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DEED OF TRUST

DATE: January 6, 200':'";"

Reference # (if apphcable) M&Eﬁ Additional on page ____
Grantor(s): .

1. Billings, Clint . .

2. Billings, Karen - -

Grantee(s)
1. Skagit State Bank - '
2. Land Title Company ofBurImgton Trustee

Legal Description: Ny e
ptn Gov. Lot 4, 35-36-2 E W.M. £ Additional on page 2
Assessor’s Tax Parcel ID#: 360235- 0—01 8-0005 (P47374)

THIS DEED OF TRUST is dated January 6, 2003, among Clint and Karen Billings, husband
and wife, whose address is 707 S. Alder Street; Burlington, WA 98233 ("Grantor"); Skagit
State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Titte Company of Burlington,’ whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"). -
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
:of entry-angd.possesslon and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
following described real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fodtures; all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock In utilities
with ditch or irrigation rights); and alf other rights, royalties, and profils relaling to tha real proj erty, Including without limitation
all minerals, ofl;'gas, geothermal and similar matters, (the "Real Property”) located in Skagit County, State

of Washington'

Lot 1 Short, Plat No. 91-63, approved November 4, 1991, recorded November 4, 1991 in
Book .10-of Short Plats, page 19, under Auditor’s file No. 9111040042 and being a portion
of Government Lot 4 Sectlion 35, Township 36 North, Range 2 East, W.M.

Situate in the..--(_:pq_nty‘ of Skagit, State of Washington.

The Real Propéfty':'o'r:__i'"tg address is commonly known as 5304 Roney Road, Bow, WA 98232,
The Real Property taxil'dentifii:atlon number is 360235-0-018-0005 (P47374)

REVOLVING LINE OF CREDIT. Specifically, In addition fo the amounts specified In the Indebledness definitlon, and
without limHatlon, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances:to Grantor tiprto the credii limit so long as Grantor complies wih all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may he made, repald, and remade from fime 1o time, subject to the mitation
that the total outstanding balance owing at'any one time, not including finance charges on such balance at a fixed or
varlable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounis
expended or advanced as provided In elther the Indebtedness paragraph or thls paragraph, shall not exceed the
Credit Limit as provided In the Credit Agreément. It Is the Intentlon of Grantor and Lender that this Deed of Trust
secures the halance outstanding undér the Credil. Agreement from time to time from zero up to the Credit Limit as
provided In this Deed of Trust and any intermediate balance, Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpaid_balance of the revolving line of credil may at cartain times be lower than the
amount shown or zero. A zero balance-doés not-terminate the line of credit or {erminate Lender’s obligation o
advance funds to Grantor. Therefore, the lien of this Deecl of Trust will remain in full force and effect notwlthstanding
any zero halance.

Grantor hereby assigns as security to Lender, an of Gran!or’s nght lile, and interast in and to all leages, Rents, and profils of
the Property. This assignment is recorded in accordanoe with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a ficense to coflect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (A)° PAYMENT OF THE INDERTEDNESS AND (B)
PERFORMANCE COF EACH OF GRANTOR’S AGREEMENTS AND: OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in: lhls Deed of Trusl, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and'in.a timely manner perform all of Grantor's
obligations under the Cradit Agreemant, this Deed of Trusl, and the Ralatad Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrenca of an Event of Dafault, Granlor may (1) remain in possession and control of
the Proparty; (2) use, operate or manage the Property; and (3) collect the Rents fiém the Property (this privilege is a
licenss from Lender to Grantor automatically revoked upon defaull). The’ following provisions relate to the use of the
Property or to other limitations on the Property, The Real Property is not used: pnnmpally for agricultural purposes.

Duty to Maintaln. Grantor shall maintaln the Property in good condition and promptly perfurm all repairs, replacemants,
and maintenance necessary lo preserve its vaiue.

Compliance With Environmental Laws, Grantor represents and warrants to Lender that (‘I) During the period of
Grantor's ownership of the Property, thare has been no use, generation, manufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason lo befieve that there has been, excepl as previgusly disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,. /(b) “any_use, generation,
manufacture, storage, treatmen, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or (c) any actual-or threatened litigation or
claims of any kind by any person refating to such mafters; and (3) Except as previously disclosed to and acknowledged

by Lender In writing, {(a) neither Grantor nor any tenant, contractor, agent or other authorized user.of the Praperty shall
use, generate, manufacturs, store, treal, dispose of or release any Hazardous Subslance on, dnder; aboeut or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable federaf, state, and lgcal laws,
regulations and ordinances, including without limftation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, al Granlor's expsnse;“as Lender mdy ‘deem
appropriate to determing compliance of the Property with this section of the Deed of Trust. Any mspechons or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responstbility or Hability ‘on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein aré based on
Grantor's due diligenca in investigating the Propedy for Hazardous Substances. Grantor hereby (1) “releases arid )
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or",
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender against any and all clalms,
losses, liabllities, damages, penaliies, and expenses which Lender may direclly or indirectly sustain or sutfar resulting’ ¢
from a breach of this sectlon of the Deed of Trust or as a consequence of any use, generation, manufacture,, storage,
disposal, release or threatened release ocourring pricr to Grantor's cwnership or inferest in the Property, whether ¢r not’ .
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the .~ .
obligation to indemnify, shall survive the payment of the Indebtedress and the satlsfaction and reconveyance of tha lien -
of this Deed of Trust and shall not be affected by Lender's acquisition of any inlerest in the Property, whelher by--"
toreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, parmit, or suffer any slrlpplng of
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or. wasle on or to the Property or any portion of the Property. Without limiiing the generality of the foregoing, Grantor will
£ /ot rémove, or grant to any other parly the right lo remove, any timber, minerals {including oil and gas), coal, clay,
" seioria, soil, gravel or rock products without Lender's prior writen consent.

! R___erlioval“ of_"ln_'lprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements safistactory to Lender to raplace such Improvements with Improvements of at least equal value.

Lender’s Hight to_Enfer. Lender and Lender’s agents and rapresentatives may enter upon the Real Property at all
reasonable times: 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
withthe tefms &nd-conditions of this Dead of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents; tenants gr-other persens or entities of avery naiure whatsosver who rant, lease or otherwise use or occupy
the Property in d4ny. manner, with all laws, ordingncas, and regulations, now or hereafler in effect, of all governmental
authorities applicdble 1o the use or cccupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation ‘and -withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolified Lander in writing prior 10 dolng so and so long as, in Lender's sole oplnion, Lender's interests in the
Property are nof 1eopafd|zed Lender may require Granlor to post adequate secuwrily or a surely bond, reasanably
safisfactory to Lender, to protact teander's interest.

Duty to Protect. Grantor agrass nelther to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acls set-forth above In this section, which from the character and use of the Property are reasonably
nacessary to protect and préserve the Property,

TAXES AND LIENS. The foiinWing prbifisio'hs ie!atlng lo the taxes and lians on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water arid sewer), fines and lmposmons levied agalnst or on account of the Property, and shall pay
whan due all claims for work done on orfor services rendared or material furnishad to the Property. Grantor shall
malntain the Property free of all.dieris having priority over or aqual to the interest of Lender under this Dead of Trust,
axcept for the ken of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed: of Trusl :

Right to Contest. Grantor may wuthhold pa.ymant of any tax, assessment, or claim in connection with a good faith
dispute over the obfigation to pay, so.long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granter shail within fiRean (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has nofice of the flling, secure the discharge of the fien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate suraty bond of othier security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foraclosure ar
sale under the lien. In any contest, Grantor shall-defeénd itself and Lender and shall satisfy any adverse judgment befors
enforcement against the Property. Grantor shau name L.ender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lendar satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂclal tc deliver to Lender at any time a written statement
of the taxes and assessments against the Property,

Nolice of Construction, Grantor shall nolify Lander at Ieasi fiftsen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to fhe Praperty, if ahy meehanic’s fien, materialmen's lien, or other
lien could be asserted ¢n account of the work, services, or materiais, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Gfantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relafing to |nsunng the Property are g part of this Deed of
Trust.

Malntenance of insdrance. Grantor shall procure and main!aln pollcles of. ﬁre insurance with standard extended
coverage endorsements on a fair value basls for the full insurabla value coverlng all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, and with 4 standard morigages clause in favor of
Lender, together with guch other hazard and flabllity insurance as Lender may.réasonably reguire. Policles shall be
written in form, amounis, coverages and basis reasonabiy accaptable to Lenderand issued by a company or companies
reasonably acceplable fo Lender. Grantor, upon request of Lendsr, wili deliver 16 Lender from time fo time the policies
or certificates of insurance in form satisfactory to Lender, ineluding stipulations'that coverages will not be cancelled or
diminished without at ieast ten (10} days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing thal coverage In favor of Lender will not be |mpa|rad in any.way by ahy act, omission or default
of Grantor or any other persan. Should the Real Property be located in an-areq desmnated by the Director of the
Faderal Emergency Management Agency as a speclal flood hazard area, Grantor agreasto.dbtain and malintain Federal
Flood Insurance, if available, within 45 days afler nolice Is given by Lender that the Properly is located in a special flood
hazard area, for the fult unpald principal balance of the loan and any prior lisns on the groperty securing the loan, up o
the maximum policy limils set under the National Fiood Insurance Program, or as olherwise rsqulred by Lender, and to
maintain such Insurangs for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Geanter talls to do so within fiteen (15) days of the casualty. Whether or nol:Lender’s security is
impaired, Lender may, at Lendar's election, receive and retain the proceads of any insurance and apply the proceeds o
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the resforation-and.repair of the
Property. If Lender alects to apply the proceads 1o restoration and repalr, Grantor shall repair or:replace-the damagad or
destroyed Improvements in & manner satisfactory Yo Lender. Lender shall, upon satisfaclory proof of siich expendilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or resioration if Grantor-is not'in.défault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days atter their ‘feceipt and which
Lender has not committed 1p the repair or restoration of the Property shall be used first to pay any amount owinig to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applied io the principal

balance of the Indebtedness. I Lender holds any proceeds afler payment In full of the indebtedness;: such proceeds-=-'a__

shall be pald without interest to Grantor as Grantor's interests may appear.

LENDER’S EXPENDITURES if Grantor fails (A} to keep the Property free of all taxes, liens, securlty |nleresis.
encumbrances, and other claims, (B} to provide any requlred insurance on the Property, or (C) to make repairs lo'thes
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interasts-in’ .
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to:be.”

appropriate to pretect Lender's interests. All expenses incurred or pald by Lender for such purposes will then bear interest gt .~ '

the rate charged under the Credit Agreement from-the date incumed or paid by Lender to the date of repayment by Grantor:”
All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (8)“be
added to the balance of the Credit Agreement and be apporlioned among and be payable with any installment payments to
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become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit
Agrésment; or (C) ba treated as a balloon paymeant which will be due and payable at the Credit Agreement’s maturity. The
‘Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
oltier rights'or ‘any.remedies to which Lender may be enliled on account of any default. Any such action by Lender shall not
be consffued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

1\J_\IAI?FM!.NTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
rus!

Tﬂle Grantor Warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, free
and clsar of all-fiens.and encumbrances other than those set forth in the Real Property description or in any title
insurance:policy, litte: réport, or final title opinion issued in favor of, and accepled by, Lender in connection with this Dead
of Trust;"and (b)' Grantor has the full right, power, and authority to executs and deliver this Deed of Trust to Lender.

Defense of Title.. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the fawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle or tha interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the action at Grantar's
expense. Grantor. may be the nominal party In such proceeding, but Lender shall be enlitied to participate in the
proceeding and.to be ‘represented in the proceading by counsel of Lendar’s own choice, and Grantor will deliver, or
cause lo be delivered, to'Lender siich instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. .Grantor warrants that tha Property and Grantor's use of the Property complies with all existing
applicable laws, ardmances. and regulahons of governmenlal authorities.

Survival of Promises. Al promrses, agreements and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indsbtadness Is/ pald in full.

CONDEMNATION. The following pravisrons reialing to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnel!on is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall prompily fake such sleps as may bé necessary to defend the aclion and obtain the award. Grantor may be the
nominal party in such proceeding,:but:Lender shall-be entifled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choles ail at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documenlatren as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liew of condemnation, Lender may at its election require that all or any portian of the net
proceeds of the award be applied to the Indebtadness or the repair or resloration of the Property. The net proceeds of
the award shall mean the award after payment of all-feasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connaction with the condamnation, -

IMPOSITION OF TAXES, FEES AND CHARGES BY GbVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges ara a part of this® Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender,. Granter shalt execute such documents in addition to this
Deed of Trust and fake whatever other action is requested by Lender to pertect and continue Lender's lisn on the Real
Property. Grantor shall reimburse Lender for all taxes, .as déscribéd ‘below, together with all expenses incurred in
recording, perfecting or continuing this Dead of Trust, Including w:theut fimitation all laxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trisst. T

Taxes. The following shall constitite taxes to which this secllon applres (1) a specific tax upon this type of Deed of
Trust or ‘upon all or any part of the Indebladness secured by thi§ Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness ‘sacured by this type of Dead of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of tha Credit Agreement; and (4) a
spacific tax on all or any portion of the Indebtedness or an payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subssquent Ig the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exerCise any or all of its available remedies for
an Event of Default as provided below unless Grantor sither (1} pays the tax befdre it basomes delinquent, or 2)
contesls the tax as provided sbove in the Taxes and Liens section and deposus Mth Lender cash or a sufficient
corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provislons relelmg lo this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extenf any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cemmerclel Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shali execute financing statements and 1ake' whatever other action
is requested by Lender to perfect and continue Lander's security Interest in the Personal-Propery. “in addifion to
recording this Deed of Trust In the real property records, Lender may, at any time and withiout further-authorization from
Grantor, file executed counterparts, copies or reproductions of this Dead of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses Incurred in perfecting or continuing this security interest. “Upan: ‘default, Grantor shall
not remove, sever or detach the Persoral Properdy from the Property. Upon default, Grantar shall assemble any
Personal Property not affixed to the Property in & manner and at a place reasonably cenvenient to Grantor and Lender
and maka it available to Lender within three (3) days after receipt of written demand from Lender-to 1he extenl permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which rnformation cencernmg
the security interest granted by this Dead of Trust may be obtalnad (each as required by the Uniform Commerciaf Code)
are as slated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further as'surances an'd . “ﬁﬁi
attorney—in—fact are a part of this Deed of Trust: S

Further Assurances. At any fime, and from fime o time, upon request of Lender, Granlor wil make. execute and
deliver, or will cause o be made, executed or delivered, to Lender or to Lender's designee, and when requested by’ .
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and..” -
places as Lender may deem appropriats, any and all such mortgages, deeds of trust, security deeds, security .~
agreements, ﬁnancmg statements, confinuation statements, instruments of further assurance, certificates, and other”
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
confinue, or preserve (1)  Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related -
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned .~
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:or hereafter acquired by Grantor. Unless prohibited by law or lender agrees {o the conlrary in writing, Grantor shall
i __..-reimburse Lender for all costs and expenses incurred in connection with the matters refarred to in this paragraph.

Attorniey-in—Facl, If Grantor fails to do any of the things refarred to In the precading paragraph, Lender may do so for
“ and in-thename of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's‘attorney-in-fact for the purpose of making, execyling, delivering, filing, recording, and doing all other things
as:may be pecessary or desiable, in Lender's sole opinion, to accomplish the matters referred te in the preceding
paragraph :

FULL PERFORMANCE. Jf Grantor pays all the Indehtedness when due, tarminales the credit line account, and otherwiss
performs-all_the ob!igaimns imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statamant on file evidéncing Lender's security intersst in Ihe Rants and tha Personal Property. Any reconveyance fee shall be
paid by Grantor, it permitted by applicabla law. The granlee in any reconveyance may be described as the "person or
persons legally entitled.-thereto”;'and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters. of facts.

EVENTS OF DEFALLY. Granlor will be in default under this Dead of Trust if any of the following happen: (A) Grantor
commits fraud or makes'a material misrepresentation at any time In connection with the Credit Agreement. This can include,
for example, a false statement aboul Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment tarms of the Credit Agreement. (C) Grantor’s action or inaction adversely atfacts
the collateral or Lender's rights in'the collalaral. This can includs, for example, fallura to maintain required insurance, waste or
dastructive use of the dwslling, failure to pay taxes, death of il persons liable on the account, transfer of fitle or sala of the
dwaelling, creation of a senior lien ori the: dweliing without Lendar's permission, foreclosure by the holder of another lien, or the
use of funds or the dwalling for prohibited purgoses.

RIGHTS AND REMEDIES ON DEFAULT, ._:If__:an Event of Default occurs under this Deed of Trust, at any tima thereafter,
Trustes or Lender may exercise any. one or more of iha following rights and remedies:

Election of Remedies. All of Lendars nghts and remadias will be cumulalive and may be exarcised alone or togather,
An glection by Lender to choosa any onie remedy will not bar Lender from uslng any other remady. if Lender decides to
spend money or fo perform any of.Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Landers righl to declare Grantor in defaull and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable,

Foreclosure. With respect to all or any pari of the Real-Property, the Trustes shall hava the right to exercise its power of
sale and lo foreclose by netice and sale, and Lender shdll have the right to foreciose by judicial foreclosurs, in eithar
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With raspact to all or any part of tha Personal Proparty, Lendsr shall have all the rights and remedies of
a sacured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wlthout.:notice lo Granlor to take possession of and manage the Property
and collect the Rénts, including amounts past due.and unpald, and-apply the net proceeds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender.may require any tenant or other user of the Property
to make payments of rent or use fées direclly to Lender. If ihe Renls are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiata the same and coliact the procesds. Paymenis by tenants or other usars to Lender in response
to Lender's demand shall salisfy the obligations fer which: iha paymanls are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights undar Ihis subparagraph either in person, by agent, or through a
recaiver,

Appoint Receiver. Lender shall Bave the right to have a racalvar appoinlad to iake possession of all or any part of the
Property, with the power to protect and preserva tha Properly, o operdte the Property preceding or pending foraclasure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by Jaw. Lender's right lo the appointmant
of a receiver shall exist whethsr or not the apparent value of the Proparty exceeds-the indebtedness by a substantial
amount. Employment by Lender shall not disqualify & person from serving-as a receive.

Tenancy at Sufferance. If Grantor remalins in possassmn of the Properly aftef thé Property is sold as provided above or
Lender otherwise becomes entifled to possession of the Property upon dafault of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall®at Lender's option, either (1) pay a
reasonable rental for the uss of the Property, or (2) vacate the Property lmmediately upon the demand of Lender.

Other Remedles. Trustea or Lender shall have any other right or remady prowded in thls Deed of Trust or the Credit
Agreement or by law.

Nofice of Sale. Lender shall give Grantor reasonable notice of the time and place: of any publlc sale of the Personal
Proparty or of the time -after which any privale sale or other intended disposition of the Personal Properdy is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of tha saig ar dssposmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any- and’ all rights to have the
Property marshalled. In exerclsing Its rights and remedies, the Trustee or Lender shall be fres fo: sell all or.any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bld al any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to. enforce any of the terms of-thns--Dee;l of 'l-‘,_mst,
Lender shall be entitled to recover $uch sum as the court may adjudge reasenable as atlorneys’ fees at trial and upon
any appeal. Whether er not any court action Is.Involved, and to the extent not prohibited by ‘law,-ll yeasonabile
expenses Lender incuts that in Lender's opinion are necessary al any lime for the protection of s i farest -or the
entarcement of its rights shall become a part of the Indebledness payable gn demand and shall bear intergsi at the .

Credit Agreament rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph include;

without limitation, however subject to any limits under applicable law, Lender's atiomeys’ fees and Lender's Ilsgal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy ‘proceedings -
(including efforts to modlfy or vacate any automalic stay or injunction), appeals, and any anlicipated post-judgment
colleclion services, the cost of searching recards, obtaining tifle reporls (including foreclosurs reports), surieyars! .
reports, and appraisal fess, fille insurance, and fess for the Trustee, 1o the extent permitted by applicable law. Granlorx."
also will pay any court costs, in addition to all other sums providad by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Ths following provisions relating lo the powers and obligations of Trus!ee

WJMMWWIJMWMMMW

Skagut County Audltor
. 111812003 Page §of  811:42am




DEED OF TRUST
(Continued) Page 6

(pursuant {0 Lender’s instructions) are part of this Dead of Trust:

Powers of Trustee. In addition to all powers of Trusles arising as a matter of law, Trustaa shall have tha power to take

" the'following. actions with respect to the Property upon the written raquest of Lender and Grantor: (a) join in preparing
and-filing & map or plat of the Real Property, including the dedication of sireets or other nghts to the public; (b) Join in
granting any easament or creating any reslriction on the Real Property; and (c) join in any subordination or other
‘agresmant affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obilgailons to Nolity. Trustes shall not be obligated to notify any other party of & pending sale under any other trust
deed or lien, or of any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable Iaw o unless the action or proceeding is brought by Trustee.

Trusles,. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and
remedies sat forth:above, with respect 1o all or any part of the Property, the Trusles shall have the right to foreclose by
notice and sale, and Lender will have tha right o foraclose by judizial foreciosure, in sither case in accordance with and
to the fult extent provided by-applicable law.

Successor Trustee.. Lender, at Lenders option, may from time lo fime appoint a successor Trustee to any Trustes
appointed undér this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded in the office
of the recorder-of Skagit.- County, State of Washington. The instrument shall contain, in addition to ail other matters
required by siate law, the names' of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number whera this Dead .of Trist is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and ax:knowiedged ‘by Lender or ils successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all-the tille, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subslitution of Trustee shall govern fo the exclusion of all other provisions for
substitution.

NOTICES. Subject lo applicable Iaw, and exoept'for nolice required or allowed by law to be given in another manner, any
nolice required to be given under, this-Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, and shall.-be’effective when actually delivered, when aclually received by telefacsimile (unfess
otherwise required by law), when deposited with a nationally recognized avernight courier, or, If mailed, when deposited in
the United States mall, as first class, certifisd or registered mall postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copiés of notices. of fareclosure from the holder of any lisn which has priority over this
Deed of Trust shall be sent to Lender’s addréss, as‘shiown near the beginning of this Desd of Trust. Any person may change
his or her address for notices under this-Déed:.of Trust by gwmg formal written notice to the other person or persons,
speclfying that the purpese of the notice is to ehange the person's address. For nolice purposes, Grantor agress to keep
Lender informed at all imes of Grantor’s current address: Subject 1o applicable law, and except for notice required or
allowed by law to be given in another manner, ifthere is.more'than one Grantor, any notice given by Lender to any Grantor is
deemad to be notice given to all Grantors. It will'ba Grantor’s rasponsibliity to tell the others of the notics from Lender.

MISCELLANEOUS PROVISIONS. Tha following mlscerlaneous provisions are a part of this Deed of Trust:

Amendments. What Is written in this Deed of Trist and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covared by this Daed of Trust. To be effective, any changs or amendment to this Deed
of Trust must be in writing and must be signed by whioever will be‘bo"‘und or obligated by the change or amendment.

Caption Headings. Captmn headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Dead of Trust. o

Merger There shall be no merger of the intsrest or estate created by 1has Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lendenn any capacsty, without the written consant of Lender.

Governing Law. This Deed of Trust wili be governed by and. interpreled in accordance with federal law and the
iaws of the State of Washington. This Deed of Trust has been accepied by_Lender In the State ot Washington.

Joint and Several Llabllity. All obligalions of Grantor under this Deed of Trust shall be joint and several, and all
raferences to Grantor shall mean each and every Grantor. This means that each Grsntor signing below is responsible for
all obligations in this Desad of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders fights under this Deed of Trust
uniess Lender doas so in writing. The fact that Lender delays or omits to exgrcige any fight will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights,’that does not mean Grantor will
not hava to comply with the other provisions of this Deed of Trust. Grantor also: understands that if Lender daes consent
to a request, that does not mean that Grantor will not have to get Lender’s consem again if the situation happens again.
Grantor further understands that just because Lender consents to one or moré of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presen!ment demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefore, a cburt will enforce tha rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trusi may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on lransfer ot Grantors interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomas vested in a person other than Grantor, Lender, without notice to Grantor, may: deat'with.Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn mthoul
releasing Grantor from the obligations of this Deed of Trust or fiabllity under the Indebtedness. :

Time is of the Essence. Time is of the essence in ths performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of lhe homestead
exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower™ means Clint Biflings and Karen Blllings, and ali other persons and enities mgnmg !he
Credit Agreement.

Credit Agreement. The words "Credit Agresment” mean the credit agreement daled January 8, 2003, with” credlt_k_

limit of $25,000.00 rom Grantor to Lender, logether with all renewals of, extensions of, modiﬁca‘hnns 01 )

refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and mcludes
without imitation all assignment and security interest provisions relatlng to the Personal Property and Renis.
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' EnVEronmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations
4and orditances relating to the prolection of human health or the environment, including without Iirrulemon the
" Gomprehengive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1.S.C. Section
Lo, ét.seds ("CERCLAM, the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No 99490 ("SARA"),
thia Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservatlon and Recovery
Act: 42 LS. C Séction 6901, et seq., or other applicable stale or faderal Iaws rules, or regulations adopted pursuant
{hereto .

. vent of Dafauﬂ, “The words "Event of Defaull” mean any of the events of defaull set forth in this Dead of Trust in the
rever]ts of defaylt sschon of this Deed of Trust,

E’msﬂng Indiebtedness The words "Existing Indebladness" mean ths indebtedness described in the Existing Liens
'prevlsmn of this Dead:of Trust.

Granior.-The wur__d "Granlor" means Clint Billings gnd Karen Billings.

Hazardous Substances:: The words "Hazardous Substances” mean materials that, becausse of thair quantity,
concentralion or physical, chemicat or infectious characteristics, may cause or pose a present or potential hazard to
human health .or this- envirdnment when impropery used, ireated, stored, disposed of, generated, manufactured,
transported or oftierwise “handied, The words "Hazerdous Subslances™ are used in thair very broadest sense and
include without limitation dny and &ll hazardous ar toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The-term "Hazardous Subsiances” also Includes, without limitation, petroleum and pefroleum
by-products or any fraction theraof and asbestos,

improvements, The ‘word "Imprevements“ means all exisling and fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” maans all principal, Interest, and other amounts, costs and expenses payabla
under the Credit Agreemenl ‘or Related Dogumants, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions. for the Credit Agresment or Relaled Documents and any amounts expended or
advanced by Lender to discharga-Grantar's ‘obligations or expenses incurred by Trustes or Lender to enforce Granlor's
obligations under this Deed of Trusl togethar with interast on such amounts as provided in this Deed of Trust.

Lender. The word “Lander” maans Skaglt State Bank its suceassors and assigns. The words "successors or assigns”
mean any person or company that acqmras any lnterast in the Credit Agreemant.

Personal Property. The words "Persondl Property" mean ali equipment, fixtures, and other articles of personal property
now or hereafler owned by Granlor, and now or hereafter attached or affixed o the Real Property; together with all
accessions, parts, and additions to, all replagemants of; and all substilutions for, any of such property; and togather with
all issues and profits thereon and proceads: (Includlng walhoul limitation all Insurance procesads and refunds of premiums)
from any sale or other disposition of the Property.” .-

Property. The word "Property” means coifechvely lhe Real Property and the Personal Property.

Real Property. The words "Real Properly” mean: the real property. interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Ralated Documents" mean gll prnrmssory notes, credit agreements, loan agresments,
environmental agresements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morlgages, and all other instruments, agreaments and ducuments,xwhether now or hereafter existing, executed in
connection with the indebledness. :

' Rents. The word "Rents" means all present and futura rants revanues, mcome issues, royalties, profits, and cther
benefits derived from the Froperty.

Trustee. The word "Trustee” means Land Tille Company ol Burtlngton whcse mailing address is P O Box 445,
Burlington, WA 98233 and any subsfitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FHOVISIONS QF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS, s N ‘

GRANTOR:

Hark Billings. indrvidvally - ‘7

S
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On this day before me, the undersigned Notary Public, personally appeared Clint Blllings and Karen Billing's.rpenscena’ty
known to ma_or-proved to me on the basis of satistactory evidence to be tha individuals described in and who executed the

Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses
and purposes thereln mentioned.:

Given under my hand and ol‘ﬂcla! seal this / 5“‘ day of :S XA o mY) 120 03

[ HTTg i T, Residing at_321% 1 e

Alex. .
Notary Public in and for the Siate ol !1 czam\m My commisslon expires AFC[ [ 3 2000

By

REQUEST FOR FULL RECONVEYANCE

To: L7 Trustea

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. You are heraby requested,

upon payment of all sums owing to you, to- reconvey wllhout warranly, fo the persons entitled thereto, the right, title and
interest now hald by you under the Deed of Trust : !

Date:

Beneficiary:
By:
its:

EASER PAO Landing, Vor.5.21.00.003 Copr. Harland Financial Sglutlgng, (ne. 1297, 2003, Al Righta Reaserved. - WA MUCFILALAGOIFC TR-3205 PR-22
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