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DEED OF TRUST

DATE: December 19, éooé :

Reference # (if appllcable) Additional on page
Grantor(s): '

1. PEDERSEN, GUNNAF{

2. PEDERSEN, ERIKO, -

3. PEDERSON, RUNE = "

Grantee(s)
1. PEOPLES BANK ; : :
2. First American Title Co. of Skaglt County, Trustee

Legal Description: SECTION 22, TOWNSHIP 34 ‘RANGE 4; PTN. NE 1/4 -
SE1/4 Additional on page 2

Assessor's Tax Parcel ID#: 340422-4- 022 0014/340422- -022-0105

THIS DEED OF TRUST is dated December 19, 2002, among GUNNAR PEDERSEN, ERIK Q.
PEDERSEN and RUNE PEDERSON WHOSE MAILING ADDRESS IS 16325 DIKE RD, MOUNT
VERNON, WA 98273 ("Grantor"); PEOPLES. BANK; whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VEFINON WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneﬂclary“), and First American Title Co. of
Skagit County, whose mailing address is 1301-B Fllvers:de Drive, Mount Vernon, WA 98273
(referred to below as "Trustee"), : R




02 abed ZOOTIVZITL
Jouphy Ajunod ybexs

T

[é;uemu.le;\oﬁ IIe jo '1oeys W Jeyea.iay Jo mou ‘sucne|nBes pue ‘SanlBUIRIO ‘SME| [|B LM ‘Jauus Aue w Ausdoid el
_Adnooo 10 9SN BEIMIBLYI0 IO 6589 'Ua) OUM JBASOSIBUM eunjeu Aiaaa Jo sennue Jo Suosiad Jalpo 1o sjueus) 'syuabe e Ag
i eoueudwoo asnes Apdwoud [reys pue 'Adwoo Apdwioid jleys Jojer “sjuswialinbay [ejusiuBACY Yum adueduwo)

nveee 8

‘1SN4] Jo paaq SIUE JO SUOIHPUCD PUB SULS} 8L UM
H eauer]dwoo sJojuein) Jo sesodind Joj Apadoid reey auy) 1oadsul 0} pue sisesaiul SJ9puUsT O} pUENE 0] SALI 9|qEU0SES)
_- ne w Auadmd mau ey uodn Jsus Aew seAneueseldsl pue sjuebe sJepusT pue Jspue -uatug o jubid s Japuen

' : amea fenba 1589 Je Jo suswwencidw) ym sjuatusacsdii) yons egeides O} Jepuet o) Aoioesies siuswebueile
a)iew 01 Jojrels annbas few Jepus ‘sjuawdaoidiu] AUe Jo [eAOWIAI BU) O} LIORIPUCS B Sy "JUSSLIOD LsylM Joud s Jspuan
mouuM Kuadma |eeu ey} WoJ) slusweacsdw Aue 8AOWS) JO YSIOWepP JoU |[eyS JOWUBID ‘sjuawarcidul] jo [eaoway

“esuod usnum soud s epus inoupm $1onpoid ¥20 Jo easB oS ‘elods
Aep |eos (seﬁ pue o Supniow) sremud Jegqun Aue ‘asowal o) WG ey Aued Jeuo Aue o) Wweib o 'sacweel J0u
I Joliielss ‘BuioBelajelp jo Aueisusb eyy Bumun| Jnoypy ~Auedoid aup jo uoipod Aue 1o Auedold e 0} JO uo ajseMm Jo
jo Buddins Aue Jauns 1o uu.ued HWLLICO JOoU asuesinu Aue Juiad Jo Jonpuos 'esned JoU |[BUS JOJUEBID) "3)SeA ‘souesiny

‘anfea sY anasaxd 0) ApSSeS9U SdUBLBIUIEIL pUR 'Sjusiuede|dal
‘saneda) ue U.IJOJ.IBd :‘;ndum]d pue uonipuod eqeiueus) w Apsdold SUf UBRUIEW [[BYS JOWUEID “ulelliely 01 Aing

‘sasodind [Ranynajibe-: ioy Krediound pesn 1ou s1 ALsdoad [eey eyl “Agedold e} uc sucneiw| isLgo oy 1o Apadold

aLp Jo esn ey} 0} eje@l suoisiAcsd Buimolo) eul (inejep uodn paxNoAss Ajlesneluoine JOWRIL O] I19puST WOl BSuadl|

® 51 abaaud s Aleddlg. L) Winy Spey 6L 19900 (g} pue ‘Auadord i afieusw Jo ejeledo ‘asn (g) ‘Auedold ey
10 J0Juoo pue uolssassod Ul ulewas (;) fewl JoURi ‘YNeied 1O JUSAT UR J0 BOUBLINTD0 S UM "9SM pUe UDISSaS50d

:suoisiaosd Buimooy e Aq peuseach eq pleys

Ausdoid ays jo esn pue uoussessod $ xo;uma 1oLy s8I6' JOUBID “AIHIdOHd JHL 40 SONVYNIINIVIN ANV NOISSISSOd
"sjuewnoog pa;e[eu 8L} puUB '18N1] Jo pa3( Sl ‘Sl0N eyl Jepun suoediqo

sJojUBID) JO |8 wiouad 18UUBW A|eum B UI pue Apouls [feys pue ‘enp ewosaq Aay} Se 1sni| Jo pes(] S Ag poIndss siunowe

Ile Jopua o Aed |leys toel): ‘1SN Jo paeq s|U U pepwold eswiaylo se 1dedX] "SONVYIWHOLHId ONY INIWAVd
'SWHAL ommo"lf‘io;l SHL NO 0314399V ANV NIAM S1 LSNHL 40 a33d SIHL "1SNYL 40

330 SIHL ONY ‘SINIWNJ0Q Q3113 3HL ‘10N JHL HIANN SNOLLYDITEO0 T1¥ NV ANV 40 SONVINHOAHId

(8) ONV SSINCG3LEIANI JHL-J0°INIWAVL (v) 3dND3S OL NaAID SI A.LHEdOHd AVNOSHId JNY
SINZH JHL NI LSIHILNI A.LII:II'\DES BHJ. ANV SJ.NEIH 40 INJFWNDISSY FHL ONIANTINI ‘LSNHl 40 Q330 SIHL

“sseupelgepu| ey} jo ued 1o |[B Jo
ucnelae2or uodn paxoaal A||aauewo;n'e ot Heqs pue ucm,do s 9puaT 1B peyoass aq Aetu asuadl Uaiym 'syjoid pue siusy aw
129|100 0} @5Usdl| € JojuriD) 0} sluelb Jepue. SNl Jo peeq sy Jjo Buipiooes ey Lodn sjeoyo pue patosped ‘oyoeds ag O

papuslul st JuswuBisse sy Aq pajealo uel o 0 LQ 80798 MOH Ui SOURDIOOIE L) PAPIOISS 81 wewubisse snyl Auedoig oy

jo soid pue ‘sjusy ‘seses| |2 0) pue Ul Jse.siu). putsm }qﬁu SJOJURIG JO [ ‘Jepud] O} Aunoas se subisse Aqalay JOUBID
e i S0 L0-2Z0-v-TCrOrE/v 1L00-220-p-22rObE

$| Jequnu uonedpnuapl  xe} Auedosd |eay eyl ‘2286 VM ‘NONH3A
INNOW “1S NOISIAIG "3 00SS se uﬂloun Ajuowwos s| ssalppe sH 10 Auadoid [Bay ayl

NOJ.E)NIHSVM ‘ALNNOD LIOYMS NI 31YNLIS

'ONINNIDZS
40 3NIOd aANHL 3HL Ol 3NIT 1SV3 FHL SNO'IV H.I.HON AONIHL ‘8200POL0E8 "ON
3714 S.HOLIANY SV ‘€861 ‘v HOHYW Q3aH003H a33a A8 NOST0 037 OL QIAIANOD
SHSIINEHd ISOHL 40 HINHOD 1SVIHLNOS IHL OL ‘SS3T HO JHOW 1334 #L ‘1SaM
JON3HL ‘3NN HLNOS AIVS 4O HINOS 1334 €02 ANV HLIM 13TIVHVd 3NIT V NO
INIQOd ¥ OL 30N3:| aIvsS DNOTY HLNOS IONIHL ‘IDONIA DNILSIXI NV OL ‘SS3I1 HO
JHOW ‘1334 ¢L ‘INIT HLNOS QIvS DNOTY LSV INNIENOD 3ONIHL ONINNIDIS 40
INIOd 3NY1 3HL 01 1334 LIZ ‘avOd ALNNOD IHL 40 3NIT HLNOS IHL DNOTV LSV3
3ONIHL 403H3HL 3NIT HLHON 3HL ONOTV VO ALNNOD 3HL 40 3NIT HLNOS AH.L
aNY NOISIAIQENS aivs dJO 3N 1S3M JHL 40 NOIJ.OES.‘:IBJ.NI dHL 1V DNINNID38

:10Vdl a39140%3a E)NIMOT'IO:! HHJ. 1d30X3 ANV

"ONINNID3S 40 INIOd 3FHL O.I. 1334 £02 ‘NOISIAIQENS
aivs 40 3NN 1S3aM 3HL HNOTVY HLIHON 3ZIONIHL ~INOISIAIOGNS aivs 40
3NIT 1S3M FHL OL 1334 112 ‘aV0H ALNNOD dIVS 40 3NIT HINOS 3HL Ol 13 1vyvd
1SaM 3ONIHL  133d €02 ‘NOISIAIQENS dIVS 40 3N 1S3M IHL HLIM 13TIVHVYd
HINGS 3ON3IHL (1334 112 ‘GvOH ALNNOD 3HL 40 3NN HLNOS IHL-HNOTV LSV3
JONIHL ‘dO3HIHL INIT HLHON FHL DNOTY avOH ALNNOD HL 40 3NIT HENOS FHL
aNY ‘NOISIAIZENS AIVYS 40 3NM LS3IM FHL 40 NOILOISHALNI JHL v E)NINNIE)HE

:LOVH1 391435340 DNIMOT104 HHJ. ldEOXEI anNv

:IOHH!HJ. 3aNIT HLHON 3HL DNOTV E)NINNﬂH CIVOH
ANV D19 NONHIA LNNOW SHL 1d3DOX3 “W'M ‘LSV3 ¥ IONVYH ‘HLHON vE dIHSNMOL.
‘?Z¢ NOILO3S ‘P/I LISVIHLNOS FHL 40 ¥/1 LSVIHIHON 3IHL H0 2/ ‘1SV3.3HL -

uo;ﬁulqsem ;o
g ‘Ajunon DYIS ul Jaa1eoo| (,Auadoud [eay, aq;) SieNewW JepIs pue [ewsewoab ‘seb. o ‘sElsuw (e ..
uoiyel tnougim Bulpniou *Auado.
saln u o0s Buipniour) sybu yoip pue s1ubl Jepem ‘elem e ‘seoueusundde pue ‘Aem o siubu ‘siuswesee e saimXy-
pue sjusweacidw ‘sBuiping pexiye 1o peese Apuanbesans o Buisixa e yum seysbo) ‘Ausdoid eai paquosap Buoo)
SU) 0} pUE Ul 1sas0jul pue ‘spn yBl s Joess) JO |Ie ‘Asejojjauag se Jopud Jo Jeusq Ay} Joj pue uossassod puehAnus Jo &
36 ‘91es JO Jemod LM ISNIY Ul 39ISNJ L O] SASALIOD JOJURIY) ‘UOREBIIPISUOD BiqeNn|BA JOd "INVHD OGNV SONYAIANCDY .o

ud |eal auyy 0) Bune|ss syyoid pue ‘seneior ‘syybu Jeuio e pue ! (s;uﬁu uoueﬁl.ul U0 LSHP yum

z abey (penupuon) 102'982220G 1ON ueo .~

1SNyl 40 d33a




DEED OF TRUST
* Loan:No: 5022786.201 (Continued) Page 3

£ ¢ auithorities applicable to the use or oceupancy of the Property, including without limitation, the Americans With Disabilities

¢ .“Act’ Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
uproceedmg including approprlate appeals, so long as Grantor has notified Lender in writing pricr to doing so and so

* long as; in-Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate ‘security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Pro_ter.;t. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to-those acts set forth above in this section, which from the character and use of the Property are reasonably
n'epe!;sary'to"prqtmtand preserve the Property.

TAXES ANDLIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment.” Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges:(in¢luding water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all claims for'work done on or for services rendered or material furnished to the Property. Grantor shall

maintain the Property- free-of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest, Gr_ari._t_or may_ withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the“obligation:to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has nptice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficiént-corporaté-surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus:any costs and-attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. © -

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize.the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agamst the-Property.

Notice of Construction. Grantor. shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furished, or any matetials-aré suppliedto the Propsrty, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The fo|!owmg provlswns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valiue covering all Improvements on the Real
Property in an amount sufficient to avoid application 6f any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and rmaintain comprebiensive general liability insurance In such coverage
amounts as Lender may request with Trustee and Lender being.named.as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such other msurance including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require.: Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and.issued by a Company or companies reasonably acceptable to
Lender. Grantor, upcn request of Lender, will deliver to Lender from time' to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance-policy also shall-include an endorsement providing that
coverage in favor of Lender will not be impalred in any way by any act; omiission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the ‘Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees 1 obtain ahd maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located'in a special flocd hazard ares, for the
full unpaid principal batance of the ioan and any prior liens on the property seCuring the loan, up to the maximum policy

limits set under the National Flood Insurance Program, or as otherwise rsqmred by Lender and to maintain such
insurance for the term of the loan, :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tu the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantgr fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of thé Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender sletts 16 apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in.a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the ‘proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed. to.the.répair. or. restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed-of Trust, thén.to!pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors
interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Granior shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)-.the’ risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property and the:manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of, Lender havg an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. 3

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender‘s rnterest in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's faiture to discharge or pay when due any amounts Grantor is required to discharge or pay under-this Deed” -
of Trust or any Related Docurnents, Lender on Grantor's behalf may (but shall not be obligated to} take any action that Lender. i
deems appropriate, including but not limited to discharging or paying all taxes, liens, secunty interests, encumbréances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving'the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged - -
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses wili becomia: -
a part of the Indebledness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the .
Note and be apportioned among and be payable with any instalment payments 1o become due during either {1) the term of
any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Note’s malturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in

My
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P DEED OF TRUST
*" Lean No: 5022786.201 (Continued) Page 5

_ 'end;_in"the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
i :ag Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all cther things

.85 may be necessary or desirable, in Lender's sole opinion, o accomplish the matters referred to in the preceding
© paragraphi:, -

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon:Grantor under'thls Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the’Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable.law.- The grantee in any reconveyance may be described as the "person or persons legally entitled thereta", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the foliowing, at Lender's option, shall constituts an Event of Default under this Deed of
Trust:

Payment Default Grantor tarls to make any payment when due under the Indebtedness.

Other Defaulis,’ Grantor f__alls 16 comply with or fo perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of theRelated Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any ot_:_her agresment between Lender and Grantor.

Compliance Default. FaIIUre to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. W such a failure is curable and if Grantor has not been given a

notice of a breach of the Same pravision of this Deed of Trust within the preceding twelve {12) months, it may be cured
(and no Event of Default willkhave occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(&) cures the failure within fiftgen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as- reasonably practical.

Default on Other Payments. Failiire of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment: necessery‘to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty,""represent&tibr;._pr"statement made or fumished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the: Related Docurments is false or misieading in any material respect, either now or at
the time made or furnished or becomes - false ‘or misteading at any time thereafter.

Defective Coilateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including fallure of any collateral document to create a valrd and perfected security interest or lien} at any time and for
any reason. :

Death or Insolvency. The death of any Grantor the |nsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit.of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclogure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a“garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defaiit shall not dpply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the.basis of the creditor or forfeiture proceeding and if Grantor
gives Lender wrilten notice of the creditor or forfeiture proceeding and’ deposns with L.ender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in 1ts sole discretion, as being an adequate
raserve or bond for the dispute. . ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether exrsting now or later.

Events Affecting Guarantor. Any of the preceding events occurs wrth respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endgrser; surety, or-accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty. of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, pemit the guarantor's estate to assurne
uncenditionally the obligations arising under the guaranty in a manner satlsfactory to Lender. and, in doing so, cure any

Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condmon o1 Lender beliaves the prospect of
payment or performance of the Indsbtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. I such a failure is curable and if Grantor has not been given a notice: ot a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, It may be cured (and ‘no Event of Default will have
occurred} if Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the failure within fiftaen
(15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to.cture the failure
and thereafter continues and completes all reascnable and necessary steps sufficient to produce compllance a5 soon as
reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust at any time mereaﬂer
Trustee or Lender may exercise any one or more of the following rights and remedies: "

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rernedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of: Trust after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. -~ .+~ g

Accelerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedrately due
and payable, including any prepayment penalty which Grantor would be required to pay. R

Foreclosure. With respect 10 all or any part of the Real Property, the Trustee shall have the right to exercise |ts power of'" 5
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in erther
case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedres of S
a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

R

Skagit County Auditor
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DEED OF TRUST
* Loan No: 5022786.201 (Continued) Page 7

£+ Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
¢ ¢ upoh request, a certified statement of net operating income received from the Property during Grantor's previous fiscal

~year-in"such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
* Property-less-all cash expenditures mads in connection with the operation of the Property,

Caption Heedlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
.tnterpret or defing the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Propeﬂy at any tirme held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Govermng Law.” This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the.faws of the. State of Washington. This Deed of Trust has been accepted by Lender In the State of
Washington. :

Choice of Venue: If there s a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington.

Joint and Several.Liability:. ‘Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall, mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust:

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by, Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right.or-any. other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver-of Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust’ No prior waiver by Lender, nor any course of deating between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this-Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent o' subsequent instances where such consent is required and in all cases such consent

may be granted or withheld in the sole dlscretlon of Lender.

Severability. If a court of cump_ete_nt Jurlsdlr;tlon dinds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or-circumstance, that finding shall not make the offending provision illegal, invalid, or

unenforceable as to any other persondr cirguifistance. If feasible, the offending provision shall be considered modified

s0 that it becomes legal, valid and enforéeable.:” If the offending provision cannot be so modified, it shall be considered

deleted from this Deed of Trust. Unless dthenwise required by law, the illegality, invalidity, or unentorceabmty of any
provision of this Deed of Trust shall not affect the Iegahty validity or enforceability of any other provision of this Deed of
Trust. E

Successors and Assigns. Subject fo any Iimutauons stated in this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall be binding upan and inurs 10 the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust. and the indebtedness by way of forbearance or extansion without
releasing Grantar from the obligations of this Deed rxl Trustor Iiability" under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Wailve Jury. All parties 1o this Deed of Trust hereby waive: the nght o an al Inany acti ing; or
counterclaim brought by any party against any other party (Imtial I-tar

Waiver of Homestead Exemption. Grantor hereby releasés and waives all rights and berfefits”of the homestead

exemption laws of the State of Washington as to all Indebtedness secured By this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meamngs when used in this Deed of Trust.

Unless specifically stated to the contrary, all references to dollar amounts shall mear. amounts in lawful money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the plurat shail include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and |ts suecessors and assrgns

Borrower. The word "Borrower’ means GUNNAR PEDERSEN, ERIK O. PEDEHSEN and RUNE PEDERSON, and all
other persons and entities signing the Note in whatever capacity. E

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the F’erscmal Propeny and Rents.

Detault. The word "Default’ means the Default set forth in this Deed of Trust in the sectlon tltled "Defau!t"

Event of Default. The words “Event of Default’ mean any of the events of default set forth in th:s Deed of Trust in the
events of default section of this Deed of Trust. A

Grantor. The word "Grantor" means GUNNAR PEDERSEN, ERIK O. PEDERSEN and RUNE PEDERSON

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety or accommcwdatxon party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, bmldlngs structures mobile
homes affixed on the Real Property, facliites, additions, replacements and other construction on the Fleat Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenSes.paya&_ble
uncer the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations: of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender d|scharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under ﬂms leed of
Trust, together with interest on such amounts as provided in this Deed of Trust. :

Lender. The word “Lander” means PEOPLES BANK, its successors and assigns.

Note. The word “Note" means the promissory note dated December 19, 2002, in the original. pnncipal
amount of $145,000.00 tom Grantor to Lender, together with all renewals of, extensions of, modlfncattons of
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Fersonal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with-all
accessions, parts, and additions to, all replacements of, and all substilutions for, any of such propetty; and together witn.:’
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)

from any sale or other disposition of the Property. M
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