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B DEED OF TRUST

~{For use in the state of Washington only)
Grantor(s): Dreamland . Propertles, LLC
Grantee(s): Beneficiary - "JOHN PETH § SONS, INC., a Washington corporation, Trustee -
Land Title Company of Skagit County
Abbreviated Legal: Ptn SW:1/4, 18-36-4 E W.M. & ptn NW 1/4, 19-36-4 E W.M.
Additional legal(s) on page: - e,
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THIS DEED OF TRUST, made this 9th day of December , 2002, between Dreamland
Properties, LLC, a Washlngton lelted Liability Company,GRfﬁWTOR.uﬂmmemihe&
is 3320 126th Ave. N.E., Bellevue, WA 98005, Land Title Company of Skagit
County, TRUSTEE, whose addressis P. 0. Box 445/111 E. George Hopper Road,
Burlington, WA 98233, and JOHN PETH_&‘SONS, INC., a Washington corporation,
BENEFICIARY, whose addressis 13397 D'Arcy Road, Bow, WA 98232,

WITNESSETH: Grantor hereby bargains, sells; and conveys to Trustee in trust, with power of sale, the
following described real property in Skagit County, Washington:

Tan .
.

Lot 4, Short Plat No. PL0O0-0345, approved November 13, 2001 and recorded
under Auditor's File No. 200111130172, and b81ng = portlon of the Northwest
i, of Section 19, Township 36 North, Range 4 East WM.

EXCEPTING therefrom, Tract "B", Tract "C", ahd the_f@llowing described
tract: o Sy

The Open Space Future Development (East) portidh:é§"desighated on the face
of said Short Plat; e .

EXCEPT a strip of land 8.54 feet wide lying Easterly of, adjacent to,
contiguous with the East line, and between the Easterly exten51ons of the
North and South lines of the Buildable Area of said Lot: 4

Situate in the County of Skagit, State of Washington.

" LI

A non-exclusive easement for ingress, egress and utilities over, uﬁdei_ﬁ
across and through Fox Holliow Lane, as contained in that certaim Easement
recorded September 15, 2000, under Auditor's File No. 200009150024 ,and

A non-exclusive easement for ingress, egress and utilities over, under
across and through those certain 60 foot wide strips of land as descrlbed on
Exhibits "C-1", *C-2n7, "C-3" and "C-4" in that certain Easement Grant: :
recorded November 26, 2001, under Auditor's File No. 200111260264. N

Situate in the County of Skagit, State of Washington
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wh10h _:rcé;l.e-"property is not used principally for agricultural or farming purposes, together with all the
tenements, hereditaments, and appurtenances now or hereafter thereunto belonging or in any wise appertaining,
and the _;_'eﬁ;s_.,.isgues, and profits thereof.

This c}er_:ﬂ is for the purpose of securing performance of each agreement of Grantor herein contained,
and payment of the sum of SEVENTY FIVE THOUSAND AND NO/100 Dollars ($ 75,000.00) with
interest, in-accordance with the terms of a promissory note of even date herewith, payable to Beneficiary or
order, and made by Grantor, and all renewals, modifications and extensions thereof, and also such further sums
as may be advanced-or loaned by Beneficiary to Grantor, or any of their successors or assigns, together with
interest thereon at such rate as shall be agreed upon.

To protect the security of this Deed of Trust, Grantor covenants and agrees:

1. To keep the pmpmy___in':gpmi a;;oﬂ"di}ibn and repair; to permit no waste thereof; to complete any building, structure or improvement
being built or about to be biilt théreon:-to restore promptly any building, structure, or improvement thereon which may be damaged or
destroyed; and to comply with alllaws, ordinances, regulations, covenants, conditions, and restrictions affecting the property.

2. To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free and ciear of all other charges,
liens or encumbrances impairing e seturity 6f this Deed of Trust.

3. To keep all buildings now of hereifier crected ‘on the property described herein continuously insured against loss by fire or other
hazards in an amount not less than the total debi sectred by this Deed of Trust.  All policies shall be held by the Beneficiary, and be in
such companies as the Beneficiary may:approve and have loss payable first to the Beneficiary, as its interest may appear, and then to the
Grantor. The amount collected under any insurance policy may be applied upon any indebtedness hereby secured in such order as the
Beneficiary shall determine. Such application by.the Beneficiary shall not cause discontinuance of any proceedings to foreclose thig
Deed of Trust. In the event of foreclosure; 4l _rig‘ht_;“bf the Grantor in insurance policies then in force shall pass to the purchaser at the
foreclosure sale. e

4. To defend any action or proceeding purpdfling‘ﬁf:_iff&f 'tliq-- security hereof or the rights or powers of Beneficiary or Trustee, and t©
pay all costs and expenses, incluoding cost of title. search _an_d attorney's fees in a reasonable amount, in any such action or proceeding, and
in any svit brought by Beneficiary to foreclose this Deed-of Trust. .

5. To pay all costs, fees, and expenses in connection Whh-.this Deé't.‘l of Trust, including the expenses of the Trustee incurred in enforcing
the obligation secured hereby and Trustee’s and attoriey’s fees actually incurred, as provided by statute.

6. Should Grantor fail to pay when due any taxes, asses$m§nt§, insurance premiums, liens, encumbrances or other charges against the
property hereinabove described, Beneficiary may pay the same, and the amount so paid, with interest at the rate set forth in the note
secured hereby, shall be added to and become a part of the debi. secured in this Deed of Trust.

IT IS MUTUALLY AGREED THAT:

1, In the event any portion of the property is taken or damaged in an emiﬁe_pt"ﬁolhgiﬁ_ proceeding, the entire amount of the award or such
portion as may be necessary to fally satisfy the ohligation secured heréby; shall be'fpa_id to Beneficiary to be applied to said obligation.

2. By accepting payment of any sum secured hereby after its due dair,,' Beneficiary’ does nol waive its right to require prompt payment
when due of all other sums so secured or to declare defalt for fajlure (050 pay. .~ oweny,

3. The Trustee shall reconvey all or any part of the property covered by.' this Deed of ‘Trust to the person entitled thereto, on written
request of the Grantor and the Beneficiary, or upon satisfaction of the obligatioh secured and written request for reconveyance made by
the Beneficiary or the person entitled thereto. Do i

4. Upon default by Grantor in the payment of any indebtedness secured hereby ¢r in the perfarmance of any agreement contained herein,
all sums secured hereby shall immediately become due and payable at the option, of the -Beneficiary. In such event and upon written
request of Beneficiary, Trustee shall sell the trust property, in accordance with the Deed of Frust.Act.of the State of Washington, at public
auction to the highest bidder. Any person except Trustee may bid at Trustee's sale. Trustee shalf apply the proceeds of the sale as
follows: {1) to the expense of the sale, including a reasonable Trustee's fee and atforney's fée; (2) to the‘obligation secured by this Deed
of Trust; and (3) the surplus, if any, shall be distributed to the persons entitled thereto. : ¢

5. Trustee shall deliver to the purchaser al the sale its deed, without warranty, which shall_convey to-the :.pilrchaser the interest in the
property which Grantor had or had the power to convey at the time of his execution of this Deed of Trilst, and such as he may have
acquired thereafler. Trustee's deed shall recite the facts showing that the sale was conducted in compliance witheail the requirements of
law and of this Deed of Trust, which recital shali be prima facie evidence of such compliance and conclusive evidence thereof in favor of
bona fide purchaser and encumbrances for value. 5 A

6. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the Staté' :éf Washingiﬂn iz'not an exclusive
remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage. e

7. In the event of the death, incapacity, disability or resignation of Trustee, Beneficiary may appoint in writing:a successor-trustee, and
upen the recording of such appointment in the morigage records of the county in which this Deed of Trust is recorded;” the successor
trustee shall be vested with all powers of the original trustee. The trustee is not obligated to notify any party Hereto.of “pengding sale under
any other Deed of Trust or of any action or proceeding in which Grantor, Trustee, or Beneficiary shall be a party.unless such sction or
proceeding is brought by the Trustee. AT A e

%. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the parties hereto, but on their._heir's;:._ dévi;'f‘:gs,
legatees, administrators, executors, and assigns. The term Beneficiary shall mean the holder and owner of the fiote sectired herehy,

whether or not named as Beneficiary herein.

Dreamland Prgperties, L

“Stephen A. Brandf¥i, Co-manager

L .
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STA’fE *OF" L HASHINGTON )
P i } SS:

County of

1 certlfy that 1 know or have satisfactory evidence that Stephen A. Brandli
signed this instrument, on oath stated that he authorized to

execute the mstrument and ackuowledged it as the Co-Manager
of Dreamland- PIOPertleS , LLC to be the free and voluntary act of such

party for the uses and pmposes msntwned in this instrument.

Dated: December ‘ it 2002 n{ ) !‘ H:

fé‘;}t‘!“ e Notary Public in and for the State of WASHINGTON
- 3 \\“\um A F' RBSIdng at
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‘e Bv.a-. @EQUEST FOR FULL RECONVEYANCE

e ‘OF WD§ not record. .To be used onty when note has been paid.

TO: TRUSTEE AN

The undersigned is the legal owner and hnldcr of lhe note and all other indebledness secured by the within Deed of Trust.
Said note, together with all other indebtedness secured by said Dccd of Trust, has been fully paid and satisfied; and you are hereby
requested and directed, on payment to you of any sums owmg to:you finder the terms of said Deed of Tmsl, to cancel said note above
mentionied, and all other evidences of indebtedness secured by.said-Deed of Trust delivered to you herewith, together with the said Deed
of Trust, and to reconvey, without warranty, to the parties dcsjgnaled by the terms of said Deed of Trust, all the estate now held by you
therennder.

Dated »

T
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