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' Lynden, WA 98264 TS

e S LAMD TITLE GOMPANY OF SKAGIT COUNTY
Re—recordto ﬁéf'fect legal ﬂ / o 3(; ]

DEED OF TRUST

DATE: December 9, éooi

Reference # (if appllcable) - Additional on page
Grantor(s): . .

1. Schols, Martln .

2. Schols, Heather L.

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skaglt County, Trustee

Legal Description: PTN SE1/4 NW1/4 27 35-4 E W.M. AKATR. 1 SP NO. 92-12 & PTN LOT 3 SP
NO. 95-029 E . Additional on page 2

Assessor’s Tax Parcel ID#: 350427 0 07,4 000'5 (P37817)

THIS DEED OF TRUST is dated December 9, 2002, among Martin Kelly Schols, who acquired
title as M. Kelly Schols, and Heather L. Schols; who also appears of record as Heather Lea
Schols, husband and wife, whose address is 10466 Collms Rd, Sedro Woolley, WA 938284
("Grantor"); PEOPLES BANK, whose mailing" address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred-to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Co.-of ‘Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee").
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DEED OF TRUST
Loan No: 5712282-1 (Continued) Page 3

“ TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

K__Fayment Grantor shall pay when due {(and in all events prior to delinquency) all taxes, special taxes, assessments,
~ charges (insluding water and sewer], fines and impositions levied against or on account of the Property, and shall pay

when due-all claims for work done on or for services rendered or material fumished to the Property. Grantor shall
< maintain the Proparty free of all liens having priority over or equal o the interest of Lender under this Deed of Trust,
+ except for the:lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

‘;Rtght to- Cont&:t. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute aver thé obligation to pay, so long as Lender's interest in the Property is not jeopardized, If a lien arises or is
filed-as a result.of- noppayment, Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) daysafter Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender-cash ‘ora sufficient corporate surety bond or other security satisfactory to Lender in an amount sutficient to
discharge the lier.plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lieh. In‘any-contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest pro‘t:eedings

Evidence of Payment Grantor shall upon demand fumish fo Lender satisfactory evidence of payment of the taxes or
assessments and shall adthoriZze the appropriate governmental official to deliver to Lender at any time a written staterment
of the taxes and assessments against the Property.

Notice of Construction. .Grantorshall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any’ ‘materials are supplied to the Property, if any mechanic’s lisn, materialmen’s fien, or other
lien could be asserted‘on account of the ‘work, services, or materials and the cost exceads $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. :

PROPERTY DAMAGE INSUFIANCE The foliowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis “for the fuli insurable vafue covering all Improvements on the Real
Property in an amount sufficient to ‘avoid-application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard arid liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages .and basis reasonably acceptable to Lender and Issued by a company or
companies reasonably acceptable to Lender,” Grantor,.upon request of Lender, will deliver to Lender from time to time
the policies or cerfificates of insurance in form satigfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30)-days priar written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage’in favor of Lender will not be impaired in any way by any act, omission
or detault of Grantor or any other persan. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as.a special flood hazard area, Grantor agrees to cbtain and maintain
Federal Flood Insurance, if available, within 45-ddys after notice is given by Lender that the Property is located in a

special flood hazard area, for the full unpaid principil balance of the loan and any prior liens on the property securing
the 1oan, up to the maximurmn policy limits set under the National” Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the foan, k

Application of Proceeds. Grantor shall promptly notify. Lender of any ioss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender ray make proof of loss it Grantor fails to do so within fifteen
(15} days of the casualty. Whether or not Lender's secutity-js impairgd, Lendar may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds 16 the réduction.of the indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Profierty: If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay: or reimburse; Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
riot been disbursed within 180 days after their receipt and which Lefder has ndt committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of ffie Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid W|thout |nterest to Grantor as Grantor's

interests may appsar.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property’ fr"ee of all taxes, liens, security interests,
encumbrances, and other claimg, (B) to provide any required insurance on theé Property, of (C). to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's bshalf may, but is not required to, take ariy action that Lender believes ta bs
appropriate to protect Lender’s interests. All exper:ses incurred or paid by Lender for such. burposes will.then bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender 10 the date of, repayment by Grantor.
All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable-tn demand; (B) be
added to the balance of the Credit Agreement and be apportioned among and be payable with-any instalimient payments to
become dus during either (1) the term of any applicable insurance policy; or (2) the.remaining term of the Credit
Agreement; or {C) be treated as a balloon payment which will be due and payable at the Credit Ag:eement’s maturity. The
Deed of Trust also will sacure payment of these amounts. The rights prowded for in this paragraph'shall.be:in addition to any
sther rights 6r any remedies 1o which Lender may be entiled on ascount of any defauil. Any such action by L.enuer shall net
be construed as curing the default so as to bar Lender from any remedy that It otherwise would have had:~

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pen: of thlS Deed of
Trust:

Titie. Grantor warrants that: (@) Grantor holds good and marketable title of record to the Property in fee smple free
and clear of all liens and encumbrances other than those set forth in the Real Propeny description or’in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in gonnection with this Deed
of Trust, and (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of Trustto’ Lender:

Defense of Title. Subiect to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that quesllons X
Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at‘Grartor's” .
expense. Grantor may be the nominal party in such proceeding, but Lender shall ba entiled to participate’in the: .
proceeding and to be represented in the proceeding by counsel of Lender's awn chaice, and Grantor will deliver, ‘or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation:

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all emstlng
applicable laws, ordinances, and regulations of governmental authorities.

T
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e DEED OF TRUST
Loan No: 5712282-1 (Continued) Page 5

destructwe use of the dwellmg, failure to pay taxes, death of all persons liable on the account, fransfer of titie or sale of the
Jdweilling, creation of a senior lien on the dwelling without Lender's permission, foreclosure by the holder of another lien, or the
- usg-of funds or the dwelling for prohibited purposes.

“RIGHTS ‘AND ‘REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remediss:

*} Electlon of Remedles All of Lender's rights and remedies will be cumulative and may be exercised alone or together,
:An. election by Lender to chocse any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money .or to.perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of
sale and to foreclose py notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either
case in accordance wuth arid to tha full extent provided by applicable law.

ucc Hemedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the’ Unlforrn Commercial Code.

Collect Rents. Lender shall.Hiave the right, without notice to Grantor o take possession of and manage the Property
and collect the Rents, including-arfiounts past due and unpaid, and apply the net praceeds, over and above Lender's
costs, against the lndebtedness Jn furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and_gollect the proceeds. Payments by tenants or other users to Lender in respoiise
to Lender's demand shall satisfy the obllgatlons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercrse its rights under this subparagraph either in person, by agent, or through a
receiver,

Appoint Receiver. Lender shall _h'av_e:-'the right___to-have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve thé.Property, to operate the Property preceding or pending forsclosure
or sale, and to collect the Rents from-tfie Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The recelver-may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the indebtedness by a substantial
amount. Employment by Lender shall not d|squalrfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remairis in possesswn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitlied to possession-of the Property upon dsfault of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, of (2\ vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or. remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice’ oi the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other iniended disposition of the Personal Property is 1o be made.
Reasonable notice shall mean notice given at least ten (10)-days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applrcable aw, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, thé Trusteg'or Lendér shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be antitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action-,to enforéé any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjidde reasondble as attorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and fo”the extent .not “Brohibited by law, all reasonable
axpenses Lender incurs that in Lender's opinion are necessary at any tlme for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable én.demand, and shall bear interest at the
Credit Agreemant rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lenders attomeys fees and Lender’s legal
expenses, whether or not there is a lawsuit, including atiomeys’ fees and:expenses for “bankruptcy procesdings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any articipated post-judgment
coliection services, the cost of searching records, cbiaining title reports (incliiding -foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by apphcable law. Granfor
also will pay any court costs, in addition to all other sums provided by law. ;

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n this’ sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and obllgaﬂons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have l e-power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join.in preparing
and filing a map or pfat of the Real Property, including the dedication of streets or other rights to the public; -{b) join In
granting any easement or creating any restriction on the Real Property; and () join in any: subordmatnon or- other
agreement affecting this Deed of Trust or the interest of Lendsr under this Deed of Trust. . .

Obligations to Notify. Trustee shall not be obligated to nofify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess reqmred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to"the rights and" :
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to forecloseé by -
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordarice wrth and E
to the full extent provided by applicable law. S

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the office”
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters*

required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustse, and the instrument
shall be executed and acknowiedged by Lender or its successors in inferest. The successor trustee, without conveyance .

T

Skagit County Auditor
12/27/2002 Page 5of ¢ 8:37AM 1
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DEED OF TRUST
* Loan No: 5712282-1 (Continued) Page 7

how:or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all

¢ o7 agtessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with

~all issties-and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

;,'Prbpeny 'The word "Property" means collectively the Real Property and the Personal Property.

' Real Property The words “Real Property” mean the real property, interests and rights, as further described in this Deed
'*;of Trust,

Related Documents The words "Retated Docurments" mean all promissory notes, credit agreements, loan agreements,
guaranties,” security ‘agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments,- agreements and documents; whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust.

Rents. The word *Rerits” *‘means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits denved from the Property

Trustee. The werd "Trustee means Land Title Co. of Skagit County, whose mailing address is 111 E. George Hopper
Rd, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ™.

GRANTCR:

Heather L Schols, Indlwdually —

INDIVIDUAL ACKNOWLEDGMENT

STATE OF AU SVY )
)88
COUNTY OF Sl an d E
On this day before me, the undersigned Notag ic red Martin Schols and Heather L Schols, personally
known to me or proved to me on the basis e-the individ Is described in and who executed the

voluntary act and deed, for the uses

. , 20 O‘?._—

nas-ding at M*;LM/
My cornrmssron explres(:‘ fs 4] { U2

and purposes therein mentioned. ;
Given under my hand and official seal

REQUEST FOR FULL FIECONVEYANCE

Teo: TFrustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust Youi are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied. therato, theTight, tite and
interest now held by you under the Deed of Trust. g .

Date: Beneficia_ry:f" o
By:
Its:

LASER PRO Lending, Ver. 5.20.00.010 Copr. Harlend Firanciel Sotiona, Inc. 1937, 2002, All Rights Reserved. - WA CACFIWINCFNLPLAGGT FC TR-6740 PR-B
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" gchedule "A-1m ‘ P-103953

’ ;“ﬁESCRIPTION:

' PARCEL "A":

‘¥ Lot.l, Short Plat No. 92-012, approved July 14, 1992, recorded

S July--I5, 1992 in Book 10 of Short Plats, pages 102 and 103,
under Aduditor's File No. 9207150053 and being a portion of the
goutheast ¥ of the Northwest ¥ of Section 27, Township 35 North,
Range 4 East, W.M.

TOEETHER‘WITH a perpetual, non-exclusive easement for ingress,
egress and access the following described property:

Beglnnlng at the Northeast corner of said Lot 1, which is the
point of beglnnlng,

thence North-0°30'30" West, a distance of 20 feet;

thence Westerly parallel with the North line of said Lot 1, a
distance of 165.feet;

thence Southerly, a dlstance of 20 feet to the Northwest corner
of Lot 1; : .

thence Easterly along the North line of Lot 1 to the point of
beginning. -

Situate in the'Countg;of Skagit, State of Washington,
PARCEL "B": w i

That portion of Lot'3p’Skagit County Short Plat No. 95-029,
approved December 20, 1995 -and recorded December 29, 1995 in
Volume 12 of Short Plats ‘pages 59 and 60, under Auditor's File
No. 9512290029, records,of"Skagit County, Washington; being a
portion of the Southeast ¥ of the Northwest ¥ of Section 27,
Township 35 North, Range-4“East W.M. described as follows:

Beginning at the Southeast corner of said Lot 3, Short Plat No.

95-029;

thence North 0°30'30" West along the East line of said Lot 3,

also being the Westerly right ©f.way margin of Collins Road,

94.24 feet to a Northeast corner of. sald Lot 3, also being the
Southeast corner of Lot 1, Short Plat No.. 92-012, approved July
14, 1992 and recorded July 15, 1992 4n Volume 10 of Short Plats,

pages 102 and 103, under Skaglt County' Auditor's File No.

9207150053, being a portion of the’ Southeast % of the Northwest
¥ of Section 27, Township 35 North, Range 4 East W.M. and being
the true point of beginning;

thence Scuth 89°35'13" West, 165.00 feet along the South line of
said Lot 1, Short Plat No. 92-012, also being .a North line of
said Lot 3, Short Plat No. 95-029 to the: Southwest corner of
salid Lot 1, Short Plat No., 92-012;

thence North 0°30'30" West, 94.00 feet along the West line of
said Lot 1, Short Plat No. 92-012, also being .an'East line of
said Lot 3, Short Plat No. 95-029 to a common corner.thereof;

- Continued -
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" 8chedule "A-1" P-103953

" - DESCRIPTION CONTINUED:

" " thence North 82°40'05" West, 25.24 feet along the North line of
“gaid-Let 3, Short Plat No. 95-029;
thence: South 0°30'30" East, 102.40 feet;
thence North 89°35'13" East, 190.00 feet, more or less, to the
Eagt .‘line of said Lot 3, Short Plat No. 95-029 at a point
bearing.South 0°30'30" East from the true point of beginning;
thence” North 0°30'30" West, 5.00 feet along said East line of
Lot 3, short  Plat No. 95-029 to the true point of beginning.

Situate in-the County of Skagit, State of Washington.

NI
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