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DEED OF TRUST

DATE: December 14, :'.20(52 -

Reference # (if appllcable)

#IRST AMERICAN TITLE CO.

&1V

Grantor(s):
1. Winter, Robert D

Grantee(s)

1. PEOPLES BANK

2. First American Title Co: of Skagit:County, Trustee
Legal Description: LOT 22, CASCADE PARK ADDITION
Assessor’s Tax Parcel ID#: 4154-000:—_'02‘_2:"-0(‘)‘181_(F’76342)

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated December 14, 2002, among Robhert D. Winter, as his separate
estate, whose address is 724 Evans Dr, ‘Sedro Woolley, WA 98284 ("Grantor"); PEOPLES
BANK, whose mailing address is EAST MOUNT VERNON OFFICE, 2601 EAST DIVISION
STREET, MOUNT VERNON, WA 98273 (referred to :below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American Tltle Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount- Vernon WA 98273 (referred to below as

"Trustee").
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S DEED OF TRUST
+ Loan No: 5710180-1 {Continued) Page 3

; :" addition to thaose acts set forth above in this section, which from the charagter and use of the Property are reascnably
~Tiegessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on thg Property are part of this Deed of Trust;

Payrnent Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
;charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
iwhen due &ll claims for work done on or for services rendered or material furnished to the Property. Grantor shall
tnaintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except-for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest.. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the. obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as:a result of.noripdyment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor hiéis notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient:corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus dny:. costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement agalnst the” Propezty Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedlngs

Evidence of Payment. Ggraﬁ_tpr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall quthorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assesS"ments against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen (15} days before any work is commenced, any
sarvices arg furnished, or any ‘materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
requast of Lender fumish to- Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSU]-'-IANCE The fallowmg prowsnons relating to insuring the Propenty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantqr shall procure and maintain policies of fire insurance with standard extendsd
coverage endorsements on a replacement: basis for the full insurable value covering all Improverments on the Real
Property in an amount sufficient to avoid apphcatlon of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard-and liakility insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and .basis.-feasonably acceptable to Lender and issued by a company or
companies reascnably acceptable to Lender. / Grantor,-upon request of Lender, will deliver to Lender fram time to time

the policies or certificates of insurance in Iorrn satlsfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) ‘days prior written notice fo Lender. Each insurance policy also shall
include an endorsement praviding that coverage:infavor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any cther person. Should.the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as ‘a Special fliood. Hazard area, Grantor agrees fo obtain and maintain
Federal Flood insurance, If available, within 45 days after notice ig given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the:{oan and any prior liens on the property securing

the loan, up to the maximum policy fimits set under the National’ Flood: Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the. Ioan

Application of Proceeds. Grantor shall promptly notify Lender of: any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make-proctof-loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lenger.may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to tha reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. /i Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed improveménts in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expendﬂure pay ‘or-reimburse’ Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed.of-Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has riot commilted. to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this-Deed-of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as Grantor's
interests may appear. . .

LENDER'S EXPENDITURES. If Grantor fais (A) to keep the Property free of all taxes. I|ens security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, 6r (C) 1o make repairs to the
Property then Lender may do so. If any action or proceedlng is commenced that would matenally affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such‘purposes’ wllJ then.bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the daté of: fepayment by Grantor.
All such expenses will bacome a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be
added to the balance of the Credit Agreement and be apportioned among and be payable with any installiment payments to
become due during either (1) the term of any applicable insurance policy; or {2) the remaining. ‘fefim of the Credit
Agreement; or (C) be lreated as a balloon payment which will be due and payable at the Credit Agreemant’s maturity. The
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall ba in.addition to any
other rights or any remedies to which Lender may be entitied on account of any default. Any such action-by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had T

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th Deed of
Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable title of record to the Property in fee smple free

and clear of all liens and encumbrances other than those set forth in the Real Property descr;ptlon or-jn any titles
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lendsr in connection withthis Deed i
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender, i

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titl to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that quéstions ” -
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantaris™ .
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, -or-~
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

AV

121218
Skagit County Audltor
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DEED OF TRUST
" Loan No: 5710180-1 {Continued) Page 5

" for éxample, a false statement about Grantor's income, assets, liabiliies, or any other aspects of Grantor’s financial condition.
(By -Granitor does not meet the repayment terms of the Credit Agresment. (C) Grantor's action or inaction adversely affects
the collaterat-ar Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
‘destrugtive yse of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of finds or the dwelhng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may: exermse any one or more of the following rights and remedies:

Electlon of Hemedies All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election-by Lénderto choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend mdney-or.to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lendsr witfnot affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate lndebtedness :Lender shall have the right at its option 1o declare the entire Indebtedness immediately dus
and payable. .

Foreclosure. Wlth raspect to aII or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
case in accordance with and o the {uli extent provided by applicable law.,

UCC Remedies. With respecto all or any part of the Personal Property, Lender shall have alt the rights and remedies of
a secured party under the Unlform Commermal Code.

Collect Rents. Lender shall have tHe rtght without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indsbtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or Use fees dlrecuy to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's-attorney-iri- f_gct to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the. obhgatlons for which the payments are made, whethar or not any proper grounds
for the demand existed. Lender may exercnse lts nghts under this subparagraph eithar in person, by agent, or through a
receiver, :

Appoint Receiver. Lender shall have the rrght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may sérve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not thé apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disquafify a'person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession. of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser. of the Property.and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2):vacate the Pro'pe‘rty immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or remedy provided in this Deed of Trust or the Credit
Agreemant or by law.

Notice of Sale. Lender shall give Grantor reasonable notrce of the. trme and place of any public sale of the Personal
Property or of the time after which any private sale or other.intended disposition of the Personal Property is to be made.
Reascnable netice shall mean notice given at least ten (10) ‘day$ before thetime of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any salé-of’ the Feal Property.

Sale of the Property. To the extent permitted by applicable law, Gra__ntor hereby:waives any and all rights to have the
Praperty marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be ‘entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action tb-:en!rée.-ény_q_f the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonablé as ‘attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extént not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time: for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on.demand ‘and shall bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expehses-covered. By this paragraph include,
without limitation, however sub;ect to any limits under applicable law, Lendérs.aftorneys:-fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses-for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunclion), appeals, and ahy anticipated post-judgment
collection services, the cost of searching records, obtaining tifle reporis (including foreclostie .reports), surveyars'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent perrmtted by appllcable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have afl of the rights and duties of Lender as set forth in thfs sectror‘r

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers’ and obhgatlons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have thé power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: {ayjoin in preparlng
and filing a map or plat of the Real Property, including the dedication of streets or other rights to thia public; {b)46in‘in
granting any easement or creating any restriction on the Real Proparty; and (g) join in any subordlnatr or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other: trust
deed or fien, or of any action or proceeding in which Grantor, Lander, or Trustee shall be a party, unless requrred by
applicable law, ar unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights___and-
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by, .
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and o
to the full extent provided by applicable law. F

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washinglon. The instrument shall contain, in addition to all other matlers

L

Skagrt County Aud |tor
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e DEED OF TRUST
* 7" Loan No: 5710180-1 (Continued) Page 7

; :" gc'ég_ssions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
¢ ;- dllissues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
Jrom any-sale or other disposition of the Property.

Proper’(y The word “Property” means collectively the Real Property and the Personal Property.

‘Réal Property The words "Real Property" mean the real property, interests and rights, as further described in this Deed
“of Trust. :

Related: Doc‘umehts. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
guaranties; security. agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other
instrimients, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; prowded that the environmental indemnity agreements are not "Related Documents" and are not secured

by this Deed of Trust.

Rents. The word "Flents means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from-the-Property.

Trustee. The word: “Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount, Vernon WA 88273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. L

GRANTOR:

Hobert ) Wmter, Im:InJ'lduallyr

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [/QASIAWI‘DVI ) NOTARY PUBLIC

\ ;K&I@;’% oo 7. )ss|  STATE OF WASHINGTON
COUNTY OF o ) JENNIFER HODGES
My Appomtment Expires Dec 11, 2005
On this day before me, the undersigned Notary Publlc .personally appeared ersonally known to rye or

proved to me on the basis of satisfactory evidence to be the individual described in and who execute
acknowledged that he or she signed the Deed of Trust.as his or her! free and voluntary act and deed, for the uses and

purposes therein mentioned. A )
Given under my hand angHoffici i l L#‘Lh : dayof De {im @@V 20 Oﬁ—
By éu E Residing at MDLU/H— Vaﬂm a)q

Notary Publlc in and Lor the State of Mv commlsswn expires (o [ gVt Ir c;? i / 90 OS

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without wairanty, o the persansg entltled thereto the right, tite and
interest now held by you under the Deed of Trust.

Date: : Beneficiéry: _
:._I_ts:_ ’
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