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LAND TITLE COMPANY OF SKAGIT COUNTY
DEED OF TRUST
DATE: January 8, 2003
Reference # (if appllcable) e - Additional on page

Grantor(s):
1. MARICICH, MICHEALA )
2. MARICICH, CHRISTINE A__

Grantee(s)
1. PECPLES BANK ’
2. First American Title Co. of Skaglt County, Trustee

Legal Description: PATCHENS 2ND TO MT VERNON ALLLT?
&E20FTLT 8BLK1 S5 Additional on page 2

Assessor's Tax Parcel |D#: 3752-001 008-0004 {P54101)

THIS DEED OF TRUST is dated January 8, 2003, -among MICHEAL A MARICICH and
CHRISTINE A. MARICICH, HUSBAND AND WIFE, whose address is 18655 W Big Lake Blvd,
Mount Vernon, WA 98273 ("Grantor"); PEOPLES BANK, whose mailing address is
DOWNTOWN BELLINGHAM OFFICE, 1333 CORNWALL AVENUE, BELLINGHAM, WA 98225
(referred to below sometimes as "Lender" and ‘sometimes as "Beneficiary"); and First
American Title Co. of Skagit County, whose mailing address is 1301-B Riverside Drive,
Mount Vernon, WA 98273 (referred to below as “Trustee") ;
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DEED OF TRUST

“ Loan'No: 5023417-201 (Continued) Page 3

Lender cash or a sufficient corporate surety bond or other securlty satistactory to Lender in an amount sufficient to

¢ :“digcharge the lien plus any costs and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
gale.underthe lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

* epforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furished
in thé contest proceedings.

flE\ridence of Rayment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of-the taxes and dssessments against the Property.

Notice ‘of Construction Grantor shall notify Lender at least fifteen (15) days befors any work is commenced, any
services are furhished, ‘or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be assérted o account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lendsr furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE lNSUFlANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprahensive general liability insurance in such coverage
amounts as Lender may réquest with-Tristee and Lender being named as additional insureds in such liahility Insurance
palicies.  Additionally, ‘Graritor-shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insyurance, as tender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptab|e to
Lender. Grantor, upon request.of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satlsfactory to Lender, |nclud|ng stipuiations that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not'be-tmpaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Propeity-te located inwan area designated by the Director of the Federal Emergency
Management Agency as a special flood-hazard area,”Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is_givert. by Fender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy

limits set under the National Flood Insurance Program or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly noﬂfy Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. . Fender may make proof of loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, recsive and
retain the proceeds of any insurance and apply the ‘proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repalir ofithe Property. M Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroysd Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay.“of ‘reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default underthis Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remalinder, if any, shall be applied to the principal-balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnthout interest to Grantor as Grantor's
interests may appear. :

Grantor’'s Report on Insurance. Upon request of Lender, however’ not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) ‘the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4} the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy:_ Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value | reptaoement cost of the Property.

LENDER'S EXPENDITURES. I any action or proceeding is commenced that would materlally affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related: Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
desms appropriate, including but net limited to discharging or paying all taxes, liens, geturity interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurrad or paid by Lender to the date of repayment by Grantor. All such expénses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B): be added to the balance of the
Note and be apportionad among and be payable with any instaliment payments to become due during either .{1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballooh payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts Such rrght shall be in
addition to ali other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed of
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property ln fee srmpie free
and clear of all liens and encumbrances other than those set forth in the Real Property desorrpuon or im any trtle
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantor has the Rl right, power, and authority to execute and deliver this Deed of Trustto Letger. -

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tlﬂe to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions -
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantors:_-- :
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate inthe’ ¢
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver,or ;
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such partrcrpation

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exrstrng'“

applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in thrs
Deed of Trust shall survive the execution and delivery of this Deed of Triet -+~ ling in nature, and shall
remain in full force and effect until such tims as Grantor’s In~"

ttttttt‘tttttttt‘ttttttttt
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DEED OF TRUST
~ Loan No: 5023417-201 {Continued) Page 5

£ ¢ notice™of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured

¢ ¢ (and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

A8) curés the failure within fifteen (15) days; or (b) if the cure requires more than fifteen {15) days, immediately initiates

* steps siifficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
1o produce cemphance as s00n as reasonably practical.

?Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemems “Any warranty, reprgsentation or statement made or furnished to Lender by Grantor or on Grantor's
behalf uhder:this-Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnlshed or becomes false or misleading at any time thereafter.

Defectwe Co!laterahzatron This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{(including failure of any collateral document to create a valid and perfected security interast or lien) at any time and for
any reason.

Death or Insolvency The death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any. assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding tinder any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Procwdlngs Commencement of foreclosure or forfeiture proceedings, whether by judiciat
proceeding, seli-help, repossession-or any other method, by any creditor of Grantor or by any govemmental agency
against any property secyring.the Indebtedness. This includes a gamishment of any of Grantor's accounts, including
deposit accounts, with Lénder. Htwever,.this Event of Default shall not apply if there'is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or foifeiture proceedlng, in an arnount determined by Lender, in its sole discretion, as being an adequate
reserve or bord for the dlspute

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within“any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other obllgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtednes$s or any guarantor, endorser, surety, or accommaodation party dies or

becomes incompetent, or ravokes or disputes thevalidity. of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume

unconditionally the obligations arising under: the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Event of Default.

Adverse Change. A material adverse change'occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself |nsecure

Right to Cure. If such a failure is curable and if Grantor has not’ been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve {12) months,.it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure’of'such fallure: (a) cures the failure within fifteen
(15) days; or (b} if the cure requirss more than fifteen (15) days, immedlately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. 1f an Event of Default’ occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. Election by Lender to pursue any remedy shall not excliide pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of, Grantor under this Desd of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exergise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the antira indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to-pay. <

Foreclosure. With respect to all or any part of the Real Property, the Trustee: sl‘iell have ﬂne‘: right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to: foreclose by ; ]UdICIal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenantsr otfier user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Gragtor irrevocably
designates Lender as Granfor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and fo negotiate the sarme and collect the proceeds. Payments by tenants or other users:to Lender. imresponse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or'not any proper grounds
for the demand existed. |.ender may exercise its rights under this subparagraph either in person,. by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 10 take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recervershrp,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the“appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantral
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provuded above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoms’a’ &
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1):.pay a-
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender. e

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time afier which any private sale or other intended disposition of the Personal Property is to be made.

AT
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DEED OF TRUST
- Loan No: 5023417-201 (Continued) Page 7

£ # prejudice or conslitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
7 ¢ provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
~constitute & waiver of any of Lender's rights or of any of Grantor's ohligations as to any future transactions. Whenever
* the consint of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
npot:constitute ¢ontinuing consent to subsequent instances where such consent is required and in all cases such consent
;'may be granted or withheld in the sole discretion of Lender.

Severablllty i a court of competent jurisdiction finds any provision of this Deed of Trust to be illagal, invalid, or
unenferceable as 'to.any person or circumstance, that finding shall not make the offendlng provision illegal, invalid, or
unenforceableas o any other person or circumstance. If feasible, the offending provision shall be considered modified

so that it becomgs legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered

deleted from-thié. Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabmty of any
provision i this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Asmgn's Subjecl to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be blndmg upon and inure to the benefit of the parties, their successors and assigns. It ownership of
the Property bécomes vested‘in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successers with reference to this. Deed of Trust and the Indebtedness by way of forbearance of extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Timé is ofthe essence in the perfommance of this Deed of Trust.

Waive Jury. All parties to this Deed 6f Trust hereby waive the right to
counterclaim brought by afy party against any other party. (Initial Here

ny action, proceeding, or

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State'of Washlngton aso all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fallowing C&pltall_Z_ed' words' ‘and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, _alt" rgferences to dollar amounts shail mean amounts in lawful money of the United
States of America, Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and tefms’ not otherwnse -defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code i

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means MICHEAL A MABICICH and CHRISTINE A. MARICICH, and all other persons
and entities signing the Nota in whatever capacnty © s

Deed of Trust. The words "Deed of Trust" meamn thls Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitaticn all assignment and security mterest provisions relating to the Personal Property and Rents.

Default. The word "Defauit" means the Default set forth in this Deed of Trust in the section titled "Default".

Event of Default. The words "Event of Default" rnean any of the events of default set forth in this Deed of Trust in the
gvents of default section of this Deed of Trust.

Grantor. The word "Grantor* means MICHEAL A MARICICH and CHHISTINE A. MARICICH.

Guaranty. The word "Guaranty” means the guaranty from guarantor _endorser, surety, or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all e)clstlng and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness” means all principal, |nterest ahd other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender tg, enforce Grantors obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of TrusL T

Lender. The word "Lender” means PEOPLES BANK, its successors and asstgns

Note. The word "Note" means THE PROMISSORY NOTE DATED JULY 9, 2002, IN THE ORIGINAL PRINCIPAL
AMOUNT OF $183,000.00 FROM GRANTOR TO LENDER, TOGETHER WITH ALL RENEWALS OF, EXTENSIONS OF,
MODIFICATIONS CF, REFINANCINGS OF, CONSOLIDATIONS OF, AND SUBSTITUT]ONS FOF! THE PROMISSORY
NOTE CR AGREEMENT.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other_.-articles of personal property
now or hersafter owned by Grantor, and now or hereafter attached or affixed to the’ Real Property; together with all
accessions, pans, and additions to, all replacements of, and all substitutions for, any of such propérty; and together with
alf issues and profits therson and proceeds (including without limitation all insurance proceeds and refunds of premmms)
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Prope{ty

Real Property. The words "Real Property" mean the real property, interests and rights, as furthar dsscrlbed in thls Deed
of Trust. .

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemenhs ioan agreements
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connactlon ‘with. the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not securect
by this Deed of Trust. X -

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts and other
benefits derived from the Property. : O

Trustee. The word "Trustee" means First American Title Co. of Skagit County, whose mailing address |s 1301- i
Riverside Drive, Mount Vernon, WA 88273 and any substitute or successor trustees. FER

il
VI

Skagit County Auditor
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