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“NEW FREEDOM MORTGAGE CORPORATION
ATTN: FINAL DOCS
2363 SOUTH FOOTHILL DRIVE
SALTLAKE CITY, UT 84109

ASSESSOT'S 1:).:211‘[;[,.1 of Agcount Number: P115942
Abhbrevidted Legal Deqcnptmn PA-104414- €
Lot.18 Rosewind. LAND TITLE COMPANY OF SKAGIT COUNTY

[Include lot, block and P]dt or sccnon township and range| Fuil legal description located on page

Trustee: Land ‘I‘1 tle
Additional Grantees located on page

[‘ipace Above This Line For Recording Drata)

DEED OF TRUST
MIN 1000360-0000121278-2

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEl\\T/’lE“TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS et Ny S F

Words used in multiple sections oi thlq documettt are defincd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certdm rula% regardmg the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" mcansthis document which is dated December 23, 2002 ,

together with all Riders to this document. = ™
(B) "Borrower" is PHILIP J WEBER and- CALLIE J WEBER HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender” is NEW FREEDOM MORTGAGE CORPORATION
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" LbnderisaA CORPORATION
" 7 erganized and existing under the laws of THE STATE OF UTAH
' ~-'"._‘L:e'nc_1er’s addressis 2363 SOUTH FOOTHILL DRIVE, SALT LAKE CITY, UT 84109

¢ -ﬂj).-‘-’Trustee" is Land Title €ompany

(E) "MERS" 18 Mortgdge Electronic Registration Systems, Inc. MERS is a separate corporation thdt is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this. ’Qecurlty Instrument. MERS is organized and existing under the laws of Delaware, and has an
addregs and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated December 23, 2002

The Note states that Borrower owes Lendédne Hundred Sixty One Thousand Two Hundred
Fifty and no/l100 - Dollars
(US.$161,250.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to piy the debt in full not later than January 3, 2031 .

(@ “Property“ means [he propcr[‘y that is dcscribed below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" meansthe debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums-due under this Security Instrument, plus interest.

(I) "Riders" means all. Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed- 'by Borrower [check box as applicable]:

L1 Adjustable Rate Rldch Condomlmum Rider [ Sccond Home Rider
[ | Balloon Rider “Planned Unit Development Ridet ] 14 Family Rider

VA Rider Ei____Bnyeekly Payment Rider ] Other(s) [specify]

(J) "Applicable Law" means ali contrelhng applicable fcderal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. B

(K) "Community Association Dues, Fees, .md Assessments means all dues, fees, assessmentsand other
charges that are imposed on Borrower Or lhe Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means dny translcr of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated. through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order,/instruet, ‘or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone w1re transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" meansthose items that are descnbed in SLLI]Oﬂ 3

(N) "Miscellaneous Proceeds” means any compensation, sefilement, 4w;1rd of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lien of condemnation;or (iv) mlsrepresentdtlomot ar omissions as to, the
value and/or conditton of the Property.

{0 "Mortgage Insurance” meansinsurance protecting Lender dgdmst the I‘ID}]pdyan[ of, or default on,

the Loan.

(P) "Perindic Payment" meunsthe regularly scheduled amount due for (1) prmmpdl and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrument:- -
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_t_...-(é)'.f:"RESPA" means the Real Estate SettlementProcedures Act (12 U.S.C. Section 2601 et seq.) and its
"____imlblcmcnting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~ . time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

SR thm Security Instrument, "RESPA" refers to all requirementsand restrictions that are imposed in regard
C 1o a "f(,cl_e_r_‘ally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan*under RESPA.
(R) "Successor in Interest of Borrower” meansuny parly that has taken title to the Property, whether or
not thdt part’y has assumed Borrower’s obligations nnder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The :bcneﬁcmry of “this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS, This Security Instrument secures to
Lender: (i) the repaymentof the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performanceof Borrowet’s covenants and agreementsunder this Security Instrumentand the Note For
this purpose, Borrower 1rrev0cab1y grants and conveys to Trustee, in trust, with power of sale, the
follomng described’ pr()perty located in the COUNTY [Type of Reeording Furisdiction)

E SKAG IT {Name of Recording Jurisdiction}

LOT 18, ”PLAT OF ROSEWIND SUBDIVISION," AS PER PLAT RECORDED ON
SEPTEMBER 30, 1999, UNDER AUDITOR'S FILE NO. 199909300131, RECORDS OF
SKAGIT COUNTY, WASHINGTON

Parcel ID Number:P115942 F which currently has the address of

1719 39TH STREET T |Street]

ANACORTES 4 7 ICityl , Washington 98271 [Zip Code]
("Property Address"): A

TOGETHER WITH all the improvements now -oi” hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereaftera part.of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrumentas the "Property.’ Borrower understands and dgrces' that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but; if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and d‘mgns) ‘has (he nght: to exercise any
or all of those interests, including, but not limited to, the right to foréclose and sell the Property; and to
take any action required of Lender including, but not limited (o, releaqmg d‘.lld canceling this Security
Instrument.

BORROWERCOVENANTS that Borrower is lawfully seised Gf the. estale hert:by conveyed and has
the right to grant and convey the Property and that the Property is unencumbered gxeept for encumbrances
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_of record. Borrower warrants and will defend generally the title to the Property against all claims and

“ demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

~ /covenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
: property.

- UNIFQORMCOVENANTS. Borrower and Lender covenant and agree as follows:

4 17 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymentcharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant {6 Sectipn 3, Payments due under the Note and this Security Instrumentshall be made in U.S.
CUrTency. However, if any check or other instrumentreceived by Lender as payment under the Note or this
Securify Instruntentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the. Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurers check or
cashier’s check, provided any such check is drawn upon an institution whose deposm are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are.deemedreceived by Lender when received at the location designated in the Note or at
such other location as'miay be designated by Lender in accordancewith the notice provisions in Section 15.
Lender may return any”payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any Tights hereunderor prejudice to its rights to refuse such payment or partial
payments in the future; but Lender is, not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds: Lendermay hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not.do so within a reasonableperiod of time, Lender shall either apply
such funds or return them to Borrower If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note-imsmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lenider shall relieve Borrower from making payments due under
the Note and this Security Inqtrumfmtor performmg the covenants and agreementssecured by this Security
Instrument.

2. Application of Payments or Praceeds <Except as otherwise described in this Section 2, all
payments accepted and applied by Lender:shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the dehnquent payment and
the late charge. If more than one Periodic Paymentis outstanding, Lendermay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be appliedto any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described m the Note.

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to principal due under
the Note shall not extend or postpone the due date, or change'the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender onsthe day Periedic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes dIld assessmentsand other items which can attainpriority-over this Security Instromentas a
lien or encumbranceon the Property; (b) leasehold payments or ground rents.on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, Or any sums payable by Borrower to Lender in: licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10 Fhese iteims arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may reéquire that Commumity
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* _Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

‘assessmentsshall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amountsto

~-""_be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

{Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dug fot any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requlrcq
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s'obligation to make such payments and to provide receipts shall for all purposes be deemedto
be a covenant anid agrccmentcontamed in this Security Instrument, as the phrase"covenant and agreement”
is used in Section.9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrowerfails to pay the amount due for an Escrow Item, Lender may cxercise its rights under Section 9
and pay sach amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given. in
accordance with Sectlon 15 and, upon such revoeation, Borrower shall pay to Lender all Funds, and in
such amounts, that'z are'then reqmred under this Section 3.

Lendermay, at any:time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, .. T.ender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates'of €xpenditures of future Escrow [tems or otherwise in accordance with Applicable
Law. &S L
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lenderis an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lendet shall apply the Funds to pay the Escrow Items no later than the time

specified under RESPA, Lender shaH not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, dr verlfymg the:Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permitsF.énderto make such a charge. Unless an agreementis madcin writing
or Applicable Law reqmrcs interest{d: be pald on the Funds, Lender shall not be requiredto pay Borrower
any interest or earnings on the Funds. Borrower.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. S

If there is a surplus of Funds held<in éscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPA, If thercis 4 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in_atcordance with RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Funds heldi in cscrc)w as defmed under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower: shall pay: to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in:no morg-than 12 monthly payments.

Upon payment in full of all sums secured by this becunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, dsxeﬁqmentq Lhargeq fings, and impositions
attributable to the Property which. can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dués, Fees, and Assessments, il any. To
the cxtent that these items are Escrow Items, Borrower shall pay them inthe manner provided in Section 3.
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] " Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
" Botrower: {a) agreesin writing to the payment of the obligation securedby the lien in 4 manneracceptable

to'Lender, but only so long as Borrower is performmg such agreement; (b} contests the lien in good faith

¢ by, br.defends against enforcementof the lien in, legal proceedings which in Lender’s opinion operate to

¢ prevent the enforcementof the lien while those proceedings arc pending, but only until such procecdings

_ are concluded; or (c) secures from the holder of the lien an agreementsatisfactory to Lender subordinating

“ the'ligh to this Security Instrument. If Lender determinesthat any part of the Property is subject to a lien

which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the

lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the activns set forth above in this Section 4.

Lender may ‘require Borrower to pay a one-time charge for a real estate lax verification and/or
reporting service used'by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaftererected on
the Property insured-against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakesand floods, for which Lender requires insurance.
This insurance-shail’be majntainedin the amounts (including deductible levels) and for the periods that
Lender requires; What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance ¢drrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove BermWCr s=choice, which right shall not be exercised unreasonably. Lender may
require Borrower toipay, i connéction with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services: and subséquent charges each time remappings or similar changes occur which
reasonably might affect such determinationor certification. Borrower shall also be responsible for the
payment of any fees impdsed_by the Federal Emergency Management Agency in connection with the
review of any flood zone determ__inat_idﬁ resulting from an objection by Borrower,

If Borrower fails to maintairi any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and-Borrowet’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Thergfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equif‘y in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in cffect, Borrower
acknowledges that the cost of the insutdnce‘coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtairied.’Any amounts disbursed by Lender under this Seetion 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dmbursementand shall bt‘. payable, with such intcrest, upon notice from
Lendcer to Borrower requesting payment. ;

All insurance policies required by Lender and runewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a. standard mortgage clause, and shall name Lender as
mortgagee and/oras an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly glve fo Lengder all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance ceverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy, shall mdude a standard mortgage clause and
shall name Lendcr as mortgagee and/or as an additional loss pdyt,f: .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lénder-and Borrower otherwise agree
in writing, any insurance procecdq whether or not the underlying insurance was required by Lender, shall
be applied to restorationor repair of the Property, if the restorationor tepair is ‘economically feas1blc and
Lender’s security is not lessened. During such repair and reqloratmnper:od Lf:nder shall have the right to
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“ hold such insurance proceeds until Lender has bad an opportunity to inspect such Property to cnsure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_promptly Lender may disburse proceeds for the repairs and restorationin a single payment or in a series

fof _progress payments as the work is completed. Unless an agreementis made in writing or Applicable Law
¢ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. inlerést or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Bofrpwer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratiorior repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds ‘;hall bB _applied to the sums secured by this Security Tnstrument, whether or not then due, with
the-excess, if ;my, pald to Borrower. Such insurance proceedsshall be applied in the order provided for in
Seetion 2. :

If Bcrrower abdndon-; the Praperty, Lender may file, negotiate and scltie any available insurance
claim and related'matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrierhas. offéred to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin: ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or.-otheérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceedsin an amount not to'exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’ s.tights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurafice pOllLlG‘. covering the Property, insofar as such rights are applicable to the
coverage of the Propérty. Lender may use the insurance proceeds cither to repair or restore the Property or
o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrewer shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days ‘after the execution of this Security Instrumentand shall continue to occupy the
Property as Borrower’s prmclpal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch <onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyoud Borraower’s control.

7. Preservation, Mamtenance and Pmtectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in-the Property, Borrower shall maintain the Property in
order to prevent the Property from detéribrating or‘dezrcdqing in value due to its condition. Unless it is
df:termmcdpurquant to Section 5 that repaif or restorationis not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condcmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property pnly if Lender has released proceedq for such
purposes. Lender may disburse proceeds for thé repairs and restorationin a single paymentor in a series of
progress payments as the work is completed. If the ingurasice or condemnationproceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable Ll'ltrle'\ uporn and inspections of the Property. If it has
reasonable cause, Lender may mqpect the interior of the 1mpr0vement=% on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mqpectmn specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at (he ‘direction.of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inactur&l;eihfor'mation or statementsto Lender
(or failed to provide Lender with material information) i Lonnectl(m ‘with the Loan. Material
representationsinclude, but are not limited to, representations Lonccrmng B@rrower s occupancy of the
Property as Borrower's principal residence. ; ;
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#% 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
" (a) Borrower fails to perform the covenants and agreementscontainedin this Security Instrument, (b) there
1s ‘a legal proceeding that might significantly affect Lender’s interest in the Property and/ orrlghtﬂ under
* this Security Instrument (such as a prowedmg in bankruptcy, probate, for condemnationor forfeiture, for
i enforcement of a lien which may attain priority over this Security Instrument or to enforce ldwq or
* regulations), or (c} Borrower has abandonedthe Property, then Lender may do and pay for whatever is
. reasohable or appropriate to protect Lender’s interest in the Property and rights under this Security
* Instrument;including protecting and/orassessing the value of the Property, and sceuring and/orrepairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Imtrument (b} appearing in court; and (c¢) paying reasonable
aftorneys” fees to'protectits interest in the Property and/ orrights under this So(,urrty Instrument, including
its secured position. in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the'Properly.to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, .¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off:-Althongh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under-this Section 9.

Any amounts-dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this.Security. Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall’ bf: payablc with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security, lmtrumont 16*on a lcasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminmsrequired to maintain the Mortgage Insurancein effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurancc and Borrower was required to make scparalely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to, the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of: the Mortgage Insurance previously in eife(_t from an alternate
mortgage insurer selected by Lender, I’ substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lendérthe amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve<in.lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thatthe Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requlres)
provided by an insurer selected by Lender again becomes-available, is obtained, and Lender requires
separately designated payments toward the premiums for. Mortgdgf: Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrewer was required to make separately designated
payments toward the premiums for Mortgage Inqurqncc Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to pravide a non-refundable loss reserve, until Lender’s
requirementfor Mortgage Insurance ends in accordanecwith any written dgreementbetwecn Borrower and
Lender providing for such terminationor until terminationis requiredby Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity: that purchases the Note} for certain losses it
may wncur f Borrower does not repay the Loan as dgrced Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in’ forcc from time to time, and may
enterinto agreementswith other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that arc satisfactory to the mortgage i insurer and the other party (or parties) to
these agreements. Thesc dgreementsmay require the mortgage insurerto maké payments using any source
of funds that the morlgage insurer muy have available (which may mclude iunds obtdmed from Mortgage
Insurance premiums).
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7% As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
o dny ‘other entity, or any affiliate of any of the foregoing, may receive (dlrectly or md]re.ctly) amounts that
~ ~“derive from (or might be characterizedas) a portion of Borrower’s payments for Mortgage Insurance, in
-exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
. provides that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share of the
© ‘premiums-paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)-Any, such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrmver will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

".(b) Any. such agreements will not affect the rights Borrower has - if any - with respect to the
Mnrtgdg,e Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the: right to receive certain disclosures, to request and obtain cancellation of the
Mortgage- Insurance, :to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asslgnment of. Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damiaged, such Misccllancous Proceeds shall be applied to restorationor repair of
the Property, if the restoratiorror repair is economically feasible and Lender’s security is not Jessened.
During such repair and restorationperiod, Lendershall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportiinity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction;: prbvidéd that such inspection shall be undertakenpromptly. Lender may pay for the
repairs and restoration in « single disbursement or in a series of progress paymenls as the work is
completed. Unless an agreementis made in writing or Applicable Law requires interestto be paid on such
Miscellaneons Proceeds, Lender shall pot be rcqurred to pay Borrower any inferest or earnings on such
Miscellaneons Proceeds. If the réstorationor repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with thie excess, if - any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order prowded forin Section 2.

In the event of a total takmg, deqtructlon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums qecured by thrq Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, dcstructlon of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or oss in value is equal to or
greater than the amount of the sums secured by this Security Instrument mmmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by..the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) thetotal amousit of the sums secured immediately before the
partial taking, destruction, or loss in value divided by “(b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in vahie. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lass in value of the Property in which the fair market
value of the Property immediately before the partial: taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1dtely before the partial-taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanediis Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Properly is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an‘award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thesiotice'is. given, Lenderis authorized
to coliect and apply the Miscellaneous Proceeds either to restoration'or. repair, of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” meansthe third party
that owes Borrower Miscellaneous Pmcecds or the party against whom Borrowar has a right of action in
regard to Miscellaneous Proceeds. .
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"« Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

" ~interestin the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if

" acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
/digmissed with a ruling that, in Lender’s judgment, prccludcs forfeiture of the Property or other material
* impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
., any award or:claim for damagesthat are attributableto the impairmentof Lender’s interestin the Property
arg ‘hereby assigned and shall be paid to Lender.

7All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

dpphed in the.order provided for in Section 2.

. 12..Borrowsr Not Released; Forbearance By Lender Not a Waiver, Extension of the fime for
payment or modlﬁcatlon of amortizationof the sums secured by this Security Instrumentgrantedby Lender
to Borrowet or- dny Successor in Interest of Borrower shall not operateto release the liability of Borrower
or any Sticcessors in Triterest of Borrower. Lender shall not be required to commenceproceedmgs against
any Successor in Interést of Borrower or to refuse to extend time for payment or otherwise modity
amortizationof the sums. securedby this Security Instrumentby reason of any demandmade by the original
Borrower or any Successorsin Interestof Borrower, Any forbearanceby Lenderin exercising any right or
remedy mcludmg, ‘without: Jimitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interestof Borrower or in amountsless than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrowerwho
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to'mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is.not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees.that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodationswith rebard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provmons c)f ‘Sectlon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this becurlty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits undet this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability undcr this Security [nstrumentunless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited:to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authorityin this Security Instrumentto charge a specific
fce to Borrower shall not be construedas a prohibition on the charging of such fee. Lender may not charge
fees that are exprcs‘;ly prohibited by this Security Instrumént or by Applicable Law.

If the Loan is subject to a law which sets maximuni loan charges, and that Jaw is finally interpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be feduced by, the amount necessary to reduce the
charge to the perm1ttcd11m1t and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose td make this:refund by reducing the principal
owed under the Note or by making a direct payment to Borrower..If a refund reduces principal, the
reduction will be treated as a partial prepayment without. any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptanceof any such refund made by
direct payment to Borrowerwill constitute a waiver of any right of dCtlDIl Borrowcr might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in Lonnectlon w1t!1 this Security Instrument
must be in wrltmg Any notice to Borrower in conneclionwith this Secprity Instrumentshall be deemedto
have becn given to Borrower when mailed by first class mail or when dc,tually de}wered to Borrower’s
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¢ motice addressif sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
_# unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
* ~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/' ehange of address, then Borrower shall only report a change of address through that specified procedure.
" Thére may. be only one designated notice address under this Security Instrumentat any one time. Any
. notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
" stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Liender. If any notice required by this Securily Instrumentis also required under Applicable
Law, “the’ Apphr.dble Law requirement will satisfy the corresponding requirement under this Security
1nqtrument .

16. (mvermng Law; Severability; Rules of Construction. This Ser.urlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained it this Security Instrument are subject to any requ1rementq and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such’silence shall not be construed as a prohibition against agreementby contract. In
the event that any-provisiop or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall:not affect other provisions of this Security Instrumentor the Note which can be
given effect without the cosflicting provision.

As used in this Secyrity Instrument: (a) words of the masculine gender shall mean and include
corresponding nenterwords.-or words of the fermimne gender (b) words in the singnlar shall mean and
include the plural and wce versa, dlld (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Cnpy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the. Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property meansany Iegal or beneficial interestin the Property, including, but not limited
to, those beneficial interests trangferrédin a bond for deed, contractfor deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Prépertyor any Interestin the Property is sold or transferred(or if Borrower
is not a natural person and a beneficialinterest in Borrower is sold or transferred)without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be. exercmed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shdll give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days‘from the date the notice 1s given in accordance with Section 15
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcementof this becurlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale containedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to remstdle or {c) entry of a judgment-cnforeing this Security Instrument. Those

conditions are that Borrower: (a) pays Lender all sunis which then would be due under this Security
Instrumentand the Note as if no accelerationhad occurred; (b).cures any default of any other covenants or
agreements; (c) pays all expenses incurredin enforcing this Security Instriment, including, but not limited
to, reasonable attorneys’ fees, property inspection and vaination fees, and other {ees incurred for the
purpose of protecting Lender’s interestin the Property and rights undér this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s mterest in the Pmperty and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstatementsums and
expenses in one or more of the following forms, as selected by Lender (a) msh (b) money order; {c)
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‘_....céfl_;ified check, bank check, treasurer’s check or cashier’s check, provided uny such check is drawn upon

"'_'__z_i'n_ﬁinstitution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
 FundsTransfer. Upon reinstatementby Borrower, this Security Instrumentand obligations secured hereby
. shall remain fully effective as if no acceleration had occurrcd. However, this right to reinstate shall not
¢ apply in the case of acceleration under Section 18.
Lo 20, Qale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
“ the Notc (tugether with this Security Instrument) can be sold one or more times without prior notice to
Boriower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Peripdic Paymcnts due under the Note and this Security Instrument and performs other mortgage loan
servicing’ obhgdtlons under the Note, this Security Instrument, and Applicable Law. There also might be
one or miorechanges.of the Loan Servicer unrclatedto a sale of the Note. If thereis a change of the Loan
Servicer,, B(}Irpwer will be given written notice of the change which will state the name and address of the
new Loan-Servicér, the address to which payments should be made and any other information RESPA
requiresin connection with a notice of transfer of servicing. If the Note 1s sold and thereafterthe Loan is
serviced by a Loan Servieer. other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferredto a successor Loan Servicer and are not
assumed by the:Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, 1oin or be joined to any judicial action (as either an
individual litigant or the memberof a class) that ariscs from the other party s actions pursuant to this
Security Instrumentor that d]lcges that the other party has breachedany provision of, or any duty owed by
reason of, this Security Instrument;until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirementsof Section 15) of such alleged breach and afforded the
other party hereto a reasonable perlod after the giving of such notice to take corrcctive action. If
Applicable Law provides a‘time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrowcr pursuant to Section 22 and the notice of acceleration given to
Borrower purqudnt to Section 18 shaﬂ be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20+ R

21. Hazardous Substances. As uqed in this Scction 21: (a) "Hazardous Substances' are those
substances defined as toxic or hazardous %ubqtances pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materialg cotitaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law' meansfederal laws and laws of the jurisdiction where the Propertyis located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'defined in-Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contnbute to;. or otherwise trigger an Environmental
Cleanup. : :

Borrower shall not cause or permit the prc%ence nse, dlsposal slorage, or release of any Hazardous
Substances, or threatenio release any HazardousSubstances, o ot in the Property. Borrower shall not do,

nor allow anyone else to do, anything affecting the Property (4) that is.in violation of any Environmental
Law, (b) which crcatesan EnwronmcntalCondmon or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on’ lhc Property of small quantities of
Hazardous Substances that are generally recognized to be appropriale.to iiormal residential uses and to
maintenance of the Property (mcludmg, but not limited to, hazardous substéinces in consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestl&,dtmn claim, demand, lawsuit
or other action by any governmental or regulatory agency or privaté party involving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any
EnvironmentalCondition, including but not limited to, any spilling, leaking; dlscharge release or threatof
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“ _reléase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
" HazardousSubstance which adversely affects the value of the Property. If Borrower learns, or is notified
by any.governmental or regulatory authority, or any private party, that any removal or other remediation
* of any. HazardousSubstance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ rémédial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
NON UNIFORMCOVENANTS. Barrower and Lender further covenant and agree as follows:

P02, Accelemtwn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s’ bredch of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (I)} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’is-given to'Borrower, hy which the defaunlt must be cured; and (d) that failure to cure the
default on’or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument'and sale of the Property at public auction at a date nat less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring.a colirt action to assert the non-existence of a defaunlt or any other defense of Borrower
to acceleration-and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand anid may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be. entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. "

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such netices to Borrower
and to other persons as Applicable'Law . may require. After the time required by Applicable Law and
after publication of the notice ofsile, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels : and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or permdq perinitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The l'ECltal‘i in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proeceeds of the sale in
the following order: (a) to all expenses of the sale; mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk uf the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums qecured by [hl‘i beeunty Instrument, Lender shatl
request Trustee to reconvey the Property and shall surrender this Sf:ulrlty Instroment and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the person or persons legally entitled to. 1t. bu{:h person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyange.

24. Substitute Trustee. In accordancewith Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunderwho has (_eased to act. . Without conveyance of the
Property, the successor trustee shall succeed to all the title, power dnd dutleq wnferred upon Trustce
herein and by Applicable Law. S
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" 25. Use of Property. The Propertyis not used principally for agricultural purposes.
¢ 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

i dny action or proceeding to construe or enforce any term ot this Security Instrument. The term "attorneys’

' /fees;” whenever used in this Security Instrument, shalf include without limitation attorneys’ fees incurred
¢ -by Lender in any bankruptey proceeding or on appeal.

i :,(JRAL "AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
© /CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
:‘__‘NOT ENFORCEABLE UNDER WASHINGTON LAW,

"'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
bccunty Inqtrumcnt dlld in any Rider executed by Borrower and recorded with it

Witnesses:
| m_; e

PHILIP JIW -Borrower

C&JA.LL b( , U\)UQQ/L (Seal)

CALLTE J WEBER\J Borrower

(Scal) (Seal)

5 ~Bm‘mwer i -Borrower

(o) (Seal)

-Borrower . -Borrower

(Seal) S (Scal)

-Borrower Ef_ _;' -Borrower

WEBER,JC121278 121278 0
@@ -6B(WA]} (0012) Page 14 of 15 ! A Form 3048 1/01

\|u«m|m|\|nu\|J|um1||um||u|w\mum} ,.j; N

Skagit County Auditor
12/31/2002 Page 14 of 18 1: 54P|V|




o " STATE OF WASHINGTON } N
= 7 County of Skagit :
"7+ Onthis day personally appearedbefore me PHILTIP J WFRER and CALLIE J WEBER

to:me known fo be the individual(s) describedin and who executed the within and foregoing instrument,
andtacknowledged that he/she @gned the same as his/ her@ee and voluntary act and deed, for the
uses aind purposes therem mentioned.

GIVENunder my hand and official seal this 26th dayof December 2002

My Appointmcnf iEx_pires on July 9, 2004
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““YA GUARANTEED LOAN AND ASSUMPTION Poucg RIDER
AP# WEBER JC‘121278 LN 121278

NOTICE:. THIS LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REERIZ%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA C ;UARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 23rd day
of December 2002 , and is incorporatcd into and shall be deemed to amend
and supplementthe Mortgage ‘Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even datc herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to

NEW FREEDOM MORTGAGE CORPURATION A CORPORATION

(herein "Lender") and LD\:’LI‘]IIg the Property described in the Security Instrument and located at

1719 39TH STREET ANACORTES WA 98221

[Property Address]

VA GUARANTEEDLOAN COVENANT In addition to the covenants and agreements made mn the
Sccurity Instrument, Borrower and Lznder further covenant and agree as follows:

If the indebtednesssecured hereby be g &,udrdnteedor dnsured under Title 38, United States Code, such Title
and Regulations issued thereunder and in’ effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any pi‘omémns of the Security Instrument or olher instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,

including, but not Limited to, the provmon for payment of any sum in connection with prepaymentof the
secured indebtednessand the provision that the Lender may acceleratepayment of the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereby amendedor negatedto the extent necessary
to conform such instruments to said Title or Reguldtlon§__
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“ LATE CHARGE: At Lender’s option, Borrower will pay a "late charge" not exceeding [our per centum
(4‘7) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense u_wolved in handling delinquent payments, but such "late charge" shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to dl“Lhdl'gf.‘. the entire indebtedness and all proper costs and expenses securcd hereby.

GUARANT Y Should the Departmentof VeteransAffairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Depdrlmentof Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately o may < ‘exercisc any other rights hereunderor take any other properaction as by law
provided. o

TRANSFER OF THEPRQPERTYT}].[‘; loan may be declaredimmediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant td S.j:ction 3_;7]_,4 of Chapter 37, Title 38, United Statcs Code.

An authorized transfer (“dssumptlon") of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) AS\SUMPTIONFUNDING_FEE A fee equal to one-half of 1 percent (.50%) of the balance of this
loan as of the date of transfer of the propeity shall be payable at the time of transfer to the loan holder or
its authorized agent, as trustecfor the Depdrlmantot Veterans Affairs. If the assumer fails to pay this fee
at the time of transfer, the fee shall constitnte an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtednesshereby
secured or any transferecthereof, shall be immcdiately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions. ot ’58 US.C.3729 (c)
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7 (b) ASSUMPTIONPROCESSINGCHARGE Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its anthorized agent for determining the
creditworthingss of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Départmentof Veterans Affairs for a loan to which Section 3714 of Chapter37, Title 38, UmtedStates
Code dpphes '

(c} AﬁSUMPTIg JNINDEMNITYLIABILITY If this obligation is assumed, then the assnmer hereby
agrees Lo assume, 4ll of the obligations of the veteran under the terms of the instruments creating and
securing the loan.The. assymer further agrees to indemnify the Departmentof Veterans Atfairs to the
extent of any ckaim pdyment Eil’lSlng from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHEREOF B(}I‘IOWCI’(:)) has executed this VA GuaranteedLoan and Assumption Policy

Rider.
-Borrower KJ, I P J WEB -Borrower
;‘Bq_rmwer CAL |_ I E J WEB E R U -Borrower
3 *':‘-Boi:f.c_xw'c':r -Borrower
~B6r_f6_wer o -Borrower
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