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Horlzon Bank

PO Bex 580 ; Ny
Bellmgham WA 98227-0580

Assessor’é’-Pércel -q"r Aésﬁum Number: 3809-401-003-0004 350123-0-002-2104

Abbreviated Legal Description:
ptn Lots 1, 2&3 B]k 401 Northern Pacific Add WDHTLECOHP(TWSMHWHW

[Include lot, block and plat or section, township and range]
Full legal descnptlon iocate¢ on page 16 . Additional Grantees located on page 2

[Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS : s :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document wlnch is dated January 15, 2003 ,
together with all Riders to this document. *

(B) "Borrower" is Richard P Grill and Annette T Tamm husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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"7 (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_impiementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

e tinde, or any additional or successor legislation or regulation that governs the same subject matter. As used

o this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not._tl;at party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications-of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument andthe Note. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in trust “with" power of sale, the following described property located in the

County of Skagit
['I‘ype uf Recordmg Iumsdlcnon] {Name of Recording Jurisdiction]
See attached
Parcel ID Number: 3809-401-003-0004 350123 D 002-2104 which currently has the address of
1110 Dakota Ave : [Street]

Anacortes [Clty] , Washington 98221  [Zip Code}
("Property Address"):

TOGETHER WITH ali the improvements now".or. hé:rc'after erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfull}r selsed of: thc estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title-to' thc Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for nauonal use and non-uniform
covenanis with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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___Aés&ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
+ assgssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid ‘under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrowér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: dbligétion to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing.-In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’ s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
bea covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Boitower: faﬂs to"pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are. then requu'ed under this Section 3.

Lender may, at any-time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec:nfied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA,-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend:tures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shail be held in".an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Bscrow Items, unlfess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa1d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower, and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reduired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower’ shall pay 10 Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this’ Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in-the manner provided in Section 3.

0750001309 nitials: — L
muals:_: - -
@D, 61WA} (0005).01 Page & of 15 S s Form 3048 1407

\w\u\mm\mmwm\m\w

unt Audltor
SKaglt Co Y 16 3-_28P7M_7__

of
11152003 Fage 5 e




Gt A ' )
L0/l 8bOE uuoy L g1 Jo g ebeg 10°(5000) {vmlo- €D
© e
T, 60£7000940

0} 1S 91} 2ARY [[BYS .mpu;r[ pouad uoNRI0IsaL pue Jedal Yans Julng pauassa] 10U 1 LILINOSS § 13pUIT
pue 3[qisesy Ajfeonuonoos st tiedar o umm.zols;u o) 1 “Kradord aul Jo medar 1o uone1oisar o) parpdde aq
[1eys ‘19pu] Aq painbas sem doueInsuy-FuUI{ISpun 2y 10U Io 19Y1YM ‘spaadord souemnsur Aue ‘Sunum Ul
2018e ISIMIAI0 Jamollog pue .Iaptisq"ésa{uﬂ ‘1omoxniog Aq Apdmord apew j0u 1 s50[ Jo joord oyew Aewr
JopU "13PUY PUR JILIFED IURINSUL AU} sonjou jdmord aAlF [[eys Ismoliog ‘sso] JO WaAS A1 U]
" roafed SSO[ [EUOLIPPE UE $E JO/pUE 298eSLIOW Se JOpUIT ALY [{EYS
pue asne[d ofedow prepuels v apn[am TeYs. Kaqod yons ‘Ausdord sy ‘yo wononnsap Io ‘01 ofeurep Joj
‘1opua] Aq pexinbor asimIay0 jou ‘0FRISA0D 20WRINSUL JO ULIC) AUR SUIRIQO JOMOLIOF J] "SAOHOU [RMIUSI
pue smanuard pred jo s1d19091 [[e J9pur 01 9a15 &udmo.td [{eUS JoMOLIO ‘sattnbai IPUaT JT 'SRy
Temouol pue satotjod ays POy 01 WS 3 2%y {[eys Iapua| aked $50] [eUOnIPPR UE SB 1o/pue sofeduou
SB IopUYT SWRU [[BYS pue ‘asme[o aSeSiiow prepuels v apnpoml [[ys ‘soijod yons asoxddesip o1 ydu
s, Jopua] 01 1alqns aq [rys sarorjod ons jo smmaua.t pue Jopua] £q paxmbaz sarorjod sowensur 1y
= reowAed Sunsenbar 1amolrog o1 Japuy
o) 3on0u wodn ‘ISIa)Ul UONS TIIM 9[qeﬁud aq [reys pue mamasmqsm Jo a1ep oy WIOIJ 9yl SJON a1 IB
150191t T2aq [[BYS SIUNOWE 959 ], *JUSwnusu] AJIn0as SIq¥AQ paInoss I1amoriog Jo 1Gap [BUONIPPE Jwi0d3q
[[eYs § BONOSS SI I9PUN 0P AQ POSINGSIP SIUNOUIR AUy “PIUIEIGO DALY PINOD 19MOLIOY JET) SOURINST]
10 1500 A1) padoxa ApueoyruSis SMT paumIqo 0§ 35LIIA0)-IIUEINSUT 3Y] JO 1509 Y] 18T SIEPa[MOUYOR
JomoxI0g 109330 m Asnotaard sem wer) 58eIaa00 Iassal-1o Jeiraad apraoad ySmm pue Aupqer o prezey
‘yst1 Aue 1sureSe ‘Kusdoid am Jo siusuos oy 10 “Auadord UL Amba s, tamorrog ‘Iamoliog 139101d 10U
WSt Jo 3 nq ‘Ipud] 9400 [[eys 9FeIOA0D TINS “2I0J3IRMLL 98eIeA00 JO Junowe Jo adA) re[nonted
Kue pseyomd o1 woreSiqo ou Iapun SI JopuyT ‘osuadyd s JAapmoLiog: pulz uondo s Japuat e “9feIaA00
J0UBINSUT UIR)qo APW IAPUFT ‘OA0Qe PaqrIasap saferaaod oyl Jo Aue uiejmEw o1 Sprej Jomoitog I
“Jamoliog Aq monsdfqo ue woly Junpnsas uoueumualap au0Z POO[] AUe JO MAITASI
o pim uopdewuod W Aousdy nwwafeneyy AousSiowrg [erapad oyl Aq pesodum sy Aue Jo juswAed
amp 103 orqisuodsal 9q OS[e [[EUS IOMOLIOF UOTIEONJII30 10 HOTIRUIULIap yons joaye wdmu A[qeuoseal
yorym Inoso sadueyo remuis to sfurddemor swn yoes safreyo juonbosqns pue -éaqgmas UONEIIIIa) pue
UOTBUILULISIP JUOZ Poo]y 10§ HFieyd su-ouo € (Q) 10 ‘Sa01A1as Jumjoen) pup UEHEIIINS ‘UCHRUINLIAIOP
auoz poopy 1oy ofIeld SWN-AUC B (2) 1OYE ‘UBOT SN s uonoswuod Wy ‘Aed o) Jomomog snmbar
Aewn 1opua ‘AIQRUOSEAIIUN PRSIHIANY 3¢ 10U [RUS S yayam ‘201072 € 13&\,0110& amlddemp 0} Wsu
§,J3pua] 0) 109fqns Iamoriog £q ussoys aq [[eys soueInsul oY) SuIpraoid ISHIIRO SOURINSUI YL, "UECT AU}
Jo w3 oy Sunmp afwerd ued seouajues Surpssard ay o) juensind soxmbas Jspu;n qu sa.unba: Iapus}
1e spotzad a1 Jof pue (S[2A9] 2[quonpap Suipnjoul) sUNOWE A Gl PIUEIUTEW 3G [[eys 20UBRINSGY ST
-aoueInsul sannbor Iapue YoIym IO ‘SpPOO[] Pue sayenbyires ‘o) paIUIf JOU Ing ‘ﬁmpnpuz SpIBzZRY Jo1I0
Aue pue ,‘982I0A00 PApUAXI, UL U WUNM PIpR[UT spiezey ‘I Aq sso] jsupeSe painsur Agedord 21
U0 Papals 19Yea1ay Jo Funsixa mou sjowascidunt ay1 daay [[eys Jomoriog ‘sduensu] Auadold .
“UBOT SUY) (1M TOTOSUUOD UT JAPUST AQ PASN SOTALSS ﬁmuod;u
10/pUE UONEIIJLIOA XE] 912159 [Ral B I0f o51Py) swp-suo v Ked 01 Iomouog ammbar Apul Ispusq -
"{ U009 ST} I SA0QE [110J 195 SUONIE 3y JO. amux:.
30 9UO 93E] JO UIT] I AJSUES [[EYS IOMOII0F ‘TAAIS ST 0110 11 YOIyM UO S1ep SU) JO SABD (L mqn MoeT

al) SUIAJNUSPI 901101 B 10MO01I0H JAIS Aewl 10pUY ‘Juatunnsuy AImaeg syl Jaa0 Ayrorrd umife tes yorgm”

uat] & 03 12[gns s1 Aaadoid a1 Jo wed Aue je1) SSUNLINGD JopuT J] ‘IUSWINISU] AIINDAS S 01U a1 oy
SulRUIPIOQNS TapUY] 0} AI0IORISIIES JUAWAAITE UE US| SY) JO ISP[OY S WOIJ SIS (9) IO ‘Papnjoucd.sle -

s8mpaaoord yans [mun Amuo nq ‘Surpuad are sSurpacsord asom AIYM U] 241 JO WSUAIOJUR 1) usaard - .

o) ayeredo uonnido s 1apua ur gorgm sSupaacoad [eSs] ‘wr wary A O JUSWSNIOJUR JsuEeSe spuajep 10 ‘AQ
ite] pood W WS S $1527U00 (q) ‘wuewsare yons Summropad st 1amoliog se Suof oS AJUO Inq “1ApuFT 0L
a[qe1dadoe JaUURE € UL USI] o) Aq PaInoss uonESqo 2y Jo jusuded ot 0) Sunum Ul $90ISE (B) IamOLIOg
SSOTUN JUIWNIISU] AILIND9S ST Jaao Aprorid sey yorym uon) Awe aZreyostp Apdword [reys lomorrog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

# work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

féqu‘ires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
._interest -or.eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the_ restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matter$: If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin® when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocqupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which- consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg i the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and, resforation in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
{0 repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable entries. upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the: direction’ ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection ' wnh the Loan. Material
representations include, but are not limited to, representations concermng Berrower s occupancy of the
Property as Borrower’s principal residence. L
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" “As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~"any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

# /derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

~ exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

. premiiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" s(a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* (b) Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage:Insurance,-te have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, T

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be paid:to Lender.

If the Properiy is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity-to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall ot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section'2. -

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. & o o

In the event of a partial taking, destriction,.or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or. loss in value: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’ award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration’ or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. T
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notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~"unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

_,.'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
schange’ of address, then Borrower shall only report a change of address through that specified procedure.
- There miy be only one de51gnated notice address under this Sccunty Instrument at any one time. Any
*notige to“Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
statéd” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by~ Lender. If any notice required by this Security Instrument is also required under Applicable
Law;. the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument )

16. Governmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any- prov1sron or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall.not affect other prov1310ns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter Words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a.Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mearis any-legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transférred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Inferest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interesi in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall nm be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrewer,

19. Borrower’s Right to Reinstate After Acceleration.. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement -of -this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable ‘Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing. this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays alt expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees;” and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this Sccunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay siich reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
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___.,_r'eieése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

L by any” “‘governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Envirommential Law. Nothing herein shall create any obligation on
bender for-an-Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 1 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdl_'fower__,’,s" breach of any covenant or agreement in this Security Instrument (but not prior to
accéle_iféﬁ_on und”e_r ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defai:[t, (b) th"e action required to cure the default; (c} a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The nbtlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tune and place and under the terms designated in the
notice of sale in one or more parcels and in any. order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pertm'fted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals-in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein., 'h-ustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale,_ mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this*Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this - Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tru.stee ‘Trustee_shall reconvey the Property
without warranty to the person or persons legaily entitled to it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: :

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } “
" ¢ Countyof = L;c\coxdt
‘. Onthis day personally appeared before me R chard P Grill and Annette T Tamm

to .:m:‘e knownto be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN ander my hand and official seal this ST day ofefiun \,M,?r s
- \i;““-':."-'”m / ;
\\\‘. . V g 2 ] o ;o )/‘ e -
-':-"'“.;9\5--'“'5':{5}3}&-{4?5"?;, (it () o Fre
.-:.7? Q? '.;S@‘\ €‘ffo':f%'-‘: Notary Public in and for the State of Washington, residing at
§ [SwOTAR, 2IZE ;’m LS
E:‘f.\ i AUB”L.\O' “ ;;:§ L My Appointment Expires on
Tt e dSS R
OO
ety WASDWS
LTI RITUL L
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 PRARCEL "AY:

Lots 1,: 2 and 3, Block 401, *NORTHERN PACIFIC ADDITION TO
ANACORTES", as per plat recorded in Volume 2 of Plats, page 9,
records of ~Skagit County, Washington, EXCEPT the South 109.40
feet . thereof. :

TOGETHER WITH the vacated West 5 feet of vacated Dakota Street
abutting on said property; which reverted to said premises by
cperation of* law.

Situate i@ffhéxei;y of RAnacortes, cCounty of Skagit, State of
Washington. ¥

PARCEL "B":

That portion of the vacated Burlington Northern Railroad right
of way, accordingto theiplat of "NORTHERN PACIFIC ADDITION TO
ANACORTES", as pet plat recorded in Volume 2 of Plats, page 9,
records of Skagit Qduﬁty,wWashington and described ag follows:

Beginning at the most Northerly corner of Lot 1, Block 401, of
said plat of the "NORTHERN' PACIFIC ADDITION";

thence North 21°36'44" West 25.00 feet;

thence South 54°53°24" West” 92.56 feet;

thence South 21°36'44" East-25.00 feet to the Northerly line of
said Block 401; -

rhence North 54°53'24" Hast ‘along said Northerly line 92.56 feet

to the point of beginning. -

‘gituate in the County of Skagitf}été;é of Washington.

QI
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