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LAKD TITLE COMPANY OF SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if apptlcable) J_o_e_u Additional on page
Grantor(s): -

1. Billings, ClmtonW

2. Billings, Kar_g_an L

Grantee(s)
1. Skagit State Bank
L.egal Description: ot
ptn Gov. Lot 4, 35-36-2 EW.M,~ Additional on page 2
Assessor’'s Tax Parcel |D#: 360235-0-018—0005 {P47374)

THIS ASSIGNMENT OF RENTS dated Japuary 6, 2003, is made and executed between Clint
and Karen Billings, husband and wife, whose address is 707 S. Alder Street, Burlington, WA
98233 (referred to below as "Grantor") and Skagit State Bank, whose mailing address is 301
E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below as "Lender").
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-;ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
securlty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in Skaglt County, State of
Washlngton'

Lot 1 Short Plat No. 91-63, approved November 4, 1991, recorded November 4, 1991 in
Book 10 of Short Plats, page 19, under Auditor’s file No. 9111040042 and being a portion
of Government Lot 4, Section 35, Township 36 North, Range 2 East, WM.

Situate in the County of Skagit, State of Washington.

The Property or. lts address is commonly known as 5304 Roney Road, Bow, WA 98232, The
Property tax |dent|f|cat|on number is 360235-0-018-0005 (P47374)

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified In the Indebtedness definition, and
without limitation, this Assignment secures a revolving line of creditwith a variable rate of interest, which obligates
Lender to make advances to Grantor up-to the credit limi so long as Granior complies with all the lerms of the Credit
Agreement and the lineof credit has. not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Sich advarices may be made, repald, and remade from time lo time, subject to the limitation
that the total outstanding balance owing at any one time, not including finance charges on such batance at a fixed or
variable rate or sum as provided In the Cridit Agreement any temporary overages, other charges, and any amounts
expended or advanced as provided In elther the Indebtedness paragraph or this paragraph, shall not exceed the
Credil Limit as provided in the. Credit Agresment. It is the Intention of Grantor and Lender that this Assignment
secures the balance oulstanding tider the Credit Agreement from time to time from zero up to the Credit Limit as
provided In this Assignment and any Inlermediate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpaid-balance-of itie revolving line of credit may at cerfaln times be lower than the
amount shown or zero. A zero baléince does not terminate the line of credit or terminate Lender's obligation to
advance funds 1o Grantor. Therefore, 1he Ilen ol 1hls Asslgnmem will remain In full force and etfect notwlthstanding
any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT iS GIVEN AND ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwiseé providad in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounis secured by this Assignment as they become due, and shall striclly perform all of Grantor's
obligations under this Assignmenl. Unless and until Lerider exercises lis right to collect the Rents as provided below and s0
fong as there is no default under this Assignment, Grantor'may remain iri"possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the nghl te collect the Rents shall not constrlule Lenders
consent to the use of cash collateral in a bankruptoy proceading. .~ . = -

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranls thal

Ownership, Grantor is entitled to receive the Renis free and cleer of all rlghls, loans, liens, encumbrances, and claims
except as disclosed to and accepled by Lender in writing. ~. “-.-

Right 1o Assign. Grantor has the full right, power and authority ta enfer |nto thrs A55|gnment and to assign and convey
the Rants to Lender.

No Prior Assignment. Grantor has not previously assigned or c;onveyd .-lh_e Rents to any other person by any
instrument now [n force. -

No Further Transfer. Granlor will not sefl, assign, encumber, or otharwise drspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lendsr shall have tHe rlghl al any time, and aven though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lendsr may send notices to any and all tenants of the Property advrslng them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand collect-and recsive from the
tenants or from any other persons liable therefor, all of the Rents; instiute and carry on all legal:proceedings necessary
for the protection of the Property, including such proceedings as may be necessary 1o recover possessmn of the
Property; collect the Rents and remove any tenant or tenants or other persons from the. Praperty.” -

Maintain the Property. Lender may enter upon the Property to malntain the Property and keep ihe same in repair: to
pay the costs thereof and of all services of all employees, including thefr equipment, and of all-¢ontinulng costs and
expenses of marnlalmng the Property in proper repair and condition, and also to pay all 1axes, essesemenle and walter
utilities, and the premiums on fira and other insurance effected by Lender on the Property, 7 "

Compliance with Laws. Lender may do any and all things to execute and comply with the laws. of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencres
affecting the Properly. . ;

Lease the Properly. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either In- Lenders name'“"“-:.
or in Grantor’s name, to rent and manage the Property, including tha collsction and application of Rents. = L

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deam eppropr;ale
and may act exclusively and sofely in the place and stead of Grantor and to have all of the powers of Grantor tor the
purposes stated abave.

No Requirement to Act. Lender shall not ba required to do any of the loregolng acts or things, and the fact that Lender'b__.:" )
shall have performed one or more of the foregomg acls or things shall not raquire Lender ta do any othar specific ecl QF
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in conneclion with the Property shall be for Grantor's
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‘"'ac:count and Lender may pay such costs and expenses from the Renls. Lender, in its sole discretion, shall determine the

application of any and all Rents raceived by it; however, any such Rents received by Lender which are not applied to such
costs dnd expenses shall be applied to the Indebtedness. All expanditures made by Lender under this Assignment and not
reimbursad from the Rents shall become a part of the Indebtedness securad by this Assignment, and shali be payable on
demand ith lnterest at the Credit Agreement rats from dale of expenditure until paid.

FULL PERFORMANCE Iif Grantor pays all of the Indebledness when due and ctherwisé performs all the obligations
imposed upon Grantor under this Assignment, the Credit Agreement, and the Refaled Documents, Lender shall execute and
deliver to.Granlor.a syifable satisfaction of this Assignment and suitable staterments of terminatien of any financing statsment
on fila e\adencmg Lender's security interest in the Rents and the Property. Any termination fee requirad by law shall be paid
by Grantor, if permﬂ'ted by applicabla law.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Properly free of all taxes, liens, security interests,
encumbrances, and other clalms, (B) lo provide any reqmred Insurance on tha Property, or {C) to make repairs to the
Propery then Lender imay do so. If any aclion or proceading is commenced that would materially affect Lender’s interests in
the Property, then Lender on“Grantor's behalf may, but Is not required to, ke any action that Lender belisves to be
appropriate o protect Lander's intarests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under ihe Cradit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will-becoms’a part-of the Indebtedness and, at Lendar’s option, will (A) be payable on demand; (B) be
added to the balance of the Credit-Agréement and be apporlioned among and be payable with any installment payments to
become due during either (1) the lerm of any applicable Insurance poiicy; or {2) the remaining term of the Credit
Agreement; or (C) be treated as-a balleon paytrient which will be due and payable at the Credit Agreement's maturity. The
Assignment also will secure-paymant of these amounts. The rights provided for in this paragraph shall be in addition to any
other righis or any remedies to which:Lender may be entilied on account of any defaull. Any such action by Lender shall not
be consfrued as curing the default so as 1o bar Lender from any remedy that it ctherwise would have had.if any of the
following happen: (A) Grantor commils fraud or makes a material misrepresentation al any time in connection with the Cradit
Agresment. This can include, for: example a false statement about Grantor's income, asssts, liabililies, or any other aspacts of
Grantor's financial condition. (B) “Grantor does‘not'mest the repayment terms of tha Credit Agreement. (C) Grantor's action
or inaction adversely atfects tha collateral’ or Lender’s rights in the collateral. This can includs, for exampls, fallure to maintain
required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account,
transfer of litle or sale of the dwaelling, créalicn of & sentfor lien on the dwalling mthout Lender's permission, foreclosure by the
hofder of ancther lien, or the use of funds or the: dwell!ng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT.:. Upon the occurrence of any Event of Default and at any time thereafier, Lender
may exercise any one or more of the followmg nghls and remedles, in addition to any other rights or remedies provided by
law:

Accelerate Indebledness. Lender shall .hav"e th_e‘ri_gh‘t atits option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, wllhout nofice to Grantor, to take possession of the Property and collact the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's Right to Receive
and Collect Rents Section, above. If the Rents ara, collected by Lender, then Grantor irevocably designates Lender as
Grantor's attorney-in—fact to endorss instrumants receivad in paymenl thereof In the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenanis or pther usars to Lender in response to Lender's demand shall
safisfy the obhgatlone for which the payments are made, whether or:ngt any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver, Lender shall have the right lo have a recelver appointed to take possassion of all or any part of the
Proparty, with the powar ta protect and preserve the Property, to operate this Properly preceding or pending foreclosure
or sale, and lo collect the Rents from the Properly and apply the procseds;-over.and above the cost of the recelvership,
against the incdebtedness. The raceiver may serve without bond if permitled by law. Lender's right to the appointment
of a receiver shall exist whather or not the apparent valus of the Proper‘ry ex¢eads the Indebtedness by a substantial
amount. Employment by Lender shall not disgqualify a person from serving as & receiver,

Other Remedies. Lender shall have all other rights and remedies prgwded in ﬁ_his Assignment or the Note or by law.

Election of Remedies. All of Lender's rights and remadies will ba cumulative and may be exercised alone or together,
An elgclion by Lender to choose any orie remedy will not bar Lender from using any other'remedy. If Lender decides to
spend money or to parform any of Grantor's obligations under this Assignment, after ‘Grantor’s failure to do so, that
decision by Lender will nol affect Lender’s right o daclare Granlor in default and o exerclse Lender's remedies.

Aftorneys’ Fees; Expenses. If Lender Institules any suil or action fo enforce any of the lerms of this Assignment,
Lender shall ba entitied to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
any appeal. Whather or not any court action Is involved, and to the extenl not préhibited by law, all reasonable
expenses Lender Incurs that In Lender's opinion are necessary at any time for the protection.of its interest or the
anforcement of its rights shali become a part of the Indebtednass payable on demand and shall.bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without fimitation, however subject to any limits undar applicable law, Lender's aftorneys’.fees.and: Lender's legal
expenses, whether or not thers is & lawsuit, including attorneys’ fees and expenses.for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunciion), appeals, and any apticipated post-judgment
collection services, the cost of searching records, obtaining title repors (including forecfosure reporls); surveyors’
reporis, and appraisal fees, fitle insurance, and fees for the Trustes, to the extent permitted by apphcabie law Grantor
also will pay any court costs, in addmon 1o all other sums provided by law. ] )

MISCELLANEOUS PROVISIONS. The followmg miscellaneous provisions are a part of this Assgnmenf

Amendments, What is written in this Assignment and in the Related Documents is Grantor's enhre agreement Wwith
Lender concerning the matiers covered by this Assignment, To be effeclive, any change or ‘amendment 16. this
Assignmerit must ba in writing and rnu$t be signed by whoaver will ba bound or obligated by the change or amendmenl

Caption Headings. Captlon headings in this Assignment are for convenience purposee oniy and are nqt lo be used te”*-__
Interpret or. define the provisions of this- Assignment.

Goveming Law, This Assignment will be governed by and Inlerpreled in accordance with federal Iaw and the
laws of the State of Washington. This Assignment has been accepted by Lender In the State of Washington,

Joint and Several Liability. All- obligations of Grantor under this Assignment shali be joint and several; and all_u""__,.--
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respcnsmle for‘

all obligations in lhle Assignment.

Merger. There ehall be no merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.
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_Interpretation. (1) In all cases where there Is more than one Borrower or Grantor, then all words used in this
i Assignment in the singuiar shall be deemed to have been used in the plural where the context and construction so
~fequire. (2) If more than one person signs this Assignment as "Granlor,” the obligations of each Grantor are joint and
© several.This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors, If Bomower and
[Grantor are, not the same person, Lender need not sue Borrower first, and that Berrower need not be joined in any
ilawsuit. (3} The names given to paragraphs or sections In this Assignmeant are for convenlence purposes only. They
“are not o be tsed to interprat or define the provisions of this Assignment.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Assignment unless
Lender.does so in.writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given
up that right. If Lender does agree in writing 1o give up one of Lender’s rights, thal does not mean Grantor will not have
to comply with the olher provisions of this Assignmant. Grantor also understands that it Lender does consent to a
requast; that does not mean that Grantor wili not have to get Lender's consent again if the situalion happsns again.
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required- {0 consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest,.and notice of dishonor,

Nollces.” Subjéct to applicable’law, and excepl for natice required or allowed by law to be given in another manner, any
notice required-to be ‘given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually recelved by lelefacsimile (unless otherwise required by law}, when deposited with a nationally
recognized overnight couriér, or, if mailed, when depositad in tha United Stales mail, as first class, certified or registered
mall postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any person may change
his or her address for notices under; this Assignment by giving formal written notice to the other person or persons,
specifying that the purpose’ of the nolics is to change the person's address. For notice purposes, Grantor agrees to
keep Lender informed al all times of Grantor’s current address. Subject to appficable law, and except for nolice required
or allowed by law fo be given in another manner, if there is more than ona Grantor, any notice given by Lender to any
Grantor is deemed to be natice. given to all:Grantors. It will be Grantor's responsibility to tell the others of the notice from
Liender. :

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are

granted for purposes of security and-may not.bs:revoked by Grantor until such lime as the same are rencunced by
Lender.

Severability. If a court finds that ar'\.y: pro\'?_is'iqn. qfs this Assignmant is not valid or should not be enforced, that fact by
ilself will not mean that the rest of this Assignmant will not be valid or enforced. Therefora, a court will enforce the rest of
the provisions of this Assignment even if a proviston of this Assignment may be found to be invalid or unenforceable.

Successors and Assigns. Subject te any limitations: tated In this Assignment on transfer of Grantor’s interest, this
Assignment shali be binding upon and Inure‘to Ihie bénefit of the parties, their successors and assigns. 1f ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and tha Indebtedness by way of forbearance or extension without releasing
Grantor from the cbligations of this Assignmant or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence ih._tﬁ'e performar_lcé" of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor heraby ralaqses' and ‘waives all rights and benefits of the homestead
exemption laws of the Stata of Washington as to all Indebtedness seclired byhis Assignment.

DEFINITIONS. The following words shall have the following nieani:hgs wh__eh used in this Assignment:

Assignment. The word "Assignment” means this Assignment of Rerits; as this Assignment of Rents may be amended or
modified from time to time, together with all exhibits and séhedules-attachied. to this Assignment of Rents from time to
gme. T o

Borrower. The word "Bomower” means Clinton W. Billings and Karen L. Billings,

Credit Agreement. The words "Credit Agreement” mean the cradit’agreement .:dated January 6, 2003, with credit
fimit of $25,000.00 from Grantor fo Lender, togsther with. all renswals of, extensions of, modifications of,
refinancings of, consolidations of, and substifutions for the promissory.note or agreement,

Event of Defaull. The words "Event of Defaull” mean any of the events of default set forth in this Assignment in the
default section of this Assignment. o

Grantor. The word "Grantor” means Clinton W, Billings and Karen L. Billings: :

Indebtedness. The word "Indebtedness” means all principal, interest, and other.amounts, cdsls and expenses payable
under the Credit Agreement or Related Documents, logether with all renewals &f, extensions of, modifications of,
consclidations of and subslitutions for the Credit Agreement or Related Documents.dng ‘any amourts expended or
advanced by Lender ta discharge Grantor's obligations or expenses incurred by Lender to enforceGrantor's obligations

under this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. Thé._wor’&s_.!'sﬁc_c:éé;sors or assigns”
mean any person or company that acquiras any interest in the Credit Agreement. : S

Properly. The word "Property” means all of Grantor’s right, title and interest in and to all t'ria Propeﬂy_fﬁs described in the
"Assignment” section of this Assignment. A

Related Documents. The words "Related Documents" mean all promissory noles, credit agréements; loan-agreements,
environmantal agreements, guaranties, security agreements, mortgages, deeds of trust, security.-deeds;, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter-axisting; executed in
connection with the Indebtedness. S

Renis. The word "Renis” means all of Grantor's present and future rights, title and interest in, to and under any and-all
present and fulure leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses; accoiints
recelvable, cash or security deposits, advance rentals, profits and proceeds from the Property, and othier paymeris and
benefits derived or to be derived frem such leases of every kind and nature, whether due now or later, incliding ‘without™
limitation Grantor's right to enforce such lsases and to receive and collect payment and procesds thersundar.”,
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY 6, 2003.

GRANTOR

AT Btiings, Indivldually l -

:_'IN_DIVIDUAL ACKNOWLEDGMENT

STATEOF __V ‘\ra\r_\j_\ht-_& )

COUNTY OF

On this day before me, the undemlgned Nutary Publlc, persenally gppearad Clinton W. Billings and Kar.e-n 1. :Bllllngs S
personally known to me or proved to e gn the basis of salisfactory evidence to be the individuals déscribed in and. who
exacuted the Assignment of Rents, and.: acknowledgad that they signed the Assignment as their free and voluntary act and
deed, for the uses and purposes therein. manhoned g

Given under my hand and official seal this _ ?f h day of _) .0 WO , 2003

~J

%7(/(21; - g Camel” Residing at o b
S lex .
Notary Public in and for the State of & %llm& My commission exp’l(res A@r, |, 2) 2(%
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