or pay'when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documants, Lender.on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to. discharging or paying ell taxes, liens, security interests, encumbrances and
other claims, al any time levied or placed on-theProperty and paying alf costs for insuring, maintaining and preserving the
Property. All such expenditures inciirred. or paid by Lender for such purposes will then bear interest at the rate chargad
under the Note from the date incurred or pald by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's. option, will :{(A) be payable on demand; (B) be added to the balznce of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance paficy; or (2) the remaining.term of the Note; or (C) be treated as a balloon payment which wili be
due and payable at the Note’s maturity. The Deed of Trust-also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Le'nder'may be entitlied upon Default.

WARRANTY; DEFENSE OF TITLE. The followmg prowslor:s relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor wamrants that: (a) Grantor holds goOd and marketable tile of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any fitle
insurance policy, titte repaort, or final title opinion issued in favor of, and accepted by, Lender in conneclion with this Deed
of Trust, and (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of Trust o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of alf persons. In the event any action ar proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantar's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel:of Lender's'own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request, fror'n time fo time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's’ use of the. Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Representations and Warranties. All representations, warrantias,' and agreemenls made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be confinuing in nature, and shall
rernain in full force and effect unlil such time as Grantor's Indebladness shafl be paid-in full. ..

CONDEMNATION. The following provisions refating to condemnation proceedings are a part of this Desd.of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofity Lender in wriling, and Grantor
shall promptly take such steps as may ba necessary to defend the action and obtain-the award. ~Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to ba rapresented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver-or cause to be-delivered to
Lender such instruments and documentafion as may be requested by Lender from fimg to t(me to permrt such
participation. . .

Application of Net Proceeds. If alt or any part of the Property is condemned by eminent domam proceedmgs or: by any

proceeding or purchase in lieu of condemnalion, Lender may at its election require that all or any postion of the net
proceeds of the award be applied to the indsbiedness or the repair or restoration of the Property. The net proceeds of

the award shall mean the award after payment of all reasonabls costs, expenses, and attorneys’ fees lncurred by, Trustee =

or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsmns relatlng to_..- ..

governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addlﬁon !o thus '
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Deed -of Trust and take whatever other action is requested by Lender to perfect and continue Lendsr's lien on the Real
-Property. Grantor shall reimburse Lender for all taxes, as described below, together with afl expenses incurred in
. recording, perfecting or continuing this Deed of Trust, including without limitafion all taxes, fees, documentary slamps,
‘and other'charges. for recording or registering this Deed of Trust.

Taxes. - The following shall constitute taxes 1o which this saection applies: (1)} a specific tax upon this type of Deed of
Trust or upon all or-any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor_is-authorized or required to deduct from payments on the Indebtedness secured by this type of Desd of Trust;
(3) a tax on this-type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of. the. Indebtedress or on payments of principal and Interest made by Grantor.

Subsequent TeiXes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect 'as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below untess Grantor either (1) pays the tax befora it becomes dslinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surely bond or: other securlty’ ‘safisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of thls Deed'of Trust: -

Security Agreement. This instriment shall constitule a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have dll of the righls of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by-Lender.-G_rantnr shall execute firancing statements and take whatever other action
is requested by Lender lo perfect and continue Lender’s security interest in the Rents and Personal Property, in addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, capies or reproductions of this Deed of Trust as a financing statement. Grantor
shall refmburse Lender for all expenses incurred-in perfecting or continuing this security inlerest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a-manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after recelpt of wnhen demand from Lender to the extent permitted
by applicable law.

Addresses. Ths mailing addresses of Grantor (debtor) and Lender {secured party} from which information concerning
the security interest granted by this Deed of Trust may be ‘obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fdilqwi'ng provisions relating to further assurances and
attornay-in—fact are a part of this Deed of Trust: BT :

Furlher Assurances. Al any fime, and from time to time, upon réquest of Lender, Grantor will make, exscute and
deliver, or will cause fo be mads, exacuted or delivered, to Lender or to Lendér’s designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at-such times and in such offices and
places as Londer may deem appropriate, any and all such mortgages, deeds -of trust, security deeds, security
agreements, financing statements, conlinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable:in order to effecluate, complate, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security interests created by this Deed of Trust as first and prior fiens on the-Propérly, whether now owned
or hereafter acquired by Grantor. Unless prohibited by taw or Lender agrees to the ‘cantrary in writing, Grantor shall
reimburse Lender for all cosls and expenses incurred in conneclion with the matters referred to in this paragraph.

Atorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hergby irrevogably appoints Lender
as Grantor’s attorney-in—tact for the purpose of making, executing, delivering, fiing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in_the precedmg
paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs alf- the obhgalrons imposed
upen Grantor under this Deed of Trust, Lender shall execule and deliver to Trusles a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file ‘evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted. by
applicabie law. The grantee in any reconveyance may be described as the "person or persons legally entitled-thereto”, ang-.
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's oplion, shall constitute an Evenl of Default under this, Deed of"__
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“ Paymenl Defauli Grantor fails fo make any payment when due under the Indebledness.

'Oiher Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
sthis Deed.of Trust or in any of the Related Documents or to comply with or fo parform any term, obligation, covenant or
candmon contamad in any other agreement batween Lender and Grantor.

Complian_ce Del‘auli. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note ‘or in-any of the Relaled Documents. I such a faillure is curable and if Grantor has not been given a
notice of 4 breach of the'sama provision of this Deed of Trust within the preceding tweive (12) months, it may be cured
(and no Event of Defalilt will have occurred) if Grantor, after Lender sends writtan notice demanding cure of such faiture:
(a) cures the failure wﬂhm fiteen (15) days; or (b) if the cure requires mare than fifleen (15) days, immadiately initiates
steps sufficient ta ciire the fallire and theraafter continues and completes all reasonable and necessary steps sufficient
lo produce compliance as soconds reasonably practical.

Default on Other Payments, -Faiiure of Grantor within the time required by this Dead of Trust lo make any paymant for
taxes or insurance, cr._any_.other p':agfmerrt necessary to pravent filing of or to effect discharge of any lien.

Default in Favor of Third- Parties. Should Grantor default under any loan, extensicn of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may matsrially affect
any of Grantor's property or Grantor’s ability-to repay the Indebtedness or parform their respective abligations under this
Deed of Trust or any of the Related Docurments.

False Slatemenis. Any warranty, representahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes faise or misleadlng at any time thereafter.

Defeclive Collateralization. This Deed of Trst or any .of the Refated Documents ceases to be in full force and effect
{including failure of any collateral document Io create 4 valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantors (regerdless of whethar election to continue is made}, any member
withdraws from the limited liability company, or.any other termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor; the appointment of a receiver for any part of Grantor's proparty, any
assignment for the benefit of creditors, any type of créditor workout or the commencement of any proceeding under any
barkruptey or insolvency laws by or against Grantor.

Creditor or Forfeiure Proceedlngs. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceading, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes-a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shaii ndt apply if there is a good falth dispute by Grantor
as to the validity or reasonableness of the claim which Is the basis of the creditor or forfeiture proceeding and if Grantor
pives Lender written notice of the creditor or forfsiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by: Lender in lts soie discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetert, or revokes or dlsputes the vahdlty of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition,:or. Lender beheves the prospect of
payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any hme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed. of Trust, aﬂer
Grantor's failure to perform, shali not affect Lender’s right to declare a default and exercise its remedies:’

Accelerate Indebtedness. Lander shall have the right at its option to declare the entire indebtedness lmmedlately dua o
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise lts power of
sale and to foreciose by nolice and sale, and Lender shall have the ngh| to foreclose by judicial foreclosure,-in elther E
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“ UC’CRemedi_es. With respect fo all or any part of the Personal Property, Lender shall have all the rights and remadies of
-& secured party under the Uniform Commercial Code.

:Collect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the Property
and colléct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs,-against theindebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as-Grantors attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shail-satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand EXISted 'Lender may exercise its rights under this subparagraph aither in persan, by agent, or through a
racaiver.

Appoint Fleoeiver Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the
Property, with the power o protect-and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect:the-Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. .The receiver may serve withaut bond if permilted by law. Lender’s right to the appeintment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not dlsqual:fy a parson from serving as a receiver.

Tenancy at Sufferance, If Grantor’ remains in possession of the Property after the Property is sold as provided above or
Lender oltherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shail, at Lender's option, either (1) pay a
reasongble rental for the use of the Prope'rty or""(2) ‘vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lander shall have any other nght or remedy provided in this Desd of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of tha time and place of any public sale of the Personal
Property or of the time after which any private sals'or other inlended disposition of the Personal Property is to be made.
Heasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alt rights to have the
Property marshalled. In exermsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shail be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender insiitutes any sun or. achon lo-gnforce any of the terms of this Deed of Trust,
Lender shalt be enhtled to recover such sum as the court may adjudge réasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and tfo.the extent not prohibiled by law, all reascnabie
expenses Lender incurs that in Lenders opinion are necessary ‘at any timeg for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on‘demand and shall bear inlerest at the Note
rate from the date of the expenditure until repaid. Expenses coverad_by-this pardgraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lendér's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modity or
vacate any automalic stay or injunclion), appeais, and any anticipated post—judgment collection services, the cost of
searching records, obtaining title reporls (including foreclosure reports), surveyors” reports, and appraisal fees, tifie
insurance, and fees for the Trustee, o the extent permitted by applicable law. Grantor also will pay any court costs, in
addition o all other sums provided by faw.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sst forth m thls sechon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee
(pursuant te Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition 1o all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Granter: (a) join'in preparmg
and filing a map or plat of the Real Property, including the dedication of streets or other righls 1o the public; (b)-join In
granting any easement or crealing any restriction on the Real Property; and (¢} join in any subordlnallon or ether
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nofify. Trustee shall not be obhgaled to nofify any other parly of a pending sale under any other trust B
deed or lien, or of any action or procesding in which Grantor, Lender, or Trustee shall be a party, unless requnred by' "
applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to forecloseby . .
nofice and sale, and Lender shall hava the right to foreclose by judicial fo-- =~~~ In althar case in accordance with.and .-
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”_t_o thé-full-é_xle__nt provided by applicable law.

‘Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trustee
-appointed under this Deed of Trust by an instrument executed and acknowledgad by Lender and recorded in the office
of the recorder.of -Skagit Counly, State of Washington. The instrumant shall contain, in addition to ail other matters
required by state-law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shali be executed and-acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the fitie, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. Thls procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to appli‘c__able Iaw,'aand except for nofice required or alfowed by law to be given in another manner, any
natice required to be given under this Deed of Trust, including without timitalion any notice of default and any nofice of sale
shall be given in wriling, and shall be-sffective when actually delivered, when actually received by telefacsimile (unless
otherwise required by lfaw), when.deposited.with a nafionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certifiad’or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priorily over this
Deed of Trust shall be sent to Lender's address. as shown near the beginning of this Deed of Trust. Any party may change its
address for nofices under this Deed 6f Trust by giving formal written nofice to the other parties, specifying that the purpose of
the nofice is to change the parly's address. .For notice purposes, Granlor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any notloe gwan by Lender to any Grantor is deemad to be notice given to alf
Grantors.

MISCELLANEOUS PROVISIONS. The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with’ any Related Documents, constitules the entire understanding and
agreament of the parties as to the matters sét forth in this Dead of Trust. Mo alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and 5|gned by the party or parfies sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purp"osés other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Propertty during Grantor's pravious fiscal
year in such form and detail as Lender shall require. "Net operating.income" shall mean ali cash receipts from the
Property less all cash expendilures made in connection with:the operation of the Property.

Capflion Headings. Caphon headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trusl. :

Merger. There shall be no merger of the interest or estate created: by Ihls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capaclty. wuthout the written consent of Lander.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Siate of Washingion. This Deed of Trust has been accepled by Lender in the State of
Washington.

Cholce of Venue. If thera is a lawsuit, Grantor agrees upon Lender's request lo submlt to the junsdlctlon of tha courts of
Snohomish County, State of Washington.

Mo Waiver by Lender. Lender shall not be deemed io have waived zny nghts under thls Deed of Trust uniess such
waiver Is given in writing and signed by Lender. No delay or omission on the part ofLender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a waiver of Lender's right otherwise to demand strict compliarice with' that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender-and Grantor, shall
conslitute a waiver of any ot Lender’s rights or of any of Grantor's cbligations as to any future trarl_sa_cﬁons. Whenever
the consent of Lender Is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitufe continuing consent to subsequent instances whers such consent is required and in ali cases such consem
may be granted or withheld in the sole discretion of Lender. .

Severability. if a court of competent jurisdiction finds any provision of this Deed ot Trust to be |llegal mvahd or
unenforceable as to any circumslance, that finding shall not make the offending provision illegal, -invalid; or

unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered modified so that it

becomes legal, valid and enforceabie, if the offending provision cannot be so modified, it shall be considered deieled' E
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of ¢

this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's mtsrsst lhls S
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownersh__lp of .

.
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“ the Property’-becomes vested in & person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
-successors ‘with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
-refeasing Grantor from the obligalions of this Dead of Trust or liability under the Indebledness.

Time.is o:'f:.tﬁe_Eseence. Tima is of the essence in the performance of this Deed of Trust.

wei\ie'r"'o_t. Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exernption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Dead of Trust,
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Wdrds and terms used in the singular shall include the plurai, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such ferms in the Uniform Commerclal Code:

Beneficlary. The word "Beneﬁo:ary" means The Bank of Washington, and its successors and assigns.

Borrower. The word "Borrower means Burlington Building No. C. LLC, and all other parsons and entifies signing the
Note in whatever capacity. - -

Deed of Trust. The words “Deed of Trust”. mean this Deed of Trust among Granlor, Lender, and Trustee, and inciudes
without limitation all assignrmrient and secunty interest provisions reiating to the Personal Property and Rents.

Default. The word "Default” mean__s-th_a_.Defeutt ee_t__forth in this Deed of Trust in the section titled "Default".

Event of Default. The words "Evenit of. Defauit"' smean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed’of Trust. -

Grantor. The word "Grantor” means Burlrngion Burldrng No.C, LLC.

Guarantor. The word "Guarantor” means any. guerantor surely, or accommodation parly of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor fo Lender, including without limitation a guaranty of
all or part of the Note.

Improvements. The word "Improvemsnts™ means all existing- and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and ather construction on the Real Properly.

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togsther with all renewals-of, exiensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any. amounts-expanded or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.:

Lender. The word "Lender™ means The Bank of Washington, its successors and assrgns

Note. The word "Nole" means the promissory note dated January 13, 2003, in.the original principal amount
of $1,405,050.00 from Grantor fo Lender, fogather with all renewals of, extensions of modifications of, refinancings
of, consolidations of, and substitutions tor the promissory note or agreement.:

Personal Property. The words "Personal Property” mean all equipmsnt, fixiuras, and other articles of personal property
now or hereafter owned by Granlor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such'property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance prooeeds and refuncfs of premiums)
from any sale or other disposition of the Property. . ]

Properly. The word "Property” means collectively the Real Property and the Personat 'Property

Real Property. The words "Real Propaerly” mean the real property, interests and rights, as further descrlbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissery notes, credit agreements foan agreemen:s.
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages__ -and.-all ~other
instruments, agreements and documents, whether now or hereafler existing, executed in connaction with™the
indebtedness; provided, that the environmental indemnity agreements are not "Relatsd Documents” and dre. not. secured
by this Deed of Trust.

Rents. The word "Rents” means all prasent and future rents, revenues, income, issues, royaities, proﬂls and olher' _'ﬁ

benefits derived from the Property.

Trustee. The word "Trustee™ means Land Tile Company, whose mailing address is 111 East George Hopper Road )

Burlington, WA 98233 and any substitule or successor trustees.
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GFI.IIN'I:I)R ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO s TERMS

GRANTOR

BURLINGTON BUILDING NO C, LHc

anssen, Memi ez'__dr'_B'__u'n'ihgidnbdilding No.C,LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF LOASHINGTO )
e )88
COUNTY OF ARG e )
On this o day of _ ° IAN UAeN 2002% |, before me, the undersigned

Notary Public, personally appeared Qtto J. Hanssen, Memﬁer ot Burlingfon Bulldmg No. C, LLc and personaily known to
me or proved to me on the basis of satisfactory evidence to be & of the limited fiability company that executed the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the fimited liability company, by
authority of stalute, its articies of organization or its operating agreement, for the uses and purposes therein mentioned, and
on oath stated that he or she is auvthorized to exgeufe-this, Deed of.Tfu_st__and in fact executed the Deed of Trust on behalf of
the limited liability company. : S

e Holsne
Nota(yyété’m and for the State of

et

" Residing at_\C1AC Coupry
My commisslon expires _ 5 —9 -0OB

REQUEST FOR L RECONVEYANCE

To: , Trustee

The undersigned is the lagal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing to you, o reconvey without warranly, to the persons. enhlled Ihereto, tha right, tille and
interest now held by you under the Deed of Trust, . .

Date: Beneﬁclary _
Its:

LASER PR Lending, Var. 5.1.00.003 Copr. Harland Financial Sokitions, Inc. 1937, 2003.  AllRighty Raparved. - WA L:\LASEF.PRD\GI\I_PL\GOLFG. TR-1%35 PR-2T I
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- schedule "A-1¢ P-103876
DESCRIPTION:

L Lot 3, Revised City of Burlington Binding Site Plan No. Burl-
'BSP-2-00, approved October 3, 2001, recorded October 3, 2001,
under Skagit County Auditcor’s File No. 200110030143, and being
a portzon of the Northwest Y of the Southwest ¥, Section 5,
Townshlp 34 North, Range 4 East, W.M.

TOGETHER WITH parklng, access and utility easements delineated
on sald Planh “as appurtenant thereto and as setforth in
instrument. recorded March 5, 2001, under Auditor's File No.
200103150016.

Situate in tHé’CQuntYﬂpf Skagit, State of Washington.
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