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o, mﬂnmwupm OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 20, ”2'00'2'“

Reference # (if apptlcable) P—104459 Additional on page _
Grantor(s): .

1. WHITNEY, JOHN K i

2. WHITNEY, JEANNE L b

Grantee(s) &
1. Whidbey Island Bank
2. LAND TITLE COMPANY] Trustee

Legal Description: LOT 21, SUNSET CREEK P U D. Additional on page
Assessor's Tax Parcel |D#: 4694-000__—{321_;0000

THIS DEED OF TRUST is dated December 20, 2002, among JOHN K WHITNEY and JEANNE L
WHITNEY, HUSBAND AND WIFE ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0. Box 302; Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometlmes as “Beneflclary“), and LAND TITLE COMPANY,

whose mailing address is PO BOX 445, BURLINGTON WA 98233 (referred to below as
"Trustee™). ; ER




T WVZSiLLe 103 obed ZOOZ/STIZL
loypny funod ybeyg

Ui

& . ‘i(ep |eoo ‘(sef pue jjo Buipnjour} sjessuny ‘Jequuly Aue ‘eaawel o) WBI eyy Aped Jayyo AuB o) JuelB IO ‘8aowal jou
2 I Joelsy ‘BuioBauoy ey Jo Ayseusb ayy Buiw noupp Apedoly eyy jo uopod AuE 10 Apadold sy} 0} JO UD 8JSEM 10
“;o Bunddms Aue Jayns Jo ‘pwsed ‘LW Jou 9oUEBS|INU AUE JLuSd JO JoNPUGS ‘9SNED jOU |{BYS JOJUBIS "3JSEAA ‘aJuRSINN

"8SIMIBL{J0 JO 8INSC[I810)
qu Jamaqm ‘fpadoig sy ul sesaul Aue jo uolsinboe sJspus Aq peloeye Bq JOU [|BYS PUB JSNJL 4O paaq S 0
Cuel 8U1.40 @JUBABALOSS) PUR LIOIOBISIES B} DUE SSEUPS|gepU| 8U} J0 JusluArd au} sAANS reys ‘Auwsapul oy uoyebiqo
“atl) Buipnjoll jsniy jo pesq By Jo UOYDaS S|Y} JO SUOISIACD Sy JOJUBIS) O} UMOUY UBBQ BABY PINOYS JO SBM SLIES Bl
jou 10 J8yeym ‘Auadold ay} U ;seua;w 1o diysieumo sojuely) o} Jopd BulNooe esea@l peueiealy) 1o asea|al ‘|esodsip
‘afBI0ls ‘anjoenuBw ‘Uogelaush 'esn Aur 4o aouanbasuos B SB IO JSNJ| 4O Pes( BY] 4O LONIPS SIY} J0 LOBRIG B WOl
BuumseJ Jayns-io ueisns Ajoaliput Jo Ajoaup ABw sepueT yalym sesusdxe pue ‘seieued ‘sabewep 'senigen ‘$e550)
‘swWielD je.pue AUe jsuiebe JapuaT ssajuuEy ploy pue Ajuwepul o) seaibe (Z) puv ‘SME| YyONS ALE JBPUN SjS02 JBWj0
1o dnuesjg Joy8|qRI| SBUI008q JOJURID JUBAS S} U UOKNQUIU0S JO AUWSPUI 1o} Jepus 1Suebe sWIB siryn; AUB SaAlem
pue seses|al (f) AQelay JojURID) “$E0UBISONS SNOPJBZRH o) Aladold @y BuneBnseaul ul esueBip enp S Jojuessy
U peseq s.g-018 ey PaUBjUND sejuBLeMm puk susieluesaldal ey uosied Jsyjo AU 0} JC JojueID) 0] JBpue Jo ped By}
ua Apgel Jo. Amlqlsuodsm Aug 81palo 0} panMSUCD 8Q JOU [[BYS puB Aluoc sesodind sJepuat Joj eq |[BYs JepuaT Aq epeL
5189} Jo suopdadsu Auy IsAiL O paBQ By Jo Uondas SIy) yum Auedord eyl jo souedwos suuseiep o) sjeudosdde
wasp ABw JopuaT SE 'esdadxe’sJojueiy e ‘sise) pue suopoedsur yons eew o) Apedolq sy uodn ssue o) suste
S|l pue t2puan sazuomhe AOWUBIE)  CSMET [BlUSWUONAUT (B UopBjW) moypm Bupnpu) ‘seaueuipio pue suonenba.
‘SMe| [B00] pUB ‘ojeis ' Blepay 9iqEINdde B yum eourdwoo Ul pejonpuoD eq eys mmuoe yons Aue {q} pue Apedoig
8U} Woy Jo INoge ‘1spun 'yo- asue;sqns SNOpJEZEH Aue 8SES|a) 10 Jo asods|p 'Jeal} 'sltys ‘aunjoenuew ‘sjeisust ‘esn
Ileys Auedoug euj 40 Jesn pezuoyine Jayle Jo jusbe OXBNUOD ‘JUBLS) AUR 10U JOJURID Jeyyau () 'BUppM u| J8pua Ag
paBpajmounor pue o} pasoosip.Alsnoinaid se jdaoxg (g) pue isispew yans 0} Buyeal uosied AUR £g pup AUR 1O SWIBD
10 uoysby paualeanu Jo (enae Ade () Jo ‘Apedold sy} jo sjuednooo o sisumo soud Aue Aq Apedaoig sy woly o
INegE Jepun 'Uo BJUESANS SNOPJEZEY AUR JO 9see|el peusjesly) Jo esBejel '[Bsodsip ‘uawyesy ‘eBRI0)S ‘anjoBnuBw
‘vopyeiauab 'asn Aue (q) ‘smin |muamucumu3 Aue jo uopeolA Jo yoesug Aue (B) ‘Buium u| sapusi Aq pebpamoinge
pue o} pescps|p Asnowne.d se deoxe ¢ useq SBy esay) JBY} 3ASj[Rg O] uoseal Jo ‘Jo sBpsimouy OU SBY I0JUBID)
(g} ‘Auedoid ay) woly Jo noge ‘fepun ‘ug ubsied Aue AQ 80UBISQNS SNOPJEZEH AUE JO 9SBIjS] POUSIESIY) JO BSESIA.
‘lesodsip usweal; ‘ebeiols ‘eun;oe;nueu.t uoumaueﬁ ‘esn ou useq sey assy) ‘Apedosg sy o diysIBuUMO SJOWRBID
jo poued ay Buung (1) By} Japua-l 01 s;ueuem PuE sjueseidel JOIUBID ‘SMET [eJUsWUCIIAUT Ui 2ouedwon

anjea sjt anlaseld 0] AIBSSSI8U SOUBUS|IUIBW pUB
‘sjuawanedal ‘siedss e wioped Andwmd pue uompuoo pooh u Apedoid sy} ulBluBW [[BYS JOJURIE) “ulejuiely o) Aing

‘sasodind |einynoube soy :(uedrauud pasnfou Si Auedo.rd jgay ay) ‘Apedold sy Lo suoE)W) JBY0 0} 10 Auedolg
8y} Jo 8an ay} o} eyge) sucisinoad Bumayof ay . - ("ne;ep uodn pexonss ABORBLIOINE JOJUBIL o; Japuan wos asuas|
& 5| abapaud siuy) Apadold ay) WOy Sjusyy. syl 198)100 {g) pue {Auadosg ey efieusw Jo griado ‘esn (z) ‘Apedaig ey
JO |0juo2 puE uoissassod uf Lewal (1) Aew JO]UEJQ une;aq JO JUSAT UE JO SOUBLNT20 U] UM 'SSM) PUR UOISSTSSOd

suoisinosd Buimoy oy sy Ag paulaaoBb aq Bys
Auadold 8y} Jo @sn pue U0|ssessod SlojuelD 19111 SGGJﬁE JO}UP-JS ‘ALH3d0OMd FHL 40 IINYNILNIVIW ANV NOISSISSOd

‘sjusWwnoog gaua[aa al) pue '1sni1] o paeq sy} Juswaalby jpal) ay) Japun suopebiqo
SJOjURID JO |[B tioped Jeuuew AW B Ul puB AROMIS|[BYS PUB ‘Bnp alwoosq Ay} SB JSNJ) 0 paaq Siy) A peInses sjunowe
lle Jspus o Aed jeys Jouelg ‘JsNiL Jo peaq sm.U'!:...pepmmd asgwemo sB jdaox3 "IONYWHOIHIJ ANV LNIWAYA

‘SWHAL HNIMOTIOAL

HHJ. NO G3LdIIIV ANV NIAID SI LSNHL 40 330 SIHJ. J.SHHJ. :IO a33d SIHL ONY ‘SINIWN20a 31y 13d IHL
‘INFWIIHDY LIA3HD FHL H3ANN SNOILYDI1E0 ANy SINIWEIHDY SHOLNVHD :IO HJV¥3 40 JONVWHO4H3d
(@ ONv SS3ANG31830GNI 3HL 40 INAWAYd (v} -JWRJ3S "0l N3AD S| )u.uzldoud TYNOSH3d aNY
SIN3Y AHL NI LS3Y3LINI ALIHND3S IHL ANV SLN3Y :IO LNEIINNE)ISSV JH1 DNIGNTINI ‘1SNYL 40 a33a SIHL
ssaups)qapu| syj o ped 1o e jo

UOIJBI2|9208 UCdn paxoass A||BOBWOINE 8¢ [leys pue uondo sgapuej ]E pGMOI\BJ -8q ABW esus0|| yaiym ‘spoid pue sjusy ey
198||c0 ) 8suad|] & Jojuels O} SiUBIG JspusT ‘jsnuL jo peeq sy jo-Buipiodsl au, uadn speoys pue papspad ‘oyineds aq 0)
papuaul st ;uawuﬁlsse siy} AQ pejesud uay Uy} \0L0" go 59 MOY Ui 80UBRII0E U 'PERInoal S Juswubisse sy Ausdoid 8y
10 syoud pue ‘sjuay ‘s8ses| |IB O} PUE Ul )saisjul pus ‘e ‘b sm;ue;g m Je JSDUS'1 0} Ajunoas se subisse AQalay Iojurin

‘aaueleq 0Jaz Aue
Bujpueisylimiou J0a)58 pue 8210} [INg U] URWI [IM ISN4L JO paag sll.n ;o uaj} al.u ‘am;a:au 1 "IOMEIY) Q) SpUnj adueApe
0} uojebnqo s JepusT BJEUILIS) JO JPaJD JO AUl AU} SJRUILLES] JOUSBODP AsURIegT0IRZ ¥ 0J3Z 1O UMOYS jUnowe
ay)] uey) Jamo| ag saw} ulepad je Aew Jpaio jo auy Bujajoaas 2yl Jo aduejeq piedunaiy pajueapeal Ajjusnbasans
pue ‘pedsi “iapuaq Ag psoueape aq few spund “asuefeq ajePauuSlul Aue pue 15041 JO pasqg sy w papacad
se {7 Ipaid syi o} dn 018z woy awn o} awy woi) jusweaby Pes) Byj J8pun Sujpueising Jauejeq Y| SAINSS
ISn1) Jo paaqg Syl fey) J3puaT pue Joluely JO Uojjuaiul Syl S1 ) JUBW3IBy. Ipar) Syt ul pepiaosd se i Jpaso
ay} paadxa Jou jeys ‘ydesbesed sy Jo ydesBesed ssaupslqapul Ayl JEaupd papiaoad se-pasjueAape 10 papuddxs
sjunowe Aue pue ‘safleyd Jaylo ‘saberiaso Arelodws) Aue ‘Jusawaaiby Ipaly atu up papjxosd-se wns 10 et IQRUEA
10 paxy e je asueeq yoans uo sabieys aoueuy Gupnpu jou ‘swiy suo Aue Je Bujmo’ auejeq Buipue)sing ejo} ay) jeyy
uonejjwg sy o} jslgns “auny 01 W |} WoJy Ipewal pue pledaj ‘apew aq Aew SIURAPR.YING "uoleZIowR sAlebou
smojie juawaalby UPsID U} {pa|@aue 1o papuadsns ‘paleviuial ulLq jou Sey PpsId Jo aull auy pue uswsaIby
upaio ayj jo swa: UL e yum sajidwod Jojueis se Guo) os jpuy) ypaid ayi o} dn 1oy 0} sasue:\pu ayew o0} Jspus
sa;eﬁuqo yIYM ‘Isaiajul Jo IjeI I|qRERA B UM |IPR.0 Jo 3Ul] BUIAIOASI B $3INJ3S ISNiL 10 paag Siy) fUoepw| JnoyLm
pue ‘uoliuyap SSaUPIGEPU] YL Ul paysads SUNOWE AY) 0] uolIppe Wl ‘Ajlesyiosds ¢ STl E ) 50 3N|'I ONIATOATH

0000-LZ0-000-$59¢ SI Jaquinu uonedynuap] xe} Auadoid [BaY SYL. "Z0L6-ZET86
VA ‘MO8 ‘N HISNVOUTW £69, Se umou Ajuowwoo s| ssaippe sy o Auadoud feay au

'NOLONIHSYM ‘ALNNOY LIDVMIS _-IO S‘CIHOOEIH
‘TAISNTIONI ‘TZL HONOYHL 891 S39Vd ‘SIVId 40 91 JANTOA NI GHIHOOEH
IVld H3ad SV ‘.INIWdOT3A3A ALINN Q3NNV1d X¥33HD L3ISNNS 40 ividi ‘12 1O -

.uo:ﬁumsem ;o
a2je)s ‘Alunon J.IE)V)|§ uj pajeso| (..Aﬁ].ladmd [eay, AY}) 'selew JejwiS puk [BuUsYi0sE ‘SE ‘fio ‘SiBIouIw 8- .
UCHENLLN Jnoypm Buipnjoul ‘Auadold [Bar at) o
saiun vl joms Buipnjow) sy youp pue subu Jsjem Jsjem e ‘seoususpndde pue ‘fem jo subu ‘sjuswases e ‘sadnpy o
pue sjuewsacdwi ‘sBuiping paxiys Jo pajoala Ajuenbesgns Jo Bunsixa e ypm Jeyebo) ‘Apedoid [ee) paquosap Buimoioy
8y} 0} puB Ul Js19U| pue ‘Bpil UG s JouBID) Jo B ‘AIRIDYSUag SB 13pUIT JO LJRUaq ayi 10} pue uoissassod pue igejo -
Wb ‘a1es Jo samod Yim 1SN} U] 89)SruL O} SA3AUOD JIOJURIE) ‘UDHRIIPISUOD A|CRN[RA 104 *INVHD GNY ganw\zmuo:)

g obed (penunuoyn)
1SN¥l 40 a33a

uje siosd pus ‘seyfBAol ‘syybBu Jaulo e pue {syBN uou’eﬁwl 40 YOUp ypm




DEED OF TRUST
(Continued) Page 3

scdﬁa,"é.oil gravel or rock products without Lender’s prior written censent.

" Remoyval of Improvements. Granlor shall not demolish or remove any Improvements from the Real Property without
~Lender’s prior written consenl. As a condition 1o the removal of any Improvemenls, Lender may require Grantor to make
a_rrapgemen_ts satisfactory to Lender to replace such Improvemants with Improvaments of at lsast equal value,

Leﬁder’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Praperly at all
teasonable fimes to allend to Lender's interests and o inspect the Real Property for purposes of Grantor's compliance
with.the tefms and.condifions of this Deed of Trust.

Compllance with Governmenial Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agenis; tepiants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Preperly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities appllcable 16 the use or occupancy of the Property. Granlor may contest in good faith any such law,
ordinance, or regulation-and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lendsr in writing prior to doing se and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized.. Lender may require Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lerider; 1d. protect Lender’s interest.

Duty to Prolecl Granfor’ agrees ‘neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forlti abdve in this section, which fram the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DLUE ON SALE - CONSENF-BY LENDER -Lender may, at Lender's option, (A} declars immediately due and payable alt
sums securad by this Dead of Trust or-+«(B}. increase the interest rate provided for in the Credit Agresment or other document
evidencing the Indebtedness and impose such other conditions as Lender desms appropriate, upon the sale or transfer,
without Lender's prior written consent, of all:or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of:Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or mvoluntary, whelher by outright sale, deed, installment sale contracl, land contract, contract
for deed, leasshold interest with a*term Greater than three (3) years, lease—option confract, or by sale, assignment, or transfer
of any beneficial Interest in or to any land triist Holding titie to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However fhls optlon shall not be exercised by Lender if such exercise is prohibiled by federal
law or by Washington law.

TAXES AND LIENS. The following prowsuons relatmg to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and:in alt events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and 1mposmons levied against or on account of the Propaerty, and shali pay
when due a¥ claims for work done on or for services réndered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having prigrity aver or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments ‘not'due; except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust.  °.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connaection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is nol jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall withiri:fiteen {15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has nolice of the filing, secure the discharge df the lien, or if reques!ed by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other sesurity. salisfactory to Lender in an amount sufficient 1o
discharge the kien plus any costs and attorneys’ fees, or.other charges that could accrue as a resull of a foreclosure or
sale under the lign. In any contest, Granior shall defend itsslf and Lendgr and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental orflmal to dehver to Lender at any time a written statement
of the taxes and assessmenis against the Property. Do

Notice of Construction. Grantor shall nofify Lender at least flﬂeen (15). days before any work is commenced, any
services are furnished, or any materials are suppl:ed o the Properiy, if 'any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials aitd the cost exceeds $1 000.00. Grantor will upan
request of Lender furnish to Lender advance assurances satisfactory to Lender thal Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsunng the Propeﬂy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollmes of ﬁre |nsurance W|th standard extended
coverage endarsements on a replacement basis for the full insurable value covering all Improyements on the Real
Property In an amount sufficient to avoid application of any coinsurance clause, and with'a standard morlgagae clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably fequire. Policies shall

be written in form, amounts, coverages and basis reasonably acceptable to Lender. and issued.by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver o Lender from time to time
the policies or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance palicy also shall
include an endorsement providing that coverage in favor of Lendar will not be impaired in any.way by anyact, omission
or default of Grantor or any other person. Should the Real Property be located in an area designatéd by.the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtdin and maintain
Federal Flood Insurance, if available, within 45 days after nofice is given by Lender thal the ‘Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on thie propery securing
the loan, up to the maximum policy limils set under the National Flood Insurance Program, or as otherwme reqwred by
Lender, and to maintain such insurance for the term of the foan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F‘roperty if the" eshmated._
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do-sé. within fiftegd *.
{15) days of the casualty. Whether or not Lender’s securily is impaired, Lender may, at Lender’s alaclion, receivasand ©
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebledness, payment of ary llenf
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory'to.Eender. .-
Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the™ .~
reasonable cost of repair or restorafion if Grantor is not in default under this Deed of Trust. Any proceeds which have .~
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restaration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then lo pay accried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

Lo
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DEED OF TRUST
(Continued) Page 5

SECURITY 'AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed aof Trust as a security
agreement are & part of this Deed of Trust:

. "Secunty Agreement This instrumant shall constitute a Security Agreement to the extent any of the Property constitutes
fidtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
timg'to time.:

Secunty Interest Upon request by Lender, Grantor shall execuie financing statements and take whatever other action
i requestéd by Lender to perfect and continue Lender's security interast in the Personal Properly. In addition to
recording this Dead 'of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor;file executed counterparts, copies or reproductions of this Dead of Trust as a financing statement. Grantor shall
reimburse L'éndér for. all expenses incurred in perfecling or continuing this security Interest. Upon default, Grantor shall
not remove, saver or: detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Personal.Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand frem Lender to the extent permitted
by applicable law. .~ ¢

Addresses. The' maltlng addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security intérest grénted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as stated on the first’ page of this Deed of Trust.

FURTHER ASSURANCES; ATTQRNEY—IN—FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of thls Deed of Trust

Further Assurances.’ At’ eny tlme and from time to time, upon request of Lender, Gramtor will make, execute and
deliver, or will cause to be.made, executed or delivered, to Lender or fo Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may déem appropriate, .any and all such mortgages, deeds of trust, security desds, security
agreements, financing stalements, continudlion statements, instruments of further assurance, cerfificates, and other
documents as may, in the sdle_opinion.of Leénder, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obfigations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens ang-segurity interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. " Unless prohrblted by law or Lender agrees to the confrary in writing, Grantor shall
reimburse Lender for all costs and expenses |ncurred in cannection with the matters referred to in this paragraph.

Attorney—in-Faci. It Grantor faiis to do” any of the things referrad to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose: of: maklng, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender‘s sote oplnlon to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays al the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligalions imposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustee a
request for full reconveyance and shall exscule and “deliver to Grantor suilable statements of termination of any financing
statement on file evidencing Lender’s security interest iri:the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitied therelo”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. Grantor will be in default under thls Deed of ‘l‘rust if any of the following happan: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement, This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreshient,.*(C)-Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persong ligble on the:account, transter of title or sale of the
dwaelling, creation of g senior lien on the dwelling without Lender’s permlssmn foreclosure by the holder of ancther lien, or the
use of funds ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under tt'us Dead of Trust, al any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles BTN

Election of Remedies. All of Lender's rights and remedies will be cumulative and mey be exercised alona or togather.
An election by Lender o choose any one remedy will not bar Lender from using any othar.remedy.  Lender decides to
spend money or to perform any of Grantor's abligations under this Deed of Trust, after: Grantor's failure to do so, that
dacision by Lender will not affect Lender’s right to declare Grantor in default and o exerclse Lenders remedies.

Accelerate Indebledness. Lender shall have the right at its aption ta declare the entlre Indebtedness immediately due
and payable.

Foreclosure, With respect to all or any part of the Real Properly, the Trustee shall heve the nghl to exerctse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jUdlclal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 1o all or any part of the Parsonal Property, Lender shall have ell lhe nghts and remedles of
a secured party under tha Uniform Commercial Cods.

Collect Rents. Lander shall have the right, without notice to Grantor to take possession of end manage lhe Property
and collect the Rents, including amounts past due and unpaid, and apply the net proeceeds, over and abeve Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other usér of the:Froperty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lander, ther Grantor: |rrevocably
designates Lender as Granlor's allorney-in—fact to endorse instruments received in payment theréof in'the name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Leriderin resporise
to Lender's demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent or lhrough a.
receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ol thej’
Property, with the power o protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receVership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appoiniment™ .~
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substential__--"‘
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes enfitled to possession of the Property upon default of Grantor, Grantor shall becoms a i

lllllllllllllllltlllllllllllllllllltllltll
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DEED OF TRUST
(Continued) Page 7

has given up that right. If Lender does agree in wriling to give up one of Lender's rights, that does not mean Grantor will

¢ shot-have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to’a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.

< Grantor.fudher understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Léndér will‘be required to consent to any of Grantor's future reguests. Grantor waives presentment, demand for
payment protest and notice of dishonor.

Severablli__ty I a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself.will.not mean-that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable ’

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Triist shall:be binding upon and inure to the benefit of the parties, their successors and assigns. It ownership of
the Property becames vésted in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference, to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor frem the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence .Timg'i |s of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exempllon Grantor hereby releases and waives all rights and benefits of the homastead
exemption laws of the State-of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fallowing Words shiall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "E!ene'ficiary""' n"reans Whidbey Island Bank, and its succassors and assigns.

Borrower. The word “Borrower“ meens JDHN K WHITNEY and JEANNE L WHITNEY, and all other perscns and entities
signing the Credit Agreement

Credit Agreement. The words *"Gradit Agreement" mean the credit agreement dated December 20, 2002, With credit
limit of $150,000.00 from. Grantor to' Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltutrons for the promissory note or agreement.

Deed of Trust. The words "Deed: of Trust® maan this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and’ 5ecunty lnterest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "En\nrenmentat Laws" mean any and all stale, federal and local statutes, regutations
and ordinances relating to the protection 6f -human -health or the environment, including without limitation the
Caomprshensive Environmental Response, Compensatron, and Liability Act of 1980, as amendad, 42 U.S.C. Section
9601, et seq. {("CERCLA™), the Superfund Amendments:dnd Reauthorization Act of 1986, Pub. L. No 99-499 {"SARA"),
the Hazardous Materials Transportation Act;:49 L1'5.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901, et seq., or other: apellcable state or federal laws, rules, or regulations adopled pursuant
thereto.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. : R

Existing Indebtedness. The words "Existing Indebledness" 'mean the indebtedness described in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word "Grantor” means JOHN K WHITNEY and JEANNE L WHITNEY

Hazardous Substances. The words "Hazardous Subs_tan_ges,. mean materials thal, because of their quaniity,
concentration or physical, chemical or infectious characteristics, may cause-0r pose a present or potential hazard to
human health or the snviconment when improperly used, teadled, stored, disposed of, gensrated, manufaciured,
transported or otherwise handled. The words "Hazardous Substdncés” are. used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also mcludes wrthout limitation, petroleum and petroleum
by—products or any fraction thereot and asbestos. :

improvements. The word "Improvements™ means all existing and future rmprovements buildings, structures, mobile
homes affixed on the Real Property, faciities, additions, replacemants and’ other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and oth_er amountsl: costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Relaled Documents and any amounts expended or
advanced by Lender o discharge Grantor's obligations or expenses incurred:by Trustee or'Lender to enforce Grantor's
obligations under this Deed of Trust, logether with interest on such amounts as provided in thi§ Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words “suctessors or
assigns" mean any person or company that acquirss any interest in the Credit Agreement

Personal Property. The wards "Persanal Property” mean all equipment, fixtures, and dther artretes ot personal properly
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Froperty, tegether with all
accessions, parts, and addilions to, all replacements of, and all substitutions for, any of sueh property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premrums)
from any sale or other disposition of the Property. =

Property. The word "Property” means caollectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real properly, interests and rights, as further descnbed ln this Deed
of Trust.

Related Pocuments. The words "Relaled Documents™ mean all promissory notes, credit agreements lean agreements
environmental agreements, guaranties, security agresments, mortgages, deeds of trust, security - deeds, ‘eollateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exrstmg, executed ln__
connection with the Indsbtedness. T

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, protrts, and ot
benefits derived from the Property.

Trustee. The word ™rustes” means LAND TITLE COMPANY, whose mailing address is PO BOX 445, BURLINGTON A
WA 98233 and any substitute or successor trustees. -
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