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- ‘____.--Ij'E'FlNITIONS

._.-"Words used in multiple sections of this document are defined befow and other words are defined in Sections 3, 1t,

s, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

-(A) K %ecm'lty Instrument" means this document, which is dated OCTOBER 25, 2002 . together
. with all Riders to this document.

(B) "BOI‘I'OW" is RIGOBERTO A CANCELADA AND MARIA E CANCELADA,

HUSBAND AND WIFE

Bortower is the trisstor under this Security Instrument.
<) “Lcmder IS CLS FINANCIAL SERVICES, LLC

Lender isa . organized
and existing under the lawa; of

Lender's address is 4'?2(} 20 0TH STREET, S.W., SUITE 200, LYNNWOOD,
WASHINGTON 9 803 6

Lender is the beneﬂuary under thjs ‘Security Instrument.

(D) "Trustee” is LAND TITLE , 111 E GEORGE HOPPER RD, BURLINGTON,
WASHINGTON 98233 -~

(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 25, 2002

The Note states that Borrower'owes Lender ONE HUNDRED THIRTY ONE THCUSAND

SEVEN HUNDRED FIFTY AND 00/100 Dollars (LS. § 131,750.00 )
plus interest. Borrower has promised to. pay this debt in regular Periodic Payments and to pay the debt in full not later
than NOVEMBER 1, 2032 FEr

(F) "Property” means the propeérty that is described below under the heading “Transfer of Rights in the Property. "
(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, phis interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
1o be executed by Borrower {check hox as appl:mb]e]

[&] Adjustable Rate Rider __ Cpﬂdomi_pium Rider [ Sceond Home Rider
[} Balioon Rider [} Pianned Unit Development Rider [ Other(s) [specify]
[J 1-4 Family Rider [ Riwéekly Payment Rider

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders {that have the eff’eci of law) as well as all applicable final, non-appealable judicial
opinions.

(Jp } "Community Association Dues, Fees, and Assessm means a]l dues, fees, assessments and other charges
that are imposed on Berrower or the Property by a condnmlnmm dssocialinn homeowners association or similar
organization.

(K) “Blectronic Funds Transfer" means any transfer of funds othr:r than a fransaction originated by check, draft,

or similar paper instrument, which is initiated through an electronic terminal: telephonic instrument, computer, or
magnetic tape $0 as 10 order, instruct, or authorize a financial iiisiitution to-debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated telfer maching transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers. :

(L) “Escrow Items" means those items that are described in Sectmn 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages des‘cnbeﬂ iﬂ Sectwn 5) for: (i) damage 10, or
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1____:d'é§i_;_rucﬁau of, the Property; (ii} condemmation or other taking of alt or any part of the Property: (iii) conveyance in

. lieu of condemnation; or (iv) mistepresentations of, or cmissions as to, the vahe and/or condition of the Property.
. (M) "Mortgage Insurance” means insurance proiecting Lender against the nonpayment of, or default on, the Loan.
- /(0).""Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
£ plas fii}y any amounts wpder Section 3 of this Security Instrument.
© Py "RESPA" means the Real Estate Setilement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
» regulation; Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a “foderally related mortgage loan"
even if the Lioan dogs not qualify as a "federally related mortgape loan” under RESPA.
(Q)-. “Successor in Interest of Borrower" means any party that has taken title 1o the Property, whether or not that
party has-assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumint Secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; aiyd’(il) the performance of Borrower's covenants and agrecments under this Security
Instrument and the Note . For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, tie following descl:ihed property located in the

COUNTY - . of SKAGIT

[T)’pfc of Remxdmg Jur:sdh.imn] [Name of Recording Jucisdiction|

ARK ADDITION
Lot 2 "FOREST E,‘BI',(‘,‘EES" as per plat recorded in Volume 16of
plats, pges 53 and 54, . records of Skagit County, Washington.

Situate in the County of.:S};agit, State of Washington

which currently has the address of 2414 FOREST -PARK LANE
A |Street)
ANACORTES , Washingfon 38221 {"Praperty Address”):
1City] . A {Zip Code}

TOGETHER WITH all the impmvements-l_{byv or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property:. All replacements and additions shall alsv be
covered by this Security Instrument. All of the foregoing is rcft:rréd .to :in thjs Security Instrument as the “Praperty.”

BORROWER COVENANTS that Borrower is Iawfully seised af the estate hereby conveyed and has the right
ta grant and convey the Property and that the Property is- unencumberetl except for encumbrances of record.
Borrower warrants and will defend generally the title to the Pmpeﬂy agamst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: Tor natloml use and non-uniform covenants with
lirnited variations by jurisdiction to constitute a usiform security imtrumem covermg real property.
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" UNIFORM COVENANTS. Burtower and Lender covenant and agree as follows:
& S Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepaymeis charges and late
' ,-"charges dve under the Note. Borrewer shall also pay funds for Escrow Items pursuant to Section 3. Payments due
: ‘under the Note and this Security Instrament shall be made in U.5. currency. However, if any check or other
¢ instrument received by Lender as payment under the Note or this Sccurity Instrument is returned to Lender unpaid,
. Lender sy réquire that any or all subsequent payments due under the Note and this Security Instrument be made in
one ot more of the following forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check,
treastrer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federak-agency, instramentality, or entity; or (d) Electrouic Funds Transfer.

Paymenfs aré deemed received by Lender when received at the location designated in the Note or at such other
locatioir as may be-designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or-partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice o its rights to refuse such payment ot partial payments in the futere, but Lender is not
obligated tc apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lenider need not pay interest on unapplied funds. Lender may hold such unapplied funds
unti Borrower makes payment:to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied 1o the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Berrower might have now or-n the future against Lender shall relieve Borrower from making payments due
under tie Note and this: Semlty Iustrument or perfarming the covenants and agrecments secured by this Security
Instrument.

2. Application of Pa)rmcnls or Proceeds Except as otherwise described in this Section 2, all payments
accepted and applied by Lender. shall be applied in the following order of priority: (a) interest due under the Note;
(b} principal due under the Note; (c): amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became du¢. Any remaining amennts shalf be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Bormwer for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the fayment may be applied (o the delinquent payment and the late charge. If
more than one Perfodic Payment is omstanding, Lender may apply any payment received from Borrower to the
repayment of the Periedic Payments if, and 1o the extent-that, each payment can be paid jn full. Te the extent that
any excess exists afler the payment is applied.to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary. prepayments shall be applicd first to any prepaymcent charges and then
as described in the Note.

Any application of payments, insurance proceeds or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or charge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender:on the day Periodic Paywents are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the P‘roperty if any; (c) premiums for any and all insurance
vequired by Lender under Section 5; and (d} Mortgage Insurarice premiums, if any, ot any sums payable by Borrower
to Lender in fieu of the payment of Mortgagn Insurance prentums:in accordance with the provisions of Section 10.
These items are called "Escrow Items." At origination or at any time du:ing the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be éscrivwed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Berrower shall promptly furnish te Lender:ali notices of amounts 1o be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation te pay the Funls for any or all Escrow Items. Lender may, waive Bom:)wer s obligaticn 1o pay to Lender
Funds for any or all Escrow [tems at any time. Any such waiver may only e in wntlng 111 the event of such waiver,
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_Borrower shall pay directly, when and where payable, the amourss due for any Escrow Items for which payment of
.~ Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
" within such time period as Lender may require. Borrower's obligation ta make such payments and ta provide receipts
* “shall-forall purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

i “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Hems direcdy, pursuant to
© "a waiver; and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay-such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.

* Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Séction 3.

. Lender may; ‘atany time, coflect and hold Funds in an amount (a} sufficient ta permit Lender to apply the Funds
at the time spem.ﬁed under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds duc on the basis of current data and rcasonable estimates of expenditures
of future Escww Ttems or‘ptherwlse in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institation whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shalt apply the Funds 10 pay the Escrow lems ne later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreemem is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shafl not be required to'pay Berrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that jnterest shall be paid on the Funds. Lender shall give to Borcower. without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shafl account to Borrawer for
the excess funds in accordance with RESPA. If there is a shortage of Fonds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with'RESPA; but in no more than 12 monthly paymemts. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to, make up ‘the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by thss Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dites; Fees, and Assessments, if any. To the extent that these items
are Escraw Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only

- so long as Borrower is performing such agreement; (b) contests.tife lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while these proceedings are pending, but enly until such proceedings are concluded; or (c) secures from the holder
of the lien ap agreement satisfactory to Lender suburdmating the: llen to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which-¢an-anain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set.-forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate fax venhca tion and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvemems DOW exnstmg or hf'reafter erected on the
Property insured against Joss by fire, hazards included within the term."extcnded: coverage " and any other hazards
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‘_...-'lhcl_udjng, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
< maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
. requires parsuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
~ /the jnsurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which right shail

; not be‘exercised unreasanably. Lender may require Borrower ta pay, in connection with this Loan, either: {a) a one-

" “time charge-for flood zone determination, cevtification and tracking services; or (b) a one-time charge for flood zone

. determination and certification services and subsequent charges each time remappings of similar changes occur which
teasofiably might affect such determination or certification. Borrower shail also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detehnlnalmil resuliing from an objection by Borrower.

. If Borrower fails to maintaln any of the coverages described above, Lender may obtain insurance coverage, at
Lender's’ 0ptmn and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage: Ther efore such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or “the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was ‘previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might mgniﬂcantly exceed the cost of insurance that Berrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall begr jriterest.at the Notc rate from the date of disbursement and shatl be payable, with such interest,
upen notice from Lender to'Borrower requesting payment.

All insurance policies required by Lender and renewals of such pelicies shall be subject te Lender's right to
disapprove such policies, shall‘include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payce. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to-Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise reguired by Lender, for damage to, or destruction of, the Properiy, such

- policy shali inchide a slandard murtgage (‘lause and shall name Lender as morigagee and/or as an additicnat Loss
payee.

In the event of Joss, Borruwcr shall gw» pmmpt nolice to the insurance carvier and Lender. Lender may make
proof of loss if not made promptly by Borrawer. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not'the unde:lying lmuram:(. was required by Lender, shall be applied to restoratian
or repait of the Property, if the restoration or repairis economically feasible and Lender's security is not lesseted.
During such repair and restoration period, Lendér shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property Ao ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower.
If the restoration ov repair is not economically feasible.or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Securify Instrument, whether or not then due, with the excess, if any, paid
tn Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may File, nEgnuate and sectle any availatle insurance claim and
related matters. If Borrower does not respond within 30 days to a nnfice from Lender that the insurance carrier has
offered tu settle a claim, then Lender may negotiate and setife-the claim. _The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a} Borrower’s rights to any insurance proceeds il an‘amount not to exceed the amounts unpaid
under the Note or this Sccurity Instrument, and (b} any other of Borrower's rights {other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurapce preceeds either to repair or restore the
Property or to pay amounis unpaid under the Note or this Security Tnstrument; whether ‘or not then due.
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= % 6. Occupancy. Borrower shall eccupy, establish, and use the Property as Borrower's principal residence
_mﬂlin 60 days after the execution of this Seewrity Instrument and shall continue to occupy the Property as Borrower's

e pmlmpal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which

-/ consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are heyond Borrower's
g Oﬂm[‘ﬂl

© . 7. Pregervation, Maintenance and Protection of the Property; Inspactions. Borrower shall not destroy,
. lamage it impair the Property, allow the Property 1o deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deterim'atmg or lecreasing in value due to its condition. Unless it is determined pursuant to Scetion 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged te avoid further
deterioration-or damage. Ifinsurance or condemnation procecds are paid in connection with damage to, or the taking
of, the’ Property, Botrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for' such-purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a sertes of pro gress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration. .

Lender or its agent may make reasonable eniries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the intecior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior 1o such an mterior inspection specifying such reasonable cause.

B. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borruwer or with Borrower's knowledge or consent gave
materially false, misteading, or it_l_accuﬁm: information or statements to Lender {or failed to provide Lender with
material information) in cernection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's accupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in:the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affectLender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy -probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrament or to enforce laws or regulatians), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to pratect Lender's interest in the
Property and rights under this Security Tstrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lendér's acfions can include, but are not limited to: {a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrement, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to

make repairs, change locks, replace or board up: doors and windows, drain water from pipes. eliminate building or
~ other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section &, Lender does not have to do so and is not underany duty or obligation to doso. It is agreed that
Lender incuss no lability for not taking any or all actions autherized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall. become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrumient is on a leasehald, Borrower, shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and thie fee mle shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage insuranu asa condltlun of making the 1.oan, Borrower
shall puy the premiums required to maintain the Mortgage Insurance in effect. -f, for any reason, the Mortgage
Insurance coverage required by Lender ceases to he available fram the: mnrtgage inisurer that previously provided such
insurance and Bortower was required 10 make separately designated payments mwan.l the premuums for Mortgage
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_AInsurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
" Insurance previously in effect, at a cost substantially equivalent to the cost te Borrower of the Mortgage Insurance
" previousty in effect, from an akrernate mortgage insurer selecled by Lender. If substantialty equivalent Mortgage
* “Insurange coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
: payments that were due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
© 'payments as.a non-refundable loss reserve in len of Morigage Insurance. Such loss reserve shall be non-refundable,
. notwithstandiny the fact that the Loan is ultimately paid in fult, and Lender shall not be required to pay Borrower any
 interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance
caverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Tnsiirance. . If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mm‘tgage Insurance ends in accondance with any wrilten agreement between Borrower and
Lender providing for such termination ot until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's-vbligation to pay interest at the rate provided in the Note.

Morigage Insura_nct,_ reimburses Lender {or any entity that purchases the Note) for certain losses it may incur
if Barrower does nut Tepay, the'Loan as agreed. Borrower is not a party to the Morigage Insarance.

Mortgage insurers evaluate their total tisk on all such insurance in force from time o time, and may enter into
agreements with cther parties (hat share or modify their risk, or reduce losses. These agreements are on tenms and
conditions that are satisfactory to the-mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the* morigage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Morigage Insurance premiums).

As a result of these agreeinents, Lender, any purchaser of the Note, another insyrer, any reinsurer, any other
entity, or any affiliate of any of the foregumg, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) & portion 6f Borrower's payments for Mortgage Insurance, in exchunge for sharing or modifying
the mortgage insurer s risk, or réducing-losses. If such agreement provides that an affitiate of Lender takes a shace
uf the insurer's risk in exchange for-a s}:are uf tht premmms paid to the insurer, the arrangement is often termerd

"aptive reinsurance.” Further;

(a) Any such agreements wﬂl oot affect ‘the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loun.". Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rlghts Borrower has - if any - with respect to the Morigage
Insurance under the Homeowners Protectmn Act'of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically; and/er to receive a refund of any Mortpage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfmture Ali Miscellaneous Proceeds are hereby assigned to
and shall be paid o Lender.

If the Property is damaged such Miscellaneous Proceeds shall be app! ied to restoration or repair of the Property,
if the restoration or regair is economically feasible and Lender's security is not lessened. During such repair and
testoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
upportunity to inspect such Property to ensure the work has’ beeu completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the Tepairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless.an agreetnent is made in writing ar Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lénder shall not be required to pay Borrower any
intetest or earnings on such Miscellaneous Proceeds. M the resioration or repair is not economicaily feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied-to the sums secured by this Security
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‘____.--Ihsl_nunent. whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
" be applied in the order provided for in Section 2.
7 Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
~ 7 applied to the sums secured by this Security Instrument, whether or not then duc, with the excess, if any, paid to
;] Bnrmwer
' [n: thie-event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property itnmediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the'sums sécured by this Security Instrument immediately before the partial taking, destruction, or loss in vahue,
unless Borrower:and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amouit of the Miscellanequs Proceeds muitiplied by the following fraction: (a) the total anount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property inunedlately tiefore the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event-of & partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property-immediately before the partial taking, destruction, or lass in value is less than the amount of the sums
secured immediately be__ﬁ)re the partial taking, destruction, or oss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sumns arg’ then dne;.

If the Property i is dbandcned hy Borrower, orif, after notice by Lender to Borrower that the Opposing Party (as
flefined in the next sentence) offérs. to make an award to setfle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to coliect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. Upptasmg Party”. means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneons Proceeds.

Borrower shail be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Jjudgment, could result in forfeiture of the. Pruperty or other material impairment of Lender's intcrest in the Property
or rights under this Security Instmment Borrower can cure such a defanit and, if acceleration has occurred, reinstate
as provided in Section 19, hy causing the.action or proceeding to be dismissed with a ruling that, in Lender's
Jjudgment, precludes forfelture of the Prnper[y or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. - The pmt:ecds ‘of any award or claim for damages that are attributabie to the
impairment of Lender's interest in the Pmperty are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that aré not apphed to rcstoradon or repair of the Property shall be applied in the
order provided for in Section 2.

12, Borrower Not Released, Forbearanoc By. Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to Borrower or any
Successor in Interest of Boarrower shall not upe_mte_to release the Hability of Borrower or any Successors in Inferest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Securiry
Instrumentt by reasen of any demand made by the original Borrower:or any Suceessors in Interest of Borrower. Any
forhearance by Lender in exercising any right or remedy incliding ;. without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall nat be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Asslgns Bound. Borrower covenants and agrees
that Borrower s obligations and liability shall be joint and sevéral.- However, any Borrower who co-signs this Security
Instrument but does not execute the Note (2 “co-signer”): (a) is c-signing this Security Instrument only to mertgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instriment; and {¢) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accummndatmns with rcgard to the terms of this Security
Instrument ar the Note without the co-signes’s consent. : A
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o ¢ Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowes's
_abhgatmns under this Security Instrument in writing, and is appraved by Lender, shail obtain all of Borrower's rights

" and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and Liability

~ under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this

_;;:k ‘Sﬂ:unty Instrumnent shall bind {except as provided in Scction 20) and benefit the successors and assigns of Lender.
N " 14" Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
= .‘defaialt, for-the_purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and vatuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as'a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrumient or by, Apphcablc Law.

if thié Loan s subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to.inake: this refund by reducing the principal owed under the Note or by making a direct payment
to Barrower, If 4 refind feduces principal, the reduction will be treated as a parttal prepayment without any
prepayment charge. (whethier ornot a prepayment charge is pravided for under the Note). Borrower's acceptance of
any such refund made by direct gayment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such cvetchuge

15. Notices. All notices given-by Borrower or Lender in connection with this Security Instrurnent must be in
writing. Any notice 1o Borfower in contiection with this Security Instrument shall be deemed to have been given to
Borrower when maited by first class mail'or when actually delivered 10 Borrower's notice address if sent by ather
means. Notice to any one Borrower shall constitute notice to att Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. “Barrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Bormwer s change of address, then Borrower shall only report & change of address
theough that specified procedure. There:may be only one designated notice address under this Security Instrument
at any one time. Any nelice fo Lender shall be given by delivering it or by mailing it by first ctass mail to Lender's
address stated herein unless Lender has d&lgn:ned another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law, Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the Jaw of the jurisdiction in which.the Property is located. Al rights and obligations contained in
this Security Instrument are subject to any requirerments and limitations of Applicable Law. Applicable Law might
explicitly or implicitly alfow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Secority
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the ‘conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter wards or words of the feminine gender: (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word "may"” gives sole discretion without any obligation 10 take any action.

17. Borrower's Copy. Borrower shall be given one copy of the'Note anid of this Security Instrument.

18. Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or bencficial interest in the Property, including, but not limited to, those heneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or cscrow agreement, the intent
of which is the transfer of title by Bortower at a future date to a purchaser. .
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% If all or amy part of the Property or any lnterest in the Property is sold or transferred (or if Borrower is not a
- natural person and a heneficial interest in Borrower js sold or transferred) without Lender's prior written consent,
7" Lender.may require irinediate payment in foll of all sums secured by this Security Instrument. Howcver this aption
S shall tiot: be exercised by Lender if such exercise is prohibited by Applicable Law.
P If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
' penod of ot less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
st pay all: sums secured by this Securit)r Instrument. If Bnrrower fails to pay these sums prior 10 the expn‘atmn of

on Bormwer ;

©19. Borr{)Wer s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
haw the right to Have enforcement of this Security Instrument discontinued at any time prior 1o the earliest of: (a)
five days’ before sale of the Praperty pursuant to any power of sale contained in this Security Instrument; (b) such
other period as-Applicable Law might specify for the termination of Borrawer's right tn reinstate; or (c) entry of a
judgment enforcing this-Security Instrument. These conditions are that Borrower: {a) pays Lender all sums which
then would be due inider this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default
of any ather covenants'or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable- attommeys' fees, praperty inspection and valuation fees, and other fees incurred for the
purpose of protecting ‘Lender'sdnterest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasenably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may reqguire that Borrower pay such reinstaternent sums and expenses in one or more of the folowing forms,
as selected by Lender: (a) cdshy {b). money order; (c) certified check, baak check, treasurer’s check ot cashier's check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency, instrumentality
orentity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as-if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of accelération:under: Section 18.

20. Sale of Note; Change 6f Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the* ‘Loan ‘Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mottgage loan scrvicing obligations under the Note, this Security
[nstrument, and Applicable Law. There also 'might be one or move changes of the Loan Servicer unrelated to a sale
of the Note. If there is 2 change of the Loan Servicer, Borfower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the-address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than thé purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer:or:be transfetred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence; join, or be _]umed to any judicial action {as cither an individual
litigant or the member of a class) that arises from the other party!s actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, orany ‘thuty:owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the ather party (withsuch notice given in compliance with the requirements
of Sectian 15) of such alleged breach and afferded the other party hereto:a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a timé period which must efapse before certain action
cafl be taken, that ime period will be deemed to be reasonible-for purposes. of this paragraph. The nofice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppnrumity to take corrective action
provisions of this Section 20.

21. Hazardous Subsiances. As used in this Section 21: (a) "Hazarrlous Substances” are those substances
defined as loxic or hazardous substances, pellutants, or wastes by Environmental Law and the following substances:
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* cgasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents,
" materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
" laws and laws of the Juﬂsdu.tmn where the Property is Incated that refate to health, safety or environmental protection;
~ /(¢) "Environmental Cleanup' includes any response action, remedial action, or removal action, as defined in

; Exivironmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute o, or

* ‘otherwise trigger an Environmental Cleanup,

" Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or; threaten to ‘release any Hazardous Substances, o or in the Property. Borrower shall not do. nor allow anyone else
to. do, anything :affecting the Property (a} that is in violation of any Environmental Law, (b) which creates an
Emrm)nmenlal Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adverSely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be approptiate-to normal residential uses and to maintenance of the Property {including, but not limited to,
hazardous substances in‘consumer products).

Borrower shail pmmptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governméntal or regulatory agency or private party invalving the Property and any Hazardous Substance
or Envirenmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling; leaklng dlscharge release or threat of release of any Hazardous Substance, and (c} any
condition caused by the presence, use or release of 2 Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, oris notified by any governmentat or regulatory authority, or any private party, that
any removal or other l‘emel.']latlﬂn of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
nbligation on Lender for an Environmental Cleanup.

NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies.: Lender. shall give notice to Borrower prior to acceleration following
Borrower' s breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law proyides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a'date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and"(d) that failire to cure the defsult on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property at
public auction at a date not less than 120 days in the future. The notice shall further inform Borrower of the
right to reinstate after acceleration, the right fo bring a court action to assert the non-cxistence of a default or
any other defense of Borrower to acaeletatmn arid sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice, Lender at
its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursti’ing the remedies provided in this Section 22,
including, but not limited to, reasonable attorncys' foos and-costs of title evidence.

If Lender invokes the power of sale, Lender shall give wntten ‘notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable Law
may require. After the time required by Applicable Law. and dfter publication of tho notice of sale, Trustee,
without demand on Borrower, shall sell the Property at piblic-ductiop to the highest bidder at the time and
place and under the terms designated in the notice of sale in oné or ‘more parcels and in eny order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law
by public ennouncement at the time and place fixed in the notice of sale. Lender or its designee may purchase

the Property at any sale,
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& Trustee shall deliver to the puxchaser Trustee's deed conveying the Property without any covenant or

S warranty, expressad or implied. The recitals in the Trustee' ¢ deed shall be prima facie evidence of the truth

.~ of'the stateraents made therein. Trustee shall apply the proceeds of the sale in the following order: (a)to all

" ‘expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to nll sums

I secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it or to the

* ‘clerk of the superior court of the county in which the sale took place.

" 23~ Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee
to.reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Secumy Instmment to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entided to it. Such person or persons shall pay any recordation costs and the Trustee's fee for preparing the
rewmrcyance o

24. “Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a successor
trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall succeed to ail the title, power and dutics conferred upon Trustee herein and by Applicable Law.

25. Use of Property. “The Property is not used principally for agricultural purposes.

26. Attorneyy Fees.  Lender shall be entitled to recover its reasonable atlomeys fees and costs in any action
ot proceeding to coristrue. or enforce any teem of this Security Instrument. 'The term “attorneys’ fees," whenever nsed
in this Security Instrumenl shail include without limitation attorneys' fees incurred by Lender in any bankruptcy
proceeding or on appeal. . ‘

ORAL AGREEIV[ENTS&R ORAL COMMITMENT S TO LOANMONEY, EXTEND CREDIT, OR
TO FORBEAR FROM. ENFGRCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW

BY SIGRING BhLOW Bnrrower accepts and agrees to the terms and covenants contained in this Security
anly Riger execmed by Bormwer and recorded with it

- = - - (Seal} ¢ (Seal)
“RIGUBERTC A CANCELADA -~ ‘Bﬂmwer y(RIA E CANCELADR -Borrower
- (Seal) . (Sead)
-Borrower -Borrower
(Sealy” (Seal)
-Borrower T -Burrower
Witness: Wilness
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“ . _State of Washington )
.+ Connty of  SKAGIT )

_On this day personally appeared before me RIGOBERTO 5 CANCELADA, MARTA E
Iy __CA_HCELADA

, to me kaown to be the individual or

mdmrlua[s desm‘ibcd tn and who executed the within and foregoing instrument and acknowledged that he/shef@
51gncd the samme:as his/he; free and veluntary act and deed, for the uses and purposes therein mentioned.

heig)
Gwen under my handand official seal this ';2'5- day of 6‘(}{ Oy 24 ,

T NNy
_.----"'--"1-‘5 KNUps
:‘ 'SIO‘ Ao . n
F S C hudsa
4 Notary Public in and for the state of Washingtun
?' residing at: S £
f
e O
YW, Wé@aﬂe--' _ My commission expires:L/ . {C} -d o

\\\\\\\-., Ty
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CTATE OF WASHINGTON
COUNTY OF SKAGIT S8 L

1, Auditor of Skagit County, State of Washlngton do hereb\f o
Lel"ll'f)' that the foregoing instrument Is a true and conect copy

of the original now on file lnmyoﬁ"oe o~

IN WITNESS EOF | herg
my DSEMS day g

By

Auditor




