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DEED OF TRUST

DATE: December 26, :‘2'"002' 'f_

Reference # (if appllcable) E Qﬁa azﬁ Additional on page
Grantor(s):

1. Bensen, GarnorO
2. Bensen, SandraL

Grantee(s)
1. Skagit State Bank '
2. Land Title Company of Burimgton Trustee

Legal Description: T
Lot 44, Gilkey’s Add. to Burlington.  © o Additional on page 2
Assessor's Tax Parcel ID#: 4085—-000—-044-!008 (P72587)

THIS DEED OF TRUST is dated December 26 2002; among Garnor O. and Sandra L. Bensen,
husband and wife, whose address is 1205 S. Wainut; Burlington, WA 98233 ("Grantor");
Skagit State Bank, whose mailing address is Main’ Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Burlington, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"). -
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
:of eniry ang.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
followingdescribed real property, together with all existing or subsequently eracted cor affixed buildings, rmprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in ufilities
with ditch or irrlgahen rights); and all other rights, royalties, and profits relating to the real erty, including without limitation
all minerals, oil; gas, gacthermal and similar matters, {the "Real Property") locatpedp in Skagit County, State

of Washlngton-

Lot 44,. "GILKEY’S ADDITION TO BURLINGTON", as per plat recorded in Volume 7 of
Plats, page 29 records of Skagit County, Washington.

Situate in the Crty of Burirngton County of Skagit, State of Washington.

The Real Property Or. Its ‘address is commonly known as 1205 S. Walnut, Burlington, WA
98233. The Real Property tax identification number is 4085-000-044-0008 (P72587)

REVOLVING LINE OF CREDIT. Speclﬂcally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trast secures a revolving line of credii,with a varlable rale of interest, which obligates
Lender to make advances 1o Grantor Up-io the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credif has not been {erminated, suspended or cancelled; the Credit Agreement allows
negalive amoriization. Such advances may be made, repaid, and remade from time to time, subject to the limiiation
that the total ouistanding balance owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided ln the Credit Agreement, any femporary overages, other charges, and any amounis
expended or advanced as provided.in either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit. Agreemént. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance ouistanding under.the Credit Agreement from fime to ime from zero up 1o the Credit Limit as
provided in this Deed of Trust and.-any- ntermediate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpaid-balange-¢f the revolving line of credit may at certain fimes be lower than the
amount shown or zerg. A zero balance-does.nci leérminate the line of credit or terminate Lender’s obligation to
advance funds to Granfor. Therefore, the llen oI' thls Deed of Trust will rematn In full force and effect notwithstanding
any zero balance.

Grantor hereby assigns as secunty to Lender, aII of Grantors nght title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in acgordance with RCW 65. 08. 070; the lien created by this assignment Is intended
lo be specific, perfected and choate upan the récordirig of this Deed of Trust, Lender grants to Grantor a license to collect
the Renls and profits, which ficense may be revoked al Lender's option and shall be automalically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) .PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND "OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provrded in Ihrs Deed of Trust, Grantor shall pay to Lender all
amounls secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Relared Documenls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall ba governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may’ (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collact the-‘Rents from the Praperty (this privilege is a
license from Lender to Grantor automatically revoked upon default):- The following-provisions relate to the use of the
Property or to other limitations on the Property. The Real Property Is notused princlpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and prompﬂy perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warranls lo Lender thal #{1) During the period of
Grantor's ownership of the Property, there has been no use, generafion, mariufacture,. storage. treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, ‘undér, about or from the Property; (2)
Grantor has no knowledge of, or reason to belisve that there has been, excepl:as-previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Faws, (kh)” any use, generation,
manufaclure, storage, treatment, disposal, release or threalened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any actual or-threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and:acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other autharizéd user of the Froperty shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on,.Under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, stale, and’local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor ‘authorzes” Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as _Lender, ‘may deem
apprapriate to determine compliance of the Property with this section of the Deed of Trust. Any inspectionsGr lests
made by Lender shall be for Lender’s purposes only and shall not be construed to creale any resporisibifity or-fiability on
the part of Lender to Grantor or to any other person. The representations and warrantiss contained*herein.dre based on
Grantor's due dillgence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases “and
waivas any future claims against Lender for indemnity or contribution In the event Grantor becomes fiable-for cleanuper

other casts under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims, .~

losses, liabilties, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuling |
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturg, stordge;” ¢
disposal, release or threatened refease oceurring prior fo Grantor's ownership or interest in the Property, whisther or not
the sams was or should have been known to Grantor. The provisions of this section of the Deed of Trusl, incliding the,

obligation te indemnify, shall survive the payment of the Indebtednass and the satisfaction and raconveyance cf-the lier’ - :
of this Deed of Trust and shall not be affected by Lender’s acquisition of any Interest in the Property, wherher by"‘ W

foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpplri'g 'B'f
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor WIII
nol remove, or grant to any other party the right to remove, any timber, minerals (including oil -
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:'scoﬁa,-“soil gravel or rock products without Lander's prior written consant.

£ .--"'Removal of Improvements. Granlor shalt nol demolish or remove any Improvements from the Real Property without
_Eender’s prigr written consent. As a condition to the removal of any Improvemants, Lender may require Grantor to make
* arrangements, safisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lerider’s Right to Enter. Lender and Lender’s agenls and represenialives may enfer upon the Real Properly at all
yeasonable times to attend to Lender’s Interests and to Inspect the Real Property for purposes of Grantor's compliance
with the terms and .conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause compliance
by all ‘agents; tendrits or olher persons or entities of every nalure whatsoever who rent, lease or otherwise use or occupy
the Property in“any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable {o the use or occupancy of the Praperty. Granter may contest in good faith any such law,
ordinance; or regulation.dnd withhold compliance during any proceedmg, including appropriate appeals, so long as
Grantor has notified Lendarin writing prior to dclng so and so long as, In Lender's sole opinion, Lender’s intersss in the
Properly are not jeopardized, Lender may require Granlor to post adequale security or a surely bond, reasonably
safisfactory to Lander, ta, proteot Lender’s interest.

Duty to Protect. Granior agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set’ forily above in this seclion, which from the character and use of the Property are reasonably
necessary to protact and preserve the Property.

TAXES AND LIENS, The fgllow;ng Browsiorg§ refating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall‘pay when due‘{and In all events prior to delinquency) all taxes, speclal faxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or malerial furnished fo the Property. Grantor shall
maintain the Property free of all liens having. priorlly over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Coniest. Grantor mdy ‘Wwithkiold-payment of any tax, assessment, or claim in conneciion with a good faith
dispute over the obligalion to pay, so leng as Lender’s Interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantdr shall.within:fitieen (15) days after the lien arises or, if a lien s filed, within fifteen
(15) days after Grantor has notice of the-filing, seture the dischargs of the lisn, or if requested by Lender deposit with
Lender cash or a sufficient corporale surety bend or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a forsclosure or
sale under the lien. In any contest, Grantor shall defend-itself and Lender and shall safisty any adverse judgment befors
enforcement against the Property. Granlor sha!{ name Lender as an additiona! obligee under any surety bond furnished
in the contest proceedings. E

Evidence of Payment. Grantor shall upon demand fumish lo Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dsliver to Lender at any time a written statement
of the taxes and assessments agains! the Property. ™.

Notice of Construction. Grantor shall notify Lendér at teast fitéan (15) days before any work is commenced, any
services are furnished, or any malerials ara supplied to the Properiy if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materidls.. Grantor will upon request of Lender furnish to
Lender advance assurances satisfaciory to Lender that Granfor can and W|l| pay the cost of such improvements.,

PROPERTY DAMAGE INSURANCE. The following prowslons ralating to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pohcles “of fire insurance with standard extendsd
coverage endorsements on a fair value basis for the full insurable valiie cévering-all Improvements on the Real Property
in an amount sufficlent to avold application of any coinsurance clause, and with a“standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
writlen in form, amounts, coverages and basis reasonably acceptabla to Lender and issued by a company or companies
reasonably acceptabls to Lender. Grantor, upon request of Lender; will daliver:to Lender from fima to time the policies
or certificates of insurance in form satisfactory to Lender, including stlpulahcns that’ coverages will not be cancellad or
diminished without at least ten (10) days prior written notice to Lender. "Each insuranée policy also shall include an
endorsement providing that coverage in favor of Lender will not be impalred in ahy way, by any act, omission or defauft
of Grantor or any other persen. The Real Property is or will bs located in'ap area designaled by the Director of the
Fedsral Emergency Management Agenocy as a special ficod hazard arsa. Grantor agrees to obtain and maintain Federal
Flood insurance, if available, for the full unpaid principal balance of the loan gnd-any prior liens'on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Pragram or as otherwiss required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the F’ropeﬁy Lender may
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whether o not Lender's security is
impaired, Lender may, at Lender’s lection, receive and retain the proceeds of any insurance and” apply the proceeds to
the reduction of the Indebledness, payment of any lisn affecting the Property, or the restoration and repair of the
Properly, If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace: the damaged or
desiroyed Improvements in & manner salisfaciory to Lender. Lender shall, upon salisfactory propf of such expenditure,
pay or reimburse Graritor from the proceeds for the reasonable cost of repair or restoration it:Granlor Is-fot. in default
under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days affer their récelpt and which
Lender has not commitied o the repair or restoration of the Property shall be Used first fo pay any-amount owing to
Lender under this Deed of Trust, then to pay accrued inlerest, and the remainder, If any, shall be-applied o the principal
balance of the Indebtedness. If Lender holds any proceeds afler payment in full of the Indebtedness, ‘such proceads
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period In which any Existing Indebledness desenbed below is m
effect, compliance with the Insurance provisions contained in the instrumant evidencing such Existing Indebtedriess sha[{_h._
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with-the terms of .
this Deed of Trust would constitute & duplication of insurance requirement. If any proceeds from the insurarice becoine. i
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payablo to the holder of the Existing Indebtedness. i

LENDER’S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, llens, _securily 'in"lerasts.
encumbrances, and other claims, (B} to provide any required insurance on the Properly, (C) tc make rapairs to thg” .
Property or o comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affact Lender’s inlerests in the Property, then
Lendsr on Grantar's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect r
Lender's interests, All expenses incurred. or paid by Lender for such purposes will then bear interest at the rate charged
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under the Credit Agresment from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
il beéome_a part of the Indebledness and, at Lender's option, wil (A} be payable on demand; (B} be added to the
” balarice-of the Credit Agreement and be apporhoned among and be payabla with any installmen! payments to become due
guring either “(1)- the term of any applicable insurance policy; or (2) the remalning term of the Credit Agreement; or {C) be
treated.as a balloon payment which will be due and payable at tha Credit Agreement’s maturity. The Deed of Trust also will
seclra payment:of these amounts. Tha rights provided for in this paragraph shall be in addition to any other righis or any
remedies to which' Lender may be entitled on account of any default, Any such action by Lender shall not be construed as
curing the defauit'so as o bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provislens relaling to ownership of the Property are a part of this Deed of
Trust: i

THle. Grantor Warranle that: (a) Grantor holds good and marketable itle of record to the Property in fee simple, free
and clear of alllisns andl. encumbrances other than those set forth in the Real Praperty description or in the Existing
Indebtadness seclion below or in any title insurance pdlicy, fitle report, or final title opinion issued in favor of, and
accepted by, Lender In"cennaction with this Deed of Trust, and (b) Grantor has the full right, pawer, and authority to
execute and delwer thls Deed ‘of Trust {o Lender.

Defense of Tltle Subject to the exceplion in the paragraph above, Grantor warrants and wlil forever defend the litls to
the Property against the:fawful claims of all persons. In the event any action or proceeding Is commenced that questions
Grantor's fitle or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the actlon at Grantor's
expense. Grantor may-be 4ha_naminal party in such proceeding, but Lendsr shall ba enlitied 1o participate in the
proceeding and lo be represented inthe proceeding by counsel of Lender's awn cholca, and Grantor will deliver, or
cause to be dellvered, to Lendsrsuch.instruments as Lender may request from time to time lo permit such paricipation.

Compliance With Laws. :Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnances, and reguIatrons of governmental authorities.

Survival of Promises, Al prémises, agreements and statements Grantor has made in this Deed of Trust shall survive
the exscution and delivery of this-Deed-of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor’s Indebledness’is paid in full.

EXISTING INDEBTEDNESS. The fallawinig provisions concerning Existing Indebledness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust secdring the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and-dgrees fo pay, or ses to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any defsulf under.the instruments evidencing such indebtedness, or any default
under any security documents for such |ndebtedness,

No Modification. Grantor shall net enteriinto apy agreemeni with the holder of any morigage, deed of trust, or other
security agreemant which has priority over this-Dead of Trust by which that agreement is modified, amended, exiended,
or renewed without the prior written consentof Lender. Grantor shall neither request nor accept any fulure advances
undar any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to. condernnatlon proceedings are & part of this Deed of Trusk:

Proceedings. If any procesding in condemnahon is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend-the:detion and obtain the award. Grantor may ba the
naminal party in such proceeding, but Lender shall he eniitled 1o parhcrpate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's:axpense, ard Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to parmit such
participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lender may at ifs slection.require that afl or any portion of the net
proceeds of the award ba applled to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fol!owmg provisions relating to
governmentat taxes, fees end charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever other action is requested by Lender to perfact and cenlinue Lander's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with. all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without hmttatron all taxes, fees, documentary stamps,
and other charges for recording or registering this Dsed of Trust.

Taxes. The following shall consfitute taxes to which this section appllies: {1) a specrftc tax upon-this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Dead of Trust; {2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtadness secured by this fype.of Desd of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the-Credit Agreement; and (4) a
specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the date’ or.-lhis Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exarcise any or all ol.its-avdilable femedies for
an Event of Default as provided below untess Grantor either (1) pays the tax before it becomas -delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or-a sufﬁclenl
corporate surety bond or other security satisfactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed: of Trust as a secunty
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constrtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from-‘-r.
time to time. :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other actrd'n

Is raquested by Lender to perfect and conlinue Lender's securily Interest in the Persona! Property. [n addifion foo
recording this Deed of Trust in tha real proper’ry records, Lender may, at any time and without further authorization from .~
Grantor, fils executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall”™ .-
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shiall -
not remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three {3) days after receipt of written demand from Lender to the extent permitled
by applicable law.
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Addresses The mailing addresses of Granlor {debtor) and Lender (sacured party) from which information congerning
. -the.securily interest granted by this Deed of Trust may be obtained (each as required by tha Uniform Commarcial Coda)
" are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
altorney-m—fact ere & part of this Dead of Trust:

Furlher As_su(ances. At any fime, and from time to time, upon requesl of Lender, Grantor will make, execute and
deliver, or-will cause to be made, executed or delivered, o Lender or to Lender’s designee, and when requested by
Lender, ¢ause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as Lender may deem appropriale, any and all such mortgages, deeds of trust, security deads, securily
agreements;’ ﬁnencmg statements, continuation statements, instrumenis of further assurance, cerfificates, and other
documents as.may, in the sole opinion of Lander, be necessary or desirable in order lo effectuale, complete, perfect,
continue, of preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documerits, and.{2) the liens and security interesis created by this Deed of Trust as first and prior llens an the
Property, whether now owred or hereafter acquired by Grantor, Unless prohibited by law or Lender agress to the
contrary in writing, Grantor’ shall reimburse Lender for all costs and expenses ingurred in connaction with the matters
refarred to in this’ paragraph

Allorney-ln-Facl If Granlor fells to do any of the things referred to In the preceding paragraph, Lender may do so for
and in the name of Grantor and af Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's attorney-in-fact fof'the purpose of making, exaculing, delivering, filing, recording, and dolng all other things

as may be necessary or desnable, iR, Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE. If Granlor pays all the Indebtedness when due, terminates the credit ling account, and otherwise
performs all the obligations lmposed upon Grantor under this Dead of Trust, Lendar shall execute and deliver lo Trustee a
request for full reconveyance and shall exegute and deliver to Grantor suitable statements of termination of any financing
statement on file svidencing Lender’s security interest in the Rents and the Personal Properly. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable-law: The grantee in any reconveyance may be described as the "persen or
persons lagally entifled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mallers or factss’ 4 )

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at-any time In connection with the Credit Agreemant. This can include,
for exarnple, a false statement about Grantor's income, assets, liabllities, or any other aspects of Grantor's financial condiiion.
(B) Grantor does not meet the repayment terms .of the Credit‘Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This‘can include, for example, failure to maintain required insurance, waste or
destructive use of the dwslliing, failure to pay laxes, death of all persons liable on the account, transfer of tille or sals of the
dwelling, creation of & senior lien on the dwelling wilhaul, Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ons or more of the® followmg rights and remediss:

Election of Remedles. All of Lender's rights and remedles will be cumula'nve and may be exercised alone or together.,
An election by Lender to choose any one remedy will not bar.Lender:from using any other remedy. |f Lender decides to
spend money or to perform any of Grantor's obligations urider this Desd of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declaral Grantor in clefaull and to exercise Lendar's remedies.

Accelerale Indebiedness. Landar shall have the right at ils oplron lo declare the entire Indebtedness immediately due
and payable.

Foreclosure, With respect to alt or any part of tha Real Properly. the T rustee shall ‘have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foraclosure, in either
case in accordance with and to tha full extenl provided by appllcabie law. ;o

UCC Remedies, With respect to all or any part of the Personat Propeﬁy Lender shall have all the rights and remedies of
& secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor to lake possesslon of and manags the Property
and collect tha Renls, inciuding amounts past due and unpaid, and apply the pat proceeds, over and above Lender's
cosls, against the Indebtedness, In furtherance of this right, Lendsr may require any tenant or other user of the Property
to make payments of rent or use fees diractly to Lendaer. If the Rents arg callected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse inslruments reteived .in pa'yme'nl thereof in the name of
Grantor and to negotiate tha sama and collact tha procesds. Payments by teriants of other usérs to Lender in response
to Lender’s demand shall satisty the cbligatiens for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exerciss its rights under this subparagraph e|lher in; person, by. agenl or through a
recelver.

Appoint Receiver. Lender shall have the right to have a recelver appointed o take po‘sseselon.-:ef al_['Or any part of the
Property, with the power to protect and pressrve the Property, to operate the Property preceding or'pending foreclosure
or sale, and to collact the Rents from the Property and apply the proceeds, over and aboVa the cost-of the receivership,
against the Indebltedness. The raceiver may serve without bond if permitted by law. Lender's’ rlght to the appointmant
of a receiver shall exist whether or not the apparent valus of the Properly exceads the indebtedness l:ly a subslentlel
amount. Employment by Lender shall not disqualify a person from serving as & receiver. k l

Tenancy at Suiferance. If Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes enfifled to possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sutferance of Lender or the purchaser of the Property and shali, at Lender's option, sither .*(1)"pay a
reasonable rental for the use of the Property, or (2) vacate the Propaerty immediately upén the demand of Lender B

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt
Agreament or by law: :

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of lhe Personal- i
Property or of the time afler which any private sale or other intended disposifion of the Personal Property Is'to'be made: -
Reascnable notice shall mean notice given at least ten (10) days befora the time of the sale or disposition. Any sele of:-'
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have the"u
Property marshalled. !n exercising its rights and remedies, the Trustes or Lender shall be free to ssll alf or any part of tha.”
Property together or separately, in one sale or by separate sales. Lender shall be enfitled to bid at any public sals on 4il

ttllt\ll)llglttllﬂt,l\t\ll\ll\lll\lttll\ll
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_-Attorneys’ Fees; Expenses, |f Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
+" Lender shall ba entitled fo recover such sum as the court may adjudge reasonable as atlorneys’ fees at trial and upon
ANy appeal Whather or not any court action is involved, and to the extent not prohibited by law, all reasonable
expanses-Lender incurs that in Lender's opinlon are necessary at any time for tha protection of its interest or the
.enforcement of its rights shall become a part of the Indebtedness payabls on demand and shall bear interest at the
Credit Agresment rate from the date of the expenditure until repald. Expenses covered by this paragraph includs,
wwithout limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not thera is a lawsult, including altorneys' fees and expenses for bankruptcy proceedings
{including-efforts to. modify or vacate any automatic stay or injunction), appeals, and any anticipated post—]udgment
collection services, the cost of searching records, oblalning titte repeorts (Including faoreclosure reports), surveyors’
reports, and. appralsal {ees, litle insurance, and fees for the Trustee, to the extent permitted by applicable law. Granlor
also w:ll pay any court cos!s, In addition to all other sums provided by law.

Rights of Trustee Trustee shalt have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIGNS QF TRUSTEE. The following provisions relafing to the powers and obligatlons of Trustes
(pursuant to Lenders inslruchons) are part of this Deed of Trusi:

Powers of Truslee I addlfion do all powers of Truslee arising as a matter of law, Trusles shall have the power to take
the following actions with respectte the Property upon the written reguest of Lender and Grantor: {a) join in preparing
and filing & map or plat of-the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement.or oreafing. any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting lh1s Deed:of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nol!fy Trustee shall not be abligated to nolify any other party of & pending sale under any other trust
deed or lien, or of any aclion or preceedlng in which Grantor, Lender, or Truslee shall ba a parly, unless required by
applicable law, or unless the actlion or’p_ruceedlng Is brought by Trustes.

Trustee. Trustas shall meel 4il-qualifications required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with-respiect-to all or any part of tha Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lender will have fhe right to foreclose by judicial foreclasura, in either case in accordance with and
to the full extent pravided by appljcable law. ‘

Successor Trustee. Lender, al Lender’s optlon rnay from fime to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, Stale of Washington, The Instrument shall contain, In addition to all other matters
required by state faw, the names of Ihe original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded; and the name and address of the successor frustee, and the insfrument
shall be exsecuted and acknowledged by L'ender or 'Ilg.s',uccessors in intarest. The successor trustes, without conveyance
of the Property, shall succeed to all the tille; power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shalt govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for'ndt_ice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including withott lifitation any nofice of default and any notice of sale
shall be given in writing, and shall be effective when aclually delivered; when actually received by telefacsimile (unless
otherwise required by law), when deposited with a naticnally recogrized:overnight courier, or, it mailed, when deposiled in
the United Slates mail, as first class, certified or registered mail postage prepald, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foréclesure from the holder of any lien which has priority over this
Deed of Trust shall be sent fo Lender's address, as shown nearthe beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gmng formal written nolice to the cther person or persons,
specifying that the purpose of the notice is to change the person's address..~For nofice purposes, Grantor agrees to kesp
Lender informed at all times of Grantor's current address. Subject to applicable law, and excepl for notice required or
allowed by law to be given in another manner, if there is more than one:Grantor, any notice given by Lender to any Grantor is
deemed to be notice glven to afl Grantors. It will be Grantor's respc:ns.ib‘ilityr to telt the gthers of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanaous prowsmns ere a part of fhrs Desd of Trust:

Amendments. What is written In this Dead of Trust and In the Refaled. Documents is'Grantor's entire agreement with
Lender concerning the mallers covered by this Dead of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signad by whoever will be bound or oblfgated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to
Interpret or define the provisions of this Deed of Trust.

Merger. Thers shall be na merger of the interest or estate created by this Deed ef Trust wnth any other interest or estata
In the Property at any ime held by or for the benefit of Lender In any capacity, without. the written Qpnsent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In acéotﬁance w:l't'h ,iederal law and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender.in the"Stat’e of. Washlngton

Joint and Several Liability, All obligations of Grantor under this Deed of Trust shall be jomt and several and all
references to Grantor shall mean each and avery Grantor. This means that each Grantor* srgmng belew is respansible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rlghts under thrs Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits lo exercise any right will riot’ mean that Lender
has given up that dght. If Lender does agres in writing to give up one of Lender's rights, that does not mean Graator will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands thal if Lender does consent
lo a request, thal does not mean that Grantor will not have to get Lender's consent again if the sityation happens again.
Grantor further understands that just because Lender consants 1o one or more of Grantar's requests; that-does not:mean
Lender will be requirad to consent to any of Granter's future requests. Grantor walves presentmenl demand for
payment, protest, and nofice of dishenar.

Severability. If a court finds that any provision of this Deed of Trusl is nol valid or should not be enforced thar I‘act by i
itself will not mean that the rest of this Deed of Trust will not bs valid or enforced. Therefare, a court will enforce the'rest =
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to ba mvalld er;
unenforceable. '

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's mtarest this

Deed of Trust shall be binding upon and inure to the bénefit of the parties, their successors and assigns. If ownership:éf .- '

the Property becomes vested in a person other than Grantor, Lender, without notice to Granlor, may deal with Grantor’s
successors with reference ‘o this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from tha obligations of this Deed of Trust or liability under the Indebtedness.

e

Skagit County Auditor
1/6/2003 Page 8 of 811:47AM




DEED OF TRUST
(Continued) Page 7

Tlme Is of the Essence. Time is of the essenca in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all righls and benefits of the homastead
exemphon laws of the State of Washington as to all Indebtedness secured by this Dead of Trust.

bEFlmt:l__ONs. T_he following words shall have the following meanings when used in this Deed of Trust:
Beheficlry : The word "Beneficiary” means Skagit State Bank, and ifs successors and assigns.

Borrower,: The word "Borrower™ means Garnor Q. Bansen and Sandra L. Bensen, and all other persons and entities
5|gmng {he Credit‘Agreement.

Credlit Agreement. The words “Credil Agraement” mean the credit agreement dated December 26, 2002, With credit
limit of '$20,000.00 from Grantor fo Lender, logether with all remewals of, extensions of, modifications of,
reﬂnancmgs af; consolldatlons of, and substituions for the promissory note or agraemant.

Deed of Trust, The wcrds "Deed of Trusl" mean this Deed of Trust among Grantor, Lender, and Truslee, and includas
without limitation ali aeslgnment and security Intergst provisions relating to the Personal Property and Rents,

Environmental Laws The wards "Environmental Laws" mean any and ali slale, federal and local statutes, regulations
and ordinances relaling to ‘ihe protaction of human heslth or the environment, including without limitation the
Comprehensive-Environmental -Response, Compensalion, ang Liability Act of 1980, as amended, 42 U.S.C. Saction
9601, et seq. ("CERCLA", the Superfund Amendments and Reguthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Materials Transportation Act, 48 1J.8.C. Seclion 1801, st seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Sechon 6901 et seq or other applicable state or I'ealeral laws, rules, or regulations adepted pursuant
thereto. ]

Event of Default. The words "Event of Default" mean any of the evepls of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The: words “Emstrhg Indebtadness” m 'the indebtedness described in the Existing Liens
provision of this Deed of Trust T

Grantor, The word "Grantor” means Garnor 0. Bensen and Séndra L. Bensen,

Hazardous Substances. Ths words "Hazardous Substances® mean materials that, because of their quantity,
concentration or physical, chemical or inféEtious: characteristics, may cause or pose a present or potential hazard fo
human health or the environment Whan lmproperly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in thelr very broadest sense and
include without limitation any and all hazardous or foxic stibstances, materials or waste as defined by or listed under the
Environmental Laws. The term “Hazardous Substen"ces" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "improvements" means aH exisling and future improvements, huildings, siructures, mobile
homes affixed en the Real Property, facilities, additlons replacements and other construction on the Real Proparty.

Indebtedness. The word "Indebtedness” means alt principal, interest, and clher amounts, costs and expenses payable
under the Credil Agreement or Relatad Documents, together with all renewals of, extensions of, modifications of,
cansclidations of and substitutions for the Cradit Agreement or Related Documents and any amounts expendad or
advanced by Lender to discharge Grantor's obligations or expensas Ineurrad by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, tagether with interest or such amounts as provided In this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its sicoessors and assigns. The words "successors or assigns”
mean any person or company that acquires any interast in the Credit'Agreement.

Personal Property. The words "Personal Froperty” mean all squipment; ﬂxtures, and other arlicles of parsonal properly
now or hereafler owned by Granlar, and now or hereafter aitached or-affiked 1o the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therecn and proceeds (Including without llmltaﬁon all insurance praceeds and refunds of pramiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the' Personal Property.

Real Property. The words "Real Property™ mean the real property, interdists and rlghls. as ludher described in this Deed
of Trust.

Related Documents. The words "Related Decuments™ mean all promissory. notes. credrt agreements, loan agreements,
environmental agreements, guaranties, security agresmenis, morigages, deeds of trust, security deeds, collateral
moitgages, and all ether instruments, agresments and documents, whether, now or hereafter axisting, executed in
connection with the Indebtedness. .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalhes. profits, and other
benefits denved fram the Properiy. :

Trustee. The word "Trustee” means Land Title Company of Burlington, whose meulmg address A8, P O Box 445,
Burlington, WA 98233 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

-Sandra L. Bensen, Individually”

mmwwmmmmmm

10602354
u r

Skagit Co
1/6/2003 Page




DEED OF TRUST
(Continued) Page 8

1 INDIVIDUAL ACKNOWLEDGMENT
STATE OF Méﬁ?(’/ﬁ’)’? )

) SS
coum"r OF S/GZQ 7 )

On this dayk;b'efore ma, lhe-. undersigned Notary Public, personally appeared Garnor O. Bensen and Sandra L. Bensen,
personally known to. me of proved to me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of.Trust;‘and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therelin mentioned.

Glven under my h_q_nd and q_mélia}-_seal this 3 /z:/ day of \Jﬁ ~1. Wﬂf ,2003

esiding at S f’&'% (@] bCQﬂD/Aé n,/

commission expires _/ I ff"OS/

REQUEST FOR‘I%MBECONVEYANCE
To: , Trustea

The undersigned is the legal owner and holder ofall, mdebiedness secwred by this Deed of Trusl. You are hereby requesled,
upon payment of all sums owing to you,:to’ reconvey wlthout warranty, to the persons entitled thereto, the right, tille and
interest now held by you under the Deed of Trust L

Date: 5 Beneflclary:
Its:

LASER PRO Lending, var. $.21.00.003 Copr, Harland Financlk Selutians, Ine. 1987, 2002. AN Righls Reservad. - WA MACFILPLIGOTFC TR-5068 PA-20

R mA T
301060234

Skagit County Auditor
1/6/2003 Page 8 of 811:47AM




