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DEED OF TRUST

DATE: Januaryms 2005 L

Reference # (if apphcable) 1 4 P Additional on page ___
Grantor(s): L

1. Greathouse, Glenn E. ..

2. Greathouse, Kandy M

3. Kane, Lois G.

Grantee(s)
1. Skagit State Bank i
2. Land Title Company of Burilngton, Trustee

Legal Description:
Lots 1, 2 & E1/2 3, Blk 216, Anacortes (aka Lot 1 Cypress Ridge). Additional on page 2
Assessor’s Tax Parcel 1D#: 3772-216-003-0000 )P110361)

THIS DEED OF TRUST is dated January 8, 2003, among Lois G. Kane, a single woman as her
separate property, as to a Life Estate, whose address Is 2201 24th Street, Anacortes, WA
98221; Kandy M. Greathouse, whose address ‘is 5316 Ferry Terminal Road, Anacortes, WA
98221, presumptively subject to the community interest of her. husband, Glen E. Greathouse,
whose address is 5316 Ferry Terminal Road, Anacortes, WA 98221; on November 10, 1997,
date of aquiring title as to the remainder. ("Grantor"); Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burllngton WA 98233 (referred
to below sometimes as "Lender” and sometimes as “Benef{clary"), and Land Title Company
of Burlington, whose mailing address is P O Box 445, Burllngton WA 98233 (referred to
below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
- of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following-described real propery, togsther with alt existing or subsaquently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rghts (including stock in ulilities
with-ditch or irrigation rights); and all other rights, royalties, and profils relating to the real property, including without limitation
ell minerals, oil; gas, gecthermal and similar matters, (the "Real Property") loca etf in Skagit County, State

of Washington: -

Lots 1,2 a_gi&':thp East 1/2 of Lot 3, Block 216, "MAP OF THE CITY OF ANACORTES,
SKAGIT -COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4,
records of Skagit County.

Situate in City'of Anacortes, County of Skagit, State of Washington,

The Real Propértfbrj"‘-i;s “-:é_d:dress is commonly known as 2201 24th Street, Anacortes, WA
98221. The Real Propér_ly*tai identification number is 3772-216-003-0000 }P110361)

REVOLVING LINE OF CREDIT, Specifically, in addition to the amounts specified In the Indebtedness definition, and
without limitation, this Deed of Trust sacures a revolving fine of credit,with a variable rate of interest, which obligates
Lender 1o make advances to Borroweér up:to the credit limit so long as Borrower complies with alf the terms of the
Credit Agreement and the line of credit has notl been terminated, suspended or cancelled; the Credit Agreement
dllows negative amortization.. Such advances may be made, repald, and remade from fime fo time, subject to the
limitation that the total ouistanding balance owing at any one fime, not Including finance charges on such balance at a
fixed or varlable rate or sum ag provided in:the Credit Agreement, any temporary overages, other charges, and any
amounts expended or advanced-as provided in either the Indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreement. I is the intention of Grantor and Lender that this Deed of Trust
secures the balance cutstanding under the Credit. Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trust and any Intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance:-of The revolving line of credit may at cerlain times be lower than the
amouni shown or zero. A zero balance-does not terminate the line of credit or terminate Lender's obligatlon to
advance funds to Borrower. Therefore, the: lién of fhis Deed of Trust will remain in full force and effect
notwithstanding any zero balance. L A

Grantor hereby assigns as securily fo Lender, all of Grantor's right, itle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accardarice with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recarding of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which licanse may be revoked at.Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. s

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND-OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST..-THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: LR £

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed ai
Borrower’s request and not at the request of Lender; (b) Grantor_has.the. full pbwer, right, and autherity to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agresment or other instrument binding upon Grantor and-do not result in a violation of any law, regufation,
court decras or order applicable to Grantor; (d) Grantor has establishéd adequate means of obtaining from Borrower on a
continuing basls information about Borrower’s financial condition; and: () Lender has made no representation to Grantor
about Borrower (Including without limitation tha creditworthiness of Borrower). .

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason-of any "ong action” or "anti-deficlency” law,
or any other law which may prevent Lender from bringing any actlion against Grantor,incitiding a claim for deficiency to the
exlent Lender is otherwise entitled to a claim for deficlency, before or after Lender’s commencemernt or completion of any
foreclosure action, either judicially or by exercise of a power of sale. i

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Deed of-Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor. shall strictly perform all their
respective obligations under the Cradit Agreement, this Deed of Trust, and the Related Documents:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agrée.f'l'iﬁat Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: Lol A

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may (1) remalnif possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from, the.Property (this privilege is a
license from Lender o Grantor automatically revoked upen default). The following provisions.relate 16 the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultuiral’ purposes.

Duty to Malintain. Grantor shall maintain the Property in good condition and promptly perform all-repairs, replacements,
and maintenance necessary to preserve its value. ST e s

Compliance With Environmental Laws. Grantor represents and warran!s fo Lender that: (1} During the. period of
Grantor's ownership of the Property, there has been no use, generafion, manufacture, storage, ‘treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the-Property; {2)
Grantor has no krigwledge of, or reason to believe that there has been, except as previously disclosed.to ‘and
acknowledged by Lender in writing, (a) any breach or viclation of any Enviranmental Laws, (b) any use, genéralion,
manufacture, storage, treatment, disposal, release or lhrealened release of any Hazardous Substance 6n, undsr, ‘about™:
or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened-litigation-or :
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosed to and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall :
use, generate, manufaclure, stors, treal, dispose of or release any Hazardous Substance on, under, about or from the'
Properly; and (b} any such aclivity shall be conducted in compliance with all applicatie federal, state, and local laws, -
regulations and ordinances, Including without fimitation all Environmental Laws. Grantor authorizes Lender and ifs -
agents to enter upon the Property to make such inspections and tests, al Grantor's expenss, as Lender may deem:
appropriate to determine compliance of the Propery with this section of the Deed of Trust. Any inspections or tasts
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or 1o any other person. The representations and warranties contained herein are based on
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{ /Grantpr's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1) releases and
; . -waives any future claims against Lender for indemaity or contribution in the event Grantor becomes fiable for cleanup or
cther.costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
<"losses,.liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from-a breach: of this section of the Deed of Trust or as a consequence of any use, generation, manufaciure, storage,
dasposal reléase or threatened release occuring prior to Granior's ownership or interest in the Property, whether or not
thé same was pr shoutd have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obllgatlan to indamnify, shall survive the payment of tha Indebledness and the satisfaction and reconveyance of tha lien
of-this-Deed’ of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whather by
foreclosure or-Otherwise.

Nulsance,; Wasle. Grantor shall not cause, conduct or permit any nuisanee nor commit, permit, or suffer any siripping of
or wasle on‘or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wlll
not remove, or grant to-any other party the right o remove, any timber, minerals (inciuding oil and gas), coal, clay,
scoria, soil, gravel or rack products without Lender's prior writtan consent.

Removal of Impl_’o'ﬁe__m"enlé. I*Grantor shall not demelish or remove any Improvements from the Real Proparty without
Lender's prior wiitten consent, As a condition o the removal of any Improvements, Lender may require Grantor to make
arrangements sausfactory lo Lendar to replace such Improvements with Improvaments of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable limes to attend o Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the ferms and condatlons of thig Daad of Trust.

Compliance with Governmentnl Raqulrements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or othar persons or entities of every nature whatsoever who rent, lease or otherwlse use or occupy
the Property in any mannar, with all laws, ordinances, and ragulations, now ar hereafter in effect, of all governmental
authorities applicable to the use or océupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and. withhold compliance during any proceedmg, including approprtate appeals, s long as
Grantor has nofified Lendar in wrlting prior to doing so and so fong as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may requare Grantor to post adequate security or & surety bond, reasonably
satisfactory to Lender, to protect Lander s inlerest:

Duty io Prolect. Grantor agrees neither o abandon or leave unattended the Property, Grantor shall do all other acts, In
addition to thosa acls set forth above.in.this sactlon, which from the character and use of the Property are reasonably
necessary to protect and preserve ihe Proparty.

TAXES AND LIENS. The fellowing provisions relatmg to the' taxes and liens on the Properly are part of this Desd of Trust:

Payment. Grantor shall pay when due (and' in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and irnpo'sitions levied against or on account of the Property, and shall pay
when due ali claims for work done on or for.services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all llens having priority over or aqual lo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust.

Right to Conlest. Granlor may withhold paymant ‘of any lax, assessment, or claim In connection with a good faith
dispute over tha obligalion to p gmso long as Lender's interest in-the ‘Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, nlor shall wilhin fifieen (15) days after the lien arises or, if a lien is filed, within fiffeen
(15) days after Grantor has notice of the filing, secure the disthargs of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other. security satisfactory to Lender in an amount sufficient to
discharge-the lien plus any eosls and attorneys’ fees, or other.charges that could acerue as a resull of a forsclesure or
sale under the lien. In gny contest, Grantor shall defend liselt and Lenderdnd.shall satisty any adverse judgment bafore
enforcement agalnst the Property, Grantor shall name Lender &5 an addlhonal obllgee under any surety bond furnished
in the conlest proceadings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender sahsiactary avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental oﬂiciar to dekver ta Lendsr at any time a written statament
of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall nolify Lender at least ﬁﬁeen (15} days before -any work is commenced, any
services are furnished, or any materials are supplied to the Proparty, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Granlor will upon:request of Lender furnish to
Lender advance assurances satisfaclory te Lender that Grantor can and will pay the cost of:'such improvements,

PROPERTY DAMAGE INSURANCE., Tha following provisions relating to Insurlng tha Proparty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of f ire msuranoe with standard extended
coverage endersemerits of a fair valus basis. for the full insurable valus covering all Improvements on tha Real Property
in an amount suffisient to avoid application of any coinsurance clause, and with a standard modgagee clause in favor of
Lender; together with such other hazard and liability Insirance as Lender may reasonably reguire,. “Poligies shall be
written in form, amounts, coverages and basis reasonably acceptable lo Lender and issued by'a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time-to fime the policies
or certificates of Insurance in form satisfactory to Lender, including stipuiations that coverages will‘not be cancelled or
diminished without at lsast ten (10) days, prior written notice to Lender. Each insurance policy: a[so shall Include an
sndorsemant providing that coverage in tavor of Lender will not be impaired in any way by any acl,-omissicn.or default
of Grantor er any other person. The Real Property is or will be localed In an area designated by the” Diréctor of the
Federal Emergency Management Agency as a special ficod hazard area. Grartor agrees to-obtain and maintain Federal
Flood Insurance, if available, for-the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up fo- the maximum pollcy limils $el under the Nafional Flood Insurance Program, or as ulherwuse raqmrad by
Lender, and to mialntain such insurarce for the term of the loan. &

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty Lendar mayh-__
make proof of loss if Grantor fails to do so within fitean (i5) days of the casualty. Whather or not Lendar’s security is
impaired, Lender may, at Lander’s election, racelve and rslain the proceads of any insurance and apply the proceeds lo 7
the feduction of the Indebledness, payment of any Hen affecling the Properly, or the restoration and repair.of the
Property. If Lender elécts to apply the proceeds to resloration and repair, Grantor shall repair or replace the dgmaged or”
destroyad Improverments in & manner satistactory to Lender. Lender shall, upon satisfactory proof of such axpanditure,’ r
pay or relmburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor is not in default” =
undar this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which .=
Lender has not committed to tha repair or restoration of the Property shall ba used first to pay any amount owing ta
Lender under this Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indsbtedness.. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds .~

LT
2003011740196

Skagit County Auditor
1/14/2003 Page 3 of 8 3:24PM




DEED OF TRUST
(Continued) Page 4

shaﬂ e pald without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, security interests,
-encumbrances, ‘and other claims, (B) lo provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do sa. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any aclion that Lander believes to be
appropriats to prolact Lender’s interests. All expensas Incurred or paid by Lender for such purposes will then bear interast at
the raté charged under the Credit Agreement from the date incurred or paid by Lender Yo the date of repayment by Grantor.
All such expanses will Gecoma a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) be
added to.the-balance of the Credit Agreement and be apportioned among and be payable with any instaliment payments to
becoms due dunng elther. (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit
Agreament; or” (C}. be treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The
Dead of Trust afso will secura payment of these amounts. The rights provided for in this paragraph shall be in addition lo any
other righ!s of any remedies to which Lender may be entitled on account of any defauft. Any such action by Lender shall not
be construad as curing the dafault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTLE. The following provisions relating o ownership of the Property are a part of this Deed of
Trust:

Title. Granlor warrants that (a) :Grantor holds good and markelable title of record to the Property in fee simple, free
and clear of all liens and. encumbrances other than those set forth in the Real Property description or in any fitle
Insurance poficy, title raport, or final.tile oplnion Issued in faver of, and acceptad by, Lender in connection with this Deed
of Trust, and (b) Granter has the fu!l right, power, and authorily to execute and deliver this Deed of Trust to Lender.

Defense of Title, Sub]ect o the excephan in the paragraph above, Grantor warrants and will forever dafend the title to
the Praperty agalinst the lawful clalms of all persons. In the event any aclion or proceeding is commenced that qusstions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such preceeding, but Lender shali be enfitled to participate In the
proceeding and to be represented.in the proceading by counsel of Lender's own cholcs, and Grantor will deliver, or
cause lo be delivered, to Lender such tnstruments as Lender may raquest from time to time to permit such participation.

Compliance With Laws. Grantor_.warrants that tha Properly and Grantor's use of the Property complias with all existing
applicable laws, ordinances, and r‘egulallons of governmental authoritiss.

Survival of Promises. All promises; agreements ‘and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trisst, shall be conlinuing in nature and shall remain in fulf force and effect until
such time as Borrower’s Indebtedness is pasd in-full. i

CONDEMNATION. The following provisions relatlng to condemnallon proceedings are a part of this Deed of Trus!:

Proceedings. If any proceeding in condemnahnn ig ﬁled Grantor shall promptly notify Lender in writing, and Grantor
sha!l promptly take such steps as may be netessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceading and to bs represented in
the proceeding by counsel of its own choice all al. Grantor's expense, and Grantor will deliver or causa to ba daliverad to
Lender such instruments and documentation as. may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Propsriy is condamned by aminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its slection raquire that alt or any portion of the net
proceeds of the award be applied to the Indebtedness or. the repalr or restoration of tha Property. The net proceeds of
the award shall mean the award after payment of all raasonable costs expenses. end atterneys’ fees incurrad by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFHTIES The following provisions relating to
governmental laxes, fees and charges are g part of this Deed of Trust:

Curreni Taxes, Fees and Charges. Upon raquest by Lander, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender-lo perfect_ and continue Lender’s fien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below; lagether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including withdut IImiIallan all. taxas, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this saction applies: (1) a spech‘" o tax upon this lype of Deed of
Trust or upon ail or any par of the Indebtedness secured by this Deed of Trust; (2) & specific tax on Borrower which
Borrower is authorizad or required te deduct from payments an the Indebledr_asSs secured by this type of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against tha Lender or the Holder of tha:Credit Agreement; and (4) a
specific tax on all or any portion of the Indebladness or on payments of principal and interest' made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to'the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise arly or all of.it5 available remedies for
an Event of Detault as pravided below unless Grantor either (1) pays the tax before it becomias dslinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits wlth Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to fhis. Deed of Trust as a security
agreemsnt are a part of this Deed of Trust:

Security Agreement. This instrument shalf constitute a Sacurity Agreement to the extent any of tha Property constltutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda as amended from
fime to time. .

Securlty interest. Upon request by Lender, Grantor shall exscule financing statements and take whatevsr olher achon

is requested by Lender to parfact and continue Lender's security interest in the Personal Property:” In"addltion. fo
recording this Deed of Trust in the real property records, Lender may, al any time and without further authiorization from
Grantoer, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. ‘Grantor shall™
reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon defaulf, Grantor shall__
not remova, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble’ any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and- Lender ©
and make it available to Lender within three (3) days after receipt of wrilan demand from Lender to the extent’ permlﬂed‘ e
by applicable law. 3

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad party) from which information concernmg__,--""
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and .+

——— —— -
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* aﬂornay—m—fact are a part of this Deed of Trusk:

< ---"Furlher Assurances. At any lime, and from time to ime, upon raguest of Lender, Grantor will make, execute and
delivef, or will cause to be made, execuled or deliverad, to Lender or to Lender's designee, and when requested by
* Lender; ¢ause to be filad, recorded, refiled, or rerecorded, as tha case may be, al such times and in such offices and
places as LUsnder may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements,’ financing staternents, continuation statements, instruments of further assurance, cerfificates, and other
documents.as’may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, completls, perfect,
conlinue,or preserve (1) Borrower’s and Grantor's obligations under the Credit Agreament, this Dead of Trus!, and the
Relgted Documents,‘and (2) the liens and security interes!s created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lendsr agrees to the
contrary in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connsction with the matters
referred _i_o iri this paragraph.

Altorney-in-Fact: If Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irevocably appoints Lender
as Grantor's attorney—un—fac’: for the purposa of making, executing, delivering, filing, recording, and doing all other things
as may be necess&ry OF, dasarable, in Lender's sole opinlen, to accomplish the matters referred to in the preceding
paragraph. e 3

FULL PERFORMANCE. If Borrq_werpays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Dead of Trusl, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall éxecute and deliver to Grantor suitable statements of terminafion of any financing
stalament on file evidencing:Lender’s security interest in the Rents and the Parsonal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by ‘applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entilled thereto”, and the recitals in the reconveyance of any malters or facls shall be conclusive proof of the
truthfulness of any such maﬂers or facts

EVENTS OF DEFALLT. Grantor wilkbe in default under this Desd of Trust if any of the following happen: {(A) Grantor
commits fraud or makes a materlal mis«'epresentallon at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Borrower's or Grantor's income, assels, liabilities, or any other aspects of Borrower’s or
Grantor’s financial condition. (B) Borrows? does nol-meel the repayment terms of tha Credit Agreement. (C) Grantor's
action or inaclion adversaly affacts the tellateral-or Lander’s rights In the coflateral. This can include, for example, failure to
maintain required insurance, waste or desirictive use of the dwelling, failure 1o pay taxes, death of all persons liable on the
account, transfer of lifle or sale of the dwsling, credtion of a senlor lisn on the dwelling without Lender's permission,
foreciosure by the holder of another lien, or the Lse of funds or:the dwslling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime thereafter,
Trustea or Lender may exercise any one or more:of the followlng rights and remedies:

Election ot Remedles. All of Lender’s nghfs and.ramedies will be cumulative and may be exercised alone or together.
An glaetion by Lender to choose any one remedy will net bar Lender from using any other remady. If Lander decidas to
spend maney or to parform any of Granlor's obligations under this Deed of Trust, after Granfor's failure lo do so, that
decision by Lender will not affect Lender’s right to deciare Grantor i in. dsfault and to exercisa Lender’s remediés.

Accelerate Indebtedness. Lender shall have the nght atits optlon to declare the entire Indsbtedness immadiatsly due
and payabla.

Foreclosure. With respect to all or any part of the Real Propsriy tha Trustee shall have the right to exercise its power of
sale and to foreciose by nolice and sale, and Lender shiall*have the nght to foraclose by judicial foreclosure, in either
case In accordance with and 1o the full extent provided by appllcabls law.

UCC Remedies. With respect 1o all or any part of the Personal. Propefty Lander shalt havs ail the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Gran!or 20 take possession of and manage the
Proparty and callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtherance of this right, Lander.may require any tenant or other user of the
Property to make payments of rent or use fees direclly to Lender. ‘if the Rents are-collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in—fact to andorsé-instruments received in payment thereof in the
name of Granlor and to negofiate the same and collact the proceeds. Payments-by lanants or other users to Lender in
response to Lendsr’s demand shall satisfy the obligations for which the payments are made, whether or nol any proper
grounds for the demand existed. Lender may exarciss its rights under this subparagraph eilher in person, by agent, or
through a receiver.

Appoini Receiver. Lender shall have the right to have a recsiver appointed to Iake possesswn of all or any part of the
Property, with the power to prolect and preserve the Property, to operals the Property pregeding or pending foreclosure
or sale, and to collect the Rents from tha Properly and apply the procseds, over and abpve the cost of the recelvership,
against the Indebledness. The recelver may serve without bond if permitted by law.” Lender's sighito the appointment
of a receiver shall exist whaiher or not the apparent valua of the Properly exceeds the Indebledness by a substantiat
amaount. Employment by Lender shall not disqualify a person fram serving as a recelver, -~

Tenancy at Sufferance. If Grantor remains in possesston of the Property after the Properfy is soid as prowded above or
Lender otherwise becomes entliled o possession of the Property upon default of Grantor; Grantor shell become a
tenant at sufferande -of Lender or the purchaser of the Properly and shall, al Lender’s opfion, sither (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upan the dermand of Lender

Other Remedles Trusles or Lender shall have any other right or ramedy provided in this Daad of Trust or lhe Credut
Agreement or by law:-

Notice of Sale. Lendar shall give Grantor reasonable notice of the timé and place of any publlc séle of tha Personai
Property or of thé itmé after which ‘any prIVate sale or other intended disposition of the Persona) Property isd6 be made.
Reasonable notice shall mean nofice given at least ten (10} days before tha time of the sale or dlsposihon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. ;

Sale of the Property. To the extent permitted by applicable law, Borrower and Granlor hereby waives any and all nghts i
to have the Property marshalled. ‘In exercising ils rights and remedies, the Trustee or Lender shall be free to selt all-or

any part of the Property together or separately, in one sale or by separate sales. Lengder shall be entitled to bid ai any:-'
public sals or all or any portion of the Property.

Aftorneys’ Fees; Expenses. ' If Lender insfitules any suit or action to enforce any of the terms of this Deed of Trusl ,
Lendsr 'shall be entitied to regover such sum as the court may adjudge reasonable as attorneys’ fees at trial and Gpon:™

any appeal. Whether or not any court aclion is involved, and to the extent not prehibited by law, all reasongbie
expenses lLender ingurs that in Lehder's opinion are necessary at any time for the prolection of its interest or the

enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear interest at the
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- . Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs,

i ¢ without limilalion, however subject to any limits under applicable law, Lender's altorneys’ fees and Lender's lagal

~expenses, whelher or nol there is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings

© (including. efforts lo modify or vacate any automatic stay or injunction), appeals, and any anticipated peost—judgment

collection sprvices, the cost of searching records, obtaining title reporis (including foreclosure reporls), surveyors'

:reports, and appraisal fees, lifle insurance, and fees for the Trustee, 1o the extent permitied by applicable law. Grantor
“&als0 will pay any court costs, in addition to all other sums provided by law.

Rights: of Tr'usleé. . Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWEFi'S"AND__OBI_.IGATI__ONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
{pursuant to !Tehd_e_r’s,__instruel_ions} are part of this Deed of Trust:

Powers.of Trustee, In addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join In preparing
and filing a map or plat .of the Real Property, including the dedication of sireets or other rights to the public; (b) join in
granting any sasement or-creating any resfriction on the Real Property; and {c} join in any subordination or other
agresment affecting this:Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. " Trustee shall nol be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or-proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the _aeilon__or proceading is brought by Trustee.

Trustee. Trustee shall meet &l qualificalions required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foraclose by
notice and sale, and Lender will have the right to foreclose by judiclal foreclosurs, in sither case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender;.at Lender's:option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagil. Courity, State of Washington. The instrument shall contain, in addition to all other matters
required by stata law, the names of the"original Lender, Trustes, and Granlor, the book and page or the Auditor's File
Number where this Deed of Trust.is racorded; @nd'the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by-Lender 6r its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the s, pawer, and dufies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for Substitution’ of Trustee shall govern to the exclusion of all other provisions for
substitution. L F S

NOTICES. Subject to applicable faw, and excepl for nofice fequired or allowed by law to be given in anather manner, any
notice required Yo be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a:nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices® of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall ba sent to Lender’s addrass, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nolices under this Dead of Trust by giving formal written nolice to the other person or persons,
specifying that the purpose of the notice Is to change the persen's.address. For nofice purposes, Granlor agrees to keep
Lender informed at all imes of Grantor's cument address. -Subject to applicable law, and except for nofice required or
allowed by law to be given in another manner, if there s more'than one Grantor, any nofice given by Lender to any Grantor is
deemed to be nolica given to all Grantors. It will be Grantor's respensibility 1o tell the others of the nofice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Whal is writien In this Deed of Trust and in the Ralated Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be‘effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption HeadIngs. Caption headings in this Deed of Trust are for d"e_nVanien’éq_burpgas only and are niot to be used to
interpret or defina the provislons of this Deed of Trust. R

Merger. Thers shall be no merger of the inferast or estate created by this Desd of Tﬁ}st_ with any other interest or eslale
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpretei_‘._l in accordh_;ice__wllh federal law and the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all referances to Grantor shall mean each and every Grantor, and alt references Yo Bémower shall mean each and
every Borrower. This means that each Borawer and Grantor signing below is responsible for all ebligations in this Deed
of Trush. Lo

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights tinder-this Deed of Trust
unless Lender does so In writing. The fact that Lender delays or omits o exarcise any-right will riot-mean that Lender
has given up thal right, If Lender does agree In writing to give up one of Lender's rights, that doas not mean Grantor wil
not have to comply with the other provisions of this Deed of Trust. Grantor also understands.thalif Lender does consent
to a request, that does not mean that Grantor will not have to gel Lender’s consent again if the situation Rappens again.
Grantor further understands that just because Lender consents to onae or more of Grantor's requests; that dées hot mean
Lender will be required to consent to any of Granlor's fulure requests. Grantor waives presentment, demand for
payment, protest, and nofice of dishonor. . N

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be énfﬁrced.'“lha{ 'fac.:'t:.bv
itseff will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore; a court will-anforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found: to:be invalid .or
unenforceable.

Successors and Assigns. Subject to any limitations slaled in this Deed of Trust on transfer of Grantor's interest, this.

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership.of

the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Graptor's &

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without .-~
_ releasing Grantor from the obligations of this Deed of Trust or liabllity under the indebtedness. - B A

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and bensfits of the homes't'ea“a
axemption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust.

)
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: DEFINITIONS The following words shall have the following meanings when usad in this Deed of Trust:
S Beneﬂclary The word "Beneficiary” maans Skagit State Bank, and its successors and assigns.

~-"Bprrpwer.._ The word "Borrower” means Glenn E. Greathouse and Kandy M. Greathouse, and all other persons and
eﬁtiliés signing the Credit Agreement.

Credit Agreement. The words "Cradit Agreement” mean the credil agreement dated January 8, 2003, with credit
limit of .$25,000.00 from Borrower to Lender, together with all renawals of, extensions of, modificalions of,
reﬁnancmgs of, cohsolidations of, and subslitutions for the promissory note or agreement.

Deéd-of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without Iim]ialion all assignment and security interest provisions relating to the Personal Property and Rents.

Envlronmental Laws The words "Environmentai Laws™ mean any and all state, federal and local slatutes, regulations
and ordinances -rélating 1o the protection of human health or the environment, including without fimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Ssction
9601, et seq. ("CERCLA™, the. Suparfund Amendments and Reguthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials. Transportatlon Act, 49 LL.5.C. Section 1801, ef seq., the Rescurce Conservation and Recovery
Act, 42 1).S.C. Sechon 6901 Bt seq or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section.of this Deed-of Trust.

Granior. The word "Gi‘.ant’br_'_‘ iﬁaans 'Giél;lﬂ E. Greathouse, Kandy M. Greathouse and Lois G. Kane.

Hazardous Substances. : The words "Hazardous Substances” mean malenals that, because of their guaniity,
conceniration or physical, chemical or: infectious characteristics, may cause or pose a present or polential hazard to
human health or the environment when improperly used, Ireated, stored, disposed of, generated, manufactured,
transported or otherwise handigd:: The.words "Hazardous Substances” are used in their very broadest sense and
inciude without limitation any and all hazardous or 1oxic substancas, materials or waste as defined by or listed under the
Environmantal Laws. The ferm "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovaments" means: all exlsting and future improvements, buildings, structures, mobile
homes affixed on the Real Property, I’acmtlss addltlons. replacemsnts and other construction on the Real Property.

Indebtedness. The word "Indebtedness” maans all principal, interest, and other amounts, cosis and expenses pavable
under the Credit Agresment or Rslated Documents,” logether with all renewals of, extensions of, modifications of,
consolidations of and substilutions for the Credit-Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Granter's obligallons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with.interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank its successors and assigns. The words "successors or assigns”
mean any parson or company that acquires any interast in the Cradit Agreement,

Personal Property. The words "Personal Property”| mean all aqunpma_nt, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hersafter altachad ‘or affixed to the Real Preperty; together with all
accessions, parts, and additions o, all replacements of, andall.substitutions for, any of such property; and togather with
all issues and profils thereon and proceeds (including without Ilmltation gl insurance proceeds and refunds of premiums)
from any sale or other disposition of tha Propenrty.

Property. The word "Property” means collectively the Real Proparfy and the Personal Property.

Real Property. The words "Real Property” maan the real propar‘(y, Interests and- nghts as further described in this Deed
~ of Trust.

Related Documents. The words "Related Documents” mean all promlssory notes credit agreaments, loan agreemaents,
environmental agreements, guaranties, securlly agreements, mortgages, déeds of trust, secusrity deads, collateral
morigages, and all other instruments, agreemeanis and dncumants whether ‘now_or hereaﬂer exisling, executed in
cennection with the Indebtedness.

Renis. The word "Renis” means &lt present and future renls, ravenues, |ncoma |ssues royames profits, and other
benefils derived from the Property.

Trustee. The word "Trustee™ means Land Tille Company of Burllngton, whase mallmg addrsss is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS IEED 0F TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

ane, Individually
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF éd% QZ;L/ )

) S8

COUNTY OF

On this day before me, the undersugned Notary Public, personally appeared Glenn E. Greathouse; Kandy M. Greathouse;
and Lols G: Kane, personially known to me or proved to me on the basis of salisfactory evidence to be the individuals
described in and wha.executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and
voluntary act and deed, for the. uses and purposes therein mentioned.

Given under my hand and oﬂlclal seal this /¢ i day of Q&MLMA/ L2002
‘“\\\IK"EHW v 4
N
By m CRDJ&W \\\\\‘&\B ..S-iﬁ}-\’-. /(4(‘ ",‘" Reslding at Q/I’Zﬂ. W
) En. %
Notary Public in and for the:State pfﬂjé_- F *@“\ ‘t‘}'-., ’-; My commission explres &~/ 7~& 3
. = Ly Iy %
(S ——=_ " §
.:""‘5'7» AN

REQUEST Foﬁ'mm,, ONVEYANCE
To: =, Trustea

The undersigned is ths lega! owner and holder af all Indebiedness securad by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to” recanvey wnhou! waﬂanty to the persons entifled thereto, the right, title and
interest now held by you under the Deed of Trust. : e

Date: o Beneficiary:
Its:

LASER PRO Lending, Var. $,21.99.003 Copr. Hariand Financial éuuﬁn_ns, Inc. 1987, Z003. Ali Aights Resarved, - WA MACFILPLIGOIFC TR-8211 PR-20
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