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FIRST AMERICAN TITLE CO.
DEED OF TRUST NAUy

DATE: December 23:’ 2nbz~-

Reference # (if appllcab!e) Additional on page ____
Grantor(s): s .

1. Deighton, Dan

2. Deighton, SusanE |

Grantee(s)
1. PEOPLES BANK , T
2. First American Title Co of Skagit County, Trustee

Legal Description: SECTION 38, TOWK_N_SHIP 36, RANGE 2, PORTION NWNW Additional on page 2
Assessor's Tax Parcel ID#: 360236-2%063-02‘95 (P47479) & 360236-2-003-0106 (P47478)

THIS DEED OF TRUST is dated December 23, 2002,-among Daniel E. Deighton and Susan E.
Deighton, hushand and wife, whose address ‘is. 11138 Rasar Rd, Bow , WA 98232
("Grantor"); PEOPLES BANK, whose mailing-address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as
“Trustee"). e
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DEED OF TRUST
~_koan No: 5712314-1 (Continued) Page 3

'_:,;Di'rty""to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
3 and malntenance necessary to preserve its value.

Nursance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

-6r waste on er to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
< net remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
« scoria, 50|I gravet or rock products without Lender's prior written consent.

";Hemoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lendar's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangeme_nts ea’trsfar__:tory to Lender to replace such Improvements with Improvements of at [east equal value.

Lender’s Right to Enter. Lender and Lenders agents and reprosentatives may enter upon the Real Property at all
reasonable times:10 attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust.

Compliance with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other_persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property i any fmanner;.with all laws, ordinances, and regulations, now or hergafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and “withhold compllance during any proceedmg, including approprrate appeals, so0 Iong as
Grantor has notified Lender in-writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. .-Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, te--brotéct Lender’s interest.

Duty 1o Protect. Grantor é'g__rees nel'ther'le abandon or ieave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above.in this section, which from the character and use of the Property are reasonably
necessary to protect and preSewe the "Pfcperty

TAXES AND LIENS. The followmg provrsrons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewér),.fines and. impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or-for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessmants not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withholdpayment of ‘@ny tax, assessment, or claim in connection with a good faith
dispute over the obligation ta pay, so long.as.Lender'’s jntersst in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall withiri fiftéen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall.defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as, an. add|t|onal obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish’ to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentai oﬂlmal o deliver to Lender at any time a written staternent
of the taxes and assessments against the Property. : ;

Notice of Construction. Grantor shall notify Lender at eaist.- frﬂeen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any mechanic’s lien, materialmen’s lisn, or other
lien could be asserted on account of the work, services, or materials.and-the cost exceeds $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlsfactory to Lender lhat Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuririg ;lhe Prcapeny are a part of this Deed of
Trust. Q

Maintenance of Insurance. Grantor shall procure and maintain pollmes of frre ingurance with standard extended
coverage endorsements on a replacement basis for the full insurable valye govering:all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause,and with a standard mortgages clause in
favor of Lender, together with such other hazard and Jiability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable’to”Lender and-issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, w_l_ll_delwer to-Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender: Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person, Should the Real Property be located in antarea desrgnated Ry the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor® agrees to ebtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior llens on the property securing

the lcan, up to the maximum policy limits set under the National Flood Insurance Program, or as chermse requrred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property i lhe estlmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails*to do se within fifteen
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's. glection, réceive.and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any. lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the praceeds to-restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactery proof of such expendlture pay or reimburse Grantor from the proceeds™:for the .
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratiori of 7 »
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds<any © -
procaeds after payrment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors
interests may appear. y

LENDER’S EXPENDITURES. |If Grantor fails {A} to keep the Property free of all taxes, liens, security |nterests

encumbrances, and other claims, {(B) o provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantors behalf may, but is not required to, take any action that Lender believes to be .

| rg\wr\rrrrurrwrrrr i

12260113
Skagit County Auditor

12/26/2002 Page 3 of

8 1:556PM




I!\ld;;:: 78_ 4; 14 aBBd ZOOZ!QZ!ZL
Jo:upnv A;unoo uﬁens
L

yiiGiidin |

munaas ‘speop Alunoes “stuy Jo speep ‘sebebpow yons (e pue Aue 'siendoidde wesp Aew lepue se saoed
-~ pUBISBOYO YANS Ul PUB SBLI L4ONS 1B ‘e AelW 8sED 8L SE ‘paplosels) Jo 'pallial ‘PapIoDal ‘pajl) Bq o) asnes Jepuen
= Age pe;senbm usym pue ‘seublsep sJepueT O} JO JBpua O} 'paisAllep o payoexs ‘GpBE 80 O) 95MBD |BM O IBAIeD
i putz s;naexe ‘eyBll [IM I0JUBE) '1apusT 1o 15enbes uodn ‘ewm 0 ewl Wol PUB ‘el AU Jy "SadueInssy Jayling

P asnil o peeq su.u j0 ued e sie 1oej-ui-isuione
DUE..--"'SSO_IJGJU.SSE Joyuny o) Bunejas suosinoud Bumoloy sul  LOVA-NIFASNHOLLY ‘S3IONVHNSSY HIHLHNA

‘1SN Jo pasq sy} jo ebed 151 ay) uo pajels se ale
(apoo naro;emmoo uuoyun eyl Aq peainbay s Yoea) pauleiqo aq ABL 1snit jo pesq syl Aq paluedd 1saieiul ALUnoas aul
ﬁwu.leouoo uoueuum;m yaym wol) [Aued painoes) JepusT pue (Jojgep) Jojuels Jo sessaippe Bujew eyl -sassalppy

E "me| a|qeodde Aq
pamuuad me:xa auyk o; JapuaT woJ pueluap usium Jo dieos) 1aye sAep (g) seil UILpIM JepuseT O} @|ge|iBAR ¥ exell pue
18pUST-pUBJOIURID 0] JUslusAu0d Alqeuosesl 90| B Je pue JsuuBw e ul Ausdoid ay1 01 pexiye 1ou Auadcud |euosiad
Aue eiquiesse. {eys”iouerny nejep uodn  Auedord syl wol Ausdold [BuOSI8d @Yl YIBISP J0 JBAIS ‘SAOws) Jou
l[eus Jojueigy “yreep uodry. 1584eiu) Agnoes sy Buinuguos Jo Bundapad ul pesinou) sesuadxa fe 1o} 1opus asingquial
IlUS JoUEE) Juswisre)s Buioueuy e se jsni] JO peeq Siy o suousnpo;de,u 10 ga1dod ‘spediejunca peInoaxa sl ‘I0JUEIL)
WOl UoREZUOLINE Jayung nblpm pue swn. Aue 12 ‘Aew Jepuen ‘spiodel Auedosd jesl aul Ul 1sna| 4o peaq siy Bujpioos)
o} vonippe Ul -Auedoid’ feuOsiad Sup Ul 1saJelul Alunoas sJapusT enupuoo pue joeued o) Jepus Agq paysenbal s|
LIDNOE JBYI0 JSAGlEuM a>|91 pue s;uawem;s Buigueul engexa |BYS JoIEID ‘tepue Agisenbes uodn 1sssalu] ANIN3AS

‘BuE) O] awinp

W0y pepusLUe se apog |eumeuuu.|03 ‘wucpun ey Japun Aued peinoes v J0 siybi eyl Jo (e BABY |leys JapuaT pue 'seunixl
saimysuca Ausdoid ey jo Aue 1ue1xe AU 0) usweelby AunNdeg B sINPSUCD ([BYS JLUeWINISUl SIYL juswaaiby Alnaesg

. As0U1 10 paact sity 1o ved & ase wewsaibe
Aunoges e s Isni| Jo 9990 5”-43 01 5'-"1‘? J ’SUU'S'AUJd Bumoioy 841 SINIWILYLS DNIONVYNID (LINIWIIHOV ALHNDIS

‘lapus 0] Alojorysnes ALINJes Jeulo 1o puog Alsins ejerodiod

WBIaNs B Jo Ysed Jepual L[]IM susodap pue UONOas SUSM puR S6Xe] By Ul SA0Qe papiacid se xe) sy} S1s8juo2
(2) 10 qusnbuep sawooaq I adojeq xelayl sAed (1) 1By JoRID SS8|UN MOjeq Papiacid se Jneeq JO JusA] ue

10} seipews.) s|qejleAe sy Jo |8 Jo Aue esioloxa AEW iopueT PUE INEa( JO JUBAT U SE 108)je BLURS SU} aARl |BYS Jusrs
siy) ‘Isnul jo paaq SIuE Jo Sep el 01 ;uenbasqns peioeue s| saijdde uonsaes sy oYM 0} Xe] Aue ) "saxe] juanbasqns

*JOJRIG AQ apeLu }saia) pue [EdIDUIJd Jo sjuswiAed uo Jo ssaupagapu| U Jo uoiad Aue o (e uo xB) oyioeds

€ (§) pue eweesby ypeID SYL JO JePIOyBL 10 Jepuen ey jsuefie eiqeaBieys 1snuL JO peag Jo adA} sup uo xe1 & {g)
1snu, jo peeq jo adAl siyl AQ peundes. ssaupa;qapm 8ty ue sjuswied woly 1onpep 03 pexinbis. 10 pezucyne S| JOJURIL)
Yalym Jojuelny uo xBl oyiosds e (Z) 180t jo paeqg sl Aq painoses sseupelqepu] au jo wed Aug Jo e uodn Jo 1S
jo paaq jo adA1 sip uodn xep oosds B ) selidde LORDAS SIY) Yoiym O] SeXE} SINISUOD [Bys Bumolo) ey)  “saxel

18N 10 paaq s Buusisifies 10 Bupiaass 10y sabieys o pue

'sdwels Alejuswinoop 'ses) ‘Saxe] Ie uoiepwLl)|. mou]lm 6u1pn|0w 1sn41 10 pea syl Buinunuoo Jo Bunospad ‘Buipioos)

ul peunoul sesusdxe Je yiim JoyleBol 'mopt, PEqUOSSP Se 'SoXE} |[B 10} JBPUST SSINGUIS) |[BUS JOWRID -Ausdold
[eay ay} Lo Uel| sJapua snunuos pue 1oepad 6} Jspusy £q peisenbal s1 UCNOE JBLO JBASIRUM &XEe] pue 1SN JO paa(]
SILY O] UONIPPE Ul SIUSLUNOOP YoNs ajnaaxs ([eys Jojuein) spus Ag 1senbas uodn -sefisey) pue sea4 ‘saxe] ua.ung

Isnul 16 pesa siuy o ved B ale sabileys pue $8a) 'soxe) [EusluWaAct
o} Bugeles suoisiaoud Buimolio) eyl SIILIMOHLNY 'IVJ.NEIWNHEIAOB )\E SIHHUYHD ANV 334 ‘S3XY.L 40 NOILISOdWI

*UQIIBULLIBPUCY 8Y] LM UONoSLUCY Ul Japua Jo

ee1snu AQ paLnoul sese) SASUIOLE pue 'sesuadxa ‘SI1S00 aiqeuOsES) | |0 JuswAed JeYE pIEME SU) UBSW |[BUS PIBME 8U)
jo speaooud 19U ayy Auadold Su) JO UoREICIS2J JO Jedel ay) 40 ssBupsigsepul sul oF palidde ag preme ey Jo speesold
U ay Jo voed Aue 10 (e 1Ryl eanbel uonoed S)l 1B ABW JepueT ‘UolRUWSPUOS 0 ndj ul eseyand Jo Bupsescid
Aue Ag Jo sBuipesooid urewop Juauwa Ag pauULLBpUOD SI Auadmd aq: ;o u‘ed Aug 10 e J| "sp8adoid 1oN Jo uoleaddy

‘uonedioed
yons puued of ey 0} ewn wol Jepus Ag pelsenbas eq K?Lu £33 uouememnoop puB SjUSWINASY UdNs Japus
0) paJeAlap B0 O} BSNED O JISAISR [|IM JOJUBIL) PUR ‘SsusdXe S JOJUBID 1B |[e.010L2 LMo $11 JO 1esunca Ag Bupeasasd aup

ul peruaseudar aq o) pue Bupasaoid ey v eredionied o) pejmue 8q Jeys1epusT g ‘Buipssscad yons u) Aued [eunuou
ol 8¢ Al JOJUBID) RIEME 9L WIEGO pUE UONIR 3U) pue;ep 03 Aresseseu eq Aewl se sde)s yons ayey Apdwosd jeys
Jowmrig pue ‘Buplm vy sepue Anou Apdwoid jfeys Joeis) ‘papy sl ummumepuon ur Buipesscud Aue | -sBuipasooid

18n4] Jo pea sy} jo yed e ale sBuIpasnold LoeUWBpUoD 0} Suue|91 suousmmd Eulmono; ayl "NOILYNWIANOD

|1ru V] pled st ssaupaaqepm § Jojuels) Se alul) Yyons
[BUN }o8ye pUB 8210} N} Ul BB |[Bys pue ainjeu W Buinupuod &g feys ‘1sniL jo.Peaq sy Jo Alaallep pue LonNoexe al}
SAIAINS [[BYS 1SNJL JO PBeq SIU} Ul 8pBLY SBY JOWERID SusWeleIs puUke ‘suewseife 'sesioid iy’ "sasjwold jo |eAIMNg

“safuoLtne reuswuieaob Jo suoﬁemﬁe.l pue séauepro sme| aiqeddde
funsixe e yum seidwos Apedold eyl Jo BSN SJoURIL) pue Auadoid auyl 1By sjueliem Jommg smej Yum ssuejdwod

-uopedjopued yons ywiad o} awl O} awil} Wo 1sanba. Aew UspusT Se SjusLuniisu qons Japua'] 01 ‘PaeAllsp eq ) esned
0 “1eAllep |[IM IOJUBIL) PUB ‘SOI0YD UMO $JepUST 10 [esuncd Ag Burpssocord aul ul pajuaserds) aq of pue Buipsaooid
2l U sredionred of papnues oq jeys Jepuen Inq 'Bumpestosd yons u Aued [puiwou euy)ieq ABl-IowRIn  asusdxs

S JOJURID) Je LONDE aU) puajap jeys Jojuelr) |sni] jo pasq SIul Japun Jepus Jo 991sni] Jo ISGJ61UI aly 1o ey} S JOUEIL)
suonsenb ey} peouslruiod s1 Buipsaccld Jo uolioe Aue Jueas ey u| "suosiad | JO SWIED ywe| oy 1smeﬁe Apedoid syy
0} 211} SU} PUSISP JEABIO} [IM PUB SluBLEM JojUBID ‘aroge ydeiBered ey ul uondeoxa suj of merqng -ap,; _|_ Jo asuajaq

"JapusT 0} 18N4| Jo paeq SIU) Jealep pue &inoexe o) Apouyne pue semod ‘bl In) syl sey .lomme (q} pue 1sni] Jo
PEBQ SIYI YHM LIOIOBUL0O U1 Jepue 'Aq peidecde puUE ‘4o JoAB} Ul pansst uolukio 8RN [Buy 1o ‘Loda). sy Aclod dourinsLy
am Aue u Jo uonduosep Ausdold |eey eur Ul YUOj 198 9SOUL UEBLL J8UI0 SeOUBIQUWINOUS PuE SUBIL{E JO. 1e.|o-pue
aay) ‘gidwis ea} Ul Auadoid aup 0} pI09s) Jo el egeleew pue poob sploy Joern (B) Jeur s;ueuvm JO}U'F.’JE; mu 1

asniy
jo paaq siy} Jo Hed e aue Auedoid ay} jo diysiaumo o} Suie|al suoisiaoid Buimoliol eyl "ILIL 4O gsmgdgq )\.LNVHHVM

“pEY BABY PNOM SSIMISLIO H 1B} ApaLual AU Wiol JepusT JBY O} SB 0S Jjnejep eyl Buung se: pem;suoo aq
10U |feys JapuR] Ag uopoe yons Auy ynejap AUE JO JUROSOR UO paiUe aq AR JBPUET Yaiym 0} saipawal Aug o sybl segio
Aue o} uoyppe u eq (eys ydeiBesed siyy w Joy pepiacld SIYBU ey “sjuUNoLLE 988U} JO JUBLUAR BIND8S |IM OS|E 1eni) Yo peeq”"*-__
eyl -Alnmpew slueu.laeuﬁv Hpe1n ey e 9|quEd pue anp aq |[Im Yoiym justuded ucojleq B se pajesal) aq (D) o~ 1uawea;ﬁv
pa1n eyl jo wuey Buuewed ayy (2) Jo ‘Aoyod eouminsu) eigeocydde Aue jo uuel ey (1) Jsywe Buunp enp ewooaq
o) suewied Juswiesul Aue s eiqeded eq pue Buowe psuopiodde aq pue juewselby Ype1D auy o soueleg Sy of peppe.
ag (g) ‘puewep uc eygeded aq (y)} |Im ‘uondo sJepusT 1B ‘pue sseupelqepul au} Jo Led E sWI0osq M sesuadxa yons iy
JojuEIg) AqQ uewAedal jo arep ey 0} iepuen AQ pled JO paunou) sjep eup wou JswWaalBby 1peln ey sepun pebleyd’alel ey) -~ -
1E 188.8]U1 JBBQ UBLy JIm Sesodind uons Joy sepus Ag pred Jo pasnoul sesuadxe Iy "sisalelul s epuen 10eoud o) ejeudoidde -«

¢ ofed {panunuon) L-rLECLLS (ON UBOT
1sndl 40 Q330 '




DEED OF TRUST
~ koan No: 57123141 (Continued) Page 5

Agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other

¢ - decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

L~contindg;-or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related

Ddcuments=-and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

Property, whisther now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

: gontrary iniwriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
- referred fo'in this paragraph.

‘Attorney-in-Fact. - If Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may do so for
and. jn_the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
as may-be, ﬂecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph: B

FULL PERFORMANCE. Af Grantor pays all the Indebtedness when due, terminates the credit ling account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

request for full reconveyance and:shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidenéing Lenders security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if ‘pérmitted by applicabie law. The grantes in any reconveyance may be described as the "person or

persons legally entitied thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters’or. facts

EVENTS OF DEFAULT. . Grantor Awill be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a ‘material mlsrepresentatlon at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the:repayment tenms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure-to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on.the dwelling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or the dweiling for proh|b|ted purposes

RIGHTS AND REMEDIES ON DEFAULT If an.E\ieht of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one’or more of the following rights and remedies:

Election of Remedies. All of Lender's fights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not.bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligatioris under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shali have the nght at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to ail or any part ol the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Léender shall have the right to foreclose by judicial foreclosure, in gither
case in accordance with and to the full extent provided by applicaple law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice: to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right,:Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If tfie-Rents are.collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in-fact to endorse instrumentg received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are mads, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph «either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right fo have a receiver appounled to take possesston of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abovs the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the' lndebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a: recelver

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitted to possession of the Property upon default of Grantor, Graintor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lénder'’s option,-either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the" demand of Lender.

Other Remedies. Trustee or Lender shall have any cther right or remedy provided irithis. Deed o! Trust or the Credit
Agreement or by law. -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any: publlc sale of-thie Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is.to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or: dusposmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. 3

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and: aII rlghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shail be free 1o sell:all or any partof the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publrc sale on aII
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thns Deed of Trus!
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at triak and upon:
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all’ reasonablé :
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest of the’
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph inclugde’~
without limitation, however subject to any limits under applicable law, Lender's aftorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searching records, obtaining tile reports (including foreclosure reports), surveyors'
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DEED OF TRUST
* koan No: 5712314-1 (Continued) Page 7

'_:ﬁB:_e'::r.l_eficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

K__.Berr_ower_. The word "Borrower” means Dan Deighton and Susan E Deighton, and all other persons and entjties signing
" the Credit Agreement.

_)Credlt Agreement The words "Credit Agreement” mean the credit agreement dated December 23, 2002, with credit
; limit of. $60,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
5 raflnanclngs of, consolidations of, and substitutions for the promissory note or agreement.

7Deed of Trust,: The words "Deed of Trust" mean this Deed of Trust among Grantor, Lander, and Trustes, and includes
without. Irmltanon all assignment and security interest provisions relating to the Personal Property and Rents.

Event of: Default “The words "Event of Default' mean any of the events of default set forth in this Deed of Trust in the
events of dsfault sectioh of this Deed of Trust.

Grantor. The wprd "_Grampr“ means Dan Delghton and Susan E Deighton.

Improvements. The word !Improvements* means all existing and future improvements, buildings, structures, mobile
homes affixed cm"the Real Preperty facilities, additions, replacements and other construction on the Real Property.

indebtedness: The word “Indebledness" means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement-or ‘Related Documents, together with all renewals of, exiensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to_dischiarge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this.Deed of Trust together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement,

Personal Property. The words “Persorial Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter ownsd by, Grantor, and“how or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to] all réplacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (lncludlng without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition.. of lhe Propert)r

Property. The word "Property" means collecuveiy the Real Property and the Personal Property.

Real Property. The words "Real Property" mean ‘the real propeny interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related.-Documents miean all promissory notes, credit agreements, loan agreements,
guaranties, security agresments, morgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents,” whether now or hergafter existing, executed in connection with the
Indebtedness provided, that the env:ronmental mdernnlty agreements are not "Related Documents" and are not sacured
by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues income, issues, royalties, profits, and other
benefits derived from the Property. : :

Trustee. The word “Trusteg” means First American Title. Go of Skaglt County, whose mailing address is 1301-B
Riverside Drive, Mount Vemon, WA 98273 and any substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL. THE PFIOVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

|ND|\£ ) “A‘Q WLEDGMENT.

1

STATE OF

COUNTY OF

R4 >
On this day before me, the undermgneo‘@l%‘ --l’azﬂﬁ PE
personally known to me or proved to me on Faintg
executed the Deed of Trust, and acknowledged (ST
far the uses and purposes therein mentioned.

Given under my hand and official seal this

By b ~A é,’v\ L L\"L'k

Notary Public in and for the State of \-'\-’ o My commission expires\”'\{ | RN

22601173
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Skagit County Auditer
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