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“IRST AMERICAN TITLE CO.
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Reference # (if appllcabie) ; Additional on page
Grantor(s): s
1. Anderson, Robert
Grantee(s)
1. PEQPLES BANK .
2. First American Title Co. of Skagn County, Trustee
Legal Description: LOT 79 "PARTlNGT-Q‘N,:PLACE #3" Additional on page 2

Assessor's Tax Parcel [D#: 4591-000-079-0008 (P102232)

THIS DEED OF TRUST is dated December 23, 2002, among Robert S. Anderson, As his
seperate estate, whose address is 1025_2_:5 28th St,~Mount Vernon, WA 98233 ("Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as “"Lender" and
sometimes as “Beneficiary"); and First American Tltle Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount: Vernon WA 98273 (referred to below as
"Trustee"). : “




AVOZLL 8 T abed TOOTIVLIT)
Joupny funog ybeyg

imgtmiy

-

i

ME1 qons Aue uye; pooB ur 1sauoo Aew soeis “Apadoid au) Jo Adcuednooo 1o asn syl o) siqedidde sepuoline
_.|e1ueuuu19.\oﬁ [E JO “08ye Ul JelBalsy 1o MoU ‘suofeinbel pue ‘SeouBupIO ‘sme| (e Lpim Jeuuew Aue u) Ausdoid el
"7 Adnooo 16850 8SIMISLI0 10 SSBS| ‘UG OUM JBABOSIBUM 2InJeu Aisas Jo Seliue Jo suosiad JaLpo 1o siueus) ‘spsbe e Ag

eaueudwoa esnes Apdwold jreys pue 'Adwos Ajdwoid eys Joei ‘sjuswalinbay [BIUAWUIBACED yym adue)dwod

El ’ ISNA] JO paaQ SILb) JO SUOIMPUDD PUE SULIS] 8L LM
3 aouendl.uoa 5.iojueiry 4o sasodind Joy Auedord [eey 8l 10adsul O} pue sisalsiUl SJBpUST O] PUBlE O} SalU B|qBUOSES!
8 1e Auadmd |eau ayy uodn Jsua Aew seapsuesaidal pue sjusbe stepuaT pue Jepuan “ieu3 o} ybiy s.sepusn

'an|ga [enba 153 1B JO SUBLLEACIdUY YHM SjusiLBAcidL| Uons eoe(del O} J6pUET O} Aioporysiies sjuawabuele
esiew o} Jojurigy aunbes Lewl jopusT ‘SjuaBAcidw| AUe O [eAOLISI 8U) O} UOIPLOD B 8 JUSSU0D Uaium Joud s Jepuen
mow,im Kuedmd 1eat| aq:, woyj sjuswsacidw| AUB BACWISS JO YSHOWSD 10U [[eYs JojuRiD "SluawaAcdw] Jo [eacway

"JUS5U00 uayum Joud S splien Inoyum sionpald ool o [saeib |los 'euoas
‘ﬂep |eoo (seﬁ pue san ﬁmpmom) sEssUW Jequy Aue ‘eActlal o) Wbl sy Aued saye Aue o) el Jo ‘eacliss Jou
A JOJURIE ‘Bmoﬁaxo; ay) 10 Auressueb ey Bunwl Inoyup, “Auadoid syl jo uciod Aug 10 Apedold 8y} 0} Jo UC SISEM IO
fle} Bulddms Aue Jauns. o uuuad QUILLIOS JoU 8oURSiNyU Aue Jwied 10 J2NpUSY '@sSNED JoU [EYS JOJURID) "31SBAN ‘SOUBSINN

‘erjen sy oaresaid 0] AUBSSSD9U SOUBUBIUIBW pUB
‘siueaoe|dal suedeu [li:2 uuopad Andwioud pue uoypuod poob ul Auedold BU) LIgUIEW ([BYS JoJUBID "uiepuiey o Aing

-sesodind |em1[nau59 1] Anedlouud pasn 1ou s1 Aladaid jeey eyl Auedold s UC suchElWI| JeYlo 0} J0 Auedold
ay} 0 asn ay) o) dyeEl suoisiacid Bumolio) syp  “(Inejep Lodn paxoAs) A|leSnBLUOINE JOIEIL) O] JOPUET WOY 85U
e st abepand sup) Apadold aup wolysiuay 8 199)100 (g) pue Auadold sy} sbeusw Jo ejesedo ‘asn (2) ‘Ausdoid eyl
JO [onuos pue ucissassod ul uuewe; (|,) ABW JoueID ‘Yneleq JO WUSAT UR JO 80USLINIDO 8U) IUN "9SM PUe UoISSassod

-, suolsiaold Buimojio; auy Aq pauiench aq peus Auadold au Jo asn pue uoissessod
SJojuelE) pue stemoliog wm GGJﬁE 1_0,_ 19 pue Jemolog "ALY3dOYd JHL 40 FONVNILNIVIN ANV NOISSISSOd

“gueLnsog pa;mau aL puUe ‘sn1] jo psaq syl ‘wawesiBy JpesD eu) Jspun sugiebiqo eaosdsal
Jay fe wiopad Apons (leys Jowie)D pUE ISMOLOE Pue 'enp sewooeq i se 1snil jo peeg syl AQ peinses sseupalqepul
||2 Jopua o} Aed |eys Jsmouovg 1an | jo paaa su_n ul pepiacad esiusylo se Waoxg "AONYIWHO4HId aNVY LNJWAYA

) ‘8les Jo Jamed B jo asjoiaxa £g 10 Ajeopnl 18yle ‘uofJe 2INSO(08I0)
Aue jo uoysdeion o auamaouammoa s.sepue-| Jeye Jo a10)aq ‘ASUaloyep 10} WD B O PONIUD SSIMIBUIO §1 JOpUST Jusixe
au) oy Aouaiolep 1o} wied ' Bupnjaul Jejuesd) Jsulebe uonoe Aue BuiBuug wol) JepusT waasid ABw uDIym Mme| JeUio Aus Jo
‘me|  Aousioyep-iue, 1o UOIIIE BUG, Aue ;o Uosesl Aq Bmsue £85UBBP 10 SIUBL B saABMm JOID ‘SHIAIVM S.HOLNVHD

(JSMOJJOE 10 SSEUILLOMIPaID Bl uonell| Inoyum Guipnioun Jemollog noqe

IoJuRIE) 0] LONRUSSaldal ou apew sy Jepuaj (8) pue uonpUCo [BlOUBLY S/eMOLI0T INOQE LOKEULIOM Siseq Bunupuod

B UQ Jamollog wol) Buiuieiqo jo sueswl alenbape peqsuqmsa sey Jojuelry (p) Lojuels) of s|qeadde Jepio Jo 82108p LNOD
‘uonenBe) ¢ ME.‘| Aue Jo uCHBIOIA B U| YNS3) 10U ap pye Jouei uodn Buipuig Juswngsul JBWo Jo usweaifie Aug Japun yneep

B Ul NS J0 ‘YHA 1D1UOD Jou op JsnU] Jo peeg Siy jo.suaisiaoid ey (2) Auedold eyl ejeoelgodAy o3 pue isni] jo pesq
Sy} o Jaug 03 Ayouyine pue qubiu Jemod |Ify AUy sEY Jojuelg (q) apua jo 1sanbel syl je Jou pue 15enhes sJemolog
e peinoexe s 1SNl JO peeg S {8) eyl 51U-EJ4EM461'UEJ9 "‘SAILNYHHYM ONY SNOLLYINISIHJIH S.HOLINVHD

:SIWYIL ONIMOTT0L
3HL NO 0314329V ANV NIAID S1 L1SNYL 4O QZ3d°SIHL "LSNHL 40 G330 SIHL ANY 'SINIWNI0T G3LVI3H SHL
INTWIIHOV 113D IHL HIANN SNOILYDINE0 ANy SINIWIIHODY SHOLNYHD H40 HOVI 40 IONVINHOLHId

{8) @GNV $S3INC3L1E3ANI FHL 40 INTWAVd {¥) 3"ND3aS 0L N3IAID S A.LHEIdOHd IYNOSHId ANV
SINIH IHL NI LSTHALNI ALIHNDAS IHL ANV SINIH 40 mawmalssv 3JHL DNIANTONI '1SNYL 40 @33a SIHL

‘ssaupalgapyy aul Jo Led Jo e jo
uonelaeaoe uodn pasoass Afeanelioing a4 |eys pue uondo SJapua'| we paxer\eu aq Apw 95UBJI| Yorym ‘sljoid pue sjusy eyl
199]|05 0} 95UBYY B JoJURID O} sluelf JepusT 1sniL o paeq siLl jo Guipioosl sy ucdn Sleoyo pue peloeliad ‘oljiveds eq o)
papualul SI JUBWLBISSE SIY) AQ PaTER4d USI| 841 ‘0£0°80°60 MOH LHM eouep.roooe U1 paplooel s uswubisse siyg Auadoid ey

10 syjoid pue ‘syusy 'seses| |& o1 puB Ul 1Sesaul pue ‘api Wbl siouersy’ o: ue JSDUB'1 o1 funoas se subisse Ageley Jojueln)

. . asue|eq 016z Aue BuipuRisylmiou
199} PUB 3240} [N} Ul UBWSL |[IM ISN4L jO pIad Sl JO uau Uy ‘aIojRIRyUl  '1aMOLI0gG ©) SPUn) 3dURAPE
o} uonebigo s.JopuaT 2leUjWIa) JO JR3ID jO Ul LY SBUILIA] JOU 'SI0P SoLieje 043Z ¥ "0J3Z 10 UMOUS Junowe
8y} uey} Jemo| ag Saw(} uleuad je few ypaId jo aull Buinjoral ay) jo soue(eq piedun ayl "paoueapes. Ajusnbasgns
pue ‘piedas ‘;opua Aq pasueape aq Aew spuny -esueeq ajeipsuusiul Aue’ pue.1snil jo paag syl Uy paplacsd
Se JW|7 Jpe4s ay) o} dn cuez woly swi 0} awn wolyy uswaalby 31pain. ayi Jepun Guipueieino esueleq ay) s3nJas
1SNJy, Jo paaQ SIU) 18U} JapuaT PUB JOJUERID JO UORUAILE AL $1 )] “Juswsalby YpeD sururpapiacsd se Wi 1pald au
pasoxe Jou |[eys ‘udesbesed sy Jo udesBesed ssaupajgapu) ay) Jaulle ul papincad se pasuRApE J0 papuadxa sjunowe
Aue pue ‘sabreyo Jaylo ‘sabelano Aruodwe) Aue ‘usweaiby 1pet) sul ul pepiaoad SE WNS U0 21e) J|qeleA 10 pax))
E Je aouejeq yans uo sebseys adsueull Buipnjour jou ‘awn suo Aue je Buimo asuejeq GUIPUE]SING |10} BU) JEL) UCKEHUN|
ay o] 129lgns ‘awn) o) awn WoJij spewas pue ‘predas ‘apew aq Aew seouesApeysng uolieziuowe aapeBau smoje
juswsaiby P40 AUl ‘pajIeoued 40 papuadsns ‘pPRjBUNLIS) USaq Jou SBY }IPad. JO 8uj| 8yl pue juawalby npaio
2y} O suLIB) By ||B YHM S9||dwod Jamollog Se BUuo| 08 Huwi| LpaJo 3y} o} dn ;Mmoo O] SIOUBAPE d)ewt o] Japus
so1ebqo Yoiym ‘150401u] JO S18) 9GBIBA B YIMIIPAID 16 aul| BUIAJoASS B $34n23s JSNUL JO paaQ SIU}.'uoneuw| jJnoyym
pue ‘uoniuyap SsaupRlgapU| ALy} Ul PayIvads sjunowe ay) o] uonippe up ‘Ajleayads CLIAIHS 40 3N DNIATOAIY

(z62201d) 8000-620-000-L6SY S| Jequinu uonesynuap) xe} Aledold [eeH 9yl ‘££286
YM ‘UCLLIBA JUNO IS UIBZ S 9201 Se umouy Ajuowwo? S| Ssaippe s)-10 Au’admd lead aylL

NOLONIHSYM ‘ALNNOD J.IEJV)IS NI ELVI'U.IS

NO.LON!HSVM
40 IALVILS ‘ALNNOD LIHVMS 40 SAHOO3IH IHL NI ‘Z§ ANV 95 SIOVd LV. SJ.V'1d.,
40 SI IWNTOA NI G3aH093H 1vid H3d SV ‘.€ NOISIAIQ 3DV1d NOLDNILHVd. & J.D'I

'uolﬁmqsem ;o
a1e1g ‘Alunog ybexng Ul psyeso) (,Anedoid [eal, ay)) ‘sisnew JBiws pue feuusyosb 'sel o 'srieLu |8
uoepwy| InoLim Bupniou ‘Auedoid eal iy o Buneed smo,ld pue 'seneiol ‘s)ybll JeLo |[e pue {slqﬁu uonebiLLi 10 YIUP Y
san w ools Bupniow) syt youp pue sUbu Jeyem ‘isjem (e ‘saoueusundde pue 'Aem jo siyBU ‘sjuawases e semeu- i
pue swswaaoidw) ‘sbulping pexiye Jo pajosle Ajuenbesqns 1o Bursixe (e yim Jewyiabol ‘Ausdoid [ees pequosep Buimola)
2U} 0} puUE Ul J5a1Biul pue ‘e ‘Wi s0luelD o (B ‘Ale1siauag SE JepuaT Jo Lijauad oy} 10) pue uoissessod pup Antia o
Wb ‘eles Jo Jamod YUm 1SNy L) 39)SNJL O} SASALIOD IOJUBIY) ‘UO|IEISPISUDD 3|gen|BAa 04 "INVHD ANV SONVAIANGD .o

Z ebeg (penujuon) b-LPZ21LS ON UROT -
1SNyl 40 a3zaa '




DEED OF TRUST
Loan No: 5712741-1 (Continued) Page 3

Jordirance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
¢ o7 Gfantor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
.~Propefiy-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactoryto Lender, to protect Lender’s interest.

< Dty to Prpt_ect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other acts, in
: addition tothose acts set forth above in this section, which from the character and use of the Property are reasonably
- Migeessary to'protect and preserve the Praperty,

TAXES AND LIEN__S.':']Tre following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. ~Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges-{inclyding water and sewer), fines and impositions Jevied against or on account of the Property, and shall pay

when dueg‘all ‘claims for work done on or for services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

exgept for the lien offaxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provuded in this Deed of Trust.

Right to Contest. Grantcr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has netice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corpofate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs.and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In‘any contést, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished

in the contest proceedings: | L i

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropiiate governmental officlal to deliver to Lender at any time a written statement
of the taxes and assessments against 'trre"Property.

Notice of Construction. Grantor shall notify“Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials-ata supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances sat:sfactory to Lender that Grantor can and wilt pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The folrowmg provrsrons refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement bésis. for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application:of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and'liability insurarice as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon.request of Lender, will deliver to Lender from time to time

the paolicies or certificates of insurance in form satistactory to-Lendér, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days priar‘written riotice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the RealProperty be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood, hazard aréa, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is-giver by Cender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the lgan and ‘any prior liens on the property securing

the loan, up to the maximum policy limits set under the Naticnal Fiood Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any lass or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proot-of logs it Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender.may, ‘at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any fien

affacting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a'mannper satisfactory to Lender.

Lender shall, upon satisfactory proof of such expendrture pay or reimburse-Grantor .from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed.of Trust..-Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed.to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed-of Trust-then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. _If Lender holds any

proceeds after payment in full of the indebtedness, such proceeds shall be paid wrthout rnterest o Grantor as Grantor's

interests may appear.

Compliance with Existing Indebtedness. During the perrod in which any Existing Indebtedness descnbed below is in
effect, compliance with the insurance provisions contained in the instrurment evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent c’om"plia'nce with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurdnce ‘become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that purtlon of the
proceeds not payable to the holder of the Existing Indebtedness. .

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, Ilens securrty |mere5ts
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to" the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required befow; then Cender”
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then =,
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protegt”
Lender's interests. Al expenses incurred or paid by Lender for such purposes will then bear interest at the“rate charged: -
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses' :
will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand: (B) be added o the'
balance of the Credit Agreement and be apportloned among and be payable with any installment payments 1o become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) ‘b
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also wrll
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

BARMARRBMANE
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S DEED OF TRUST
" Loan No: 5712741-1 (Continued) Page 5

are s stated on the first page of thlS Deed of Trust.

FUFITHEFI ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
: attomey—m fact are a part of this Deed of Trust:

3Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
%, Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
splaces as Fender may deem appropriale, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
dotuments a5 miay,-in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue,.0r praserve™(1) Borrower's and Grantor's obligations under the Credit Agreerment, this Deed of Trust, and the
Related Documenls and {2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender agrees to the contrary in writing, Granter
shall reimburse Lenq_er forall costs and expenses incurred in connection with the matters referred to in this paragraph,

Attorney-in-Fact,”If Granitor-fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's afforney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary ‘or deswable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. I Borrower pays all the Indsbtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyarice and shall execute and deliver fo Grantor suitable statements of termination of any financing
statement on file evidencing Lendef’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or
parsons legally entitled thereto”; and the rec:tals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantor W||| be |n default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation.at any time in connection with the Credit Agreement. This can includs,
for example, a false statarment about Borrower's-of Grantor's income, assets, liabilities, or any other aspects of Borrower's or
Grantor's financial condition. (B) Borrowsr does not meset the repayment terms of the Credit Agreement. (C) Grantor's
action or inaction adversely affects the collatéral.or-Lender's rights in the collateral. This can include, for example, failure to
maintain reguired insurance, waste or destructive’use’of the dwelling, failure to pay taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of:a senior lien on the dwelling without Lender's permission,
foreclosure by the holder of anather lien, or the use-of funds of the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event'of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and“temsdies will be cumulative and may be exercised alone or togsther.
An election by Lender to choose any one remedy:will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor Jic default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at ns opluon te declare the entire Indebtedness immediately due
and payable. ¥ :

Foreclosure. With respect to all or any part of the Real Property the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sals, and Lender shalf:have the rlght to. foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable |aiv.

UCC Remedies. With respect to all or any part of the Personal Properiy Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid;-and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender‘may requiré.any tenant or other user of the
Property to make payments of rent or use faes directly to Lerider. If the Rgnts are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanfs or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph elther in parson, by agent, or
through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of-all or any part of the
Property, with the powsr to protect and preserve the Property, to operate the Property preceding:or pending foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

against the Indebtedness. The receiver may serve without bond it permitted by law. “Leénder's right 1o the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds tie. indabledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. S

Tenancy at Sufferance. If Grantor remains in possessnon of the Property after the Property- IS sold as provtded above or
Lender otherwise becomes sentitlied to possession of the Property upon default of Grantor, Grantor‘shall become a
fenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either 1) pay a
reasonabie rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt
Agreament or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public saIe of tha Personal

Property or of the time after which any prlvate sale or other intended disposition of the Personal Property ig to be made. -
Reasonable notice shall maan notice given at least ten (10) days before the time of the sale or disposition.™: Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any ahd, all rlghts
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be freg td sefl allor -
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any 5

public sale on all or any partion of the Property.

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,'
Lender shall be enhtled 1o recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable

LT
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DEED OF TRUST
* Loan No: 57127411 (Continued) Page 7

_:=Ti:r'ne""is of the Essence. Time is of the essence in the performance of this Deed of Trust.

_Waive Jury. All parties to this Deed of Trust hereby walve the right to
* codnterclaim brought by any party against any other party. (Initial Here

_}-Waiver of Homestead Exemption. Grantor hereby releases and waives all rights nd
: exemption }aws of the State of Washington as to all Indebtedness secured by this Deed of Tru§k

DEFINITIONS The followmg words shall have the following meanings when used in this Deed of Trust:
Beneﬁmary The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

any action, proceeding, or

nefits of the homestead

Barrower_..- “Thé wqrd "Borrower" means Robert Anderson and Jenny L Anderson, and all other persons and entities
signing the Cradit A'gre!‘ement

Credit Agreement The ‘words "Credit Agreement* mean the credit agreement dated December 23, 2002, with credit
limit of $40,000:00 from Bomower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, cqnsol_rdatlgns of, and substitutions for the promissory note or agreement.

Deed of Trust.” The:wards' "5eed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without Ilmltatlon all a55|gnrnent and security interest provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Dead of Trust in the
events of default section of thlS Deed of Trust.

Existing Indebtedness ~The-Words ™ Exlstlng Indebtedness* mean the indebtedness described in the Existing Liens
provision of this Desd*of Trust T

Grantor. The word "Grantor means Hobert Anderson.

Improvements. The word “Improvements ;means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Proparty facilities, ‘additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" fneans all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Rélated Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit “Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantot's obligations ar expenses incurred by Trustes or Lender to enforce Grantor's
abligations under this Deed of Trust, Togethér with imerest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender’ means PEOPLES BANK, its successors and assigns. The words "SUCCESSOrS of assigns’
mean any person or company that acqurres any mterest |n the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now.0r hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacéments of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property:, ™

Property. The word "Property” means collective[y" tl‘ié Real Propeﬂii “‘and the Personal Property.

Real Property. The words “Real Property” mean the real property lnterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” i‘nean all promlssory notes, credit agreements, loan agreements,
guaranties, security agreements, mortgages, deeds of* drust, secunty deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now “or hereafterexisting, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not."Related Documents” and are not secured
by this Deed of Trust. L

Rents. The word "Rents” means all present and future rents, revenues |ncome issues, royalties, profits, and other
benefits derived from the Property. i

Trustee. The word "Trustee” means First American Tile Co. of Skaglt County‘ +whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustses .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF TH{S DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Robert Anderson Jndlvrdually

BRI

2240
Skaglt County Audltor

12/24/2002 Page T of 811:20AM
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