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DEED OF TRUST

DATE: December 26 2002

Reference # (if appllcable) ; Additional on page
Grantor(s): < L
1. Swint, David : :

Grantee(s)
1. PEOPLES BANK A
2. Land Title Co. of Skagft County, Trustee

Legal Description: PTN NE1/4 OF NWTM & NW1/4 OF NE1/4, 17-33-5 E W.M. AKA LOT 3, SP
90-82 . Additional on page 2

Assessor's Tax Parcel ID#: 33051 7-2’—.{}01 -_1-3_(_)0 (P1 08142)

THIS DEED OF TRUST is dated December 26, 2002,-among David J. Swint, who acquired title
as David Swint, as his separate property, whose address is 20140 Cavanaugh Ct, Mount
Vernon, WA 98274 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNCN
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNDN WA 98273 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); .and Land Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below as
“Trustee"). &
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DEED OF TRUST
- koan No: 5712299-1 (Continued) Page 3

or é_ny:bthér law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
Jextent-Lender is otherwise entitled to a claim for deficiency, before or after Lender’s commencement or completion of any
- forgelosure action, either judicially or by exercise of a power of sale.

“PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respectwe Obllga.tlﬂns under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND_MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possessmn and use: of the Property shall be governed by the following pravisions:

Possessnon and Use Until the occurrence of an Event of Default, Grantor may (1} remain in possession and control of
the Property:. (2) use; operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license_from Lender to Grantor autormatically revoked upon default). The following provisions relate to the use of the
Property or to other limifations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain.. Grahtqf"‘shall maintain the Property in good condition and promplly perform all repairs, replacements,
and mainlenance"necéssafy to preserve its value.

Nuisance, WasiE. Gramor shalJ not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or 1o the Property-or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {including cil and gas), coal, clay,
scoria, soil, gravel or rogk products without Lender's prior written consent.

Removal of Improvements, Grantnr shall not demalish or remove any improvemants from the Real Property without
Lender's prior written Gonsent,~As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactorykto Lender to'réplace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and’ Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend'to t-ender’s infergsts and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental _._Req,uirements., Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other peisons or entities of every nature whatsoever who rent, lease or otherwise use or cecupy
the Property in any manner, with all Jaws; ordlnances and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or ogcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require“Grantor to post adequate security or a surety bond, reasonably
satisfactory ta Lender, to protect Lender’s Intgrest.

Duty to Protect. Grantor agrees neither to =abanc_l0h. or leave unattended the Property. Grantor shall do all other acts, in
addition to these acls set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.:.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are part of this Deed of Trust;

Payment. Grantor shali pay when due {and in all events prior to.delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions:levied against or on account of the Property, and shall pay

when due all claims for work done on or for services réndered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal {0 the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due, except for the E)ustlng Indebtedness referred to below, and except
as otherwise provided in this Desd of Trust.

Right to Contest. Grantor may withhold payment of any tax assessrnent or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the. Property. is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fitteen (15) days after the ke arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, sscure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that.could“8Ccrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lendar and. shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obhgee under any surety bond fumished

in the contest procesadings.

Evidence of Payment. Grantor shalt upon demand furnish to Lender sahsfactory evudence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written staterment
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work: is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s’ lien, matérialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. .Grantor will upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can’ and wilt pay the cost of
such improvements. )

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan ot th|s Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance _wrth""stqndard.:e:dended
coverage endorsements on a replacement basis for the full insurable value covering all Improverherits :6n the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee.¢lalse in
favor of Lender, together with such other hazard and lfability insurance as Lender may reasonably #équire. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by & company ar
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from:time4o time-
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy alfso shall” .
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission . »
or default of Grantor or any other person. Should the Real Property be located in an area designated by thg Diregtor off -
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and.majrtain:
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in & .
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing ..~ .-
the loan, up to the maximum policy limits set under the Nationat Flood Insurance Program, or as otherwise reqmred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property if the eshmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen

L 1

1227
Skagnt County Audltor
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DEED OF TRUST
‘toan No: 5712299-1 {(Continued) Page 5

~Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real

Property.  Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in

~racarding; perfecting ar continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and ethier.charges for recording or registering this Deed of Trust.

+ Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of

¢ Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Borrower which
: Borrower:is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3)~a-tak on this type of Deed of Trust chargeable against the Lender or the holdar of the Credit Agreement; and (4] a
specific-tax on all-of-any portion of the Indebtedness ar on payments of principal and interest made by Borrower.

Subsequént Taxes, If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

event ghall*have the 'same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Evént of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or  (2)

cantests the tax as.provided above in the Taxes and Liens section and depesits with Lender cash or a sufficient
corporate surety bend of olher security satisfactory to Lender.

SECURITY AGRE__EMENT, EINAN_CING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part.of this Deed of Trust:

Security Agreement. This ifstrument shall constitute a Security Agreement lo the extent any of the Property constitutes
fixtures, and Lender shaﬂ have ah' of the rights of a secured party under the Uniform Commaercial Cods as amendsd from
time to time.

Security Interest. U'pon reduest‘ by "Leﬂ_der, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust.in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses. incurred in: perfecting or continuing this security interest. Upon default, Granter shall
not remove, sever or detach.the”Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the:Prgperty in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wﬂhln three (3) days after receipt of written demand from Lender to the extent permitted

by applicable law. i

Addresses. The mailing addresses of Grantor (debtor] and Lengder (secured party) from which information concering
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed’ of Trast. i

FURTHER ASSURANCES; ATTORNEY-I N—FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: - c

Further Assurances. At any time, and frorn time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or. delivered, to Lender or to Lender's designes, and when requested by

Lender, cause to be filed, recorded, refiled, or rarécorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any“and all such miertgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or-desirable in order to effectuate, complete perfect,

continue, or preserve (1) Borrower's and Grantor's obligations’ under, the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by  this Deed of Trust on the Property, whether now
owned or hereafter amuired by Grantor. Unless prohibited by law or Liender agrees to the contrary in writing, Grantor

shall reimburse Lender for all costs and expenses incurred i cenmection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referrad to irf the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeoints Lender
as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to aocomphsh the matters referred to in the preceding
paragraph. A

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, termlnates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shallexécute and deliver to Trustes a

request for full reconveyance and shall execute and deliver to Grantor suitable Statements’of, termination of any financing
statement on fite evidencing Lender's security interest in the Rents and the Personal; Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may bedescribed as the “person or

persons legally entitled thereto®, and the recitals in the reconveyance of any matters or.facts shall be conclusive proof of the
truthfulness of any such maners or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fauowmg happen: (A} Granior
commits fraud or makes a material misrepresentation at any time in connection with the Credli Agreement, This can include,
for example, a false statement about Borrower's or Grantor’s income, assets, liabilities, of any other-aspects of Borrower’s or
Grantor's financial congdition. (B) Bomrower does not meet the repayment terms of the Crecht Agreement. (C) Grantor's
action or inaction adversely affects the collateral or Lender’s rights in the collateral, This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of & senior fien on the dweling w:thout Lenders penmssron
foreclosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purposes. .= -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed anne of togemer
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. “If- Lender decides-to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to-do:so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedles s

Accelerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due '
and payable,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercisé: |ts power of ]
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of =
a secured party under the Unitorm Commercial Code. E

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and above

AR

Skagit County Auditor
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DEED OF TRUST
~_toan No: 5712299-1 (Continued) Page 7

'_f:Cépt'ibn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
" interpret or define the provisions of this Deed of Trust.

*"'Merger There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate
;m the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

| Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
~ laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

‘Choice of Venue., If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAG[T County, State of Washington.

Joint and Several Liability. Al obligations of Borrowsr and Grantor under this Deed of Trust shall be joint and several,
and all‘references to:Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Baorrower. Thls means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. ;

No Waiver by Le‘hder Gréntor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender.does’so:jn wiriting. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that fight. If Lender does agree in writing to give up ane of Lender's rights, that does not mean Grantor will

not have to compty with:the other ‘provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does nat-inean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required 10 conisent to. any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and-notice of dishohor:;,

Severability. If a court flnds- that any-provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this:Deéed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision ot this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns. Subiept:to:,a'ﬁy limitations stated in this Deed of Trust on transfer of Grantor's intersst, this
Deed of Trust shall be binding upeh and inure tothe benelit of the parties, their successors and assigns. If ownership of
the Property becomes vested in & person.ottier thar Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Beed of “Truist and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations-of this. Deed of Trust or liabiiity under the Indebtedness.

of Trust.

Time is of the Essence. Time is of the essence in the:performance of this De

Waive Jury. All parties to this Deed of Trust hereby waive the right to any | ial_in gy action, proceeding, or
counterclaim brought by any party against any othier party. (Initial Here 3

Waiver of Homestead Exemption. Grantér hereby releases and waives iff nidp “and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and |ts successors and assigns.

Borrower. The word "Borrowsr" means David Swint and Peggy Thompson. and all other persons and entities signing
the Credit Agreement.

Credit Agreement. The words "Credit Agreament” meari the credit agreement dated December 26, 2002, with credit
limit of $25,105.00 from Borrower to Lender, logethar-with-all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory | note or agreement

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and inciudes
without limitation all assignment and security interest provisions relatlng to the Personal Property and Rents.

Event of Default. The words "Event of Default” mean any of the events ot detault set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the-indébtédnes;-; ‘described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” meani David Swint.

ans all existing and future wnprovements butldlngs, structures, mobile

Improvements. The word ‘ttrhh'ov
gions, replacements and other constructlon orny: the Real Property.

homes affixed on the Reat Pmdelty,

Indebtedness. The word "Indeﬂbedness
under the Credit Agresment or Relatad Docthne!

ath,principal, interest, and other amounts costs and expenses payable
, together with all renewals of, extensmns ‘of, modifications of,
consolidations of and substitutions for the Creq;t breement or Related Documents ‘and any-amounts expended or
advanced by Lender to discharge Gre‘nfor S0 i or expenseas incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, toge;her \ﬁﬂh ¥itefest on such amounts as provided in this Deed .of Trust.

o~ 3

Lender. The word "Lender" means PEOPLES K, its successors and assigns. The words successors or assigns
mean any person or company that acquires any- marest in the Credit Agreement. EL

Personal Property. The words "Personal Prap%ny" mean all equipment, fixtures, and other arhcles of. personal property
now or hereafter owned by Grantor,.and now or hereafter attached or affixed to the Real Propeity; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; afid together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. e .

Praperty. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbad in th|5 Deed
of Trust.

Related Documents. The words *Related Documents” mean all promissory notes, credit agresments, loan agreements
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all otfier
instruments, agreements and documents, whether now or hereafter existing, executed in connection - Wwith the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not’ secured
by this Deed of Trust. o

Rents. The word “Rents” means all present and future rents, revenues, income, issuas, royalties, profiis, and other'
benefits derived from the Property,

Trustee. The word "Trustee" means Land Tile Co. of Skagit County, whose mailing address is 111 E. George Hopper .

AL

Skagit County Auditor
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