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DEED OF TRUST

MIN

DEFINITIONS

Words wsed in multiple sections of this document are defined helo;(- andother words are defined in Sections 3,
i1. 13, 18, 20 and 21, Certain mules regavding the usage of words uszd o this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dased BECEMBEng. 2002 . together
with all Riders to this document.
*"Borrower” is

B
DONALD L GREEN, AS HIS SEPARATE ESTATE

Borrower is the trustor under this Security Instroment.
{C) “Lender" is

AMERICA'S WHOLESALE LENDER

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON -Single Family- Fannls Mae/Freddia Mac UNIFORM INSTRUMENT WITH MERS P
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o Lcnders address is

poc 1o #

-~ +P;0. Bax 10219, Van Nuys, CA 91410-0219

(D) “Trustee” is :

FIRST AMERICAN TITLE

1301-B RIVERSIDE DR, MOUNT VERNON. WA 98273 , .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as 2 nominee for Lender and Lender’s successors and assigns, MERS is the beneficlary under this
Security Justrument, MERS is organized and existiog undet the laws of Delaware, and has an address aond
telephone number of P.0. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,

(F) "Note" meaus the promissory note signed by Borrower and dated DECEMBER 19, 2002 . The
Note states that Bortower owes Lender

NINETY FOUR THOUSAND and 00/100

Dollars (U.S. §  94.000.00 - ) plus imerest. Borrower has promised to pay fhis debt in regular
Periodic Peymexts and 10°pay the debt in full not later than JANUARY 01, 2033

(G) "Property” micafis the property that is described below under the heading "Transfer of Rights in the
Property.” )

() "Loan” means the debt evidenced by the Note. plus interest, any prepayment charges and late charges due
under the Note, and all sums due under. this Security fastrumet, plus interest.

(1) "Riders" means all Riders to this Security lostrument that ate executed by Borrower. The following Ridets
are 1o be executed by Borrower [check box as applicable}:

(7 Adjustable Rate Rider ‘L] Condemitiur Rider Second Home Rider
| Balloon Rider Planned Unit Development Rider 1-4 Family Rider

] va Rider [ iweekly Paymer Rider [ Other(s) fspecity)

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordimances
and administrative rules and orders (that have, the eff'eét of law) as well as all applicable final, non-appealable
judicial opinions. §S

(K) "Community Assoclation Dues, Fees, and Assessments” means all dues, fees. assessraents and other
charges that are imposed on Borrower or the Property by a condominium association, homeowuers association
ot similar organization. L

(L) "Electronic Funds Transfer" means any transfer of funds, other that & transaction originated by check,
draft, or similar paper inswuruent, which is initiated through an electronic terminal, telephonic iostrument,
compiter, or magnetic tape 80 as to order, instruct, ot authorize a fmancial institation to debit or credit an
account. Such term inctudes, but is not limited to, point-of-sale transfers, automated teflec machine wansactions,
transfers initiated by telephone, wire transfers, and awtomated clearinghouse transfers.

(M) "Escrow ltems" means those items that are described inSection 3.~

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid undex the coverages described in Section 5) for: (i) damage
to. or destruction of, the Property; (ii) condetonation of other taking of all or any part of the Property: (i)
conveyance in lieuw of condemmation; or (iv) misrepresemtations . of,-or ‘omissions as 1o, the value and/or
condition of the Propenty. R

(O) "Mortgage Insurance" means insurance protecting Lender against the- nonpayment of, or default on, the
Loan. o

(P) “Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instroment, = -2
(Q) "RESPA" weans the Real Estate Serlement Procedures Act (12 U:8.C. Séction 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), a5 they might be amended from time to time, or
any additional or successor Jegislation ot regulation that governs the same subject matter. As used in this
Secucity Instrument, "RESPA” refers to all requirements and restrictions that are imwosed in regard to a
“federally relaled mortgage loan" even if the Loan does not qualify as 2 “federally related niostgage loan” under
R) "Successor in Interest of Borcower" means any party that has taken title to the Property. whether or not

that party has assumed Borrowes’s obligations under the Note and/or this Security Instrument. .0

TRANSFER OF RIGHTS IN THE PROPERTY A
The beneficiary of this Security Insirument is MERS (solely as nominee for Lendet and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i} the
repayrent of the Loan, and all renewals, extensions and modifications of the Note; and (if) the pecformance of.
Borrower's covenamts and agreements tnder this Security Instrument and the Note. For this purpose, Borrower:
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located
in the A
COUNTY of SKAGIT

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction)

Initlalks; DC; .
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o LDTl OF SKAGIT COUNTY SHORT PLAT NO. 93-027, APPROVED JUNE 18, 1997 AND
" _RECORDED JUNE 25, 1997 IN VOLUME 13 OF SHORT PLATS. PAGE 15, UNDER
" AUDITOR'S FILE NO. 9706250041, RECORDS OF SKAGIT COUNTY, WASHINGTON:

BETNG A PORTION OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 32,
TOUNSHIP 36 NORTH, RANGE 4 EAST, W.M.

which currently has the address of
5459 PARK RIDGE PLACE, SEDRO WOOLEY
TR [StreevCity)
Washington 98284~ . ("Property Address™):
[ZipCode] - - i

TOGETHER WITH. all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or herzafter a part of the property. All replacerents and additions shall also be
covered by this Security Instrument.:All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title 1o the interests granted by
Borrower in this Security lostrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, inchuding,
but not limited 10, the right to foreclose and sell the Property; and to take any action required of Lender
inchuding, but not limited to, releasing and anceling this Security Instrument,

BORROWER COVENANTS ihat Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the title w the Property against all claits and demands,
subject to any encumbrances of record. 7

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nos-upiform
covenants with limited variations by jurisdiction to comstitute a uniform security instrument covering real
prope“y' b

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payraent of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also-pay. funds for Escrow Jtems pursuant to
Section 3. Payroents due nnder the Note aod this Security Instrument shall be made in U.S. currency. However,
if any check or other instrument received by Lender as payment under thie Note or this Security Instrument is
remened 1o Lender unpaid, Lender may require that any or all subsequent.payments due undes the Note and this
Security Instriroent be made in one or reore of the following forms, as selected by Lender: (a) cash: (b) mouey
order: (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn
upon an instimtion whose deposits are insured by a federal agency, instrumentality, or entity: ov (d) Electronic
Funds Transfer. .

Payments ave deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments’ are-ingafficient to bring the Loan
current, Lemxier snay accept any payment or partial payment insufficient to bring the Loan cutrent, withont
waiver of any rights hereunder or prejudice to its rights to refuse such payment or .partial paymenis in the
future, but Lender is not obligated to apply such payments at the time such payments’ are-accepted. If each
Periodic Payment is applied as of its scheduled due date. then Lender need not pay interest on nnapplied funds.
Leuder may hold such unapplied funds until Borrower makes payment to bring the Loan cusrent. If Borrower
does mot do so within a reasonable period of tiroe, Lender shall either apply such. fands or teturn them o

Borrower. If not appiied earlier, such fonds will be applied o the ouistanding principal balance under the Note
immediately prior to foreclosure. No offser or claim which Borrower might have now of in the futurc against
Lender shall refieve Borfower from making payments due under the Noto and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument. B Y

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2; all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due wder the,
Note: (b) principal due under the Note; () amoums due under Section 3. Such payments shall be applied 10
each Periodic Payment in the ocder in which it became due. Any remaining amounts shall be applied fist to lage
charges, second to any other amounts due under this Security Instrument, and then to reduce the priveipal. -
balance of the Note. I

I Lender receives a payment from Borrower for a delinquent Periodic Payment which includes.a
sufficient amount to pay any late charge due, the payment may be applied to the delmquent payment and the

nfiake: ! 2 (3 .
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T charge. [f more than one Periodic Payment is cutstanding, Lender way apply any payment received from

' .“Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full,
* To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
PayTuents, such excess may be applicd to any late charges due. Vohintary prepayments shall be applied first to
any prepayment-charges and then as described in the Note.
" Ay appication of paywents, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenis.
‘3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of emounts due for: (a)
taxes amrl assessments and other iterns which can attain priority over this Security Instrument as a lien or
encumbrance ont te Property: (b) leasebold payments or ground rests on the Property. if any: (¢) premiums for
any and all inswrance requited by Lender under Section 5: and (d) Mornigage Insusance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums n accordance
with the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
eserowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shali pay Lender the Funds for

Escrow ltems uoless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Ltems.

Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Irems at any time. Any
such waiver may only be in writing, In the event of such waiver. Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires. shall fusnish fo Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to'make such payments and to provide receipts shall for all purposes be
deeraed to be a covenant and agreerent contaided in this Security Instrument, a5 the phrase “covenant and
agreement® is used in Section 9, If Borrower is obligated to pay Escrow fterns directly, pursuant to a waiver,
and Borrower fails to pay the amount due:for an’ Escrow Iem, Lender may exercise its rights under Section 9
and pay such amoum and Borrower shall'then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as fo any“vc_i'r al Escrow ltemis at any time by a notice given in
accordance with Seetion 15 and, upon such revecation, Borrower shall pay to Lender all Funds, and m such
amounts, that are then required under this Section 3,

Lender may. at any time, collect and hold Funds in an aount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA. and () not to exceed the maximuot amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and rezasonable
estimates of expendirures of furure Escrow Items o otherwiss in-accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality,
or entity (including Lender, if Lender is an institurion: whose dept)sits are so insured) or in any Federal Home
Loan Barnk. Lender shall apply the Funds to pay the:Escrow liems no later than the time specified under
RESPA. Lender shalt not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow
account, of verifying the Escrow Itiems. unless Lender pays Borrower iuterest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is Mmade in writing or Applicable Law requires
interest to be paid on the Funds, Lendet shall not be required to pay Borrower any inferest or earings on the
Funds, Borrower and Lender can agree in writing, however, that imerest-shall be paid on the Funds. Lender
shall give 1o Borrower, without charge, an anpual accounting of the Funds as required by RESPA.

If there is a surptus of Funds held in escrow, as defined under RESPA; Lender shall account to Botrower
for the excess funds in accordance with RESPA. IF thete is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount hecessary to make up the shorage in accordauce with RESPA, but in 1o smore than 12 momhly
payments. If there is a deficiency of Funds beld in escrow, as defined under“RESPA. Lender shal) notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficiency in accordance with RESPA. but in no more than 12 monthly payments. ;

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Leuder. R

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges. fioes, and impositions atributable
1o the Property which can atwin priority over this Security Instrumens, leasehold payments or ground renis on

the Property. if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
iterns are Escrow Items, Borrower shall pay them in the wanner provided in Section 3. T
Borrower shall promptly discharge any lien which has. priority over this Security Instrurnent tinless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manper aecepiable 10
Lender, but orly so long as Borrower is performing such agreement: (b) contests the len in ‘good faith by, or
defends agaiost enforcement of the lien i, legal proceedings which in Lender’s opinion operate to prevent the:
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(c) secures from the holder of the lien an agreement sakisfactory to Lender subordinating the lien to this
Security Tnstrument. If Lender determines that any part of the Property is subject to a lien which can amain
priority over this Security Instrument, Lencder may give Borrower a notice wentifying the lien. Within 10-days.~ *
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set

farth above in this Section 4.
Inktiak: D _G_J
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7 Lender may require Borrower to pay 2 one-lime charge for a real estate tax verification and/or reporting
" _service used by Leuder in connection with this Loan.

" /. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requises inswrance. This
insurance shall be mainiained in the amounis (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance casrier providing the instrance shall be chosen by Borrower subject to Lender's sight 1o
disapprove Borrower's choice, which right shall not be exetcised unreasonably. Lender may requite Borrower

N

to pay, in comnection- with this Loan, either: (a) a one-time charge for flood zone determibation, cettification
and tracking ‘setvices; or.(b) a one-time charge for flood zove determination and certification Services and
subsequent -charges ‘each fime remappings or similar changes occur which reasomably might affect such
Qetermination or certifications, Borrower shall also be responsibie for the payroent of any fees imposed by the
Federal Emergency Management Agency in conmection with the review of any flood zone determination
resulting from an-objection by Borrower.

If Borrower “fails to/maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender’s option-and Sorrower's expense. Lender is under no obligation 10 purchase any particular
type or amount of coverage. Therefore. such coverage shall cover Lender, but might or might not protect
Borrower, Bomrower's quity i -the Property, ot fhe contents of the Property, against any figk, hazard or
liability and might provide greater or lesser coverage than was previously io effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance (hat
Borrower could have obtained, Any amousts. disbursed by Lender under this Section S shall become additional
debt of Borrower secured by this Secutity Instrument. These amounts shall bear imerest at the Note rate from
the date of disbursement and shall be”payable, with such interest, upon notice from Lender to Borrower
requesting payment, vl e Y

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall inclide a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender-shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly. give to-Lender all receipts of paid premiums 2nd senewal notices. If
Borrower obtaine any form of insurance: coverage, not otherwise requited by Leuder, for damage to, or
destmction of, the Property, such policy shall include a standard morgage clause and ghall name Lender as
mortgagee and/or as an additioval loss payee. . -

in the event of loss, Borower shall give prompt notice to-the insurance carvier and Lender. Lender may
make proof of Joss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether ot not the underlying insutavce was required by Lender, shall be applied 10
restoration or repair of the Property, if the restoration ot repair is economically feasible and Lender's security is
not lessencd. During such repair and restoration period, Lender shall have the right to told such insurance
proceeds until Lender has had an oppottunity to inzpect such Property w ensure the work has been completed
10 Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or.in‘a series of progress paymemts as the work is
completed. Unless an agreement is made in writing ov Applicable Law: requires interest 1o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower:shall ‘not e paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not sconomically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied fo the sums secured by this
Security Instrument, whether or not then due, with the excess, if any. paid to. Borrower, Such insurance
progeeds shall be applied in the order provided for in Section 2, R

If Borrower abandons the Property, Lender may file, negotiate and setile dny available insurance claim
and related matiers. If Borrower does not respond within 30 days 10 a potice: from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim, The 30-day pericd will
begin when the motice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrowec’s rights 10 any insurance proceeds in an amount
not to exceed the smounts unpsid under the Nate or this Security Instrument. and (b).4ny other of Borrower’s
rights (other than the right to any sefund of uneamed premivms paid by Borrower) under, al} insiirance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
insurance proceeds either to repais or restore the Property or to pay amouds unpaid under the Note ‘or this
Security Instrument, whether or not then due, A

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall confinue to occupy. the Praperty as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees:
in writing, which consemt shall not be unreasonably withheld, or unless eXtenuating circumstances exist. which
are beyond Borrower's control. I

4. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not-destroy,
damage or impair the Property, allow the Property to deteriorate of commit waste on the Property. Whetheror. ~ <
not Borrower i residing in the Property, Borrower shall maintzin the Property jn order to prevent the Propesty

wisas: )G -
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s from sdelenoraung or decteasing in value due 10 its condition. Unless it is determiped pursuant to Section 5 that

o ::epau or .restoration is not economically feasible. Borrower shall promptly repair the Property if damaged fo
<" avoid_further deterioration or damage. If insurance or condemmation proceeds are paid in connection with

damage t0, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such pucposes, Lender may disburse proceeds for the vepairs and
restoration in & single paymens or in a series of progress payrments as the work is completed. If the {nsurance or
conderination proceeds are not sufficient to repalr or restore the Property. Borrower is not relieved of
Borrower's obligation for the completion of such Tepair or restoration.

Lender or'its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Propenty. Lender shall give Borrower notice
at the dme of or-prior te such an interier ingpection specxfymg such reasonable cavse.

8. Borrower’s Loan .. Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially. false, ‘misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with. material mfom\anun) in connection with the Loan. Material representations inclnde, but
are not lmwited to,- representamm conceming Borrower's occupancy of the Property as Borrower's principat
residence.

9. Protection of Lem:ler’s lnterﬁt in the Property and Rights Under this Security Instrament. If (a)
Borrower fails to perform the- ‘covenants and agreements confained in this Security Instrument, (b) there is a
legal proceading that tmgh: s'ngmﬁcamly affect Lender’s inferest in the Property and/or rights vnder this
Security Instrumem (such .as & proceadmg in bavkruptcy, probate, for condemmation or forfeimare, foc
enforcement of a lien which" may atiain “priotity over this Security Tnstrument or to coforce laws or
regulations), or (¢} Borrower ‘has ‘abandoned the Properry, then Lender may do apd pay for whatever is
reasonable ot appropriate to protect. Lender's imterest in the Property and rights under this Security instrument,
including protecting and/or assessing ‘the valué of the Property, and securing and/or repaiting the Propeny
Lender's actions can mchide, but are-not limited 10: (a) paying any sums secured by a lien which has priociy
over this Security Instrument: (b) appea:mg in court; and {c) paying reasonable attomeys’ fees to protect its
interest in the Property and/or rights under -this Security Instrument, including its secured position in a
bankrupicy procceding. Securing the Properry includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities traed om or off. Although Lender may take
action under this Section 9, Lender does not have'to do so and is not under any duty or obligation to do so. Itis
agreed that Lender incuss no liability for not taking any or efl actions aothorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall:become additional debt of Borrower secured
by this Security Instrutoens, These amounts shall bear imterest at:the Note rate from the date of disbursement
and shall be payable. with such imerest. upon notice from Eender to Borrower requesting payment.

IF this Security Instrument is on a leasehold, Borrower shalt comply with all the provisions of the lease, If
Borrower acquires fee title 10 the Property. the leaschold and the- fee ude shall not merge vnless Lender agrees
to the mesger in writing.

10. Mortgage Insurance. If Lender required Morttgage Insurance a8 a condision of malkting the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the worigage insurer that
previously provided such insurance and Bortower was required to make separately designated payments toward
the premiums for Morngage Insurance, Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgage Insurance prevwmly in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate moﬁgage insurer selected by
Lender. If substamiatly equivalent Mongage Insurance coverage is not available, Borrower shall continue to

pay o Lender the amount of the separately desxgnated payments that were “due when the insurance coverage
ceased 10 be in effect. Lender will accept, use and retain these payments as a non-meﬁmdable loss reserve in Yieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwm:slandmg the fact that the Loan is
uitimately paid in foll, and Lender shall not be required to pay Borrower any interest or-earnings on such Joss
reserve. Lender can vo longer require loss reserve payments it Morigage Insucance: coverage (in the amount
and for the period that Lender requires) provided by an imsurer selscted by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for- Mortgage Tnsurance, If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was reqmred to make
separately designated payments toward the premiums for Mortgage Ynsurance, Borrower shall pay the
premiums tequired to maintain Mortgage Insurance in effect, ot 1o provide a non-refuadable loss reserve, until
Lender’s requivement for Mortgage Insutance ends in sccordance with eny written agreement between
Bortower and Lender providing for such termination or until terminstion is required by Appl:cable l.aw
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (o5 any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage lnsurance
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g Mortgage insuters evaluate their total risk on all such insurance in foree from time fo time, and may enter

" _into ‘agreements with other parties that share or modify their risk, ot teduce losses. These agreements are on
" terms-and conditions that are satisfactory fo the roorigage insurer and the other party (or parties) to these
agreermients. These agreements may require the mongage insurer fo make payments using any source of funds
‘That the morgage insurer may have available (which may inclvde funds obtained from Morrgage Insurauce
premiums).
© As a resull of these agreements, Lander, any purchaser of the Note, another insurer, any reinsurer, 2ey
other sptity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or raight be characterized as) a portion of Botrower's payments for Mortgage Insurance, in exchange for
sharing ot modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender: takes'a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is.often termed "captive reinsurance.” Further:

(a) Any such agveements will not affect the amounts that Borrower has agreed to pay for Mortoage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

@) Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
jnclude the right to recelv¢ certain disclosures, to request and obtaim cancellation of the Mortgape
Tnsurance, to have the: Mortgage Tngurance termimated avtomatically, and/or to receive a refund of any
Mortgage lnsurance premiums that were unearned at the time of such cancellation or termination.

11. Assigament of Miscellancous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned
10 and shall be paid o Lender. . .~ -

If the Property is damaged, such Miscellansous Proceeds shall be applied to restoration or repair of the
Property. if the restoration or tepair is economically feasible and Lender’s security is not lessened. During such
tepair and restoration period, Lender ghall have the right to bold such Miscellaneous Proceeds nntil Lender has
had an oppornmity to inspect such Property to epsure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration io a
single disbursement or in a series of progress payments'as the work is completed. Unless an agreement is made
in writing or Applicable Law requires inferest to be paid on such Miscellancons Proceeds, Lender shall vot be
required to pay Borrower any inerest or earnings on such Miscellaneous Proceeds. If the restoration or sepair is
not economically feasible or Lender's security would be Jessened. the Miscellancous Proceeds shall be applied
to the sums secured by this Security Tnstrument, whether or not then due, with the excess, if any. paid to
Borrower. Such Miscellaneous Proceeds shall be-applied in the order provided for in Section 2.

In the event of a total taking, destruction, or Joss in value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or nor then due, with the excess, if
any, paid to Borrowet, il

In the event of a partial taking, destruction, or loss.in value-of the Property in which the faiv warket value
of the Property immediately before the partial taking, destruction, or loss.in vatue is equal to or greater than the
amount of the sums secured by this Security Tnstrument immediately before the partial waking, destruction, or
loss in value, unless Borrower amd Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds nmulriplied by the following fraction:
(a) the total amount of the sums secured immediately before the-parial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, ot loss in
value, Any balance shall be paid to Borrower. EN A

In the event of a partial taking, destruction, or loss in value of the Propesty in which the fair raarket value
of the Property immediately before the partial taking, destruction, or loss in value isless than the amount of the
sums secured immediately before the partial taking, destructiou, or loss ‘in value, unléss Borrower and Lender
otherwise agree in writing, the Miscellanecus Proceeds shall be applied to'the sums’secured by this Security
Instrument whether or not the suros are then due. i o

I the Property is abandoned by Botrewer, or if. after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seftle a claim for damages. Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secuted by this Security
Instrument, whether or not then due. "Opposing Party” mesms the third pary that owes Borrower

Misceflageous Proceeds or the party against whom Borrower has & right of action in regard to ‘Miscellaneous
Proceeds. R

Borrower shall be io default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment. could result in forfeiture of the Propesty or other material impairment of Leoder’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if accelevation
has pceurred, reinstate as provided in Section !9, by causing the action or proceeding to be dismissed with-a-
ruling that, in Lender’s judgment, prechides forfeirure of the Property or other material impairment of Lender’s;
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for .
damages that ate attributable to the impairment of Lender’s interest in the Propesty are hereby assigoed and -
shall be paid to Lender. Fa
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* 7 < All Miscellaneous Proceeds that are not applisd to testoration or repair of the Property shall be applied in
- _Ahe order provided for in Section 2.
© /. 32, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument gramted by Lender to Borrower
or afty Siccessor in Interest of Borrower shall not operate 10 release the liability of Borrower or any Successers
in Interest of Borrower. Lender shall not be required 1o comumence proceedings against any Successor ia
Interest of Borrower or 1o refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the origial Borrower or any Successors
in Interest of Boryower. Any forbearance by Lender in exercising any right or remedy including, without
timitationi, Lender’s- acceptance of payments from third pecsons. entities or Successors in Interest of Borrower
or in amounfs less than: the amount then due, shal) oot be a waiver of of precude the exercise of any tight or
remedy. LT s
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bortower covenants and
agrees that Borrower’s obligations and lishility shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not exccute the Note (a “co-signer”): (a) is co-signing this Security Instument
only 1o mortgage, grant and convey the co-signer’s imtersst in the Property under the terms of this Security
Instcument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and () agrees
that Lendsr and any other Botrower-can agree 10 extend, modify. forbear er make any accommodations with
regard to the terms of this Security Instrimens or the Note withous the co-sigoer’s consent.

Subject 1o the provisions of Section {8, any Successor in lnterest of Borrower who assurmes Borrower's
obligations under this Security: Instrurnent in writing, and is approved by Lender. shall obrain all of Borrower’s
vights and benefits under this Security Instrument. Botrower shall mot be teleased from Borrower's obligations
and Hability under this Security Instrument unless Lender agrees 0 such release in writing. The covenants and
agreements of this Security Instrument shall bind (except 28 provided in Section 20) and bdenefit the successors
and sssigns of Lender. L e

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's defaalt, for the purpose ‘of prosecting Lender's interest in the Property and rights under fhis
Security Instrument. including, but not limited 1o, arorneys’ fees, property inspection and valuation fees. In
regatd 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Botrower shall not be construed as a prohibition ox the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Sceurity Jnstrument or by Applicable Law.

If the Loan s subject to a law which sets maximunm loan charges, and that law i finally imerpreted so that
the interest or other loan charges collected or to be:collected in.comection with the Loan exceed the permitted
limits. then: {a) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
perminted liroit; and (b) any sums already collected frony Borrower which exceeded permitied Vimits will be
refunded to Borrower. Lender may choose to maks this refund by seducing the principal owed under the Note
or by roaking a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constinie 2
waiver of any right of action Bosrower mlght have arising out of such overcharge,

15. Notices. All notices given by Borrower ot Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in cotmection with this Secuxity Instrument shall be decmed to have been
given 1o Borrower when mailed by first class mail or when actually delivered to Botrower’s notice address if
sem by other means, Notice to any one Borrower shall constitute notice to'all' Borrowers unless Applicable Law
expressly requires otherwise, The notice address shalf be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shall prompily’ notify Lendet of Borrower's change of
address. If Lendet specities a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure, There may be ‘only one designated notice address
under this Security Instrument at any one time, Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s address stated herein unless Lender has designated. another address by
notice to Borrower. Any nolice in connection with this Secusity lostrument shall niot be deemed 10 have been
given to Lender uotit actuaily received by Lender. If any notice required by this-Security Insttument is also
required under Applicahle Law, the Applicable Law requirement will satisfy the covresponding requirement
under this Secority Instrument. W e

16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be govermed

by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations

contaived in this Security lnstrument are subjecs o avy requiremenis and Mmitations of Applicable. Law.

Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but

such silence shall oot be construed as a prohibiton against agreement by comtract. In the event. that “any

provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shafl:

fot affect other provisions of this Security Instrument of the Note which can be given effect without " the

conflicting provision.
As used in this Security Instrument: (3) words of the masculine gender ghall mean and .include .~ -

corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and include =~

the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any

action,
Inltlats: ‘ ) G :
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.~ % 17. Barrawer's Copy. Borrower shall be given one copy of the Note and of this Security lostrument.
~ " 7 7 18.Transfer of the Property or a Beneficia) Interest in Borrower. As used in this Section 18, "Interest
" in the Property” means any legal or beneficial imerest in the Propesty, including, but pot Tiited to, those
bereficial interests transferred in a bond for deed, comtract for deed. installment sales contract OF CSCrOW
‘agreemont, the intent of which is the transfer of title by Borrower at 2 fature date to a purchaser.

" fall or any parc of the Property or any Inferest in the Property is sofd or transferred {or if Borrower is not
a nawral petson and a beneficial interest i Borrower is sold or transferred) without Lender's prior wrinen
consert, Lender may require immediae payment in full of all sums secored by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the potice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior 1o the expiration of this period, Lender may invoke any remedies permined by this Security Instrument
without further notice or dexiand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. 1€ Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior fo the garliest
of: (a) five days before sale of the Property purtuant to any power of sale contained in this Security Instrument:
(b) such other period as Applicable ‘Law might specify for the termination of Borrower’s tight fo reinstate: or
(c) entry of a judgment enforcmg this-Security Instrument. Those conditions are that Borrower: (2) pays Lender
all sums which then would be due under this Security Instrument and the Note as if o acceleration had
occurzed: (b) cures any defaulk of amy other covenants or agreements: {¢) pays all expenses incurved in
enforcing this Security Instrument, including, but not limited to, reasonghle attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument: and (d) takes such action as Lendet may reasonably require 1o assure that
Lender's interest in the Property and rights under:this Security Instrument, and Borrowcr’s obligation 1o pay
the sums secured by this Security Instrument, shall continue unchanged. Lender may requirc that Borrower pay
such reinstatement sume and expenses in‘one of more.of the following forms, as selected by Lender: {a) cash:
(b) money order: (c) certified check, bank check, treasurer’s check or cashier's check, provided any such chicck
is drawn upon an insticution whose deposits are insured by a federal agency. instrumentality or entity; or {d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lnstroment and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.-,

20, Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Note or a partial imerest in the
Note (together with this Security Instrument) can be sold one of more times without prior notice to Borrower.
A sale might result in a change in the enity (knowa a9 the *Loan Servicer”) that collects Periodic Payments due
wnder the Note and this Security [nstrument and performs other morigage loan servicing obligations under the
Note, this Security Instrument, aod Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Notw. 1€ there is a change of the Loan Servicer, Borrower will be given
wrinien potice of the change which will stare the name and address of the new Loan Servicer, the address to
which payments should be made and any other iformation RESPA requires in convection with a aotice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Setvicer other than the
purchaser of the Note, the mortgage loan servicing obligations 10 Borrowet will rematn with the Loan Servicer
ot be transferred to a successor Loan Servicer and are not assumed:by the Note purchaser unless otherwise
provided by the Note purchaser.

~ Neither Bowrower por Lender may comence, join. or be joined. to any .judicial action (as cither an
individual litigant or the member of a class) that arises from the other patty’s actions pursuant to this Security
Tnstrument or that allepes that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument. wntil such Borrower or Lender has notified the other pasty:(with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo a
reasonable petiod afier the giving of such motice to take corrective action. If Applicable Law provides a time
period which must elapse hefore certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given ‘to Borrower pursuant
10 Section 22 and the notice of acceleration given to Borower pursuant 1 Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Secrion 20. S P
2). Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances

defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline. kerosene, othier flammable or foxic petroleum products, toxic pesticides and Therbicides,
volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials: (b). "Emvitonmental
Law” means fedesal laws and laws of the jurisdiction where the Propery is located that refate to health, safety
or environmental protection; (¢) "Environmental Cleamup” includes agy response action, veedial action, -or:
vemoval action, as defined in Environmental Law; and (d) an "Environmental Condition” roeaus 2 condition
that can cause, contribute to, or otherwise trigger an Enviroumentat Cleanup. R
Borrower shall net cause or permit the presence, use, disposal, storage. ot release of any Hazardous

Substances, 0t threaten o release any Mazardous Substances, on or in the Property. Borrower shall oot do, nor-

allow anyone else to do, anything affecting the Property (a) that i in violation of any Environmental Law, ()

which creates an Environmentzl Condition, or (c) which. due 1o the presence, use, or release of a Hazardous -

nitiaks: ’ 2() .
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s Sgbstance, creates a condition that adversely affects the value of the Property, The preceding two sentences
“_shall not apply 1o the presence, use. or slorage on the Properly of smal! quantities of Hazardous Substances that

-+ are generally recognized to be appropriate to normal residential uses a0d to maintenance of the Property

(incloding, but not Gimited to, hazardous substances in consumer products).

__“Borrower shall promptly give Lender writen notice of (a) any investigation, claim. demand, lawsuit or
othur’ action by any governmental or regulatory agency of privale party involving the Property and any
Hazardous Substavce or Enviroumental Law of which Borrower has actual knowledge, (b) any Environmental
Condition. including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Sub"m_x_m':’e; and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects. the value of the Property. If Botrower leams, or is notified by any governmental or
regulatory autherity, ot .any privae pasty, that any removal or other remediation of any Hazardous Substance
affecting the Property i pecessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envitonmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22, Acceleration; Remedics, Lender shall glve notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but wot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: () the
defanlt; (b) the action’ requiréd. to cire the default; (c) a date, not less than 30 days from the date the
notice s given to Borrower, by which the defaolt must be cured; and (d) that failure to cure the defaolt
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall Farther inform Borrewer of the right to reinstate after acceleration, the right to
bring a court action to asscrt the non-existence of a default ov amny other defense of Borrower to
acceleration and sale, and any other matters requived to be included in the nofice by Applicable Law. If
the default is not cured on or befové the dafe specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may inveke the power of salc and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred. in. pursuing the remedies provided in this Section 22, incinding,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an cvent of defanit and of Lender’s election to canse the Praperty to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such-notices to Borrower and to other persons as
Applicable Law may vequire. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand om Borrower, shall'sell the Property at public auction to the
highest bidder at the time and place and under the terms designated In the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public anaouncement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.™ -

Trustee ghall deliver to the purchaser Trustee’s deed couveying the Property withont any covenant
or warranty, expressed or implied. The vecitals In the Trustec’s deed shall be prima facle evidence of the
truth of the statements made therein. Trusteo shall apply the proceeds:of the sale in the following order:
() fo all expenses of the sale, including, but not limited to, reaspnable Trnstee’s and attorneys’ fees; (b)
to all sums secured by this Secority Instrument; and (c) amy excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument anid.all notes evidencing debr
secured by this Security Instrusnent to Trustee, Trustee shall reconvey the Property without warcanty 1o the
person or persons Jegally entitled to it. Such person ot persons shall pay any recordation-Costs and the Trustee’s
fee for preparing the reconveyance, = A

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoimt a
successor trustee 10 any Trustee appointed heseunder who has ceased o act. Withows conveyance of the

Property. the successor trustee shall succeed to all the title, power and duties conﬁerredupon‘l‘mstee h;rein and

by Applicable Law. R

25, Use of Property. The Property is not used principally for agricultural purposes. = A

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonsble atorneys’ feps and costs: in any
action or proceeding 10 coustrue or enforce any term of this Security Instrument. The term “attorneys’ fees."
whenever vsed in this Security fnstrument, shall include without limitation attorreys™ fees incurred by Lender

in any bankruptcy proceeding or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND -~
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT -~ -
ENFORCEABLE UNDER WASHINGTON LAW. f i
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3\’ SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contained in this
Secumy imuumem and in any Rider executed by Borrower and recorded with it.

Wmessqs.

WF A hee Sead

DONALD L GREEN -Borrower

(Seal)

-Borrower

{Seal)
-Borrower

(Seal)

-Borrower

STATE OF W TON - } a5
County of - )
On this day petscmally ared before me &

Derneld L Corele_ﬂ

to me koown 10 be individual(s) described in ax
ackuowledged thatbefshe/they signed the same @
purposes therein mentionsd.

GIVEN under my hand and official seal this

who executed the wlthm and foregoing instrument, and
her/iheir free andvulumaxy act and deed, for the uses and

| da}' of bez{ 2002

Nosary Public in and for the Stalz of Washingmn resndmg ar

{MOA-Je X

My Appointment Expires on ‘- M/—} ? .
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