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Lot 3, "Marihugh. Plac
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FIRST AMERICAN TITLE GO.
~ DEED OF TRUST 194%

DEFINITIONS : : -

Words used in multiple sections of thls dccument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument" means this document whlch is dated December 20, 2002 .
together with all Riders to this document. : "

(B) "Borrower" is Tom Hilliard and Sherme Hﬂhard husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) .':-'ZRESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

. implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

- " tinde, or"any additional or successor legislation or regulation that governs the same subject matter. As used
in __thi$_.55curity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘10 a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrumem secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications-of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security [nstrument and".the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
County of Skagit

{Typg of Recprdmg Ju_nsdwtiun] [Name of Recording Jurisdiction]
Lot 3, "MARIHUGH PLACE"™, as per plat recorded in Volume 15 of Plats, at
Pages 27 and 28, in the records of Skagit County, State of Washington.
Situated in the State-of-Washington, County of Skagit.

Parcel ID Number: 4580-000-003-0000 . : which currently has the address of

11633 Marihugh P1 L o [Street]

Mount Vernon .7 ~ICiyl , Washington 98273  [Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements now.or.hereafier erected on the property, and all
sasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is 1awfully selsed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property. is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title-to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for nauonal use and non-uniform
covenants with limited variations by jurisdiction to censtitute a uruform securlty 1nstrumcnt covering real

property.
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*Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
<" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
5"'ob11gat10n 10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writipg:-In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due fot any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to ‘Lender receipts evidencing such payment within such time period as Lender may require.
Borrower § obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and-Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may~ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secnou 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any:time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA, “Lender shalt. estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. - :
The Funds shall be held in“an institution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall’ ‘not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits'Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held iii escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay. to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no rhore- than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th1s Security Instrument leaschold payments or
ground rents on the Property, if any, and Community Association Dues,’ ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in-the manner provided in Section 3.
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.,.h'olrf such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

# work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, -if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~

If Borrower: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and‘telated. matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin” when the “notice is given. In either event, or if Lender acquires the Property under
Section 22 or other\mse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’srights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurancc pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lendcr may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet’s principal Tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property: atlow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resxdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating .or decreasing in value due to its condition. Unless it is
determingd pursuant to Section 5 that repair _of' restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property: only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratlon in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable entrres upou and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the: direction” ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mfomzat}on or statements to Lender
(or failed to provide Lender with material information) in oonnemon w1th the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any:other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; prermums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
¢ (a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Bo_rl';ower will owe for Mortgage Insurance, and they will not entitle Borrewer to any refund.

> (b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration- or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opperiunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provrded that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a4 single. “disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall not:be requnred 10 pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the. restoratrg_)n or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;’ destructron or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ‘

In the event of a partial taking, destructlon ‘o1 loss in value of the Property in which the fair market
value of the Property immediately before.the. partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured:.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless:Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) :the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured lmmed1ately before the paitidl takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellan¢ous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : - A
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1_n6fi’_(;:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

< unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
 There-may ‘be only one designated notice address under this Security Instrument at any one time. Any
“«notice 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
staled herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instruriefit. :

16. Gavermng Law, Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in “this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any ‘provisiont or clause of this Securxty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or.words of the feminine gender (b} words in the singular shall mean and
include the plural and | vwe versa ancl (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Pmperty oi a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial intérest in Borrower is soid or transferred) without Lender’s prior
written consent, Lender may reqmre immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerased by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
priot to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Taw.might specify for the termination of
Borrower’s right to reinstale; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any :default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valtation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s intgrest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;.(2) Cash; (b} money order; (c)

1050000937 NI
Initials: - _:
@D, 61WA) (0005).01 Page 11 of 15 e o Form 3048 1/01

gy




abed ZT00Z/STTL
101|Pn\f ﬂ}UﬂOO 1IEE>IS

Z -mwm\mw\\wm\\wmmmm\

. e o
L0/l 8vOg wuod R gl Jo z| efed 10°(5000) (vano- €ED

5|e|1|u|
' ££6000090T
JO 1RaIY) IO 95B3[al sﬁ‘mqamp ‘Eun[taa[ ‘Burqrds Aue ‘o1 pajnui] 10U Ing SUIPTIN ‘UOIIPUOY) TEILIITOIIAU
Aue {(q) ‘ofpo(mouy [EndE; sey JIMOIIOG UM JOo mB] [RIUMWUOIAUZ 10 30uvISqNg SnoprezeH
Kue pue Auadord sy) utajoaun Aired apeand 10 £ousfe Lrorendar 1o [e1uawuiaA0sg Aue Aq uoTldR IaYI0 10
JMSME] ‘PUBILAD ‘TR ummﬁusamt A (e) 10 9010U UM Iopu] JA18 Andwoid [eys Jomoliog
(s19nposd Iownsuos Ul SaOURISGNS SNOPIRZEY ‘0] PN jou g ‘Surpniout) Auadold ayp jo soureuAIIIEU
01 pue sasn [enuapisal fenuiou o afenrdordde 2q 03 pazmBosdr AJerouad ale jey) SAAURISGNS SNOPIEZRY
Jo sopnuenb ews jo Auadoid oy Uo aFe1018 .10 ‘asn ‘eoudsaxd o o) Ajdde j0u [IRyS $OOUSIUIS OM)
Surpasand oy *Auadold o) Jo on[EA 1 §193) 8 A[9SISAPE 1RY) UONIPUOD B $31E9I ‘20URISqNG SNOPIeZR
© JO 958991 10 ‘35N ‘30uasald ayy 01 NP “YIYA (9) 10 ‘UONIPUOY) [BIUSWUOMIAT 2 SIJLAID YIYM (q) ‘me]
[eluswuonAUyg AUE JO UOUEJOLA UL ST Jeq) (8) ,(usdcud o Junoaye Suryiue ‘op 01 IS[E JUOAUR MO[[E JOU
‘op 10U [Teys Jamouog ‘Auedold a1 Ul 10 UO ssoumsqns SNOPIEZEH AUR ISBA[DI 0] URAIL) JO ‘SIIURISqNS
SNOpIEZE] AUE JO 95ea[aI IO ‘agelols [Esodstp tasn ‘souasard oy yuuad 10 osned 10U [[eys Jamoliog
-dnuesyn)
[eluatmIONIAUg we 108Fu1 aspmInpo 1o ‘oft amqmuoo ‘SNIED UBD R TONIPUOD B SURAN ,UOTIIPUO)
[PIUSWUOITATS, Ug (D) PUR ‘MET] [RIUSWUOIAUZ. Ul PIULJOP e UOHIOL [RAOWIAX JO ‘UONJE [BIPalUal ‘UOLIoR
asuodsar Aue sapnpour ,dnues]) eluowUONANY, (2) ‘UonsA0Id [RIUSWIUOCIIAUS 1o AISJES ‘YI[eSY O} JB[aI
16T pareso] st A1radoxg ay1 Ioum uonIpsLINf Y JO SAE] PUE SMP] [RIOP3] SUBSUL , ME [RIUSMIUOIIAUY, (q)
‘STELISEUL ATIOBOIpRI PUE ‘3pAapleuLio] Jo so;saqse-Iﬁmﬁpe1uoo_;s1éua]em ‘SJUQA[OS I[IB[OA ‘SIPIdIQIaY pUR
sapronsad arxo1 ‘sionpoxd wnatoned 21x01 Io J[QRUIIE[ IR0 ‘Sussosey ‘aurjosed issoueisqns Surmorroy
o) pue me FRURWIOIAUY AQ saisem o ‘symernjjod ‘saouelsqris. sﬁoﬁmzvq 10 J1X0) SB PAULJap SRURISQNS
250T)) 8l ,s30UelsqQng SMOpIeZE], (B) :[7 UOLIdS s1y) Ul pasn Sy "Ssoueisqng snopiezel ‘17
: oz UOTIa8 §I1 Jo suoisiaold uonoe
2411321100 2xe) o1 Ayrunuodde pue sonou oy £Jsies 01 paulaap aq [reys 3[ uonaag 01 Juensind Jamoriog
0] UaAIF UOHBIA[333E JO 210U 1) PUR 77 UONIAG 0] umnsmd mmo.uog 01 uaaif amo oy Alunuoddo
pue uoneiajadoe jo aonou aty "ydesFered sup jo sssodind Jof-ojqeuOSEal 3q 01 PAWIIP aq (M polsad
JWn 1By ‘uaYel aq Ued UOHOE UMRLAD 310joq dsdeta snw gorgm pouad smm e soptaoid me o[qeonddy
J] "UOTIOE 3ANDALIOd 93l 01 010U yons Jo Futaid oy Jayuw pouad aqeuosedr e oiaray Aued iso
ol papIolIe pue yoeaq pada|e yons Jo (] UOHDES JO s)usWAIMbaI sy s soteydwos Uy usAld 201i0U
yons qua) Aued 19410 oY) PALJIOL SBY IOPUST 10 JAMOLIOg TONS [HUN “JUSNNSUY” AJN0aS Iy} ‘JO Uoseal
£q pamo Knp Aue 10 *jo uorsiaoxd A potoralq sey Aured 1ay30 S Jey s35a([e demp 10 juswnysy] A1LMIeg
syl o1 juensind suonoe s Aured Isgio Sy WOl SSLE IBY) (SSE[ € JO IOQUIdWr Yy 10.ueSni [enplArpur
ue Iaile sv) uonde [eroipnf {ue o) paurof 5q 1o ‘GOl ‘90UAWILOI AeW IAPUY] JOU 19MOLIOG, JAPIAN
-Jaseypind 210N 91 Aq papraoxd as1mIdYIo ssafUn Iaspynd éioN-"bql £q paunsse
10U 3TE PUE J9O[AJIS ULOT JOSSI0ONS B 0} POLIDJSTRI) 3G 1O JMIIATSS UROT ) [HA UTRWAI [[ia JOMOLIOF 0)
suonefiiqo Fumiales ueof 28eS1tow o ‘A)oN ol Jo raseqgomd ol UeT) JIYI0 JQOIAJQS mzoq L J(q PATAIAS
ST U0 9Y) J0YEAIOY) PUE PIOS ST ANON Y1 J] “TUIOIAISS JO IFSURI JO OTIOU B (Lm UONOIUUES Uy sarmbal
VASTY UOIBUIIOU] IO AUR DUB apeuI 2g pInoys sjuswied yoigm 01 ssaappe 2y - JQOIA.IQS meoq M3
3(3 JO SSAIppY PUR SWLU SYI LIS [[IA YOTYM SFUBYS 5U1 JO 20TI0U UDNIIM USAIS 9q [[IM IDMOIIoH .Ia:’)IA.IQS
weo 9yl Jo oSueyd € SI 21913 J "9ION 1) JO I[ES B 01 PAR[AINN 1IIAIG 0T oY) jO safieyd alotl 10 a0
2q YSMU os[e oTay], "meT afqea[ddy pue ‘JuswnIIsu] AIIN3IS SIY ‘9)ON A 1apun suomeﬂqqo Euratuss:_
ueo[ ofeSuow Joyio suwopad pue JuIWNISH] AILINDSS STY) PUR JJON OYl I3pUn anp suSWAZ] Npolag

$109[100 L1 (,JAOTAISS WeO, Ayl s umomy) Anud oyl ut oFueyo e ur nsar SN SEs ¥ :lemolog: -

0} sonou Jo1id JnOPIA SAW] SJOW 10 U0 Plos 9q Ued (Juswnnsu AINdSS SIP YA 1yedol) J10N, atp,
up 12101 [eried € 10 Q0N 9Y], "30URAILIN JO 30N I99JAIG U0 Jo dFury)) ON Jo o[ES 0T .

‘g1 UOID0G JOpUn UONLIS[O0E JO A58 JY1 Ul dedv_ -

100 [[BYS NLISULAI 01 1YFLI STY) “ISAIMOH ‘PALIINOI0 PEY UONRIS[00E oU JT S JANDIY2 A0y urewsal [feys:” .
£ga1ay painses suonedigo pue juswnlsu] L1035 SIY) ‘Iamollog Aq JuswareIsural uodn Iaysuel], SP““:I:.""“'
ML (p) J0 ‘KAmua 1o Hyesuswnnsut ‘AouaSe (e1apar B AQ paInsul 2l $itsodap asoym uonnnsur e
uodn umeIp §1 ¥23Us yons Aue popraoid ‘yoous s, IAMUSED JO YOI S, JAINSBAN ‘YIoUd NUBRQ ‘H9aUd POIJILIad




__.,fele}dse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

~* by any’governmental or regulatory authority, or any private party, that any removal or other remediation
Jof anty Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial.-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
KLender for-an-Environmental Cleanup.

' NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 122, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrro_wer,’s' breach of any covenant or agreement in this Security Instrument (but not prior to
accélel_‘éti_on under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaiﬂt, Ab). fhe action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ lS glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall. further inform Borrower of the right to reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law, If the default is not eured on or before the date specified in the notice, Lender at its option,
may require immediate paymient-in full of all sums secured by this Security Instrument without
further demand and ‘may inivoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default ahd of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aétlon regal"cimg“ notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in, any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recntals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale,_ mcludm_g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this"Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superwr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Secunty Instrument and all notes
evidencing debt secured by this Security Instrument 1o Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power ancl duues conferred upon Trustee
herein and by Applicable Law. ‘
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=7+ _STATE OF WASHINGTON } .
- .~ County of Skagit
# ¢ Onthis day personally appeared before me Tom Hilliard and Sherrie Hilliard

to me __knqwh__-tb be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN tnder my hand and official seal this 2k day of I\t (o vpdoer D009

L iy,
\\\\ “LY ) ”f’

/;

‘Q‘\Qt ol f,,
s ON B T0 2 ,
SO sy A ( : 4 At

F Y gt VL= ,f- '
= i "\D Ay = Notary Public in and for thd Jtate of Washington, residing at
ERR A BurlingtonWh

Z i PUpWN e S . . |

% "’,\"f é._. 3 {. § S? My Appointment Expires on \ C}‘ \ 6, » 7)
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