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DEED OF TRUST

DEFINITIONS

MIN 100063200000094852

Words used in multiple sections 01 t!m documcnt are defined below and other words are detined in
Sections 3, Lt, 13, 8, 20 and 21. C:,rtdm ruh.s__n,bardmg the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument' means this dcncumcnt which is dated January 2lst, 2003

together with atl Riders to this document.

(B) "Borrower" is JOSE L. YZAGUIRRE, A SINGLE PERSON

Borrower is the truster under this Security [nstrument.

{C) "Lender™ is MANN FINANCIAL INC. D/B/A SKAGIT VALLEY MORTGAGE

WASHINGTON-Single Family-Fannle M ae/Freddie Mac UNIFORM INSTRUMENT WITH MERS E Form 3043 /01
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Lender isa CORPORATION
organized and existing under the laws of  VONTANZ
Lender's address 15 3210 EUCLID AVENUE, HELENA, MT 59601

(D) "Trustee™is  LAND TITLE COMPANY OF SKAGIT

“"(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
" agting solely-as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
“under, this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address. and-telephone number of P.0. Box 2026, Flint, M 48501-2026, tel. (888) 679-MERS.

{F) "Note™ means the'promissory note signed by Borrower and dated January 2ist, 2003

The Note states that 'Bonower owes Lender One Hundred Nirneteen Thousand Seven
Hundred and .nd/100. Dollars
{US.S 119 760.0¢ - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 5 pay the débtin full not later than ~ February 1lst, 2033

(G) "Property" meaﬂs the propertv that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means ‘the, debt ewdcnced By the Note, plus interest, any prepayment charges and late charges
due under the Note, and all-sums due under this Security Instrument, plus interest.

(1) "Riders" means all Ridets to this Secunty Instrument that are executed by Borrower. The following
Riders are to be executed by B.on:mwer [c_hec_k box as app]lcable].

[] Adjustable Rate Rider ] Condomlmum Rldcr [ Second Home Rider
[_] Balloon Rider (] Planined Unit-Tlevelopment Rider [ 114 Family Rider
(] VA Rider [ Biweekiy Payment Rider ] Other (s) [specify]

.. PMI RIDER

(J) "Applicable Law™ means all controlling apph_cable_.fedér'zil._ stare and local statutes, regulations,
ordinances and administrative rules and orders (lhat.have the effect of law) as well as ail applicable final,
non-appealable judicial opinions. .

{K) "Community Association Dues, Fees, and a\sscssments mean:;'éill dues; fess, assessments and other
charges that arc imposed on Borrower or the Property bv a condommxum assoctation, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds other than a transactmn origmated by
check, draft, or similar paper instrument, which is initiated through ah clcctr_omc terminal, telephonic
instrument, computer, of Magnetic tape so as to order, instruct, or authorize afinancial institution to debit

or credit an account. Such term includes, but is not limited to, point-of-sale transfers, .automated telier
machine transactions, transfers initisted by telephone, wire transfers, and aummated clearmghousc
transfers.

(M) "Escrow Items" means those items that are described in Section 3. S

(N) "Miscellancous Proceeds" means any compensation, settlement, award of damages or proceeds paid

by any third party {other than insurance proceeds paid under the coverages described itv-Section 3)-for: (i
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any partof the
Property; (iii) conveyance in lieu of condemnation; or (iv} mistepresentations of, or omissfons @ to; rhe" '_ .
value and/or condition of the Property. o "
{0) "Mortgage Insurance" means insurance protecting Lender against the nonpavment of, or dcfault on s
the Loan. .
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inferest under the
Note, plus (i) any amounts urder Section 3 of this Security Instroment, o
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{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 11.8,C. Section 2601 et seq,) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

“time, or any additional or successor legislation or regulation that governs the same suhject matter, As used

-in'this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to i "federally refated mortgage foan" even if the Loan does not qualify as a "federally related morigage
" |oan" under RESPA,

" (R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRAN‘SEER QF RIGHTS IN THE PROPERTY

The_beﬂgﬁciéry of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and ‘assighs)-and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) tile"repayment'ef the Loan, and all rencwals, extensions and medifications of the Note; and (if)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose; Borrower ifévocably grants and conveys to Trustes, in trust, with power of sale, the
following descnbed propertv locatcd inthe COUNTY | Type of Recording Jurisdiction]
of SKAGIT . |Name of Recording Jurisdiction)

LOT 5, SUNSET VIE_W,. DIVIS.I‘ON NG, 1", AS PER PLAT RECCRDED IN VOLUME 12
OF PLATS, PAGE 86, RECCORDS OF SKAGIT COUNTY, WASHINGTON, EXCEPT MINERAL
RIGHTS AS RESERVED RY"'THE §TATE-OF WASHINGTON IN DEED RECORDED JULY
17,1925 IN VOLUME 137 .0F DEERS, PAGE 264. SITUATE IN THE CITY OF MOUNT
VERNON, COUNTY OF SKAGIT,:STATE OF WASHINGTON.

Parcel ID Number: PR1913 E V\hlch currently has the address of

2216 MARTIN ROAD T - [Streat]

MOUNT VERNGN [City] ,Washing_t-on 98273_ [Zip Code]
{"Property Address"): L i

TOGETHER WITH all the improvements now ot hereafter erected on the p;op'erty, and all
easemenits, appurtenances, and fixires now or hereafter a part of the property. “All replaccmcnts and
additions shall also be covered by this Security Instrument. All of the foregoing’js-referred to i this

Security Instrument as the "Property.” Borrower understands and agrees that MERS Folds only Iegal title?

to the interests granted by Borrower in this Security Instrument, but, if necessary to comply-with law-or

custom, MERS (as nominee for Eender and Lender's successors and assigns) has the right: to.-e'Xf_:_ré-isc.any" ) .
or all of those interests, including, but not limited te, the right to foreclose and sell the Propedty; and to~

take any action required of Lender including, but not limited to, releasing and canceling this Securlty"

Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and ﬁas -
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances:.
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of record. Borrower warrants and will defend generally the title to the Property against ali claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for national use and non-uniform
. coyenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
- -1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrosver shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

*_ptepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in T.S.
currency.-Howéver,.if any check or other instrument received by Lender as payment under the Note or this
Security Instrumeri. is-teturned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and. this Security Instrument be made in one or more of the following forms, as
selected by Lender:” (a) cash; (b} money order; (¢} certified check, bank check, treasurer's check or
caghier's cheek; provided any such check is drawn upon an institution whose deposits are insured by a
federal agericy, mstrumema]ﬂy, of entity; or (d} Electronic Funds Transfer,

Payments ar¢ deémed received by Lender when received at the location dcmgnatod in the Note or at
such other Jocation 4 #s may be dcsrgnatcd by Lender in accordance with the notice provisions in Section 135,
Lender may return:any-payment or partial payment if the payment ar partial payments are insufficient to
bring the Loan cursent. " Lénder may accept any payment ot partial payment msufficient to bring the Loan
current, without waiver of any Tights hereunder or prejudice to its riphts to refuse such payment or partial
payments in the future, but Lender is not ubligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds unti} Borrower makes payment to bring
the Loan current. [f Borrower does niot.do so within a reasonable period of time, Lender shall cither app]y
such funds or return them to Borrower, 1f fiot: app]ncd earlier, such funds will be applied to the outstanding
peincipal balance under the Note jmmediately prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exccpt as 0therw1se described in this Section 2, all
payments accepted and applied by Lender shall be applied in the' following order of priority: (a} interest
due under the Note; (bj principal due under the Note (¢} dmounts dueander Section 3. Such payments
shall be applied to cach Periodic Payment in the arder in which-it begartie due. Any remaining amounts
shall be applied first to late charges, second to any other amounts Aue under thls Security [nstrument, and
then to reduce the prmmpal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Paymcm which includes a
sufficient amount to pay any late charge due, the payment may be appliéd to the delinquent payment and
the late charge. If more than one Periodic Payment is cutstanding, Lender mayapply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied fo the ful} payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo umarv prﬁpavmcnts shal}
be applied first to any prepayment charges and then as described in the Nate. :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnnmpa] due- under
the Note shall not extend ot postpone the due date, or change the amount, of the Periodic Paymerits.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are ‘dys

under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other stems which can attain priority over this Security Insfrument asa..+
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Praperty, if any; {c) o

premiums for any and all insurance required by Lender under Section 5; and (d) Mertgage Insuraneg

premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage™
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ftems."” At origination or at any time during the term of the Loan, Cender may require that Commuanity:.
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Association Dues, Fees, and Assessiments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
~be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
“-Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
.+ in‘writing. In the evenz of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for-any, Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
~“shallfurnish“to Lender receipts evidencing such payment within such time period as Lender may require.
“Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
bea cﬁife_nant_ angd agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used-in. Saction-9.If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligared under Section 9 to repay to Lender any such
amount. Lender may reveke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Seetion-15-and;.upon such revoeation, Borrower shali pay to Lender all Funds, and in
such amounts, that aré then required under this Section 3.

Lender may, z_it"a_ny time, eollect-and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time. specified under'RESPA, and (b} not to cxceed the maximum amount a lender can
require under RESPA. Lendér shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnurcs of fulure Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be he]d in a’n l.n'stltutiqn- whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, ifLender is an institution whose deposits arc so insured) or in
any Federal Home E.oan Bank. Lender shall apply the Funds to pay the Gscrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
anaiyzing the escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to'make such a charge. Unless an agreement is made in writing
or Applicable Law reguires interest to be paid on the Funds, Lenider‘shall not be reguired to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower mthout chargc an annual accounting of the
Fuixls as required by RESPA.

If there is a surplus of Funds held in escrow, as dcﬂnc_d L_m‘dcr RESEA1 Lender shall account to
Borrower for the excess funds in accordance with RESPA, I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in.no more than 12
monthly payments. If there is a deficiency of Funds held in escraw, as defined under RESP_A, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount‘necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptlv refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes and 1mpos1tmns
attributable to the Property which can attain priority over this Security Instrument, leasehold payments-or:
ground rents on the Property, if any, and Commamity Association Dues, Fees, and Assessments; ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

~to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

'bv or defends against enforcement of the lien in, legal proceedings which in Lender's opimion operate to
prevent the enforcement of the lien while those proceedings are pending, but only unti such proceedings

-+ arc coneluded; or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating

“'the JJcn to-this Secority Instrument. If Lender determines that any part of the Property is subject to a lien
+which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
“lien. Within 10.days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender ‘may ‘tequire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by. Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected an
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards iﬁt:ludin__g,--bi'x't"mf"l_imited to, earthquakes and floods, for which Lender requires insurance,
This insurance shail e maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance, carrier providing the insurance shall be chosen by Borrower subject w Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasomably. Lender may
require Borrower to pay,”ifi connection.witly this Loan, either: (a) a one-time charge for flood zone
determination, certification aiid.trac’ki_ng services; or (b} a one-time charge for flood zone determination
and certification services and subscqﬁi:h_t ‘charges,-each time remappings or similar changes occur which
reasenably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by thé Federal Fmergency Management Agency in commection with the
review of any flood zone determination resuiting from an objection by Borrower.

If Borrower fails to mainzain any ofthe coverages descrived above, Lender may obwmin insurance
coverage, at Lender's option and Borrower's expense. Ln:nder is under no obligation w0 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser, coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so-obtaified-might significantly exceed the cost of
insurance that Borrower could have ebtained. Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security instrument These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payahi e w1th such infgrest, upon notice from
Lender to Barrawer requesting payment.

All insurance policies required by Lender and renewals of such puhclcs shall hc suh}ect to Lender's
right to disapprove such poticies, shall include a standard mortgage clausé, and shal} name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to-hold-the pelicies and renewal
certificates. [f Lender requires, Borrower shall promptly give to Lender all receipts of paid‘premiums and
renewsal notices. If Barrower obtains any form of insurance coverage, not otherwise required by-Lender,

for damage to, or destruction of, the Property, such policy shall include a standard mortgage clauqe angd

shall name Lender as mortgagee and/or as an additional loss payze.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lcnder

may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othcrw_lse agree’ . '
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, -shatk~
be applied to restoration or tepair of the Property, 1f the restaration or tepair is economically feasible and”

Lender's security is not lessened. During such repair and restoration period, Lender shall have the right o o '
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hold such insurance proceeds until Lender has had an apportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
fequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
" inferest-or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrawer. If
+"the Testoration or repair is not econommically feasible or Lender's seeurity would be lessened, the insurance
' proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be appiied in the order provided for in
Section'2. :

T Borrower abandons the Property, Lender may file, negotiate and sertle any available insurance
claim and related matters. Tf Borrower does not respond within 30 days to a notice from Lender that the
insurance carmer Thas offered to settle a claim, then Eender may negotiate and seftle the claim. The 30-day
period will begin when-té nofice is given. In cither event, or if Lender acquires the Property under
Section 22 or utherwlsc Borrfower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to ex¢eed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lefider may use the insurance proceeds either to repair ar restore the Property or
to pay amounts unpaid under the Note or. this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occipy, establish, and use the Property as Borrower's principal
residence within 60 days afler the execition of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allaw the. Praperty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borfower shall maintain the Property in
order to prevent the Property from determratmg ar decrcdamg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoratfon-is not ecom)m]caily feasible, Borrower shall
promptly repair the Property if damaged to avoid further Qeierloratlon or ‘damage. [f insurance or
condemnation proceeds are paid in connection with damage to; or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Praperty only'if Lender has released proceeds for such
pueposes. Lender may disburse proceeds for the repairs and restaration ifi‘a single payment or in a series of
progress payments as the work is compieted. [f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obllgatmn fot-the complcnon of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendcr_._shal_l give
Borrower notice at the time of or prior to such an interier inspection specifying such reasonable cause. .~

8. Borrower's Loan Application, Borrower shall be in default if, during the-Loan zpplication:

process, Borrower or any persons or entities acting at the direction of Borrower or with- Borrower's

knowledge or consent gave materially false, misleading, or inaccurate information or statements to' Lender .

(or failed to provide Lender with material information) in connection with the Loan: Material”

representations include, but are not limited to, representations concerning Borrower's occupancy uf the' o

Property as Borrower's principal residence.
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9. Yrotection of Lender's Interest in the Property and Rights Under this Security Instrument, If

(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
~...1s a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
-~ this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
_fegulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is

-~ reasongble or appropriate to protect Lender's inferest in the Property and rights under this Security

" Instiument;. including protecting and/or assessing the value of the Property, and securing and/or repaiting
+"the Propetty.-Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
“which "has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attornéys' fees to protect uts interest in the Property andfor rights under this Security Instrument, including
its secured position”in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Properiy-to make repairs, change locks, repiace or board up doors and windows, drain water
from pipes, climinate biilding or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 10 do so and is not
under any duty or-cbligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized uiderthis Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstrumeéne, . These amounts shall bear interest at the Note rate from the date of
disbursement and shalj be pa}ab]e ‘with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrumcnt is on.a-Jeasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Pmperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in-writing,

10. Mortgage Insurance, If Lender wqu:red Mortgage [nsurance as & condition of making the Loan,
Borrower shall pay the premiums requiréd to. maintain the Mortgage Insurance in effect. [£, for any reason,
the Mortgage Tnsurance coverage required by, Lénder ceases to be available from the mortgage insurer that
previously provided such insurance and: Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance. previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage [nsirance. previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the-amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender.-will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Tnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss Teserve. Lender £an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amourtt and, for-the perlod that Lender requires)
provided by an insurer selected by Lender again becomes available, is -dbtained, and Lender requires
separately designated payments toward the premiums for Mortgage [nsurance, [f Lender required Mortgage
Insurance as a condition of making the Toan and Borrower was required tg make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall-pay the premiums- required to
maintain Mortgage Insurance in effect, or to provide a non-refundablelogs reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicablé Law. Nothmg i ThlS
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note.- :

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certsun ]L)ssf:s it:
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to thc M{thgage
Insurance. o
Mortgage insurers evaluate their total risk on all such insurance in force from time to tlmc and may"
enter into agreements with ather parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties)-f
these agreements. These agreements may require the morigage insbrer to make pavments using any sourge” .-
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). n
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
..derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
- exchange for sharing or medifying the morgage insurer's risk, or reducing losses. 1f such agreement

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
.-premiums paid to the insuret, the arrangement is often termed “captive reinsurance.” Further:
e (@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
_Mortgdge Tnsurance, or any other terms of the Loan. Such agreements will nat increase the amount
* Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
' {b): Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include- the-right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or te receive a
refund of anv"Mungage'Insurance premiums that were unearned at the time of such cancellation or
termination. .-~

11. Asmgnment nf NF scellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigned to and shall 5 paid to Lender.

If the Property:is damaged, such Miscellancous Proceeds shafl be applied to restoration or repair of
the Property, if the restoration or.tepair is economically feasible and Lender's security is not lessened.
During such repair anid restoration period, Lender shall have the right to hold such Misceiianeous Proceeds
until Lender has had an opportanity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, pm\i'idéd that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoratton in a smgle «dishirsement or in a series of progress payments as the wark is
completed. Unless an agreement is made in writing ar Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be.réquiréd to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If the restoration.or regiair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds. shall be appited to the sums sceured by this Security Instrument,
whether or not then due, with the excess, if 2 any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2:

In the event of a total taking, destruction, ar qus m valuc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thjs Securlry Instrument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, o loaa i valiie of thf: Property in which the fair market
value of the Property immediately before the partial taking; destriiction,or ‘loss in value is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwisé apree in writing, the sums
secured by this Security Tnstrument shall be reduced by the'amount-of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums' Secured lmmcdjately before the
partial taking, destruction, or loss in value divided by (b) the fair market valug of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be:paid to Borcower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, or Toss-in’ valué is-less than the
amount of the sums secured immediate]y before the partial taking, destruction, or/loss™in value,.unless
Barrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the”

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim. for damages,

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized - .
to colleet and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to-the™ .+~

sums sccured by this Security [nstrument, whether or not then due. "Opposing Party" means the third party”

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acnan 1n - B '

regard to Miscellancous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
... interest in the Property or rights under this Security Instrument, Botrower can cure such a default and, if

.. iceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

" ady award or claim for damages that are attributable to the smpairment of Lender's interest in the Property

" are herehy assigned and shall be paid to Lender.
<. “All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall b
“applied-in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymept or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or-any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successofs in_ Infcrest of Borrower. Lender shall not be required to commence proceedings against
any Soccessor in-interest of Borrower ot to refuse to extend timg for payment ar otherwise modify
amortization of the'sums Sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Sucessors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest-of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any-right or reinedy.

13. Joint and Several: Llablhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations anid liability shall be joint and several, However, any Borrower who
co-signs this Security Instrutnent but does ot execute the Note (a "co-signer"): (a) is co- -signing this
Security Instrument only to mortgage;grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (bY is-not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and-any-other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
LO- S]gl'lcl' 5 consent.

Subject to the provisions of SCCthﬂ 18, any Successer. in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in wrztl_ng! and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security I_nst‘rumémﬁ= Borrower shall not be released from
Borrower's obligations and liability under this Secutity:Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security. Instrument_ shall bmd {except as provided in
Section 20) and benefit the successors and assigns of Lender.-

14. Loan Charges. Lender may charge Borrower fees for services performcd in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Tnstrument, including, but not limited to, attomeys' fees, ‘property mspection and valuation fees.
In regard to any other fces, the absence of express authority in this Security Tnstruftient to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such feé. Lender. may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable'Law. .

I the Loan is subject to a law which sefs maxinm loan charges, and'that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the-Loan axceed the
permitted fmts, then: (a) any such loan charge shall be reduced by the amount necéssary to reduge the
charge to the permitted limit; and (b) any sums already collected from Borrower which ‘exceeded. permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing-the. principal

owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, - the:

reduction will be treated as a partial prepayment without any prepayment charge (whether or fiot"a

prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arlsmg out T

of such evercharge.

[5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument o
must be in writing. Any notice to Borrower in connection with this Secority Instrument shall be deemed.to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's ™
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
- unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
~riofify Lender of Borrower's ehange of address. If Lender specifics a procedure for reporting Borrower's

chinge of address, then Borrower shall only report a change of address through that specified pracedure,
.~There may be only one de51gnated notice address under this Security Instrument 4t any one time. Any

+_motice'to. Lender shall be given by delivering it or by mailing it by first class mail to Lender's address

stated -herein uniess Lender has designated another address by notice to Borrower. Any notice in
" connection with this Security Instrument shall not be deemed to have been given to Lender until actually
“received by Lender. If any notice required by this Security Instrument is also required under Applicahle
Law, the ‘Applicable Taw requirement will satisfy the corresponding requirement under this Security
Tnstrument, =~

16 Governmg Law, Severability; Rules of Construction, This Securlfy Tnstrument shall be
governed by federal.Jaw ‘and the law of the jurisdiction in which the Property is located. All rights and
obllgatmns containgd-in this Security Instroment are subject to any requirements and lmitations of
Applicable Law, Applicable Law mlght explicitly or implicitly allow the parties to agree by contract o it
might be silent, but such silerice shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note canflicts with Appticable
Law, such conflict shall not affet other pmwsnons of this Secority Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secyrity lnsirument: (a) words of the masculine gender shall mean and include
corresponding neuter words.of words of thefemining gender (b) words in the singwlar shall mean and
include the plura] and vice versa and (c) the word "may” gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Bormwer shall be glven vne copy of the Note and of this Secur]ty [nstrument.

18. Transfer of the Property. or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any {egal or-beneficial interest in the Property, including, but not limited
to, those beneficial interests wransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thie transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Tnterest in the Property is seld or transferred (or if Borrower
is not & natural person and a beneficial interest in Borrower {8 sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercnsed by Lender if such exercise is prohibired by
Applicable Law.

If Lender exercises this option, Lender shall give Bormwcr notw: of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticesis given in agcordance with Section 13
within which Borrower must pay all sums secured by this Se(:urlty Instrumem If Borrower fails to pay
these sums prior to the expiration of this period, Lender may. invoke- any remedles permltted by this
Security Instrument without further notice or demand on Borrower. :

19. Borrewer's Right to Reinstate After Acceleration. If Borrumr meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumient discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any. power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might spec1fy for the lermination of
Borrower's right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be die under this” Securlty
Instrument and the Note as if no acceleration had occurred; (b} cures any default of dny other covenants ot
agreements; (¢} pays alt expenses incurred in enforcing this Security Instrument, including, bui not-limited:
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the

purpose of protecting Lender's snierest in the Property and rights under this Security Insteument; and (d)~

takes such action as Lender may reasonably require to assure that Lender's interest in the Pr@pcr_t)___ and.™
rights under this Security Tnstrument, and Borrower's obligation to pay the sums secured by thisSecurity.-

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement suig.and -~
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; fe)
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
- Funds Transfer. Upon reinstatement by Borrower, this Security [nstrument and obligations secured hereby
“shiall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section {§.

20. Sale of Note; Change of Loan Servicer; Netice of Grievance. The Note or a partial interest in

."the Note together with this Security Instrument) can be sald onc or more times without prior notice (o

~“Borrower. A-sale might result in a change in the entity (known as the "Loan Servicer”) that collects
'Periodic Payments due under the Note and this Security [nstrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or thore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer; ‘the address to which payments should be made and any other information RESPA
Tequires in condection with-a-notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Ldan.Servicef ‘othér than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will femain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumied by the Note purchaser"ﬂnless otherwise provided by the Note purchaser.

Neither Borrower, not:-Lendef may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instriment, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the réquirements, of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the: giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be Teasonable for purposes of this paragraph. The notice of acceleration and
oppartunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the nonce and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in thig Scttmn 21 (a] "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenta! Law and the
following substances: gasotine, kerosene, other flammable or foxie petm]eum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos of formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; {¢) “Environtental Cleanup" jincludes any response
action, remedial action, or removal action, as defined in Environmiental Law; and {d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger '--aﬁ- Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or re]ease of any.Hazardous
Substances, ot threaten to release any Hazardous Substances, on or in the Property. Borro:\_»er shall not do,
nor allow anyone else to do, anything affecting the Property (aj that is in violation'of any Envirenmental
Law, (b} which creates an Environmental Condition, or (c) which, che to the presence, -use, or'[fe_leaé,e ofa
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding:
two sentences shail not apply to the presence, use, ot storage on the Property of small quantities -&f

Hazardous Substances that are generally recognized o be appropriate to normal residential: bses and to" ) .

maintenasice of the Property (including, but not limited to, hazardous substances in consumer prohcts).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, l_aWSU.i-t'

or other action by any governmental or regulatory agency or private party involving the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Fnvironmental Condition, including but not limited te, any spilling, leaking, discharge, release or threat of:.
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release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 15 notified

by any gavernmental or regulatory authority, or any private party, that any removal or other remediaticn

‘of-any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nething herein shall create any obligation on

__Le'nder for an Environmental Cleanup.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22 Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
'Borrqwers breach of any covenant or agreement in this Security Instrument {but net prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given t’o_Bo_rrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums sccured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The nuhce shallfurther inform Borrower of the right to reinstate after acceleration, the
right te bring a cnurt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on'or before the date specified in the notice, Lender at its option,
may require immedizte payment in full of all sums secured by this Security Instrument withont
further demand and may invoke the power of sale and/ar any other remedies permitted by
Applicable Law. Lender shall be entitled-to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not Itmlted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Demler shall give written notice to Trustee of the
occurrence of an event of default and-of Lender's election to cause the Property to be sofd. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Berrower
and to other persons as Applicable Law may require, After the fime required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by 'Applicablc“l;iw by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchasc the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed' .cunvey-ln_g. ﬂlc_ Property witheut any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic
evidence of the truth of the statements made therein. Trustee shall apply-the procéeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and. (c) any excess to the
persen or persons legally entitfed ta it or to the clerk of the superior court of the mnw in whmh the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Ins(rumcnt Lender shall

request Trustee to reconvey the Property and shall surrender this Security Instrurent -and all notes:

evidencing debt secuted by this Security Instrument to Trustee. Trustee shall reconvey the Property

without warranty to the person or persons legally entitled to it. Such person or persons shall pay. any - -

recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee, [n accordance with Applicable Law, Lender may from time to tlmc appomt ’

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the. -~

Property, the suceessor trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Appiicable Law.
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15, Use of Property. The Property 1s not wsed principally for agricultural purposes,
26, Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in

"any action or proceeding to construe of enforee any term of this Security Instrument. The term "attorneys'

“fees, " whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

_BY_PS-IGN_ING. BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

Witnesses: .-
Z/‘?/M (Seal)
/ JOSE L. Yz%ﬁ Borrower
(Seat)
-Borrower
(Seal) o (Seal)
-Borrower o R -Borrower
(Seal) e N (Seal)
-Botrower : -Borrower
(Seal) (Seal)
-Botrower T Biower
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STATE OF WASHINGTON }ss:
County of SKARIT
.. On this day personally appeared before me  JOSE L. YZAGUIRRE

: “to me.__}__(nowh te-be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/ their free and voluntary act and deed, for the

uses and purposes therein mentioned. _
GIVEN under my hand and official seal this Bé-st:}'}‘ day of January 2003

STATE OF WASHINGTON N \\EL

COMM[SS[ON EXPIRES Notaey Public in and for the Swre of Washington, vesiding ot
2 poanan ©
My Appointment Expires on f 5~ |-—Cj!5

PATRICIA- E.WEHR
NOTARY PUBLIC

%GA(WA] {0012) Page 15 of 15 w%/ Form 3048 1101 £
L B
200301220192

Skagit County Auditor
1/22/2003 Page 15 of 16 3:37PM




*

MORTGAGE INSURANCE RIDER

Thls Mortgage Insurance Rider is made this 21at . . day of January. 2003 . -
- and ig-incorporated into and shall be deemed to amend and supplement the mortgage deed of

~trust, or security deed (the "Security Instrument”) of the same date given by the undersigned

_{"Borrower }.to secure Borrower's . FIXED RATE

- [idéntify type of note, e.g. fixed rate] note (the "Note" )
MANN FINANCTAL. INC. D/B/A _SEAGIT VALLEY MORTGAGE. ..
("Lender").of the'same date and covering the property described in the Secunty Instrument

and locafed-at:. 2216, MARTIN. ROAD -
MOUNT. VERNQN, . WASHINGTON 88273 _ [Property Address}

The Security Instrument is amended by addmg the following at the end of Section 10 {if the
Security Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the
Security Instrument hasa form date at the lower right corner that is earlier than 3/99):

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is
not a party {6 the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
time, and may-enter into agireements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to
the mortgage insdrerand the other. party (or parties) to these agreements. These
agreements may require the martgage insurer to make payments using any source of
funds that the mortgage-insurer may have avaitable (which may include funds obtained
from Martgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity,or any affilfate of any of the foregoing, may receive
(directly or indirectly) amounts that derive from (or might be characterized as) a portion
of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducmg losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement |s oﬂen termed "captive reinsurance."
Furiner: :

(A} Any such agreements will not affect the amol'mts that Borrower has agreed
to pay for Mortgage Insurance, or any otherterms of the Loan. Such
agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to'any refund.

{B)  Any such agreements will ot affect the rights Borrower has -if any- with
respect to the Mortgage Insurance under the Homeowners Protection Act of
1998 or any other law. These rights may‘include the-tight to receive certain
disclosures, to request and obtain cancellatioh of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically; and/or to receive
a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination. :

By signing below, Borrower accepts this Mortgage Insur

ce Rider and agrees tt]at it-amends
and supplements the Security [nstrumen et

Jcs Borrower

e 4Seal)”
Borrower i

Multistate Mortgage Insurance Rider-Single Family-Fannie Mae Unifarm Instrument 'Fdr_rn"3160 e
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