I TR

__:.-Skagli State Bank

" "Main Office Skagit County Auditor
#" £ 301 E. Fairhaven Ave
! P.O'Box 285 12/27/2002 Page 1 of 811:30AM

i --Bu_rl‘Ingtqr_l, WA 98233 e

LAND TITLE COMPANY OF SKASIT COUNTY

DEED OF TRUST

DATE: December 26, 2002

Reference # (if apphcable) A 1Qi5 Additional on page
Grantor(s):

1. Zumwalt, EarlFl

2. Zumwalt, Colleen_R

Grantee(s)
1. Skagit State Bank E T
2. Land Title Company of Burlmgton Trustee

Legal Description: - A5
Lots 5-7, Blk. 10, 1st to Anac. 1 Additional on page 2
Assessor’s Tax Parcel ID# 3788—010—007—-0004 (P57228)

THIS DEED OF TRUST is dated December 26 2002 among Earl R. and Colleen R. Zumwalt,
husband and wife, whose address is 3716 Seneca " Drlve, Mount Vernon, WA 98273
{("Grantor™); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred.to ‘below someiimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company-of- Burlmgton, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to belnw as "Trustee“)
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of enfry-and possession and for the benefit of L.ender as Beneficiary, all of Grantor's right, tille, and interest in ang to the
“following -tescribéd real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufilities
with: diteh or irrigiation rights); and all other rights, royallies, and profits relating to the real prgaerty including without limitation
all minerals, oil; gas, geothermal and similar matters, {(the "Real Property") located in Skagit County, State

of Washmgton.

Lots 5 6 and‘ 7,-Block 10, "FIRST ADDITION TQ THE CITY OF ANACORTES, SKAGIT CO,,
WASHINGTON " .as per plat recorded in Volume 1 of Plats, page 24, records of Skagit
County, Washington

Situate in the Clty of Anacortes, County of Skagit, State of Washington.

The Real Propgrty e__r-..__lts-- a_qdress is commonly known as 915 24th Street, Anacortes, WA
98221. The Real Propertytax identification number is 3788-010-007-0004 (P57228)

CROSS~-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor 16 Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of themn, whether ‘now existing-or.hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether’ due or not:due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unfiquidafed whether Grantor:may be liable individually or jointly with othars, whether obligated as guarartor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of l|m|lallons, and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. .

Granlor hereby assigns as security !o Lender, 'au of Grantor's right, litle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded.if accordante with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate updn the.rézerding:of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's oplion and shall be automatically revoked upon aceeleration
of all or part of the Indebtedness. -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT ‘OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO: SECURE~ (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Deed of Trust, Grantor shall pay to Lender alil
amounts secured by this Deed of Trust as they become.due, and shall strictly and in a timely manner perform all of Grantor's
okligations under the Note, this Deed of Trust, and the® Reialed Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees mat Granfor’s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Granfor may (1) remain in passession and control of
the Property; (2) use, operate or manage the Property;"and (3) collect the Rents from the Praperty (this privilege is a
license from Lender to Grantor automatically revoked upan ‘default). - The following provisions relate to the use of the
Property or o other limitations on the Property. The Real Property ig not usiad-principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properdy in tenantabie condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation,, manutacture, storage, ireatment, disposal,
relsase or threatened release of any Hazardous Substance by any person on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has-been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental:Laws, (b) any use, generafion,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any acfual or threatened litigation or
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or‘gthier‘authorized.tser of the Property shall
use, generate, manufacture, stors, treat, dispose of or release any Mazardous Subslance ori; under, about or from the
Property; and (k) any such activity shall be conducted in compliance with all applicable-federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authérizes Lender and ifs
agents to enter upon the Property to make such inspections and tests, at Grantor's.expensé, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed ot*Trust. Any inSpections or tests
made by Lender shall be for Lender's purpeses only and shalt not be construed to create any resporisibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor héreby (1) releases and
waives any future claims against Lendar for indemnity or contribution in the event Grantor bécomes liable. for'cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender ‘agajnst.any and all claims,
losses, liabilities, damages, penaltiss, and expenses which Lender may directly or indirectly ststain .or Suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation; mantfacture, Storage,
disposal, release or threatened release occurring prior to Granlor's ownership or interest in the Propérty; whether or not
the same was or should have been known ta Grantor. The provisions of this section of the Deed of Trust,-including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyange of the.lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Proper;y, whether By
foreclosure or atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any sinpplng of. z
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will -
not remove, or grant to any other parly the right to remove, any timber, minerals {including oil and gas), coal cray,:--‘
scoria, soil, gravel or rock products without Lender’s prior written consent. 1

Removal of improvemenis, Grantor shall not demolish or remove any Improvements from the Real Property wuhout“"
Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require Grantor to make__,--"
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. &

Lender’s Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at all
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(gas:_éqrxé'ble times to attend fo Lender's intarests and to inspect the Real Properly for purposes of Grantor's compliance
¢ ;-with'the terms and conditions of this Deed of Trust.

~Compliance ‘with Governmental Reguirements. Grantor shali promplly comply. and shall promptly cause compliance
by all-agents, tenants or other persons or entities of every nature whatsoever who renl, lease or otherwise use or cccupy
the Property in-any manner, with all laws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act:. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
pracgeding, including appropriate appesls, so long as Grantor has notified Lender in writing prior to doing so and so
long-as, in‘Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate seéurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Pfﬁ.IEét-. "’Grahtg‘r- agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to'those: acls set.forth above in this section, which from the character and use of the Properly are reasonably
necassary to protect and preserve the Proparty.

TAXES AND LIENS. The‘"fgllp\ivinQ rovisions relating fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Graritor-$hall ‘pay when due (and in all events prior o delinquency} all taxes, special taxes, assessments,
charges (including water.and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work:'done on or for services rendered or material furnished to the Property. Granlor shall
maintain the Property free of ali’ lisns having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granior may. withhold payment of any fax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in tha Property is not jeopardized. If a lisn arises or is
filed as a result of nonpayment, Grantor: shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has ‘notice of tha filing, securs the discharge of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate sursty bond of cther security salisfactory to Lender in an amount sufficient o
discharge the lien plus any costs arid altorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor'shall defend itself and Lender and shall satisfy any adverse judgment betore
enforcement against the Property. Graptor shall pame Lender as an additional obligee under any surety bond furnished
in the contest proceedings. e R

Evidence of Payment. Grantor shalf Upon-démand furnish to Lender satistactory evidence of payment of the taxes ar
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the laxes and assessments against the Property.

Notice of Conslruction. Grantor shall nofify-Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are ‘supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor ean and wiil pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pr&;yisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shalt procure and maintain. policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable vatue-covering all Improvements on the Real Properly
in an arount sufficient to avoid application of any coinsurance-€lause,:and with a standard mortgagee clause in favor of
Lendar. Grantor shall also procure and maintain comprehengive generaliiability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named ‘as additiohai insureds in such liability insurance policies.
Additionally, Granter shall maintain such other insurance, including but nol-limited lo hazard, business interrupfion, and
boiler Insurance, as Lendsr may reasonably require. Palicies-shall’be writlenin form, amounts, coverages and basis
reasonably acceptable to Lender and issuad by a company or companias reasonably acceptable to Lander. Granter,
upon request of Lender, wil deliver to Lendsr from fime to fime the policies; or certificates of Insurance in form
safisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30}
days prior written notice to Lender. Each Insurance policy also shall include an endorsement providing fhat coverage in
favor of Lender will not be impaired in any way by any act, omission or defadilt of Grantor or any cther person. The Real
Property is or will be located in an area designated by the Director of thg Fedargt-Emergency Managemsnt Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Inguridhce,; i available, for the full unpaid
principal batance of the loan and any prior liens on the property securing the loan, up fo the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to.maintain such insurance for the
term of the loan, E

Applicalion of Proceeds. Grantor shall promptly nolify Lender of any loss 'or damage to the Property. Lendsr may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty.~Whether'or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the praceeds of any instrance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration. and repair of the
Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upan satisfactory prodf of.such expenditure,
pay or reimburse Grantor from the proceeds for the reasonabie cost of repair or resicration if Grantor is not in default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after their-receipt and which
Lender has not committed fo the repalr or restoration of the Property shall be used first to pay-any -amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the tndebtedress, such procesds
shall be paid without interest to Grantor as Grantor's interests may appear. L

Grantor’s Report on Insurance. Upon request of Lender, however niot mare than once a year, Graritor shall-furniish to
Lender a repart on each existing policy of insurance showing: (1) the name of the insurer; (2) the-fisks.insured;: (3)
the amount of the policy; (4) the property insured, the than current replacement value of such propérly, and the manaer
of determining that valug; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, ‘havé an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. = =

LENDER’S EXPENDITURES. If any action or proceeding is commenced thal would materially affect Lender's iflerest in the
Property or it Grantor fails o comply with any provision of this Desd of Trust or any Related Documents, inclisding but not -
limited to Grantor’s failure lo discharge or pay when due any amounts Grantor is required lo discharge or pay under this Deed:

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender -
deems appropriate, including but net timited to discharging or paying all taxes, liens, security interests, encumbrances and -~ .
other claims, at any time levied or placed on the Property and paying all coste for insuring, maintaining and preserving the' .~
Praperty. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate chargeg”
under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. Ali such expenses will becomie
a part of the Indebtedness and, at Lender's oplion, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1} the term of .-
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. a'hy:.ap';i'llcable insurance policy; or (2) the remaining term of the Notg; or (C) be treated as a balleon payment which will be
[due’and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
‘addition lo-alt-other rights and remedies to which Lender may be enlitled upon Default.

"".WARRANTY ’DE'FENSE OF TITLE. The following provisions retating to ownership of the Property are a part of this Deed of
Trust:

: Tllle Granter warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
‘angd clear of all Yiens and encumbrances other than those set forth in the Real Property description or in any fitle
insurarice policy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust;-and - (b)-Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense: of Tifle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property dgainst the lawful claims of all persons. In the avent any action or proceeding is commenced that questions
Grantor's tille of the intefest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may. be the nominal party In such proceeding, but Lender shail be entified to participate in the
proceeding and to'be: reprasented in the proceeding by counsel af Lender's own choice, and Grantor will deliver, o
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With LaWs'.f.._Gréntor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinarices, and fequlations of governmental authorities.

Survival of Represematlons and Warrantles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall suivive the executlon and delivery of this Deed of Trust, shall be continuing in nature, and shalii
remain in full force and effect untll suchtime as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. The followmg prowsnon_s relahng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in dondemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps. as may be necessary to defend the acticn and obtain the award. Grantor may be the
nominal party in such proceéding,but Lénder shall be entitled to parlicipale in the proceeding and to be represented in
the proceeding by counsel of its own.¢hoige all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentallon a8 may be requested by Lender from fime to time to permit such
participation.

Application of Net Proceeds. If aII or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase In lieu of condémnation, Lender may at its election require that all or any porfion of the net
proceeds of the award be applied to the ihdebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award afler paymentof all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnahon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental faxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender to perfect and confinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for alltaxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including . wﬁhout I|m|tatlon all taxes, tees, documentary stamps,
and other charges for recording or registering this Deed of Trust:”

Taxes. The following shall constitute taxes to which this sectlun apphes (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness securéd by thig-Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments:on-the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any porlion of the Indebtedness or on payments of principal and intérest made by Grantor.

Subsequent Taxes. 1f any tax lo which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below uniess Grantor either (1)": pays the tax befors it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depnsﬁs with Lender cash or a sufficient
corporate surety bond or other security satisfactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions’ relahng to 1his Deed of Trust as a security
agreement arg a part of this Deed of Trust:

Security Agreement. This instrument shall consfitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commarcua! Code as amended from
time to time.

Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requestad by Lender to perfect and continue Lender's security interast in the Rents ard Persgrial Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further autherization
from Grantor, file executed counterparts, copies or reproductions of this Dead of Trust-as'a financing-statement. Grantor
shall reimburse Lender for alt expenses incurred in perfecting or continuing this security-interest. -Upon default, Grantor
shall nat remove, sever or delach the Personal Property from the Properly. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient-to Grantor-and Lender
and make it available to Lender within three {3) days after receipt of written demand from Lendur to the extent permmed
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from wh|ch mformahen coﬂcernmg
the security interest granted by this Deed of Trust may be obtained (each as required by the Unlform Commermal Code}
are as staled on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further _.-ase_u‘ranées 'and
attorney-in—fact are a part of this Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make execuie and :{.
defiver, or will cause fo be made, executed or deliverad, to Lender or to Lender's designes, and when requested by -
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such-officas and ;
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deeds; security’ -
agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, dnd other .~
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuals, complete, perfect’ .
conlinue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Ralated Documents, and (2}
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incumed In connection with the matters referred to in this paragraph.
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+ Affornay-in~Facl. If Grantor fails to do any of the things referred to in the preceding parggraph, Lender may do so for
¢ ;-and’in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendar
¢ as Grahtor's attornay-in-fact for the purpose of making, execuling, delivering, filing, recording, and deing all other things
%" as may-be-necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. It Granior pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute. and-deliver 0" Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest’in the Renls and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee. in any reconveyance may be described as the "person or persons legaily entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such rmatters or
facts. e -

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: ST

Payment Default: Gfani‘a__r fa‘rig.'fto make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Dead of Trust or in any of-the-Related Documents or to comply with or to perform any term, obligation, covenant or
condifion contained in any otheragreement between Lender and Grantor.

Compliance Default. Failureé to-comply-with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any‘of the Related Documents. I such a failure is curable and if Grantar has not baen given a
nofice of a breach of the sarie provision of this Deed of Trust within the precading twelve (12) months, it may be cured
{and no Event of Defauit will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fiftean (15) days; or (b} if the cure requires more than fiteen (15) days, immediately initiates
steps sufficient to cure the fallure.and thereafter confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon-as reasonably practical.

Default on Other Payments. Fai!ur_ﬁ"bf_'.Gi’anlor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymerit necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, répreséﬁt_aﬁ-mji7’6.-__.--glalement made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust or the Relaled Documents is false or misleading in any material respect, either now or at
the time madse or furnished or becomes false or n:)i;'c',leadiqg:_ at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to“create a-valid and perfected security interest or lien) at any time and for
any reason. : L )

Death or Insolvency. The death of any Grant&r, the insolvency of Granter, the appointment of a receiver for any part ot
Grantor's property, any assignment for the benaiit 'of creditors, any typs of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeilure Proceedings. Commencement of foregiosure or forfeiture proceedings, whether by judicial
proceeding, self-halp, repossession or any other method, by any treditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This inclkidesa gamishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the'basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeifure procéeding and deposits with Lender monies or & sursty bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, inits sole discretion, as being an adequate
reserve or bond for the dispule. T e,

Breach of Other Agreemeni. Any breach by Granlor under the térr;né of any. 6}_her agreemant between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs W‘!__th re:speé't_‘_to=-any__guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surely, of-accommodation party dies or
becomas incompetent, or revokes or disputes the validity of, or liabitity under, a’nyﬁuaraa‘ty:iof the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial conéition, or_Le‘hder believes the prospect of
payment or performance of the Indebtedness is impaired. il

Insecurily. Lender in good faith believes itself insecura. w,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dsfault occurs under this Deed o Trust, at any time thereafter,
Trustee or Lender may exercise any ona or more of the following rights and remedies: P A

Eleclion of Remedies. Election by Lender to pursue any remedy shall not exclude ﬁ.uré,uit of any kolh'e[ remedy, and an
elaction to make expendilures or to take aclion to perform an obligation of Grantor ‘under this Degd of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercisg its reémedies.

Accelerate indebtedness. Lender shall have the right at its option to declare the entire |ndeptedné§§_-ﬂnmedialely due

and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rightdo éx‘éFc'ise“its'-powar of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreGlosure, in either
case in accordanca with and to the full extent provided by applicable law. Wi S

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights én_d-'fémédiés_- of
a secured parly under ihe Uniform Commercial Code. T e

Collect Rents. Lender shall have the right, without notice 1o Grantor to take possession of and manage the. Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lender’s®.
costs, agains! the Indebtedness. In furtherance of this right, Lender may require any tenant or other userof the Property
to make payments of rent or use fees directly to Lender. If the Rents are coliected by Lender, then Granter irrevacably -
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereat in the mame’ of
Grantor and to negotiate the same and collect the procseds. Payments by tenants or other users fo Lender in response
to Lender's demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds - -
for the demand exisled. Lender may exercise its rights under this subparagraph either in person, by agent, or through'd .
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part :Sf'-iﬁe
Property, with the power to prolect and preserve the Property, to operale the Property preceding or pending foreclosure .

L
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or sgle, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
“against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appeintment

-of a-receiver shall exist whether or not the apparent value of the Property exceeds Ihe Indebtedness by a substantial
" arount.. Employment by Lender shall not disqualify a person from serving as a receiver.

STenancy al Sufferance. f Grantor remains in possession of the Properly after the Property is sold as providaed above or
‘Lender otherwise becomes enlitled to possession of the Property upon default of Grantor, Grantor shall become a
:tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay a
‘reasonable ren!arfor the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

Other. Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. i

Notice: of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the:time after which any pnvate sale or other intended disposition of the Personal Property is to be mads.
Reasonable nofice shall. mean nolice given at least ten (10) days before the time of the sals or disposition. Any sale of
the Personal F‘ropeﬁy may| be made in cenjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exarcising its rights and remedies, the Truslee or Lender shall ba free to sell all or any part of the
Property together or separately, i one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property...-

Attorneys’ Fees; Expenses ¥ Lender institutes any suit or action t¢ enforce any of the ferms of this Deed of Trust,
Lender shall be entitied.to recover-such sum as the court may adjudge reasonable as attorneys’ fees at frial and upon
any appeal. Whether or fot“any court action is involved, and to the extent not prohibited by law; all reasonable
expenses Lender incurs thaf in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become g part of the Indebledness payable on demand and shall bear interest at the Note
rate from the dale of the ‘expenditure” until “repaid. Expenses covered by this paragraph include, without limitation,
howaver subject to any fimits.under applicable law, Lender's attorneys’ faes and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforls to modify or
vacale any automatic stay or mjunchon), appeals, and any anticipated pust—;udgment collection services, the cost of
searching records, obtaining tille. reports (incliding foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to thé exterit permitted by applicable law. Grantor also will pay any court costs, in
addition 1o all other sums provided by law.”.

Rights of Trustee. Trustee shall have all of the fights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followung provisions relating to the powers and cbligations of Truslee
(pursuant to Lender’s instructions) are part of thlS Deed: of Trust:

Powers of Trustee. In addition to all powers of Frustea arising as a matter of law, Trustee shall have the power to take

the following actions with respect to the Property.upon the written request of Lender and Grantor: (a) join in preparing

and filing a map or plat of the Real Property, including the dedication of streets or other rights 1o the public; (b) join in

granting any easement or creating any restriction ‘'on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender urider this Deed of Trust.

Obligations 1o Nollify. Trustee shall not be obligated to not:ry any oiher party of & pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicable taw, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for. Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Propeﬁy, thie-Trustee shall have the right to foreclose by
natice and sale, and Lender shall hava the right {o foreclose by judmfa? forec!osure, in either casg in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from llmeé-to. time appoiftt a successor Trustee to any Trusleg
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall-contain, in addition to all other matters
required by slate law, the names of the ariginal Lender, Trustee, and. Grantor, the bock and page or the Audilor’s File
Number where this Degd of Trust is recorded, and the name and address of the. successor trustes, and the instrument
shall be executed and acknowledged by Lender er its successors in interest. The successar frustee, without conveyance
of the Praperty, shall succeed to all the fitle, power, and duties conferred uporn the Trustee in this Deed of Trust and hy
applicable law. This procedure for substitution of Trustee shall govern io the exclusmn of all other provisions for
substitution. .

NOTICES. Subiject to applicable law, and except for notice required or allowed by law: to be glven in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of -default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by lelefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier,.or, if mdiled, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, direcled lb._th_e"‘addr‘ess._aékshown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from the holder of any lisn whichHas priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trist. Ary party may change its
addrass for notices under this Deed of Trust by giving formal written nofice to the other parties, specitying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed..at all times of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law to'be’ given in another
ganner if there is more than one Grantor, any naotice given by Lender ta any Grantor is deemed to be nahce gfven o alt
rantors. A

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trusl

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undarslandlng and
agreement of the parties as 1o the matters set forth in this Deed of Trust. No alteration of or amendmant.{o this ‘Deed.of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. :

Annual Reports. If the Property is used for purposes other than Granlor’s residence, Grantor shall !urn:sh to Lender,
upon request, a cerified staterment of net operating income received from the Proparty during Grantor’s previous fiscal:
year in such form and detall as Lender shall require. "Net operating income” shall mean all cash receipts. from the
Property lass all cash expenditures made in connection with the operation of the Property. 3

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used lo_,--'-'"
interpret or define the provisions of this Deed of Trust. .

Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
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' in. hé_ Proparty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

7 "Gpvérning.l,aw. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
. .and.the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
“ Washington.

Jii)ifif and Sé‘veral Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to'Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all:obligatiens in this:Deed of Trust.

No Waiver by tender. Lender shall not be desmed to have walved any rights under this Deed of Trust unless such
waiver is given in‘writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as“a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or-conslitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of gny.of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is.required under this Dead of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or.withheld in the sole discretion of Lender.

Severabilily. It a court of competent jurisdiction finds any provision of this Dead of Trust to be illegal, invalid, or
unenforceable as to any person’or circumstance, that finding shall not make the offending provisian illegal, invalid, or
unenforceable as to any etharpersaiv-or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trast Unless ‘otherwise required by law, the illegalily, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust. .

Successors and Assigns. Subject to any-limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and.inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with reference to this Dieed of Trust.and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligationg:of this.Deed of Trust or llability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor -ﬁ'her"éby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington a_s‘,to.éll Indebledness securad by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust,
Unless specifically stated to the contrary, ail references to.doilar amounts shall mean amounts in lawful money of tha United
Stales of America. Words and terms used in the singulaf shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwisg defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagil State Bank, and its: successors and assigns.

Borrower. The word "Borrowar” means Earl R. Zumwalt an_d‘“C’pIIéQﬁER. Zumwalt, and all other persons and antities
signing the Note in whatever capacity. 5o

Deed of Trust. The words "Deed of Trust” mean this Deed c’}f' Trust q_mdhg Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default" means the Default set farth in this Deed of'j‘ms‘t itithe section titled "Default™.

Environmental Laws. The words “Environmental Laws® mean any and-all state, federal and local statutes, reguiations
and ordinances relating to the protection of human health or ithe environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of /1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLAM, the Superfund Amendments and Reauthprization Act of 1986, Pub. L. No. 99489 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Secfion 1801, 'et'seq:, the Resgurce Conservation and Recovery
Act, 42 LJ.8.C. Section 6901, et seq., or other applicable state or federal laws, riles, or_regulations adopted pursuant
thereto. R

Event of Default. The words "Event of Default” mean any of the events of d'"efa'bll set forth in this Deed of Trust in the
events of default section of this Deed of Trust. oo S

Grantor. The word "Grantor” means Earl R. Zumwalt and Cofleen R. Zumwaits: .

Guaranty. The word "Guaranty" means the guaranty from guaranior, endorser; surety, or ‘accommodation party to
Lender, including without limitation a guaranty of alf or part of the Note. S

Hazardous Substances. The words "Hazardous Substances” mean materials: that, becalse of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environmeni when improperly used, treated, stored, disposéed “of, generatéd,: manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in ‘their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or fisted under the
Environmenial Laws. The term "Hazardous Substances” also includss, without limitation,petroleum and- petroleum
by—producis or any fraction thereof and asbestos. N

Improvements. The word "improvements" means all existing and future improvements, buildings, str_di:iurés, .mobile
homes affixed on the Real Property, facililies, additions, replacements and other construction on the Reai ﬁrope_rt?.--- &.

Indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs aid. expenses. payable
under the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consglidationsof
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lenderto:discharge
Grantor's ¢bligations or expenses incurred by Trustee or Lender to entorce Grantor’s obligations under, this:Deed of
Trust, togetner with interest on such amounts as provided in this Deed of Trust, i

Lender. Tha word "Lender” means Skagit State Bank, its successars and assigns.

Note. The word "Note" means the promissory note dated Decemper 26, 2002, in the original h__r-im_;ip__afl‘:-’
amount of $139,209.79 from Grantor to Lender, together with all renewals of, extensions of, madificafions of, .~
refinancings of, conselidations of, and substitutions for the promissory note or agreement. &l

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other articlas of parsonal property.”
now or hereafter owned by Grantor, and now or hereafter attached cor affixed to the Real Property; together with 4l
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits theraon and proceeds {including without limitation all Insurance proceeds and refunds of premiums) .-

AR
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: :"_=frdm--any sale or other disposition of the Property.
‘" Property. The word "Property" means collectively the Real Property and the Personal Property.

" Real Property. The words "Real Property” mean the real property, interests and rights, as further deseribed in this Deed
of Trust. . ¢

Related Documents The words "Related Documents™ mean all promissory notes, credit agreements, [oan agreements,

senvironmental agreements, guaranties, security agreements, mortgages, deeds of frust, security deeds, collaterai
‘morlgages, ‘and-all other instruments, agreements and documants, whather now or hereafter existing, executed in
connectlan with me Indebtedness.

Rents, The word "Rents" means all present and future rents, revenues, income, issues, rayaltis, profits, and other
benefits derlved from. the Property.

Trustee The word "Trustee” means Land Tile Company of Burlington, whose mailing address is P O Box 445,
Burfinglon, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
STATE OF J/)&{Sé;/g For) )

)88

On this day before me, the undersigned Notary Public,: personally appeared Earl R. Zumwalt and Colleen R. Zumwalt,
personally known to me or proved e me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that they 5|gned the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

Glven under my hand and oficlal seal this A L—ﬁﬁ\ q_éy "of Qtf ctrrz éﬁ/ L2009

o JAM T B\ resngn_ S (eoshes

Notary Publi¢fn and for the State of . My commission expires // 75~ -’G}E/

REQUEST FWECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebledness secured by lhls Desd: of Trust You are hersby requested,
upon payment of all sums owing to you, to reconvey without warranty, fo fhe persons enhtled fhereto the right, fitle and
interast now held by you under the Deed of Trust. :

Date: Benel'iclary: _
Its:

LASER FRG Latding, Var. 5.2%.00,063 Gopr, Marland Financial Salutions, inc, 1897, 2002, All Rights Reservad, - WA MACFNLPLAGGFC TR-5158 PR~z .
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