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DEED OF TRUST

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated January 16, 2003,.among THOMAS PEEBLES and ANNE
PEEBLES; husband and wife {"Grantor"};" Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.0. Box-320; Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometimes as “Beneflclary ); and ISLAND TITLE COMPANY,
whose mailing address is PO BOX 670, BURLINGTON ‘WA 98233 (referred to below as

"Trustee"}.
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DEED OF TRUST
(Continued) Page 3

: ins'peétions and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
£ Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
~purposes only and shall not be construed to create any responsibility or liability on the part of Lender te Grantor or
© torany- other persan. The representations and warranties contained herein are based on Grantor's due diligence in
mvestlgatlng the Property for Hazardous Substances. Granter hereby (1) releases and waives any future claims
.agamst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such Iaws and {2} agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities,
damages; penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of-thi§ section-of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
reledse or threatened release accurring prior to Grantor's ownership or interest in the Property, whether or not the
same was ar. should have besn known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation:to indeminify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this: Deed-of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or ptherwise.

Nuisance. Waste:” Grantb_r"-ehall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or.waste op or te the Property or any portion of the Property. Without limiting the generality of the
foregoing, Granter will not remove or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scona, sell gravel or rock products without Lender's prior written consent.

Removal of Improvements. < Grantor shall not demolish ar remove any Improvements from the Real Property
without Lender's prior-written.cofisent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
aqual value.

lLender's Right to Enter. iLe_hder and_fL__ender‘s agents and representatives may enter upon the Real Property at all
reasonable times to atter_)d‘._ to Lendet's,.,i.nterests and to inspect the Real Property for purposes of Grantor's
compliance with the terms-and-conditions of this Deed of Trust.

Compliance with Gnvernmer'\ta't"R_eﬂuir-ements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or-other persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the Prdperty in apy:manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
in good faith any such law, ordinance, -or regulation and withhold compliance during any proceeding, including
appropriate appeals, s¢ long as Grantor has natified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither"-te abanden or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in.this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relaung to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events priet t_o-de:liknquency) all taxes, special taxes, assessmenits,
charges {including water and sewer), fines and impositiens levied.against or on account of the Property, and shall
pay when due all claims for work done on or for services.rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priofity:over or gqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : . Ty

Right to Contest. Grantor may withhold payment of any tax asseésmé‘nt o"r claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest |n thie Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days aftér the lien arises or, if a lien is filed,
within fifteen {15} days after Granter has notice of the filing. segure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety’bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees; or otRér-charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Graritor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delrver to Lender at any time a written
statement of the taxes and assessments against the Property. - E

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days befére,.a'n-,r work:.is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechariic's lien;*materialmen’'s lien, or

other lien could be asserted on account of the work, services, or materials and. the cost- exceeds $1.000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements. : :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are, a part of thlS Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire lnsurance W|th standard ‘extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably reduire.
Policiss shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and jssued. by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will. dehver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, lncludlng_stlpulatlons that___
coverages will not be cancelled or diminished without at least ten (10) days prior written notice ta benders” Eagh =
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not ‘be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be*locate
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area; .
Grantor agrees to obtain and maintain Federal Flood Insurance, it available, within 45 days after notice is grven by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan™ .-
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood__._---
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan. _~

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if ‘the p
estimated cost of repair or replacement exceeds $1 NNON.00. Lender may make proof of loss if Grantor fails to do -
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DEED OF TRUST
(Continued) Page 5

Sacurlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other

“action is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
_additich to_recording this Deed of Trust in the real property records, Lender may, at any time and without further

8 authonzatlon from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement.: Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
intarest. Upon default, Grantor shall not remove, sever or detach the Persanal Propertv from the Property. Upon
‘default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonabh{ gonvenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
wntten demand from Lender to the extent permitted by applicable law.

Addresses_.‘ The ma!llng addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code) are'ae_ stated on the first page of this Deed of Trust.

FURTHER ASSURANCES' ATTORNEY-IN-FACT. The following provisions refating to further assurances and
attorney-in-fact are a part of thlS Deed of Trust:

Further Assure_nce_s._ A_; any _trme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will-.cause to 'be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may-tleern approprigte, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance. certificates, and
other documents as mav. in the solé-ppinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve .{1§ -Grantor's obligations under the Credit Agreement. this Deed of Trust, and the
Related Documents, and {247 the lisns and security interests created by this Deed of Trust as first and prior liens
on the Property, whether:naw owned ar hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in wntmg, Grantor shalf re|mburse Lender for all costs and expenses incurred in connection with the
matters referred to in this peragraph

Attorney-in-Fact. If Grantor fails to do afly of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and’ at- Grantor' s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev~|n~fact for the putpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessarv of. desurable |n Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE, If Grantor pays eII the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor’ ‘under.this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lendet’s secufity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally ent'itled: thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness af any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time’in éonnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (Bl Grantor does not meet the repaymerit tefms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in-the coflateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the: dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation.of a senior lien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of funds or the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs' under '[hl_S Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following righ_ts_;and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumilative and may be exercised alone or
together. An election by Lander to choose any one remedy will riot bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations-(ndet this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to deelare Grantor in default and to exercise
Lender's remedies. A

Accelerate Indebtedness. Lender shall have the right at its option to declare the ennre Indebtedness immediately
due and payable. : S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall havé& thes rlght to foreclose by judicial
foreciosure, in either case in accordance with and to the full extent provided by appheable law

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have al! the rights and
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net prdCeeds aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ‘may tequire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. |f the ‘Rent_s:_are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by.tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which-the paymierits are
made, whethar or not any proper grounds for the demand existed. Lender may exercise ___|ts_ r|ghts u_nder thls
subparagraph either in person, by agent, or through a receiver. 3

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of. aH or any part:of
the Property, with the power to protect and preserve the Property, to operate the Property precedlr_rg or. pending-,
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost-6f @
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law; Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property” exceeds ie.
indebtedness by a substantial amount. Employment by Lender shali not disqualify a person from serving“as g
receiver. L

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided -
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shalf”
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either, A
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of

' TR

Skagit County Auditor
11712003 Page 5 of 8 4:01PM

T e ey




=

) de‘-v_ls JL afed £00T/LL/L
Joypny Ajuno) ybeys

72104108002
RUWUIREATRLI

A '.I.El.|1 uEew J0u A 1Bl Aue 951019X8 0) SHWO JO SAejap iapuat 1Byl 3198} 8yl "Bupum ul 0s seop Japuat ssajun
1anJ_ 10 paag Sy} J8pun siybu s 18pug Jo Aue dn anlb 10U [jim JSpUST SPURISIBPUN JolUBID) '19puaT Aq J8AleM ON
18Nty Jo paaq siyl Ul suonebygo g Joy aqisuodsaa
ey M0|9q ﬁunuﬁls J0URIE) Yoes leyl sUBAW S|Y| CIOIUBID AJoAd pug yoBs uesW |Bys JOJUBID O S8JUBI8LBJ
||e pue |eJaAes pue ol eg |BYs 18n1] 4O paaq SW) JApuUN Joluels jo sucnebiqo |y -Aupgery [elsAaag pue Juor

: i - ‘ugifuiysepn o a1elg ‘Alunon ubeys Jo s1no2
'~-au1 I1-] uoumpsunl ayl 01 muqns o} 1sanbas s,Jepus uodn ssasbe Jojueln ‘UNSME| @ S1 2J8UE || CSNUIA JO 8dI0YD

umﬁunqseM 1O 21815 2yl Ul aepue AqQ peidasde uaaq sey IsniL o paaq SIYL "uoclBuisEAN JO SIBIS ) JO sMmeE|
=10 pue mae| [e.lepa; YuM 23uURpIOIDe W pelaidiojul pue Aq peusencB aq fim asnil Jo peed syl “meq Buiianon

- ‘lapua Jo
1ussuo:) uauuM aq; moqnm Ayloedes AUB Ul 19pUST JO NjBUAq BYl 104 10 Aq play awm Aue le Alladosd syl vl Jelse
10 180u0iin Jauxo Aue q'uM 1snJ] JO paaq sIYl AQ pe1Be. alelss 10 18aia1ul 9y Jo Jobiow ou aq |eys eiey| “-JoBiew

S : '18N4) JO pPaa(] S JO SUOISIACID Syl suyap 10 J2udsalul 0) pash
aq 03 iou eue pue A|uo sasod.lnd SOUIIUBAUCD 10) 8JB 1SNI] JO Paag syl ul sb‘mpeaq uonden -sBupeey uonden

: “JUBWPUSWE
10 abueys sy AqQ pamﬁuqo io punoq 3q [T 1aaa0uym Ag peubils eq isnw pue Bupua Ul &9 1sNW 1Snu| JO peaq Sl
01 Juewpuawe 1o abueys Aue ‘BAijoeyje 8q o) "1SNUL JO PaaQ Sl AQ PEIBA0D SJenew By Buiiasuos JapuaT yqum
uswesibe siue SI01URID S| SIUSWNIOQ PBIRIEY BYI Ui PUB 1ML JO PI3( SIUY Ul USHUM S| JBYM SIUBWIPUSWY

1snaY 4o paag LIS ;o 2Jed e 2ug suoisiA0ld snosue|easiu Buimolo) eyl *SNOISIAOHE SNOINYIIEISIN

*19PUST WO BZI0U U] JO SI19U410 841 |81 01 ALIqIsuodsal s JojueID) aq
flim 1] 'sioueiD) ||B 01 uaalf a:mou 2970}, pawisep s J0uRI Aue 0} sBpua AQ usal 80U Aue ‘J0JURID SUD UBYL SJOW
S| 88yl ) “Jeuueil Jsyloul uf uaiib ag. 01 me| Aq pamoje Jo painbal aonou o) tdedxe pue ‘me} sigedidde o} 139igng
"S$$OJPPE 1UBLIND S JOIURIDY JO SAWl (fe 1eipawlojul Jepus] deey o) sesibe iolelp ‘sesodund Sonou Jo4  "sSBIPPE
s,uossad ay3 ebueyo o1 S| eoflou eyl yo esodind eyl leyl BuiApoeds ‘suosiad 0 Uosied JBYl0 81 01 BTPOU UM
leunsoy BuimB AgQ 1sna] JO paed Syl Jepun $aoN0uU Joy Ssauppe S8y 10 siy obueyo Aew uosiad Auy -i1sns) Jo peaq syl
jo BuuwiBaq ayl Jeau UMOYS Se “sSselppe é,:qpu_en 0] JUSS 2G jjeuUs 1sNJ)| jo pasq SIYY Jano Alaoud sey yoym usi Aue
10 J3PI0y SY} WQL} SJNSOJDAI0) jo S8DR0U JOr 'sa|do:) ¥ -isnil jo paeq sl jo BuiuwnbBeq ayl Jesu umoys SaSSIIPPR Syl
01 pajoauip ‘piedaid abeisod |iew Padsisifal 10 payles ‘ssepo 151} Se ‘|leW $91B1S Peliuf Byl Ut palsodap usym 'pajlew
1 “10 “Jeunoo pyBiueno pezubosar Ajelionéu e yum pausodep ueym ‘(me| AQ paanbal 9SIMISUI0 SSBJUN} BILISIE]B|8]
AQ poaAalaoal AlIENIOR UBYM ‘DBIBAJ|IBR I\uenme Usyi.8nnoeya aq [leys pue ‘Bunum ul uanB ag (leys sjes Jo Baou
Aue pue )nejep jo 900U Aue uoneliun inoGum Bulpnpu asni) Jo peag sy Jopun uaatb 8q 01 palnbe: aonou Aue
"jauuewW Joyioue wr uaalb aq 01 me| AqQ pemo”e m pa.nnba: aonou 1o} 1daoxa pue ‘me| ajqedydde o1 19elqns "S3DILON

“ *uonNISgNS 0y SUOISIACID IS0 ||B 4O UOISNIXa Byl o) wianob
|IBYs &91sNJ] JO UONNHISGNS 1oy eunpadsosd su.u “me| giqendde Aq pue 3snij Jo paa@ SIYl Ul 9918N4] Byl ucdn
peliejuon sepnp pue ‘Jemaod "SRl SYl (| 03 PHSIONS [IEYS FALIedOld 3Y) 4O BOUBASALIOD INOUNM '99]SN) 10SS8DINS
34l "1S&JBIUI Ul SIDSS80ONS SU 40 JBpUST Aq pebpamausoe pug Panoaxs oq ||BYS WSWNIISUE Sy PUB *231sn)l
10SS000NS SK) JO SSVIPPR pUE SWeL BYl pue ‘Paplosdl S 1SNIL JO pae( SIYL BJ8UM JBqWINN #I4 S JOHPNY SUYL
10 abed pue 300q Syl ‘JOIURIL PUB ‘ad)snu] ‘repuaT jeuibuo a1 JO SPweu 3y} ‘me| 23ns AQ palinbal si1allew Jsylo
JIE 0] UCIIPPE Wl ‘UIRIUCS [[BYS JUSWNIISUl ay] ‘UolBUIySEAA JO @1BIS ‘AIUNOYD ||DYHS JO 1SPI0D3I SUY JO 3010
Syl U] PRPIGOR) PUR IBPUAT Aq peBpa|mouNoE pue PSINDSXE JUSWNIIEUI UB AG 1SNIL JO pasq siUl JBpun palujodde
se1snl) Aue 0] 891SnJ] JOSS300NS B Julodde Swn 0} eun} wol Aew. ’uoudo $,l8pUD7 18 JApUST "J01SNI] 10S$HIING

*me| s|gedijdde’Aq- pa_pmoad 1U8IX8 [y &1 O] pue Yum adueplooae
U @SED 18NS Ul ‘8mnsoas8io) [eiipnl Ag 8500810y 01 WYBU oyl aABY | 18puUBT pue ‘BlES puR B3{10U AQ 950|010}
01 1B oyl aaey feYS essnl| eyl ‘Auadold syl jo ued Ade 36 ||e 01 J03ds91 UM 'SADGE YLD} 198 S:pallds pue
s1yBis syl 01 uonippe u| me| s|geo)dde Jepun a8IsnI] 10} -péd!!nbal stoljeoyenb (@ 188w ||eys ealsni| ‘@a1sna)

*ao38nd )| Ag 1yBnoig s Bugpae{imd“m"izqgi‘be_a_q],..ssalun 10 ‘sae| a|qentidde Agq peJnbal
sse|un ‘Aued B eq |BYs 281sni] Jo ‘lapus] Jouei yoiym u)Buipssocid Jo uonoe Aue 4o 4o ‘usl| J0 pIBp 1sMUl
Jayio Aue Jepun sies Buipuad e Jo Aued teylo Aue Ajpou 01 pereBjqo egilou lieys eeisni] “AmopN o1 suonebnqo

"1SNi] Jo pea(] SIYl J8puUN JOPUST 4O 158481U B} 10 1SN JO paag s:q; ‘Bunoaye weweesbe Jaylo 1o uoneUIPIOGNS
Aue up uol (0} pue Aladold |esy syl uo uondser Aue Bupeelo o jusweses Aue Bunuelb u) wol (q) ‘oyqnd
oyl 01 s1yBu Jaylo Jo s189.415 Lo ucneDIPap syl Bupnppul ‘Auedoiy |88l Byl 40 1eid Jo dew e Buyy pue Buuedaid
ul wol (B} 0luesg pue JepusT 40 1senbal uslilum syl uodn Auadold su) o0 1oadsasyim suonoe Buimoloy syl ayel
03 Jamod sy3 2ABY [|BYS 9918NJ] ‘ME| 30 JB11BW e se Buisue eelsm jo siemod e 01 UORIPRE U] "8B3STI] JO $1aMOd

'1§Mi] JO pas(] SIYl 40 yedae (sueu:_m.usu! §,Jepua @ juensind)
aa1sn. jo suopeb||qo pue siemod oyt o3 Bunejas sucisiacsd Buimoqo) 8yl “331SNYUL 40 SNOILYOIIRO ANV SHIMOd

‘UQNTSS SIYI Ul YOS 18$ Se 18pusT 1o sennp pue g1ybu syl Jo (B 'a:\eq I1eys aa‘ism_l_ ‘ga)sni| Jo sybiy

“me| A paplacad SWINS 18410 {8 0} UOIHPPE Ul *S1S0D UNoa Aue Aed 1w os|e JO].UBJD ME| ameoudde Aq peinwlad
JuSIXe 8yl 0] ‘88ISNJ] SU) I0j $98) PuR ‘asueinsul BpIl ‘Sesy (esigidde pue ‘sitodal 810ABAINS ‘(8140dBI BINSO|DRI04
Bupnjoul} suodas e Bulaiemgo ‘splooal b‘un.|o.nzas 10 1800 a1 ‘seo|nas uonoe||od uswbpnlasod psjediopue
Aue pue ‘sjeadde “{uonounful 10 Aels aiewoine Aue 8leoea 10 AJIPOW O1 SUOYHS Bunpn|oun) sbupasgold Aoldniyueg
loy sssusdxe pue see} ,sAsulolie Buipnjoul ‘YNSME| B S| 848U} JOU JO IBylaym ‘sasusdxs’ geﬁe] S;iepual pue
s9) sAsuloe s Japusi ‘me| a|qeodde aopun syusy AU 0} 309lgns JeasMmoy ‘UonEIWIf NG apRjburydeibeled
S|y} AQ pesenud sesuadxy 'predss Jpun asnlipuadxe syl Jo Slep oYl wol) e JuawediBy 1Ipe)d el Ae 1saiaiu
1eaq |eys pue puelwap uo sjqeded sssupalgapul 2yl Jo Led B swooaq ([eys SIyBL s) Jo JuawadsdJuE-BYl 1O 15a183L
sl jo uopoeload eyl J0j Swil Aue 1B AJessaoeu sue Uo|dO §,J8pus Ul 1Byl SINDUI JapuaTsasuadye sjqeuosess
1B ‘mel Ag palqiyosd 10U JUSIXS B4l 03 PUB ‘PIAI0AUY SI UOIIDE LINOD AUuR J0U JO JBYISUAA |Eadde Aue’ uodn _pue
[el} 1@ SB8} ,SABUIONE Se 8|geuoseal 8Bpnipe ABW LINOD BYL SB WNS YINS I18ACDSI 03 PALIUS Bq [|eys sapiion.‘Isni)
Jo paaq siyl JO SWISY Byl Jo AUB &J10jus 0} UORDER 10 1NS Aue S2INMISUl tepuaq j| ‘sesusdxy. saed sAau:o;.w

*Auadoid ayi Jo uoriod Aue 10 ﬂe ua a[es :mqnd;
Aue 1B pIg 0] paNuUe aq ||eYs JapusT] ‘$5|eS aleledas AQ 1o 9|BS auc Ul ‘Ajeieledas Jo Jayiahio) Auadmd a1 jo. ued
Aug 10 ||B ||2s 0} 824 29 |{BYS JOPUS] 10 92ISNI] By} ‘saipawe.l pue syBu sy Buisiolexe U] pajeysiew Auaddidieylc
angy o1 sybu |2 pue Aue sealea Agaray Jojuean ‘me| ajgesidde Aq psniwiad Ju31xs syl o] “Auedoid ayl joiajes -

"Aliedold [e9Y BY] JO BIES AUE YLIM UOROUN[UDD U) BPEW 8] ABW AlIBdold |euosiad ay) Jo ales Auy = &
"'UDINSOSIP JO S[BS SYI JO SWI SUY) 21012Q SAep () udl 1ses] Je uaall 90110U UBAW J[BYS 2D10U BHQBUOSEIY <8pewd.
ag o1 8| Aladold |BUSIAd B4} JO UOIHSOdSIP Papuaiul JBYI0 1O |BS s1eALd AUB YIIUM J19YE awnl 8yl JO 10 Aliadody P
|euosiad auyl Jo ajes njgnd Aue Jo aoeid pue awil Yyl JO adN0U I|QEUCSED J0JURID ANIB |jeys sepus 8les 0 9DION'

‘me| AQ 10 JUswaslby 1!;'3"513 . - _
Ayl JO 1SN JO P9aQ SIYL W papiacsd Apawal a0 JYBL JAUIO AUE DABY [{BUS JApUuo) JO S31SNI]  "SIPAWAY Jeylp i

9 ebed {panunuon)
1SNyl 30 Q334




DEED OF TRUST
{Continued) Page 7

Leénder has given up that right. If Lender does agree in writing te give up one of Lender's rights, that does not

“mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granter also understands
_that if"Leénder does consent to a request, that does not mean that Grantor will not have to get Lender's consent

¢ e_ga‘ir_t--:-it‘--th_e:= situation happens again. Grantor further understands that just because Lender consents to one or
more of Graftor's requests, that does not mean Lender will be required to consent to any of Grantor's future
}requests Grentor waives presentment, demand for payment, protest, and notice of dishonor.

Saverablilty It a court finds that any provision of this Deed of Trust is not valid or should not bs enfarced, that
fact-by-itset will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce.the rast of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or urienforceable.

Succes_s“or_s*'end"Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust sball:be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property:.becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essance Tlme ig of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption faws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follow_in‘é__wor_d-s shall ‘have the following meanings when used in this Deed of Trust:
Beneficiary. The word i'Benefic:i"ary':" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower™ means THOMAS PEEBLES and ANNE PEEBLES, and all other persons and entities
signing the Credit Agreement ;

Credit Agreement. The words' *Credit’ Agreement" mean the credit agreement dated January 16, 2003, with
credit limit of $272,000:00- frsm Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consohdatlons of and substitutions for the promissory note or agreement.

Deed of Trust. The words " Deed of Trust" | .ean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asstgnment end securltv interest provisions relating to the Personal Property and
Rents. ;

Environmental Laws. The words "Emiironm"ental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection” of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, thé Sctiperfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Sectlon 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of defauht set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means THOMAS PEEBLES and ANNE PEEBLES

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or infectious charagteristics; may cause or pose a present or potential hazard
to human health or the environment when improperly uséd, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subistarces”.aré.used in their very broadest sense and
include without limitation any and all hazardous or toxic substahce$, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances ‘also |ncludes without limitation, petreleum and
petroleum by-products ar any fraction thereof and asbestos. :

Improvements. The word "lmprovements” means all e)ﬂsting"' a'nd future‘ improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, rep[acements and other canstruction on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together:with all' renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreernent ar- Related Documents and any
ameounts expended or advanced by Lender to discharge Grantor's obligatioris--6r expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together. with mterest an such amounts as
provided in this Deed of Trust. R

Lender. The word "Lender” means Whidbey Istand Bank, its successors and assrgns The: words SUCCEessSors or
assigns” mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or “affixed to .the: Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wrthout hmltatlon aﬂ insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property” mean the real property, interests and rights, as further descubed Jn this
Deed of Trust. ; : .

Related Documents. The words "Related Documents” mean all promissory notes, credit agreeinents Ioan

agreements, environmental agresments, guaranties, security agreements, mortgages, deeds of trust security.
deeds, collateral mortgages, and all other instruments, agreements and documents, whather now®. or hereafter‘
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties,’ protlts end__f
other benefits derived from the Property.

Trustee. The word "Trustee"” means ISLAND TITLE COMPANY, whose mailing address is PO BOX 670_""‘
BURLINGTON, WA 98233 and any substitute or successor trustees.

lM(lhl\‘WM\lﬂWlﬂWNW\'IIIWMIWW

Skaglt County Audltor
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