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Assessor § Parcel or Account Number: 340312-0-055-0403
Abbreviated Legal Descnpuon
Sec 17 T 34 R 3-Ptn-of Government Lot 3
m R Yﬁ‘ o \VM{ 1 ﬁ l Wv\ LIS {Include lot, block and plat or section, township and range]
Full legal descnptlon locate -on page Additional Grantees located on page 7
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"DEED OF TRUST ™' *WenoH Tisco

DEFINITIONS : : -

Words used in multiple sections of '[hlS documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means thls document ‘which is dated December 23, 2002 ,
together with all Riders to this document. * .

(B) "Borrower" is Scott R Loy and Nancy A Loy husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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+ (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+ implementing regulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time to

" time, or'any additional or successor legislation or regulation that governs the same subject matter. As used

Fiy this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
16 a "fedcrally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
n()t that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mod1ficat10ns of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and.the Note. For this purpose, Borrower irrevocably granis and conveys to
Trustee, in trust, “with* power of sale, the following described property located in the
. ~County of Skagit
{Type of Recording Furisdiction] [Name of Recording Jurisdiction)

*%x% SEE ATTACHED LEGAL DESCRIPTION ¥

Parcel ID Number: 340312-0-055-0403 : which currently has the address of

17507 Bennett Rd [Streer]

Mount Vernon - fCiy] , Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now"or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part of ‘the property. All replacements and
additions shall also be covered by this Security Instrument Al] ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéncumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants: for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlferm securlty mstrument covering real

property.
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* Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
~_in writing: In"the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish.to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a co_yonant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Séction 9,-If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower-fail§ to'pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Soctlon 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that" are:then required under this Section 3.

Lender may, at any'time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speCified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA~'Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. Do :
The Funds shall be held in- an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shatl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits, Lgnder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower -and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held m escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in” accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.i in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ng more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1auon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thcm n the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
= otk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

o _.prbmpﬂ;/. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
._interest.-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prﬂcoeds shall be. applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,- if any.,. pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .* .

If B_rorrower _abapdons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount tot o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower'’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msuranoe pollcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may:use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ “oceupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuhng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating.or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection"with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ‘only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repalrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : # s

Lender or its agent may make reasonable entries. upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Loan application
process, Borrower or any persons or entities acting at the-direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon .with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :

1050000936 Initials:

@D, 61WA} (0005).01 Page 7 of 15 T e 7 Form 3048 1/01

LT

122 )
Skagit County Auditor

12/28/2002 Page 7 of

16 9:27AM




jo g

WVZZ 6 9; T

bed zoozse 21
JO;lan .{;unoa Hbeyg e

WWﬂmﬂmwmmx

G TN )
10/l 8POE wWao4 L G| Jo g sbey 10'{5000} lVMlQ'@
< spEm|
T 9£60000501

' S *(strntmard someInsuy
a8eduow oy pammqo spun; apuyat Aeux OIYM) Sqe[iese aAey Aeur zainsun s8eSiiow oyl 1By spuny Jo
samnos Aue Fusn sjuswsed aew o} Jaansur aFedLow 2y annbar Aew semaside 85aY [, ~sluamaaIfe 23y
o1 (sonured 10) Aured 19yI0 SYI-PUR JAMSUI aﬂeﬂuow 3 01 /(.10109;51128 JTe 1R[] SUONIPUCY PUE SULIA] UQ 3Ie
$1UAMWa15e 9SO, "SISSO[ NP IO ‘YSLIL.FIoY1 AJIPOW JO 2IeYS IBYN S3TLRd IO LM SIUAWIRITE OIU1 JHIUD
Aew pue “atuy) o) AU Wol) 9010; 01 a:memsm q:ms [[2 UO YSII [210) 113 31eN[BAS SISINSTI a8eS10N

*pauRInSUy
a3e8uo ay1 o1 Aued € jou SI .Iamomog paafo’e se 1o oyl Aedal 10U S20p Iomollog JI INJUl AP
11 §3SSO] UreLI20 10j (3loN 2l soseyind: TeE1 Anua Aue 10) I9puaT $ISINQUIFAY JOURINSU] a3eSuol

*210N o) ut papiaoxd 312131 e 15a1aur Aed 01 HONESIQO §,19M0110¢ $193)E (] UONIAS
st Ut SUtpoN ‘mer] a[qeoqddv Aq p:umbcu ST UOTIRUIIIS) [1UN JO UONBUILIS) Yons 10§ Surpraoid 13puad]
pUE JAMOLIOF Usam1aq Juamearde uanum Aue qnm JOURPIODOE UI SpU2 SoueInsu] aFeSuopy 1oy waurannbal
8, JOpua] [NUN ‘9AIISAI 5SOf a[qepun;al-uou z-aptaoxd 03 Io “19)ye wr ojuernsu] 9fefuop uUmRURW
0} paxmbax swnrwaid ap Aed freys Jamoizog ‘dueinsu IFeSUOW 10) sumpmaid a1 premo) siuswAed
poteudisop Apaeiedas axewr o] palnbal sem’ISmollog pUe Weo 2yl SUDEW JO UONIPUOS B S2 SoueInsd] -
ofeSuo patnbar 1apua] J1 -eoueinsuy aFeduopy J0] swnmid oyl premol suswAed pareudisap Apreredas
sajmbal Ispus| pue ‘pourelqo SI “3[qeIEAR §31I009G UIESE Jopuo] AQ Polos[as JAInsul we Aq papiaoid
(saxmbai 1opuaT ey potrad 3 10J pUe JUNOWE Y} UT).9F8IAA00 20oueInsu] 3FeTuop J1 siuswded Ja1asal
ss0f a1nbal I9FU0] OU UED JIPUIT "SAIISII $SO] UINS HO sTulIes 10 1sa1ajul Aue 1amousog Aed 0) pamnbaz
ag 10U [[RYS JSpua] pue ‘qng ur pred AJorTewim 1 uBOS 91 1R 198] Y SUIPURISTIIMIOU ‘Q[qEpUNJII-UOU
3q [[BYS 2AJISOI $5O[ yong ddueinsu] oFeFIOW JO NAI[ UL-2AIISAI SSO[ I[qEpunjaI-uou e st sjuamAed
2801} WeNRI PUE 3sn ‘1da00e [[IM IOPUFT ‘1930 UE 9G°Q) PASEID 9F¥INA00 QOURINSUI S} UOYM Inp 2Iam
e siuowAed poreudisop Apietedas a1 Jo yunotme a1 Japua o Led 01 3NUNUOI [[US ISMOIIOY “O[qE[IEAR
10u St 95e19A0 souweInsu] afeSuopy Juoteambs Ajeneisqns I '13pu] Aq peIoefes Jaansul oFediuow
QEUINE B WOIj 109;;9 ur Asnotaaid soueinsu] 93eSU0l Yl JO IamoOLIog ©0) 150D 3l 03 JuIeAlnba
Arenuelsqns 1500 e Te ‘309530 ur A[snorasid soueinsuy oFeFuop oy 01 Juseamba Aqeneisqns o3e1as0d
welqo 03 pannbar swnmwerd oy Aed [eys Iamonog ‘domemsuf sﬁeﬁuow 107 smunnmaid 3 premo
siuowrAed pateudisop A[ateredas ayewr 0] PaImMbar seam JomOLIOg Pud Jvieansul yons papiaoxd Arsnorasrd
e JaInsur 2feSLI0W S WO S]qE[IRAR 3 O) Sasead 1apur] Aq parmbal: 33e19402 souemsuf 25eSuow a1
‘noseal Aue 10} ‘31 '1931)5 Ut aouelnsu] sfeSUop Ay urelurew o) paimnbal sunnuasd ayy Aed [[eys Jamostog
‘meo] oy Junjewr Jo UONIpUO? © S8 doueansu} afeSuopy pannbal 1apuyy )] souednsuy sFeduop (o1
‘Bt w 10303u1-91) 01 53188 1apus]
ssaun aF1oul 10U {[BYS S[11} 93] AY) puR poyYasea| 3y ‘Auadold 9y 03 apN-SI) sdlnboe Iomollog I ‘osed]
oy jo suoistaoxd ot [ WA Ajdwod [[eUs IOMOLIOH ‘PlOYoseEd] € 1o §| maum,lisul Alt.m:)ss U |
oo fed
Sunsonbal 19401104 O} IAPUYT WOI 010U Uodn ‘ISAINW [ons qim a[qeﬂhzd 3. {pzqs pue TUSWISINGSIP
JO 918D A1 WIOIJ IR SION SY) 1B ISAIANUI T83q [[BYS SIUMOWE IS, "JUSWNNSY] AILN0IS 1YY AQ Painods
I3MOLIOE JO 1GIP [RUOHIPPE W03 [[BUS 6 UOLDIG SIYI JopUn Ipux] AQ PIsIqgsip siunowiz Auy
"6 UONOAS SI I3PUN PIZLIOYPNE SUOIOR
e 10 Lue Surye) jou 10y ArIqerj ou smsm Tapua ey pasede s1 1] 08 op O uoueﬁqqo 10 Amp &ue Japun

pau.ml sam[rm SABT} PUR ‘STHONIPTOD snomﬁmap 10 sucuegom apoa ™o 1o Surp[ng ammun[s ssdld woi
I9lem UIBID ‘SMOPUIM pue s100p dn preoq 10 soeidas “sxo0] sFweyd ‘siredar oyewr 01 Auadoig sy ﬁuualua
‘0 p@lm:[l[ jou st ng ‘sopnput Auadord oy Sunnoag -Surpoasoad z(mdm){ueq e m uonisod p@.moas 11
Surpnpow ‘JusmnIsu] AILN0AS STY) Iapun SIS Jo/pue Aadord o) U1 18a199Ur St 100101d 0 $99f s&sumnw
ojqeuosear pded () pue Hanod w Bupmadde () Huswonsuy /(umoqs SI) IoAo Ajrotid -sey 1pmgm .

Uo1j ¥ AqQ poinoas swns Aue Furded (e) 10] POIIUII] 10U 208 10Q ‘IPN[OUl Wed suonoe § Japus| “Kuadoig s’

Surneda1 1o/pue Sulmsos pue ‘fitado1g o Jo onfea o Surssosse Jospue Sunosjord Supnpdur “USWnIsUY
/(nmoss syl Japun siySu pue Auadord Ay W Isaraywn s J3pud] 109j01d o1 oerndordde 1o ojqewosedr
sI IoAareym I0f Aed pue op AW Japua] UAY) ‘&uado.ld 91[) pamopueqe Sey IOMOIIog () 10 ‘(swonendel.
10 SME] 90I0JU2 O} Io Juawmnsu] indsg sHp Jaao Auoud urene Aew YOIYM UN[ B JO JUSWAOIONND <

10J *2IMI3JI0] 10 UONeUwapuod 10j ‘areqord ‘Andniyueq ur Surpassord v se yons) wawnasyy A1In09§ ST

Japun sySu o/pue A1xadord o) ur jsarajur § I0puo wolge Apuesyrudis 1qdna yey) Furpoosord [eSay vist
0101 {Q) “JUSWLIISU] AJLMISS STY] UY PAGIRIUOD SJUPWAISE PUE SITENaA0S 9y} wojrad o1 s[re] Temoirog (&)
11 ywewnpsuy £31In23g sy I3pun sigSny pue Ap1adoag sy} uf 1Sa13)UT S, IFPUIT JO UONI0L] 6



Py " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

iexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premlums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
“w J'{a)” Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

_(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgag__t;. Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the 'nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11, As51gmnent of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid fo Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration permd Lender shall have the right to held such Misceilaneous Proceeds
until Lender has had.an opportunity. to inspect such Property 1o ensure the work has been completed to
Lender’s satisfaction, prowded that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a s1ng1exd1sbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Misceltaneous Proceeds, Lender.shall niot'be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If tHe-restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Prdtce‘ds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking,” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon ‘o1 Ioss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless:Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial faking, destruction, or loss in value is less than the
amount of the sums secured 1mmedlately before the paitial taking; déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, aftér notice .by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 40 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. )
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t_.néii'cc address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

qnotify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- There.maybe only one designated notice address under this Security Instrument at any one time. Any
*.miotice o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;_the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurtiet.

16. Govemmg Law- Severability; Rules of Construction. This Securlty Instrument shall be
governed:-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.<in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or.werds of the feminine gender (b) words in the singular shall mean and
include the plural and - v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property of a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferreéd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-thie transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Properiy ot any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁ'ciéil,\im_ércSt in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlrc immediate .payment in full of all sums secured by this Security
Instrument. However, this optien shall not be exercnsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable ‘Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)Y cures any ‘default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable artorneys’ fees, property inspection and valnation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights. under thrs Sccunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash; (b) money order; (c)
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© _telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_._,Ha__z"ardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an-Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notlce is: glven to. Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is ndt eured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may iiivoke .the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ol‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default. and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaserf ‘Trustee’s- 'tleed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,-Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this’ Securlty Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - 5

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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" STATE OF WASHINGTON
Skagit

-

.+ County of
: On this day personally appeared before me  Scott R Loy and Nancy A Lay

to me known fo be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my hand and official seal this

1050000936
@» -6(WA) (0005).01

24th day of Decemberz002

te &f Washington, residing at

otary Public in and for thy

BurlingtonWA
My Appointment Expires on [ 9’{ 15 / 05
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The land reféi:réd tom this report/policy is situated in the State of Washington, County of
Skagit, and-is described as follows:

That portion of Govemiment:Lot 3, of Section 12, Township 34 North, Range 3 East,

W.M., described as follows:

Beginning at a point at the intersection of the North line of Second Street and the
centerline of Main Street as shown on the Plat of River View Addition, Town of Avon,
according to the plat thereof recorded in Volume 3 of Plats, Page 21, records of Skagit
County, Washington; thence: Northwesterly along said centerline of Main Street and the
extension thereof, a distance-0f-190 feet; thence Southwesterly parallel with the North
line of Second Street, a distance of 140 feet; thence South 27 degrees 24' 00" East, a
distance of 190 feet, more or less, to a point on the North line of Second Street: thence
Northeasterly along the North line of Second Street, 140 feet to the true point of
beginning.

TOGETHER WITH a non-exclusive easement for ingress and egress over, under and
across that portion of vacated Main Street adjacent to Lots 6 and 7, Block 3, "PLAT OF
RIVER VIEW ADDITION, TOWN OF AVON", as per plat recorded in Volume 3 of Plats,
Page 21, records of Skagit County, Washington, more.particularly described as follows:

Beginning at.a point at the intersection of the North line of Second Street and the
centerline of Main Street as shown on said "PLAT OF RIVER VIEW ADDITION, TOWN
OF AVON"; thence Northwesterly along said centerline’ of Main Street and the
extension thereof, a distance of 190 feet; thence Northeasterly parallel with the North
line of Second Street, a distance of 12 feet; thence Southeasterly parallel with the
centerline of Main Street, a distance of 190 feet, more or less, to the North line of
Second Street; thence Southwesterly along said North line; a distance of 12 feet, more
or less, to the point of beginning. 3
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