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Honzon Bank

PO:Box 580 - .
Bellingham;, WA 98227-0580

Assessor’g Parcel :d'r A::t_.:cbunt Number: 3772-228-007-0000
Abbreviated Legal Description:
Lots 1-7 B%k 228 thy of Anacortes

[Include lot, block and plat or section, township and range]
Full legal dcscnpuon located on page 16 . Additional Grantees located on page ¢

—[Space Above This Line For Recording Data]

‘S\Cm yg 7710 \’flCCD / DEED OF TRUST

DEFINITIONS : i :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated January 6, 2003 ,
together with all Riders to this document. g

(B} "Borrower" is Roger C Cline and Jean Ann Chne husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) f-:'-RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its

_._ir'np]ementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" time, of any additional or successor legislation or regulation that governs the same subject matter. As used

‘_:'111 Ihls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“fo a "federa]ly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty TInstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications- of the Note; and (i} the performance of Borrower’s covenants and agreements under this
Security [ristrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the

County of Skagit
[Type of Recordmg Junsdlcuon] [Name of Recording Jurisdiction]
See attached
Parcel ID Number: 3772-228-007-0000 ,  ° ) which currently has the address of
2301 21st St [Street]

Anacortes .7 7ICiy] , Washington 98221 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or -hereafter erecied on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propcrty is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenantsy for uatlcmal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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___-,Assgﬁciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* Be'paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
‘_:'Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Berrower’s
obhgatum to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i ertmg In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sha_lli‘fumlsh__to, Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a ‘coyenart and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. ‘If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to'pay"the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secnon 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arethen required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA_.-“’L_@HQ@‘S'Ii'hl-l,____estimate the amount of Funds due on the basis of current data and
reasonable estimates of ‘expenditurés of future Escrow Items or otherwise in accordance with Applicable
Law. - :
The Funds shall be held in“an institution whose deposits are insured by a federal agency,
instrumentality, or enfity (inCludlng Lendet, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: I_Bnder shafl apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shall’ not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or- verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held n escrow, as defined under RESPA, Lender shail account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held il cscrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ne more: than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts charges fines, and impositions
attributable to the Property which can attain priority over this: Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

0750001300

@@-G(WA} (0005).01 Page & of 15

Initials: & -

_Form 3048 1/01

WW#MWWMM

Skagit Coun
A
1/612003 Page ty UdltOI'

T S qg gy




LO/L 8POE usiod G 40 9 ebey 10°(5000) (vMI9- T
sy
‘ 00€T0005£0

01 1S 1 9y sAey [[eys Iapua] ‘powsad Honeloisal pue Jredal §ons SULING “PaUSSSI| 10U S| AJINOAS §,13PU]
pue 2[qIseay A[[eorwounss st tivdal 10 uonRI0I831 3y It ‘Auadold au jo 1mdal to uoneioysal 0y paijdde oq
[eys ‘Iapua Aq panmbar sem 2ouvInsuL-SurA[Japun syl 10U 10 19YM ‘spaaooid aoueinsty Aue ‘Suniim ur
29ITE ASTAIN]IO ISMOLIOY pue Japtiaq :'ésa[un ‘1amoriog Aq Apdword apew 1ou J1 ssof Jo jooid ayew Aew
I5pU] ‘I13pUS] PUE ISLLIED 30URINSUL 31101 sonou 1dwod 9IS [[eys Jomoulog ‘SSO| JO 1UIAS 3N} U]
. '99ked $sof [RUOnIpPE UR SB 10/pue sofeFlIow S8 10pUST AWR [[BYS
PuE 9sne[d sFeduow pIepuRls B apn[:)m reys. /(:)qod yans ‘K11adoxd 2y ‘Jo morlonIsap IO ‘03 aSeurep Io)
‘1apuar] Aq pormbal 9SIMIAYI0 10U ‘afeIA0D S0URINSHI JO WIIOY AU SURIGO JAMOIIOF J] "SQ0TIOU [EMAUAI
pue surniwaid pred jo s)dreoal [ Japuay o) :u__s_;ﬁ _&ﬂdumld [[eys Iemoliog *sormbol 1opuo J] SoreoyIIen
[easgual pue satarjod oY) ploy o1 YU am’a;mq_qr’éqs Iopu] '204ed sSO[ [PUODIPPE UR B Jo/pue 3oFeSiiow
Se IopUa] SUIRU [[RYs pUE ‘sne[d> aFedLIow pIepue)s B APN[IUT [[EYS ‘somorjod gons aaoiddesip o1 1qSu
s Jopuy] 01 193lgns aq [eys so1o1jod gons Jo spamaua.t pie 1apua] £q paxmbar sararjed sowelnsut Ty
“= awmded Junsanbar moriog 01 1apud]
woIy sonou uodn “1s210Ur YIRS YlM a[qm(ed aq [Teys pue 1IIQLU9SJI’1QSI[J JO 2ep ) woL Jvl AON U1 1B
1S3197UT Te3q [eYS SIUNOWE 33T “JUSWNISU] AINIIS SIYF £q PAINI3S I3MOIIOY JO 1P [BUONIPPE SWI02Aq
[BUS ¢ UOLDAG SI) JApUun Iapua] AQ pasIngsIp siunowme: Ay 'PAUIBIQO SARY PINOI IOMOIIO 1EY} S3ULINST
JO 1802 3T P2eoxa ATIUESIIIUSIS YIIW pPIumIqo OS sﬁmamo souRINSUL I JO 1500 Y 1B SISpajMmoID|oE
romo110g 19930 ur A[snorasid seam uey) 9FRISA0D 19SSI[0. Anead apmo.ld St pue A[Iqer] 10 pIezey
‘ysur Aue 1surede ‘Auadoig a1 Jo S0 a1 10 ‘Auadord gL ;(unba §,loMoLog ‘Iamorrog 1001d 10U
8 10 SO Inq “ISPUIT I9A0D [[EYS 95BI0A0I UONS ‘10Ja100 ] '08e1aA00 JO junowre o 3dA)1 remmorred
Aue aseyoind o1 woreSiqo OU Japum ST I9pus -asuadxa §,ISMOLIOG: "pu? uondo s 1apua v ‘a8rI10A00
2OUBINSUY UTRIQOo ARW IIPUF] ‘2A0CE PIQLIISIP $258I0A00 Y1 JO Aut uieiiew o1 s[rey temortog Ji
-1amol10g Aq Uonaalgo we woyy Sunnsa nomammlznap AOZ POOY] AU JO MIAL
o I uondouued ut Asusdy jusweSeuey Lousfrourg eepe o 4q pesodmt $39] Aue Jo JusurAed
o 10} 2qqisuodsal aq OS[E [[EYUS IIMOLIOY UOTIEIJILRY 10 UOTRUTHLINSD Tous 0aye 1ydmm Ljqeuocseal
oM modo sadueysy reputs o sfuiddewar sw yors soSIeyo juonbasqns pue SIIIALIS UOIIEILIIN pur
UOTIBUTULIOISP SUOZ POO]) 10 95Teyd SWN-oUO © (q) JO SI0IAISS SUMoEn PUe UOHESIILISS ‘UOHEUNIINaD
suoz poojy 10§ oSIeys SWH-UO B (2) AR ‘UROT S IM uonoeuuod u“fed o) romowog axmbar
Aewl Iapuy ' AJqEUOSERIUR PISINIAX2 3Q JOU [eYS ITL Y2IUm “20I0UD § Jammmg ano;ddemp 01 ysu
s Jopury 01 walgns ramowog Aq ussoud aq [[eys sourinsur ay Furptaosd 1ot aaue.ms'ur UL ‘UBOT AP
10 widt oy SuLmp sfueyd wed sedusjuss Furpaoard o) o} Jensind saxnbsl 1puS 1RY A sSorinbal 1apus]
et spoiad a1 Jo puE (S[949] A[QNONPap SUIPNIIUT) SIUNCUTE 31 Ul POUTEINTEN 3q [[eqs'ssinzmsm ST
*20URINSUI $21IMbaz 19pUYT UoIMm 10] ‘Spoop] pue sayenbmires ‘o1 pealmmuil jou ng ‘ﬁmpnpm spIezey 13q)0
Aue pue |, ‘a3eI2A00 PIPUAXI, W] I UM PSPNIoM SpIezey ‘anj Aq ssof isutede pamsur Kusdoxd oM
TO Pajdala 1yealoy 10 Sunsixs mou siuawasoxdun o dasy [[eys lomoLiog *doueInSuY ](J.IilﬂO.lJ 'S
"WeOT ST M TOTIAUUC) U JApUa] AQ pasn aoialas Sumods:
IO/PUE UOHEOLIIIdA XE1 911S0 B9l ' Jo] afIeyo own-suo e Aed 01 Jomoxrog arnba1 Apui .Ispuaf]
"p UONIAS ST UI 3A0QE YIIOJ 135 SUONIE KT JO. a.tour,
10 OUO YE) 10 W] ) AJSIIES [[BYS JOMOLIOE ‘UDALT ST 2310U Jet)) Yorysm U0 JJep oY) JO SABP O WM pclig

o) SUIAJIIUSPT S0110U ¥ I9MOLIOF SATS APIN Jopuer] ‘juswnysu] A1ILN0ag iyl 10a0 Aoud umije ups yorgm:

uat] & 01 100lgns s1 Kradorg o jo wed Aue eyl SOUILLINIP JIPUIT J] USWANSUL AJLNOIS SIY 0 WIS} ;
BuneuUIpIoqns 19pUY 01 AIOJORISHIES UAMSIIFE UR USI] ) JO IAP[OY A1 WO $2IND35 (3) 10 'PIpNIIuNOd oIe -

sFurpasoord yons mun Lquo ing ‘Surpuad are sZurpasaold 250U JMYM UM] ) JO JUHUIIIOUS 11 Tudaaud £

01 s1ezado worutdo s Japuyy ui yorym sTurpeasoad JeSer ‘ur ual] A1 JO JUAWANIONUS jsurede spuajap 10 ‘Aqs
ey pood ur U] Y §I591U00 (q) “uswoeiSe yons Surwiojiad s1 1omoliog st Suoj os ATUO INq ‘IPUAT 0L
a[qe1d390. I5UTeW © Ul U3 31 Aq painoss uonesiiqo a1 Jo juswAed oy 01 Suniim ur s3215e (B) 11amoIIog
SSOTUN JUSWINISU] AIT995 S 1a0 Atonrd sey yorym uapfp Aue oFreyosip Andwoid [[eys Iomollog




-,-ﬁolcf such insurance proceeds unti! Lender has had an opportunity to inspect such Property to ensure the

’ ..__vi'for'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptIy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
'~--_‘_:1nterest -or-garnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any,. pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If Borrower abaudons the Property, Lender may file, negotiate and settle any available insurance
claim and telated. matters:. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin Wheil the ‘notice is given. In either event, or if Lender acquires the Property under
Section 22 or other\mse Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te ‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcws covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender niay-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shalt’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r__csrdcnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consent.shall not be unreascnably withheld, or unless extenuating
circumstances exist which are beyond Botrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deter:oratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ‘the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reparrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehcved of Borrower 5 obligation for the completion of
such repair or restoration. - &

Lender or its agent may make rcasonable entries. upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the' direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connéction’ with the Loan. Material
representations include, but are not limited to, representations com:cmmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
" premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:
“w J(a)" Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

: (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had.an opportunity. to inspect such Property to ensure the work has been completed 1o
Lender’s satisfaction, provided that'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single. disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. excess; if’ any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th;s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ‘

In the event of a partial taking, destrucuon or lnss in value of the Property in which the fair market
value of the Property immediately before-the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)“the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vélue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmedlate]y before the partial takrng, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {(as defined in the next sentence) offers to make aft award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due, Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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A _.,n'diui'ée address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unlgss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

.,-'unléss Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/chiangé of address, then Borrower shall only report a change of address through that specified procedure.
. There aay “be only one designated notice address under this Security Instrument at any one¢ time. Any
“.notice 10" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law;. the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. =+ .~ = =

16. Governing. Law; Severability; Rules of Construction. This Security Instrument shall be
governed“by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable. Law might explicitly or implicitly allow the parties (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Iistrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property of a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Iriterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall’ not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendér shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which  then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; (b) money order; (c)
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_._ré_leef'se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

" by: any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘_[O_f_..a'r'l)_r:_.l-"lazardous Substance affecting the Property is necessary, Borrower shall promptly {ake all necessary
' rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'“-.._I.ender for-an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower ’s breach of any covemant or agreement in this Security Instrument (but not prior to
acce]eratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is. given to Borrower, by which the default must be cured; and (d) that failure to cure the
default ont or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The uotice shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a court: aetlon to assert the non- -existence of a default or any cther defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate, payment in full of all sums secured by this Security Instrument without
further demand and may ifivoke ‘the power of sale and/or any other remedies permitted by
Applicable Law. Lender: shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mc]udmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold, Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any: order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pernutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purehasér “Trustee’s - d'eed conveying the Property without any
covenant or warranty, expressed or implied. The recrtals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale; mcludmg, but not limited to, reasonable Trustece’s
and attorneys’ fees; (b) to all sums secured by thrs Securlty Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk-of l:he superror court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securny Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Seeurrty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it.- Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. W1thout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutres conferred upon Trustee
herein and by Applicable Law. ‘
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STATE OF WASHINGTON } <

- County of

i 011 this day personally appeared beforeme Roger C Cline and Jean Ann Cline

to .m:é knowii ta be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes thereln mentioned. . )

GIVEN tnder my. hand and official seal this | QW\ day of (/*\1( W~ )

“““"“M”‘

7
(,-ﬁ - .,\ . /’ } N ;
~ . I A
O ge s & f e
Notanfi%bhc in and for the State of Washington, residing at

e 25

My Appointment Expires on
T 22 20ds
(.
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PARCELA:

Lokt through 3, Block 228, MAP OF THE CITY OF ANACORTES, accarding to the plat
thereof recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit County,
Washington .

EXCEPT all that portion thereof conveyed to the City of Anacortes for a cul-de-
sac by cl__eed recorded under Auditor's  File No. 9511060113

(Also known as i_ot ZIOT-‘Survey recorded in Volume 19 of Surveys, page 163.)
PARCEL B;

Lots 4 through 6 and the East 10 feet of Lot 7, Block 228, MAP OF THE CITY OF
ANACORTES, accordlng to the' plat thereof recorded in Volume 2 of Plats, pages 4
through 7, records of Skagit Coqqty Washingtaon;

EXCEPT all that p-éﬁf‘on..-tﬁei‘eof conveyed to the City of Anacortes for a cul-de-
sac by deed recorded-under Auditor's File No. 9511060113

(Also known as Lot 8 of Surveyf'feeor'ﬂ__ééi___'i"n_Vo!ume 19 of Surveys, page 163.)

Situated in Skagit County, Washing;__t'o‘r:t."'
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