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CZReG T o DEED OF TRUST

DATE: December 17 2002

Reference # (if appllcable) o Additional on page ____
Grantor(s): < F SR

1. Barry, John .

2. Barry, Shirley . .

Grantee(s)
1. PECPLES BANK .
2. Island Title Co. Anacortes Trustee

Legal Description: UNIT 8, FIDALGOa_SHQ‘FiES_,l.E:_ Additional on page 2
Assessor's Tax Parcel |D#: 41606-000:.-_‘!.5:0'8-(_?00_7?_r (P103497)

THIS DEED OF TRUST is dated December 17, 2002, among John S Barry and Shirley J Barry,
husband and wife, whose address is 2315 Skyline’ Wy, Anacortes, WA 98221 ("Grantor");
PEOPLES BANK, whose mailing address is. ANACORTES OFFICE, 911 11th STREET,
ANACORTES, WA 98221 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Island Title Co. Anacortes, whose mailing address is 3110 Commercial,
Suite 101, Anacortes, WA 98221 (referred to below as "Trustee").
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DEED OF TRUST
L_péh_i No: 5712745-1 (Continued) Page 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

_-:1 Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
_charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
< when _due_all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
miaintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
Jexcept for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and except

‘ag otherwisé provided in this Deed of Trust.

Right to” Contest.. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgatlon to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result.of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days-after Grantor:has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender-cash or &:suffidient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
dischargé the lien plus any costs and atiorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In"any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedlngs no

Evidence of Payment Grantor ‘shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall aiithoriZe the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessmerits against the Property.

Notice of Construction. Grantor ‘'skiall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished; of any matefials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on agcount of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish tc Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. iR

PROPERTY DAMAGE INSURANCE The fotlowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor -shall progure and maintain policies of fire insurance with standard extended
coverage endorsemeénts on a replacement. basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid apphcanon of any coinsurance clause, and with a standard mongagee clause in
favor of Lender, together with such other-hazard'and liability insurance as Lendsr may reasonably require. Policies shall
be written in form, amounts, coverages and-basis reagsonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor,tpen request of Lender, will dsliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty:(30)-days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage'in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. The Real Property is or will be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain
Federal Flocd Insurance, if available, for the full unpald principal balance of the loan and any prior liens on the property

securing the loan, up to the maximum policy limits set under the: ‘National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the tem. of the lean.

Application of Proceeds. Grantor shall promptly notify Lender ‘of any Ioss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not L.ender's security.is impaired; Lender may, at Lendar’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. I Lenderelects lo apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satistactory proof of such expenditure, pay or feimburse: Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Déed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not'eammitted to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender-underthis Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the-Iridebtedness. |If Lender holds any

proceeds after payment in full of the indebtedness, such praoceeds shall be” pald wnthout mterest to Grantor as Grantor's
interests may appear. A ‘s

Compliance with Exlstlng Indebtedness. During the period in which any Exlstlng Indebtedness described bslow is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shali
constitute compliance with the insurance provisions under this Deed of Trust, to the-extent gompliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any. proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porion of the
proceeds not payable 1o the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes; I:ens secunty interests,
encumbrances, and other claims, (B) to pravide any required insurance on the Propeity:. (S} 1§ maké repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing ag reqiired. Below; then Lender
may do so. If any action or proceedlng is commenced that would materially affect Lender's interests in-the’Property, then
Lender on Grantor's bshalf may, but is not required to, take any action that Lender believes to, be appropriate, fo protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor “All such expenses
will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; < (B)..-b&: added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments o, Becomie ‘due
during either (1} the term of any applicable insurance policy; or {2) the remaining term of the Credit Agreement or (&) -be
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Déed of Trust alsg will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights’or any:.
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
¢uring the default so as to bar Lender from any remedy that it otherwise would have had. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thlS Deed of i
Trust: :

Title. Grantor warrants that: (a) Grantor holds good and marketable titte of record to the Property in fee simpl__e,"‘fre'e ;o
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing -
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor of, and” -
accepted by, Lender in connection with this Deed of Trust, and ({b) Grantor has the full right, power, and authoruty to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
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SRaglt County Auditor
12/23/2002 Page 37 of ? 21537?_“{! )




Wdisie 8 o ¢p afed Z0OZ/EZ/TL .
103pny fjunon ybeys '

N

iieqs Jojrery ‘Bunum u Aenuoo ey of sselbe sepus Jo me| Ag pepqiyoud ssauny tJowedey Aq pesnboe JeueaJau Io
_peumo mou sayleym 'Auedold ey uo isnil jo pasq siy Aq pereeso yseusiul AILNJeS pue sul 8y (Z) puUe ‘Sluswnoog
7 poleIBH .84l puB gsnij jo paag sl uswesiBy upaun ey Jepun suonebiqo sJtojersy (L) easssaud o ‘enunuod
“daped ‘e1e|dwoo ‘eieniceye o] JOpIO Ul S|qBISEp JO AIBSSesau oq ‘1epue j0 Louido 9|05 oyl u ‘ABW SB SJUSLINSOP
JeUio pue ‘SejedyiLed ‘'8JUBINSSE ISUUN) JO SUSINISUl 'SiUSWSIEIS Lonenuiuos 'siuswelels Buisueuy ‘suswesite
.ﬁmnoes 'spagp AUnoss ‘1snay jo speep ‘sebebuow yons e pue Aue ‘siendoidde u.laap Aew Jepus se seoed
. pue $90140 UONS Ul pUBR SaWN UIns J8 ‘eq ABw eSeD 8y SB 'peplooeial J0 'De|el ‘papiooal ‘Dl 64 o] asred “iepusT
o Ag pe;sanbe; udym pue 'ssubisep slepue 0} IO JOPUST O] ‘pEIBAIEP IO PEINDBXE ‘BpeW 8g O} 8SNED |IM IO “1enep
pue amoaxa 'axew M JoWRIE) ‘sepusT Jo 1senbel uodn ‘ewl) O} SW WO PUE ‘Bl AUR 1y 'SSJURINSSY JAYLING

FF I8NUt Jo paeq SlL{l jo ved e aue Joej-u-fauione
pue; SQQUE!,D'SSE Ja,u-un; o} Bupews sugsimoid Bumolio; eyl "LOVA-NIFAINHOLLY S3ONVHNASSY HIHLIHNA

180 jo pea( siy; jo abed sy eyy uo peers se ale
(apog |e|o.|au.|l.uos LU.IO}IU['] eyt Aq paunbeu se yses) peuleigo eq Aew jsni] jo peeq sl Aq peueib 1sassiul Aunoes eyl
ﬁunmeouoo uoueuuo;w uoluM woy {Aued painoas) tepuan pue (io1gep) JolUBID Jo sessaippe Buew ay)  "sassalppy

“me| s|qeoljdde Aq
pawuuad 1ue1xe a0y Jepue‘| oY puBtLap USRLIM JO Kool Jaye shAep (g) ea1 UM JspusT o} |qe|eAR Jl O¥ELL puB
12pUeT pUR JojuRID 0 JieiiauoD Alqeuoses: eoeid e je pue Jauuew B w Aledoig eyl o1 paxiye 10u Auedold feuosisd

Aue siowesse Jeys soWRIn Jneep uodn  Ausdoid sy woy Apedold [EUOSIad SYl YIBI8D IO JOABS ‘BACWS) JoU
Ileys JojUeID ‘Ynegep wodp " 1sessiul Aunoes siyl Bununuos Jo Buoeped w paunow sasuadxe B 10} JepueT] esinquiel
Ileys Jojueis) ‘wiewielels Buoleuy e'se 1snig 1o paag siy Jo suononpoidel 1o seidoo 'spediejunod pajnoaxa 3| ICIUBID
WIoJ) LUOBZI0LANE JBLLINY Jnoyym-Pue sw Aue e ‘Aew Jopus ‘spJoded Auedosd [ees suy ul 1sn)) Jo paeq sy Suipsooe:
o} uolippe U| “Ausdaid (Ruosisd el ui seselul Ajundes sJepus enujguoo pue eued o] iepus Ag peisenbal S|
UGHOR JBLIO JBASIELM e>|91_=_pu9 s';u_awe‘ie;s ﬁugoueug 8jnJexs |eys Jojurio “Jepue Agisanbes uodn tisasau| Ajunoeg

a “alli] O] auwm
LLIOJ} PBPUBLIE SB 8p07) |9|319mmug uuoyun By} Jspun Aued painoes e Jo siyBu auyy O (B BABY |[BUS JopuUST pUB ‘S84niXI
sgnIsu0d Apedold auyl Jo Aur ;(uaJ,xa eyl 01 1uawaa;5v AUN28g B SINSUCT [[BYS JUSLINISU SIL| -juswesiby Ajunases

JSnUi Jo paeg sy jo ped e se jswaaibe
Alnoes B S 18NI] JO paaq 9|LI1 01 5“'1916-' SU@lSMOJd Buimolio 8yl "SINIWALYLS DNIDNYNIA (ANIWITHOVY ALHNDAS

“fepuen 0] Aioloe)sies AlNoes Jsylo Jo puoq Aleins eieiodion

WBIYNS B 10 YSEeD Jepusm yum susodep pue UOIIBS SuUSI pue sexe] auyl Ul 9Acqe pepacid SE XE) el Siseluoo
(2} 10 Wuenbuiep sewoseq ¥ aojeq xe} au) shed (1), Jeype ioeiD sssjun moleq pepiaoid se |nejaq jo Jueag ue

1o} sBIpeLUs] SiGRIeAE ST JO B 10 Aue as|Diaxe Al Japua'| pue ‘1nejeq jo WaAZ uB SE 10948 SWIeS 8y} BABY |[BYS JUBAS
SILE 1SNJL 1O PaaQ] SIU) JO 8tep 8u 0 1uenbesqns pameua st sendde uooes sy yoiym o) X1 Aue §| 'saxe) juenbasqgns

“JojUBID) AQ apeul 1SaJajul pue |edgouud jo ..smawﬂ_ed. U Jo sseupaeigapul eyl Jo uoitod Aue Jo e Lo xe) oyoads

B {p) pue juawesiby 1pess au) Jo Japioy ayl Jo Japue-eLy 1suiebe aqeefieys jsni) jo peeq Jo adAl siy uo xey B (E)
Ysn4) jo pesq Jo edd sip Ag pamoes sseupaqepul 8UL o sjuawed woy 1onNpap O} pelnbal J0 PaZIOLENE S| JDjURID
Uolum JOIUBID U xe} oyoads B (Z) Asniy Jo poeqrsiurAq peunoes sseupsigepul eyl jo wed Aue 1o e uodn 10 1sni)
jo paaq jo odfy sip uadn xey oyoeds B (1) :sendde Uonoes siuyl Uoium 0} S8XE] ainisLoD [eys Buimono) ay) ‘sexeyl

_%:118n41 jo pesaq siyy BuuelsiBel Jo Buipiooal Joy safiieyo reyo pue
‘sdwes ARUSWINOOp "$58) ‘SBXE} {je uoneEwIl Inoyim Buipnioul ‘sni] jo pasq sup Buinunuod so Bunosepad ‘Buipiodss
Ul palunoul sasuadxe e Lpim JeyieBo) 'mojeq paquosep’ Se ‘sexel g 0} JSPUST BSINQUIB) [[BYS soelD)  Auadold
[eey &y UO Uel| slapuan anunuos pue joeped o) sapuat Aq peisanbal.si LONoR JOUIC JaAsjeyMm BYE} pu 15na) 1O pead
SIL} OF UCTPPE U] SIUBWNoop YoNs sindaxs |[Bys JOJURIS ‘Jepusliq isenbaiucdn ‘sebieys pue seaq ‘saxe] Juanng

asnilsje pé=ec| Sy}, ,io imd e ase sableyo pue $e8) 'SOXE] [BUsWLIEACh
03 Buner suoisiacud Buwolio) L "SIILIHOHLNY 'IV.I.NEINNHEI\OS AEI SEBHVHO aNY 5334 ‘S3XV.L 40 NOILISOdRI

2 uoueutuepuoo 8Lt UM LoROBUILDD U JapueT 1o
gaisn1] Ag paunoul saa) sAsuione pue ‘sesuadxs *S1S00 9jqeUOSEEL B 0 JiswAed seye preme sy} usew |[BYS pJEmE S
jo speaocid 18U 8l Auadold syl jo uonelolse) Jo Jedss ey Jo ssaupa;qapm a0} paydde eq preme ey Jo spesaoid
19U 8y Jo uoiuod Aue Jo e yey) sanbel uoiose S) 1B ABw JSpusT ‘uojBuWSepUOd [o nel u aseysind o Buipsesoud
Aue Aq Jo sBupsesoid urewop weuiws Aq pewruspuod s) Apedold sy) ;o ued Aue 10, ne J| ‘Spaadold 18N Jo uones|ddy

: S ‘uogedoued
yons 1|Lu1ad 0] sw O} AW} woJy Jepus Ag peysenbes g Aew se uoumueuunoop Pl sjusnysut Yons Jepuen
01 palaaliep 8q O] 9SNED IO JSAIIBP MM ICIURIE) PUB 'asuadxe $J0lUBLD e jje 800U M. S)1-0 fesunoo fg Bupsanoid alp

u pejuesaides ag o1 pue Buipsssoid auy ul eredioised o} pepius eq (leys Jepusdng-Buipesoosd yons u) Aued reurucu
8l ag ABW JOJUBRID) ‘pIEME S8U) UBIJO PUEB UOIIOE alj) pue;ap o} Alesseoeu oq Aeul se sdeis Gons exe} Apdwoud |jeuys
Jojuein pue '‘Bunim w Jepuen Agou Apdwoid [eys Jojueln 'payy si uoueuwspuoo ul b‘mpaaomd Aue j| “sBuipegoosd

384 Jo pas( siu) jo Ued e ale sulpeesold uoeuwspuos o] Bunesl summ:xmd ﬁuw«o“o; Byl "NOLLYNWIANOD

“18pugT JO 1UBSUOO Lapim topd ey} momw\ 1uewee.1fﬁe A;unoss yons Aue Jepun
saouBApe aimny Aue 1des08 Jou 1senbel Jouneu I[BYS JOILEKD iSPUST JO JUSSU0D uanLMm Joyd BUl INOYIM Pemeus) Jo
‘papusixa 'pepuswe ‘palipow si Jusiiealbe Jeuy Yaym AQ IsniL Jo peeq Sy Jean Auoud;sel yoym Juewee.be AQunoss
18yj0 Jo ‘jsri jo peep ‘ebefipow Aue Jo Jepioy ey) ypm Juswasa.Be Aue ol JBlUs JoU |[BYS:JOIBMS 'UONEDINPOW CN

"$S8UPBJOBPUI 4INS 10} SJUBLUNCOP ALNgas Aue Jepun ynejep AUe 1o ‘sseupelgepul

yons Buipuapiag SluBLLINISUL syl Japun yneep Aue 'sssupsigspul Uons uo ynesp Aue jushkaid 0} puB.sssaupelgepul
Bupsixg ay) ‘jo JuswiAed ey o} aes 10 'Aed o) sesibe pue sjuBRLLACY Alsseldxe JoURIS 00°000°0S L4 Jo qunoire ediouud
[eublio ey Ul 81 pUe 00'000°051$ Alesewixosdde o eourieq rediouud auno e sey uonebigo Bunsixe.sud ‘03aEHO3Y

13A 1ON 1SNYL 4O Q330 Vv :SE pequosep MNvA S31d03d o uopebigo Bupsixe ue 40 wewded Buunses
Uy aw o] Jousjur pue Aepuooes ag ABw ssaupalgapul ay) Buunoes 1sni) JO peaqg SIu Jo usi eyl Tuery: ‘ﬁunslxg

SnI 10 P2 SiU O Hed e aue sseupeaidepu) Bugsixg Buiisouos suoisiacud Buimoliol 8yl "SSINA3 EE3ANI 9N|J_s|xa

Iy U pred §| $SauUpaIgepu| SJOUBIL SB eum ysns .
[BUn 10848 puUB 80104 (N} W UIBWET [[eys pue anjeu uj Buinupuos aq (feys ‘1sni] Jo pea( Siy Jo Asniep pue UQHNOEXS: By -
AAIAINS Heys 1SMIL JO Peeq SIU) Ul epelU SBY JOJUBIL) SUSWAIEIS pue ‘sjuswselbe 'sesiuoid ||y "SaSIWOI: Jo- [imyuns ’

“sepuoyIne [BlusLItleAch Jo suoiEnBal pue ‘SBoUBLINIC ‘SME| .__egqeondd_e
Bunsixe |2 yum seldiioo Auadold ey Jo Bsn sJojuessy pue Auadosy L 1By SjueLBMm JOJUBID "SMET UM aoueljdwoy #

‘uonediaired yons yuad o} swil 0} swl WO 1sanbal Aew JapuaT S8 SIUSWINASUI UINS Jepus 03 'paisallep g o} Ssnes

JO USSP (M JOJURIE) puB ‘eo10US umo S43pusT Jo [esuncd Ag Buipesnoid aup w pajussaidal ag o) pue Bupsestid:
ayy u apedioned o pepyue ag |leys Japus ing '‘Buipsecoud yons u) Aued [puluou eyl eq Aew lojuern esusdxe .
$JOJUBIE) JB UONJR BU) PUBEP ||BYS JOWRID) ISNi] JO Pee( SIUL JOpUN JSpusT 1o SaISNUL O 1SeI8lut 8Ly} JO 8l SRS S
suonsenb jeu) paouawwod s Buipaasoud JO LONOE AU Jueae ey u| suosied |[e Jo swied Ingmel ey isuefie Ausdoid e ¢ -

¥ abed (panunuon) L-Sy/Z1LS (ON ueoT .
1SNyl 40 a33d




DEED OF TRUST
“ L.oan: No: 5712745-1 (Continued) Page 5

:"'reimgurse Lender for ali costs and expenses incurred in connection with the matters referred to in this paragraph.

§ .~ Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
_and inthe-name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
< as'Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be'necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
}pa'ragraph ;

FULL PERFORMANCE If Grantor pays all the Indebtedness when dus, terminates the credit line account, and otherwise
performs--all. the obllganons imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

requesi-for full-‘fecoriveyance and shall execute and deliver to Grantor suitable statements of termination of any financing

statement on file.evidencing. Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or

persons Iegally entifed thereto" and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulnass of any sush’mattefs.or facts.

EVENTS OF DEFAULT.*Grantor, will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a, material misrepresentation at any time in cannection with the Credit Agreement. This can include,
for example, a false-statément abgut Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B} Grantor does notmest the repayrent terms of the Credit Agresment. (C} Grantors action or inaction adversely affects
the collateral or Lender's rights in thé coilateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lisn on the-dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling:for-prohibited. purposes.

RIGHTS AND REMEDIES ON DEFAULT. " If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All: of Lenders rlghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choosa &rly one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any-of Grantors obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lend'er's:right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the nght at its option to declare the entire Indebtedness immediately due
and payable. ;

Foreclosure. With respect to ali or any part of. the Fleai Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent’ prowded by applicable law.

UCC Remedies. With respect to all or any part of-the.Personal Praperty, Lender shalf have all the rights and remedies of
a secured party under the Uniform Commercial Code:

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of ‘this right, Lender:tnay require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents.are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse jnstruments received in payment thersof in the name of
Grantor and to negotiate the same and collect the proceeds:” Payrnents by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which thef payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights unc#er this subparagraph either in person, by agent, or through a
receiver,

Appoint Receiver. Lender shall have the right to have a receiver-'appointed .tp take possession of all or any pant of the
Property, with the power to protect and preserve the Property, to opsrate‘the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over-and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond If permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a parson from servmg as a recewer

Tenancy at Sufferance. If Grantor remains in possession of the Property aﬂer the Preper‘ry is sold as provided above or
Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, ;at Lenders option, either (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property lmmediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy pmwded |n thls Deed of Trust or the Credit
Agreement or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sate of the Personal
Property or of the time after which any private sale or other intended disposition of thg Personal Property is to be made.
Reasonable notice shall mean notice given at least ten {10) days before the time of the: sale or dlsposmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. 8

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aIl rlghts to have the
Property marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sell 2l or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to- b|d at any publlc sale on all
or any portion of the Property. -

Attorneys’ Fees; Expenses. If Laender institutes any suit or action to snforce any of the terrﬁs of .-th'ié' 'De'e'd of. Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at.trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by :law;’ all reasonable
expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection ofits interest of the
enforcement of its rights shall become a parn of the Indebtedness payable on demand and shall bear intefest-at the’.
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph’include,
without limitation, however subject 10 any limits under applicable law, Lender's attorneys’ fees and'lLenders:legal .~
expenses, whether or not there is a lawsuit, inciuding attorneys’ fees and expenses for bankrupicy. proceedings
{including efforts to modify or vacate any autornalic stay or Injunction), appeals, and any anticipated postjudgment.
collection services, the cost of searching records, obtaining tile reports (including foreclosure reparts), surveyurs
reports, and appraisal fees, tifle insurance, and fees for the Trustee, fo the extent permitted by applicable law.” Grantor ;
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating te the powers and obligations of Trustee

(pursuant to Lender’s instructions) are part of this Deed of Trust:
JAARE A ARMAR
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DEED OF TRUST
':_Péh.i: No: 5712745-1 (Continued) Page 7

:"Tlme is of the Essence. Time is of the essence in the performance of this Deed of Trust.

: o Wawe Jury. All parties to this Deed of Trust hereby waive the right to any, |
~eounterclaim braught by any party against any other party. (Initial Here ’é ?

- Waiver of --_Homestead Exemption. Grantor hereby releases and waives gl ri and benefits of the homestead
exgmption laws of the State of Washington as to all Indebtedness sscured by this Deed of Trust,

DEFi‘_NiIIONS. ___T'h_e': following words shall have the following meanings when used in this Deed of Trust:
Eg'helici-ary;-' The'word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Bortowsr. The.word "Borrower” means John Barry and Shirley Barry, and all other persons and entities signing the
Credit Agreement. . -

Credit Agréemerit, The words "Credit Agreement’ mean the credit agreemant dated December 17, 2002, with credit
limit of $42,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohdatrnns of, and substitutions for the promissory note or agreement.

Deed of Trust. The_,wq_rds {'De_ed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and includes
without limitatior a_ll'ésgigr]ment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The words.*Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness.” The ‘words "Emstmg Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Frust:”

Grantor. The word "Grantor" means John Barry and Shirley Barry.

Improvements. The word "lmprovernents means all existing and future improvements, buildings, structures, maobile
homes affixed on the Real Property, facﬂrtleg additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related. Documents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions~for-the Credit-Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's. obtlgatlons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togéther with'interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors or assigns
mean any person or company that acquires any interest.in'the Credit Agresment.

Personal Property. The words "Personal Property'-fmean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and riow or-hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togethet with
all issuss and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property:, *

Property. The word "Property" means collectively'th:é' Real Property'and the Personal Property.

Real Property. The words "Real Property" mean the real property mterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” miean aII promrssory notes, cradit agreements, loan agreements,
guaranties, security agreements, mortgages, deeds of “trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now “or-hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indernity agreements are not 'Related Documents" and are not secursd
by this Deed of Trust.

Rents. The word *Rents" means all present and future rents, revenues, |ncome, issues, royalties, profits, and other
henefits derived from the Property.
Trustee. The word "Trusteg” means Island Title Co. Anacortes, whose marhng address is 3110 Commercial, Suite 101,
Anacortes, WA 98221 and any substitute or successor trustees. .
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. -

trial 'n_;_}any action, proceeding, or

GRANTOR:
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