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FIRST AMERICAN TITLE CO.
DEED OF TRUST 124y

DATE: January 17, 2603‘"’

Reference # {if apphcable) 00072346 Additional on page
Grantor{s):
1. DINGLE, WILLIAM F

Grantee(s)
1. Whidbey Island Bank
2. FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: SECT 8, TOWNSHIP 36 RANGE 3, PTN N
1/2 (AKA PTN TRACTS P-4 AND P- 5
SURVEY #8909270044 g Additional on page 2

Assessor's Tax Parcel ID#: 360308-0}:90240'013

THIS DEED OF TRUST is dated January 17, 2003, afnéng WILLIAM F DINGLE, whose mailing
address is 8118 53RD AVENUE #B, MUKILTEO, WA 98275 ("Grantor™); Whidbey Island Bank,
whose mailing address is Real Estate Office, 265 York St., Bellingham, WA 98225 (referred to
below sometimes as “Lender" and sometimes as "Beneficiary”); and FIRST AMERICAN TITLE
COMPANY OF SKAGIT COUNTY, whose mailing. addfess is. PO BOX 1667, MOUNT VERNON,

WA 98273 (referred to below as "Trustee”}). N
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DEED OF TRUST
(Continued) Page 3

' whether by foreclosure or atherwise.

N |sance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

~stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
taregoing;. Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
.oit:and gasl, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

‘Removal qf Improvements. Grantor shall not demclish or remove any Improvements from the Real Property
without Lénder's.prior written consent. As a condition to the removal of any Improvements, Lender may require
Grafitar to,maké arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equial value ’ :

Lender's. nght 10 Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasongbke tlmes‘ to: atgend to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliafce with the terms and conditions of this Deed of Trust.

Compliance with Geoveérnmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents', tenants or other persons ar entities of every nature whatsoever who rant, lease or
otherwise use-or sceupy the: Property in any manner, with all laws, ordinances, and regulations, now ot hereafter
in effect, of al.dovernmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such’law; ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so lghg as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinian, Lender’s interésts.in-the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond; reasonably-satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor;agrées neither to abandon or leave unattended the Property. Grantor shall do ali other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The followmg prows:uns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges f{including water and sewer} flnes and |mposmons levied against or an account of the Property, and shall
pay when due all claims for work doné on.or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all lierg hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and: assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold: payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long:as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantorsshalt within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate surety hond ar other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.casts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Pr'bpérty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furmsh to Lender satlsfaetory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlclal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv :

Notice of Construction. Grantor shall notify Lender at Ieast flfteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propert_y, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services,;ar materials. : Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relating o ansurmg the’ Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pol|c1es of f|re msurance with standard extended
coverage endorsements on a fair value basis for the full insurable value:covering. all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurarite-as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable ‘to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request-of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to;Lender, |ncludlng stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior: written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor-of L'ender wlll not be impaired
in any way by any act, omission or default of Grantor or any other person. Should.the Real Pioperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a spécial flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after.notice_is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid prmcmal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set underthe.National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for: the derm of the Ioan

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty, Whéthsr ar.not-Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ing -ra'rce ‘and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-dr the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor-shall.répair of.
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender- shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of 7
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not beenf'
disbursed within 1B0O days after their receipt and which Lender has not committed to the repair or res__tora_tmn_ aof .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay-aceried -+
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender h'olds"
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as:-'"
Grantor's interests may appear. :

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security intere'sts,
encumbrances, and other claims, {B} to provide any required insurance on the Property, or (C) to make repairs to the -
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DEED OF TRUST
{Continued) Page 5

<fact are a part of this Deed of Trust:

: Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

~delivér, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
“ Lgnder, “¢ause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places‘as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
iagreements; financing statements, continuation statements, instruments of further assurance, certificates. and
‘pther documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete,
perfegt,-cortinue;. or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Daguments, and . {21 the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether -now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary .in wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred 1o ir: thns paragraph.

Attorney-in-Fact: ' If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name“of . Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s attorney—ln -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph ’

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exet‘,ute and de!lver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's sécurity.interest-in “the Rents and the Personal Property. Any reconveyance fee shail be paid by
Grantor, if permitted by applicable’law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the:recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ‘or facts.”

EVENTS OF DEFAULT. At Lender 5 eptlon Grantor will be in default under this Deed af Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises, Grantor breaks any premise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Dee'_d of. Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply:with any ather term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the:Related Documents. If such a failure is curable and if Grantor has not
been given a notice of a breach of the:same provigsion of this Deed of Trust within the preceding twelve (12)
manths, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: {a) cures the failure within thirty {30) days; or (b} if the cure requires more than
thirty (30) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all
reasonable and necessary steps sufficient to praduce compliance as soon as reasonahly practical.

Default on Other Payments. Failure of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necéssary to prevent flllng of or to effect discharge of any lien.

False Statements. Any representation or statement made’ or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or m|slead|ng in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any; of the. Flelated Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. R

Death or Insclvency. The death of any Grantor, the insolvency’ of Grantor, the appointment of a recsiver for any
part of Grantoi's property, any assignment for the benefit of creditors, any type of creditor workout, ar the
commencement of any proceeding under any bankruptcy or insolvency Iaw's b‘y or against Grantor.

Taking of the Property. Any creditor or governmental agency hrigs o take ary.of the Property or any other of
Grantor's property in which Lender has a lien. This includes taklng of, garmshlr\g of or levying on Grantor's
accounts with Lender, However, if Grantor disputes in good faith whather. the clalrn on which the taking of the
Property is based is valid or reasenable, and if Grantor gives Lender wrltten notice: of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then sthls default provision will not
apply. : =

Breach of Other Agreement. Any breach by Grantor under the terms of anv ether agreement between Grantor and
Lender that is not remedied within any grace period provided thergin, including withelt limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, whether exi‘sting now or=later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser;, surety, or’ accommodataon party
dies or becomes incompetent, or revokes or disputes the validity of, or I|abnllty undeér, ahy. Guaranty of the
indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty ‘a rnanner sat_lsfactory to
Lender, and, in doing so, cure any Event of Default, ; .

Right to Cura. If such a failure is curable and if Grantar has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured {apd no- Event of-Default
will have occurred} if Grantor, after Lender sends written notice demanding cure of such failirer” (a) cures the
failure within thirty (30) days; or (b} if the cure requires more than thirty (30) days, |mmed|ately initiates, steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary ste <3 SUﬁiCant
to produce compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any-1 tz'me thereafter
Trustee or Lander may exercise any one or mare af the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercnsed alene orf'
together. An election by Lender to choose any one remedy will not bar Lender from using any other reinedy.
Lander decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after- Grantor s .
failure to do so, that decision by Lender will not affect Lender's right to deglare Grantor in default and to exerctse"
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedia__tié’ly
due and payable, including any prepayment penalty which Grantor would be required to pay.

A
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DEED OF TRUST
{Continued) Page 7

thls Deed Bf Trust. Any person may change his or her address for natices under this Deed of Trust by giving formal
written-hotice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. .~Fér-notice purposes, Grantoer agrees to keep Lender informed at all times of Grantor's current address.
'~Sub]ect 0. -applicable law, and except for notice required or allowed by law to be given in ancther manner, if there is
more thah cne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISE:ELLANEOUS::PROVISIONS The following miscellansous provisions are a part of this Deed of Trust:

Amendments AWhat is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with'Lerider goncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed. of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment

Captlon Headlngs Caﬁiicn headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or défine‘the provisions of this Deed of Trust.

Merger. There sh’élf be na. nrerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed" ef *Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washing'ton _This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. I ‘there is'a Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washlngton

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wyiting. Thé fagt that Lender delays or omits to exercise any right will not mean that
Lender has given up that r_lght I Lender doas agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have 1o eqmply V\_n’lth the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a r_eq‘hes’t that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again:’ Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not'mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives pfesentment dernand for payment, protest, and notice of dishonor.

Severability. |If a court finds that ahy prowsmn of this Deed of Trust is not valid or shouid not be enfarced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pravisions of this Deed of TrUSt even if a provision of this Deed of Trust may be found to he
invalid or unenforceable. : ;

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in'a ‘persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extengion without releasing Grantor from the obligdtions of this'Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenca in the perfo'r"manée'“qf this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby wawe ‘the nght to any jury trial in any action, proceeding, or
counterciaim brought by any party against any other party :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sec:ured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Island Ban_k, __and its sdcc_:essors and assigns.
Borrower. The word "Borrower™ means WILLIAM F DINGLE, and:eli othe,r-'beﬁa'ens and entities signing the Note.

Deed of Trust, The words "Deed of Trust" mean this Deed of"’Tfu'st arr'ibng'Gi'antor, Lender, and Trustee, and
includes without limitation all assignment and security interest pro\nsmns relatmg 1o the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws”™ mean any and all state,;' federal and local statutes,
regulations and ordinances relating to the protection of human health ‘or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of: 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and-Reautherization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U,S.C. Section1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
ar regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default™ mean any of the events of defauit set forth in th:s Deed of Trustin
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means WILLIAM F DINGLE.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommedatlon party to
Lender, including withaut limitation a guaranty of all or part of the Note. e

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thelr fluantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or-potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or atherwise handled. The words "Hazardous Substances” are used in their very broadest sense &nd
include without limitation any and all hazardous or toxic substances, materials or waste as de‘flned by ar listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Ilmltatlon, petrol_eum and._
petraleum by-products or any fraction thereof and asbestos. s :

Improvements. The word "Improvements" means all existing and future improvements, bmld:ngs,_strustures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real-‘
Property. ;

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expehses L
payable under the Note or Related Documents, together with all remewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documeants and any amounts expended or advanced. by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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