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Lvie Lpoil3 % " DEED OF TRUST
(th F uture Advance Clause)

if required, are as follows:
GRANTOR: David M Oudeans, - s:.ngle person

21178 Bulson Rd
Mount Vernon, WA 9_8‘274

|_| it caecked, refer io. the attacaed Auue“.n,ln uzco*poratcd Lerein, for additional Grantors, their
signatures and acknowledgmems - :

TRUSTEE: Catherine Pallone
1001 N.Fairfax Street
Alexandria, VA 22314

LENDER: Pentagon Federal C. U.
1001 N. Fairfax Street
Alexandria, VA 22314

Organized and existing under the laws of Thé Unifgd_states of America

2. CONVEYANCE. For good and valuable consideration, the receipt and” sufficiency of which is
acknowledged, and to secure the Secured Debt (defined below) and Grantor’s performance under this
Security Instrument, Grantor irrevocably grants, conveys and sells to Trustee 1n trust for the benefit of
Lender, with power of sale, the following described property: :

"The legal description attached bereto ie a part of the De"éut.i""_qf'. fl'.-::"‘ust"

The property is located in _ Skagit at 21178 .1.3?1..1?:91’.*. Bd. .
(County) ‘
.Mount Vernon . Washington 98274 -
(Address) (Clty) (ZIP Code)
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Together with all rights, easements, appurtenances, royalties, mineral rights, il .and gas rights, all water
* and riparian rights, ditches, and water stock and all existing and future improvements, structures, fixtures,
_~“and replacements that may now, or at any time’ s.n ‘the future, be part of the realestate descrlbed&above (all
©‘referred to as "Property”). | ' : .

3. :MAXIMUM OBLIGATI()N LIMIT, The total pnnc1pal ‘amount secured by this Securlty Instrument at
/ any ofie time shall not exceed $ 55,000.920 " = . Thig limitation of amount ddes fiot include

T -""mterest and other fees and charges validly made pursuant to this Security Instrument. Also, this limitation
~does not apply to advances made under the terms of this Security Instrument to protect Lender’s security

and 10 perform any of the covenants contained in this Security Instrument.

4, SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:

A ‘Debt lncurred under the terms of all promissory note(s), contract(s) guaranty(s) or other evidence of
debt described below and all their extensions, renewals, modifications or substitutions, (You must
speczﬁcally :dentzfy the debi(s) secured and vou shovld include the final maturity date of such
a‘cbt(s) ) '

‘Home Equ.j_..tj}__--nii:.je of Credif For{sss,-ﬁ,noo.oo Maturity Date:09/25/2017

B. All future advanees from Lender to Grantor or other future obhgauons of Grantor to Lender under
any promissory nole, contract, guaranty, or other evidence of debt executed by Grantor in favor of
Lender executed after this Security Instrument whether or not this Security Instrument is specifically
referenced. If more than one petson signs this Security Instrument, each Grantor agrees that this
Security Instrument “will-‘seciirg: ‘all future advances and future obligations that are given to or
inicurred by any one or more Grantor or any one or mere Grantor and others. All future advances
and other future obhgatlons are secured by this Security Instrument even though all or part may not
yet be advanced. All future: advances ‘and other future obligations are secured as if made on the date
of this Security Instrument. Nothmg in this Security Instrument shall constitute a commitment to
make additional or future loans or. advances m -any amount. Any such commitment must be agreed to
in a separate writing. i

C. All other obligations Grantor owes to Lender which may later arise, to the extent not prohibited by
law, including, but not limited to, 11ab111t1es for overdratfts relating to any deposit account agreement
between Grantor and Lender. :

D. All additional sums advanced and expenses incurred by Iender for insuring, preserving or otherwise
protecting the Proper‘y and its valuc and any otuer su.m.. am a:n"ed am eXpenses incurred by Lepder
under the terms of this Security Instrument. AR ' o

In the event that Lender fails to provide any necessai‘-y notice of the Tight of rescission with respect to any

_ additional indebtedness secured under paragraph B of this Section; Lénder waives any subsequent security
interest in the Grantor’s principal dwelling that is created by this Security Instrument (but does not waive
the security interest for the debts referenced in paragraph A of this Seeti__ori).

5. DEED OF TRUST COVENANTS. Grantor -agrees that'the covenants in-this section are material
obligations under the Secured Debt and this Security Instrument. If Grantor breaches any covenant in this
section, Lender may refuse to make additional extensions of credit and reduee the credit limit. By not
exercising either remedy on Grantor’s breach, Lender dnes not -waive Lender ] nght to later consrder tire
event a breach if it happens again. :

Payments. Grantor agrees that all payments under the Secured Debt erl be pa:d when due and in
accordance with the terms of the Secured Debt and this Securlty Instrument

Prior Security Interests. With regard to any other mortgage deed of trust securrty agreement or other
lien document that created a prior security interest or encumbrance on the Property, Grantor: agrees to make
all payments when due and to perform or comply with all covenants, Grantor also agrees ‘0ot 1o allow any
modification .or extension of, nor o request any fawgz gdvancec n.nder AnmL note o -mreenw‘-nt"»*ecured by
the lien document without Len der § prior writien approval :

Claims Against Title. Grantor will pay all taxes, assessments, liens, encumbrances 1ease payments
ground rents, utilities, and other charges relating to the Properfy when duve. Lender may requite. (rantor 1o,

©. provide to Lender copies of all riotices thar $uch’ aficunis are due and the receipts ev1dencmg Grantot’s
payment. Grantor will defend ttle to the Property against any claims that would impair the: lien of thrs
Security Instrument. Grantor agrees to assign to Lender, as requested by Lender, any -rights; clanns or; -
defenses Grantor may have against parties who supply labor or materials to maintain or nnprove the."'

Property.
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) Property Condition, Alterations e Inepection, Crajtopsui keep the Property in good condition and
-, make all repairs the! are reasonabi) 7 HeCessary. Graxior shall ol commit or allow any waste, impairment,
~# or deterioration of the Property'Granlor agrees that the nature of the occuparcy and use will not
</ substantially change without Lesder's prior writtczz consent. Giantor will not permit any change in any
# license, restrictive covenant or easement without Lender’s prior written consent. Gramtor will notify
- Tender of all demands, proceedings, claims, and actioas agains: Grantor, and of any loss or damage to the
L _.-Property

Leridér-or. Lender’s agents may, at Lender’s opuon, eater the Property at any reasonmable time for the
< purpose of irspecting the Property. Lender shall give Grantor notice at the time of or before an inspection
© ‘'specifying ‘a reasonable purpose for the inspection. Any inspection of the Property shall be entirely for
" Lender’s benefit and Grantor will in no wzy rely on Lender’s inspection.

Authority to Perform. If Grantor fails to perform any duty or any of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Grantor
appoints’ Lender a§ attorney in fact to sign Grantor’s name or pay any amount necessary for performance.
Lender’s right to.perform for Grantor shall not create au wbligation to perform, and Lender’s failure to

. perform. will not preclude Lender from excrcising any of Lender’s other rights under the law or this
Security Instrument s

Leaseholds Condommmms, Planned Unit Developmeuts. Grantor agrees to comply with the
provisions of any lease if-this Security Instrument is on a leasehold. If the Property includes a unit in a
condominium or a: planned tmit development, Grantor will perform all of Grantor’s duties under the
covenants, by-laws ‘or- regu]auons of the condominium or planned unit development.

Condemnation. Granto_r; will gnfe Lender prompt notice of any pending or threatened action, by private
or public entities to purchase or take any or all of the Praperty through condemnation, eminent domain, or
any other means. Grantor anthorizesLender to intervene in Grantor’s name in any of the above described
actiors or claims. Grantor-assigns fo Lender the proceeds of any award or claim for damdges connected
with a condemmation or other-taking of all or any part of the Property. Such proceeds shall be considered
payments and will be applied-as pro’nded ‘m this Security Instrurnent. This assignment of proceeds is
subject. to the terms of any priof mortgage, deed of trust, security agreement or other lien document.

Insurance. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and
risks reasonably associated with the Property .due to its type and location. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Grantor-subject to Lender’s approval, which shall not be unreasonably
withheld. If Grantor fails to maintain ‘the coverage described above, Lender may, at Lender’s option,
obtain coverage to. protect Lender’s nghts in the Propeﬁy ac.cordmg 1o the terms of this Security
Instrumem y S ‘

& nsurance policies and renewals shall be acéej:‘rl'_éble-»io "Iﬁnder and shall include a staudard "mortgage
clause" and, where applicable, "loss payee clause.” Grantor shall immediately notify Lender of
cancellation or terminaticn of the insurance. Lender shall have the right to hold the policies and renewals.
If Lender requires, Grantor shall lm_nedlately give to Lender all receipts of paid premiums and renewal
notices. Upon loss, Grantor shall give immediate notice 1¢ e msurance carrier and Lender. Lender may
make proof of loss if not made immediately by Grantos.

Unless otherwise agreed in writing, all insurance proceeds shall be. appl:ed to the restoration or repair of
the Property or to the Secured Debt, whether or not then'due, at Lender’s option. Any application of
proceeds to principal shall not extend or postpone the due date of the sctieduled payment nor change the
amount of any payment. Any excess will be paid to the Grantor, If the- Property is acquired by Lender,
Grantor’s right to any insurance policies and proceeds resulting from damage. to the Property before the
acquisition shall pass to Lender to the extent of the Secured Debt nnmedxately before the acquisition.

Financial Reports and Additional Documents. Grantor will prowde o, Lender upon request, any
financial statement or information Lender may deem reasonably necessary. Granior agrees to sign, deliver,
and file any additional documents or certifications that Lender may consider nécessary to perfect,
continue, and preserve Grantor’s obligations under this Security Instmment and Lender s llen status on the

Property.

6.. WARRANTY OF TITLE. Grantor warran(s that Grantor is or will be lawfully selzed of the estate
- conveyed by this Secur1ty Instrument and has the right to irrevocably grant, convey’ ‘and ‘sell the Property
16 Earastes, in trust, with power of salz, Grant::r Aaleo warranig t!*at the. Prom'-tv ia unencumhered except

for encumbrances of record. S

7. DUE ON SALE. Lender may, at its option, declare the entire balance of the Seenrén De“bt. to be
.1mmed1ately due and payable upon the creation of, or contract for the creation of, a transfer: or sale of. the
Properiy. Thig right is subjact t0.the f_eﬂtr,.:';o';,s__g_;:_pgsed,byfe;ler | !aw (12 C.F.R. 591}, as apphcable
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8- DEFAULT. Grantor wi]] be in default if any of the_: fo]lowing oceur:

Frand. Any Consumer Borrower engages n fravd:nr matetinl misrepresentalion in. comeruon with t-
o SECured Debt that is an open end homP eqzity plan,

:Payments Any Consumer Borrower or my “ecv:“d Debt thar is an open end home equltv pla'l fails to
i __.--make a payment when due, '

“ Property Any action or inaction by the Borrower or Grantor occurs that adversely affects the Property or
Lender’s rights in the Property. This includes, but is not limited to, the following: (a) Grantor fails to
mamtam requlred insurance on the Property; (b) Grartor transfers the Property; (c) Grantor commits waste
or. otherwise destructively uses or fails ‘o maintain the Property such that the action or inaction adversely
affécts Lénder’s security; (d) Grantor fails to pay taxes on the Praperty or otherwise fails to 4ct and thereby
causes a lien-to, be’ filed against the Property that is senior to the lien of this Security Instrurnent; (e) a sole
Grantor dies; (f) if more than ene Grantor, any Grantor dies and Lender’s security is adversely affected; (g)
the Property i mkcﬁ through eminent domain; (h) a jucgment is filed a;,auwl Grantor and subjects Grantor
and the Property 1 action :hat ac‘versely affects Lender’s-interest; or (i) a pror lienkolder forecloses on the
Property and as a result If.ndef mt“]'f st us adversely affacted. .

Executive Officers Any Borrower is an executive officer of Lender or an affiliate and such Borrower
becomes indebted to Lénder or- -another lender in an aggrepate amount greater than the amount permitted
under federal laws and regulauons

9. REMEDIES OF DEFAU,LT. In adglition to any other remedy available under the terms of this Security
Instrument, Lender may ‘accelerate the-Secured Debt and foreclose this Security Instrument in a manner
provided by law if Grantor s in default’ In some instances, federal and state law will require Lender to
provide Grantor with notice of the r*gh to cure 0T other notices and may establish time schedules for
foreclosure actions. - Sl

At the option of the Lender; all or a‘ny.ipqﬁ ﬂf the agreed fees and charges, accrued interest and principal
shall become immediately due and payable, after giviag notice if required by law, upon the occurrence of a
default or anytime thereafter. Lender spal:l-be entitled to, without limitation, the power to sell the Property.

If there is a default, Trustee shall, at the request of the Lender, advertise and sell the Property as a whole or
in separate parcels at public auction to the highest bidder for cash and convey absolute title free and clear
of all right, title and interest of Grantor at such time and placs as Trustee des1gnates Trustee shall give

- rintigz ‘gf-gale including the time. termes, and rlace nf f::}e and. deseription.of the Praperty 10 be sold as
requlred by the apphcab'e law in effect at th:* time: of the pmposed sale.

Upon sale of the Property and o the extent not prohibltgd by law Trustee shall make and deliver a deed to
the Property sold which conveys absolute title tc the purchaser, and after first paying all fees, charges and
costs, shall pay to Lender all moneys advanced for repaits, taxes,-insurance, liens, assessments and prior
encumbrances and interest thereon, and the principal and interest on the Secured Debt, paying the surplus,
if any, to Grantor. Lender may purchase the Property. The recnals n an) deed of conveyance shall be
prima facie evidence of the facts set forth therein. :

The acceptance by Lender of any sum in payment or partial payment on the Secured Debt after the balance
is due or is accelerated or after foreclosure proceedings are filed shall not constitute a waiver of Lender’s
right to require complete cure of any existing default. By not exercising any remé-dy on Grantor’s default,
Lender does not waive Lender’s right to later Cons.der the event & dﬂfault 1f it happens again.

10. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. If
Grantor breaches any covenant in this Security Instrument, Grantor agree:s to pay. all. éxpenses Lender
incurs in performing such covenanis or prolecting iis security interest in the Property.-Such expenses
include, but are not limited to, fees incurred for inspecting, preserving, or otherwise protecting. the Property
and Lender’s security interest. These expenses are payable on demand and will bear interest from the date
of payment until paid in full at the hlghet;t rate of mfPrest in effect as provided in thf' terms of the Secured
Debt. Grainor agrees to pay cur.{ COSts dne Cpeases "'s.Jrree. by Lender in collecting, emorcmg or pmtectlng
Lender’s rights and remedies urder thig Security Instrument, This amount may include, bit-is_not limited
to, attorneys’ fees, court costs, and other legal expenses. To the extent permitted by the United Stites
Bankruptcy Code, Grantor agrees to pay the reasonable attorneys’ fees Lender incurs to collect the Secured

~ Debr as awarded by 2ny court exercising n 'L..:hct‘ngw:%r;gn- the Bapkrupiey Code. This- Seeuris
shall remain in ¢fect until rejeased. Grmtor agrees {0 pay for anv récordation costs of such release kY
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EVVIRONMENTAL LAWS ANI. HALAR])CUS ""”ANCES As used in this sectwn (1)

_ Environmental Law means, without llmllzmon . m% ' Comprehensive  Environmental Response,
- Compensation and Liability Act (CERCLA, 42 1U:4:C. %502 ¢t seq.), and .21l other federal, state znd local
2 7 laws, regulations, ordinances, court orders, attcrney gerxeral ppinions or interpretive letters concerning the

¢ public health, safety, welfare, environment or a hazzrdous substance; and (2) Hazardous Substance means

' any ioxic, 1adioactive or hazardous materizl, waste, pollutant or contaminant which has characteristics

'+~ which render the substance dangerous or potentially dangerous to the public health, safety,
“ welfare or environment. The term includes, without limitatica, any substances defined as “hazardous
materlal ""toxic substances," "hazardous waste,"”
¢ any Environmenta] Law,

hazardous substance," or "regulated substance” under

'f}& Grantor represents warrants and agrees that:

12,

13.

14,

15.

16.

17.

18,

19.

- one-actiont:laws. The duties and herefits. of r‘lf‘ Sevu*nv

A Except as prevmusly disclosed and acknowledged in writing to Lender, no Hazardous Substance is or
will" be “Jocated, stored or releasad on or iu the Property. This restriction does not apply to small
quantities.of Hazardous Substances that are generallv recogmzed to be appropnate for the normal use
and mamtenance of the Property

+B. Except as prev:ouslyadmclosed and aekrawledged in wutmg to Lender Crantor anci every tenant have

been, are, a,nd shall remam in full compliance with any d.ppllcable Envuonmemal Law.

C. Grantor shall unmedlately notify Lender if a release or threatened release of a Hazardous Substance
occurs on, under -or about the Property or there is a violation of any Environmental Law concerning
the Property. Insuch ari event Grantor shall take all necessary remedial action in accordance with any
Environmental Law,™ """ ™,

D. Grantor shall unmedlately notlfy Lender in writing as soon as Grantor has. reason {0 believe there is
any pending or threatened investigation, claim, or proceeding relating to the release or threatened
release of any Hazardbus--.§ubs_t_aﬁce' or the violation of any Environmental Law.

ESCROW FOR TAXES AND INSURANCE Unless otherw15e provided in a separate agreement,
Grantor will niot be required to pay to Lender funds for taxes and insurance in escrow.

JOINT AND INDIVIDUAL LIABILI'I‘Y CO—SIGNERS SUCCESSORS AND ASSIGNS BOUND.
All duties under this Security Instrument are joint and lndwldual If Grantor signs this Security Instrament
but does not sign an evidence of debt, Grantor-does so only to mortgage Grantor’s interest in the Property
to secure payment of the Secured Debt and Grantor does not agree to be personally liable on the Secured

" Debt, If this Security Instrument secures a guaranty between. Lender and Grantor, Grantor agrees to waive

any rights that may prevent Lender from". bringing any action or claim against Grantor or any party
indebted under the obligation. These rights ‘may include; but are not limited to, any anti-deficiency or
h-munen* shail. bind.and benefit the successors

and assigns of Grantor and Lender.

L

SEVERABILITY; INTERPRETATION, This: Security-Instrument is complete and fully integrated.
This Security Instrument may not be amended or modified by oral agreement. Any section in this Security
Instrument, attachments, or any agreement related 1-the Séciirgd Debt that conflicts with applicable law
will not be effective, unless that law expressly or impliedly permits ‘the variations by written agreement. If
any section of this Security Instrument cannot he enforeed according to its ierms, that section will be
severed and will not affect the enforceability of the remainder of this Security Tnstrument. Whenever used,
the singular shall include the plural and the plural the singular. The captions and headings of the sections
of this Security Instrument are for convenience only and are not to-be.used to mterpret or define the terms
of this Security Instrument. Time is of the essence in this Security Instrument

SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from time to time remove Trustee and
appoint a successor trustee without any other formality than the designation in writing. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power and duties conferred upon
Trustee by this Security Instrument and applicable law.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it of by mailing it by
both first class mail and either registered or certified mail, return receipt-requested; to the appropriate
party’s address on page 1 of this Security Instrument, or to ary other address demgnated m wrltmg Notice
to ong grantor will be deemed to be notice to all grantors. .

USE OF PROPERTY The property sub_]ect to this Deed of Trust is not used prmc1pa11y for agrlcultural
purposes

LINE OF CREBIT: “fuc. sored B i-zchmesna rew.v.dg thie of eredit, z.uht)uz,,.l fie: Sec ﬁ_I“‘d bf.-
may be reduced to a zero balance, this Securlty Instrument wil! remain in ef”ect until released: - 4

APPLICABLE LAW., This Secunty instrument is govsrned by the laws as agreed to in the Sewred Debt

except to the extent required by the laws of the _]ul'lSdlCthn where the Property is located, and appllcable

federal laws and regulations.
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_ 2(1__."- RIDERS. The covenants and agreeraents of each of the riders checked below are incorporated into and -
* . suppiement and amend the terms of this Security Instrument.
" '[Check al! epplicable boxes] -

"".*.:..*"Assignmemofl_.easesandRems L] other

217 -::.Al_)‘]__)ITI()NAL TERMS.

22, SIGVATURES By siguing below, Grantor agrees to the terms and covepants contained in this Security
hstrunient and 8 any atlachments. Cruntor slso A #‘D\’t’]‘.’«dgf‘ﬂ 'c,ezp» of 4 copy "of this ,a._bun'.,
Instrument on the date statzd on page 1. :

(Signamre) David M OUdeaHS e, (Date}  (Signature (Date)

ACKNOWLEDGMENT:

STATE OF L{/Q1 mi' _, COUNTY OF S'Yl?,
I certify that I know or have 5 flsfactory evidencs that David M Oudeans, a s:.ngle

(Individual) person

appeared before me, aaa's‘sm 'indw d
and acknowledged it to be a frée
instrument

Dated:, OC{ . f% 8

My ap mtmerl expizes:

SYE L
REQUEST FOR RECONVFYA\ICE
{Not to be completed until pmd in full)
TO TRUSTEE:

The undersigned is the holder of the note or notes secured hy thlS Deed of Trust Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been pald in full. You are
hereby directed to cancel this Deed of Trust, which is delivered hereby, and te’ reconvey, without
warranty, all the estate now held by you under this Deed of Trust to’ the person or persons legally

entitled thereto.
(Authorized Bank Signature) “Date
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Leqal Description Continued

Borrowerg: David M Oudeans

'.“vProperty Address: 21178 Bulson Rd

Mount Verncon, WA 98274

The following described real estate, situated in the
County of Skagit, State of Washington:

The Seuth .244feet of the North 416 feet of the East 3/4°
of the South 1/2 of the Northeast 1/4 of the Northeast
1/4 of SeCtlon 207, Township 23 North, Range 4 East, W. M.

- HXCEPT road:- along the East line thereof; and EXCEPT the

North 104Q. feet of the East 217.8 feet thereof.

Subject to’ restrlctlens, covenants and easements, etc., of
record, if any. .*

BEING the same property conveyed to David M. Oudeans, a
single person: from Karen J. Anderson by virtue of a Deed
dated June 21, 1988, recorded June 27, 1988 in Deed Book
764, Page 556, Instrument No. 88- 06270115 in Skagit
County, Washlngton ERS
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