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abk—RP O—Box9351+—DBesomes, Lo
When ReCOfded Hetum ,.[0 TransUnion Settlement Solutions ’ ‘
HOS06-BaEF~ . .. 760 W.Sproul Road

ST 4 . Springfield, PA. 19064

MORTGAGE

E {With Future Advance Clause}
Mortgagoris): Jay N Vanputten and Beth A Vanputten
Grantee(s): Principal: Bank
Legal Description: Lot 35, Northsound Estates No. 1
Assessor's Property Tax Parcel or. Account Number: P67710
Reference Numbers Of Documents Assrgned or Released:

DEC ? 3 2@

DATE AND PARTIES. The date of thls Mortgage {Security Instrument) is December 4, 2002,
The parties and their addresses are: = ¢

MORTGAGOR:
JAY N VANPUTTEN Y
Vested in the Foliowing Manner: Husband
12246 Gull Drive '
Burlington, Washington 98233

BETH A VANPUTTEN

Vested in the Following Manner: Wife
12246 Gull Drive

Burlington, Washington 98233

LENDER:
PRINCIPAL BANK
Organized and existing under the laws of lowa
P. O. Box 9351
Des Moines, lowa 503086-9467
42-1466678

1. CONVEYANCE. For good and valuable consideration, the receipt and sufﬂcrency of which is
acknowledged, and to secure the Secured Debts and Mortgagors performance under this
Security Instrument, Mortgagor grants, bargsins, conveys and mortgages to Lender the
following described property: g :

LOT 35, NORTHSOUND ESTATES NO. 1, ACCORDING TO THE PLAT THEREOF HECORDED IN

VOLUME 9 OF PLATS, PAGES 6 AND 7, RECORDS OF SKAGIT COUNTY, WASHINGTON

The property is located in Skagit County at 12246 Gull Drive, Burlington, Washmgton 98233

Together with all rights, easements, appurtenances, royalties, mineral rights, oil ahd- gas nghts,
all water and riparian rights, wells, ditches and water stock and all existing- ancl fiture™,
improvements, structures, fixtures, and replacements that may now, or at any time in .the
future, be part of the real estate described (ali referred to as Property). This Security Instrumentu_f
will remain in effect until the Secured Debts and all underlying agreements have been termrnated'
in writing by Lender, E

Jay N Vanputten
Washington Mortgage Initials S
1A/4XW8B6830900600000003652020120302Y ©1996 Bankers Systems, Inc., St. Cloud, MN ExfBerik’ Page 1 =«
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" Lkender's prior written consent. Mortgagor will notify Lender of all demands, proceedings,

o q_l_ai"n'"i_fs, and actions against Mortgagor, and of any loss or damage to the Property.

' L_ehder or Lender's agents may, at Lender's option, enter the Property at any reasonable time for

" the;purpose of inspecting the Property. Lender will give Mortgagor notice at the time of or
* before an inspection specifying a reasonable purpose for the inspection. Any inspection of the
Prdper'ty will be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's
'mspectron

11. AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants
contained in. ‘this Security Instrument, Lender may, without notice, perform or cause them to be
performed: Mortgagor appoints Lender as attorney in fact to sign Mortgagor's name or pay any
amournit.necessary. for performance. Lender's right to perform for Mortgagor will not create an
obligation to’ pe’rforrri and Lender's failure to perform will not preclude Lender from exercising
any of Lender s other nghts under the law or this Security Instrument. f any construction on
the Property is dlscontrnued or not carried on in a reasonable manner, Lender may take all steps
necessary to protect Lender s security interest in the Property, including completion of the
construction. g

12. ASSIGNMENT OF' ;L'EA_SES_ AND RENTS. Mortgagor assigns, grants, bargains, conveys and
mortgages to Lender as_-:-éd_.di‘tional security all the right, title and interest in the following (all
referred to as Property): existing or future leases, subleases, licenses, guaranties and any other
written or verbal agreementsfor the use and occupancy of the Property, including any
extensions, renewals, modrfrcatrons or replacements (all referred to as Leases); and rents, issues
and profits {all referred: to as Rents) In the event any item listed as Leases or Rents is
determined to be personal. property,_thrs Assignment will also be regarded as a security
agreement. Mortgagor will. promptly provide Lender with copies of the Leases and will certify
these Leases are true and correct copies. The existing Leases will be provided on execution of
the Assignment, and all future Leases and any other information with respect to these Leases
will be provided immediately after they -are executed. Mortgagor may callect, receive, enjoy and
use the Rents so long as Martgagor.is not in default. Upon default, Mortgagor will receive any
Rents in trust for Lender and Mortgagor will . not commingle the Rents with any other funds.
Mortgagor agrees that this Security I_:_ns.trum_en_t is immediately effective between Mortgagor and
Lender and effective as to third parties-on-'the recording of this Assignment. This Security
Instrument will remain effective duringany statutory redemption period until the Secured Debts
are satisfied. As long as this Assignment:is in effect, Mortgagor warrants and represents that
no default exists under the Leases, and the'parties subject to the Leases have not violated any
applicable law on leases, licenses and landlords and“tenants. When the Property is not farm
land or the homestead of Mortgagor or Mortgagor's successor in interest, Mortgager agrees that
Lender is entitled to notify Mortgagor or Mortga__gqr-"’s tene_fnt}s to make payments of Rents due or
to become due directly to Lender after such recording; however Lender agrees not to notify
Mortgagor’s tenants until Mortgagor defaults and. Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor's tenants pay all Rents due or to become due directly to
Lender. Mortgagor consents to Mortgagor's tenants _p'q.y'ing all Rents due or to become due
directly to Lender after Lender makes this notification and demand to Mortgagor. When the
Property is farm land or the homestead of Mortgagor ‘or Mortgagor $ successor in interest,
Lender may not enforce this Security Instrument by taking possession of the Property for the
purpose of collecting Rents, but Lender may seek the apporntment of a receiver to take charge
of the Property, collect the Rents for non-homestead Propertv, and .':1pp|\,-r the Rents under this
Assignment. : E

13. MORTGAGE COVENANTS. Mortgagor agrees that th-e"b_qve_r_)arr_t_,s’ in this Security
Instrument are material obligations under the Secured Debts and this“Security Instrument. If
Mortgagor breaches any covenant in this Security Instrument, Lender may: “refuse to make
additional extensions of credit or may reduce the credit limit. By not: .exercising either remedy
on Mortgagoer's breach, Lender does not waive Lender’s right to Iater "conS|der the event a
breach if it happens again. ;

14. DEFAULT. Mortgagor will be in default if any of the following occur:

A. Fraud. Mortgagor engages in fraud or rmaterial misrepresentation ln connectron wrth the
Secured Debts. T A
B. Payments. Any party obligated on the Secured Debts fails to make a payment when due

C. Property. Any action or inaction occurs that adversely affects the Property or Lender s
rights in the Property. -

15. REMEDIES ON DEFAULT. In addition to any other remedy available under the terms o'f this. -
Security Instrument, Lender may accelerate the Secured Debts and foreclose this-Security =
Instrument in a manner provided by law if Mortgagor is in default. In some instances, federal

and state law will require Lender to provide Mortgagor with notice of the right to cure, or other.r."" A

notices and may establish time schedules for foreclosure actions.

Jay N Vanputten
Washington Mortgage Initials
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“

& in M_ortgagor's name in any of the above described actions or claims. Mortgagor assigns to
+ Lender the proceeds of any award or claim for damages connected with a condemnation or

ther taking of all or any part of the Property. Such proceeds will be considered payments and

"'"'__:~Virjll:__~i'be_.applied as provided in this Security Instrument. This assignment of proceeds is subject
- to the“terms of any prior mortgage, deed of trust, security agreement or other lien document.

20 U\ISURANCE Mortgagor agrees to keep the Property insured against the risks reascnably
_assocrauzd with the Property. Mortgagor will maintain this insurance in the amounts Lender

" requires. Thrs insurance will last until the Property is released from this Security Instrument,
. What: Lend’er requrres pursuant to the preceding sentences can change during the term of the
3 Secured Dw.bts _Mortgagor may choose the insurance company, subject to Lender’s approval,
_ vhich- w:ﬂ get be ‘unreasonably withheld. All insurance policies and renewals will include a

standard-" mortgage clause" and, where applicable, "loss payee clause.”

Mortgagor Wlli glve sLender and the insurance company immediate notice of any loss. All
insurance proceeds will* be applied to restoration or repair of the Property or to the Secured
Debts, at Lender's- optlon If Lender acquires the Property in damaged condition, Mortgagor's
rights to any msurance pollcies and proceeds will pass to Lender to the extent of the Secured
Debts.

Mortgagor will |mmedlately notrfy Lender of cancellation or termination of insurance. |If
Mortgagor fails to keep the Preperty insured Lender may obtain insurance to protect Lender's
interest in the Property Thrs insurance may include coverages not originally required of
Martgagor, may be written, by a company other than one Mortgagor would choose, and may bhe
written at a higher rate than Mortgagor could obtain if Mortgagor purchased the insurance.

21. ESCROW FOR TAXES AND INSURANCE Mortgagor will not be required to pay to Lender
funds for taxes and insurance:in esCrow.

22. CO-SIGNERS. |If Mortgagbr "'éigns thig. Security Instrument but does not sign the Secured
Debts, Mortgagor does so only to” mortgage Mortgagor's interest in the Property to secure
payment of the Secured Debts and Mortgagor does not agree to be personally liable on the
Secured Debts. If this Security Instrurnent secures a guaranty between Lender and Mortgagor,
Mortgagor agrees to waive any rights-that may . prevent Lender from bringing any action or claim
against Mortgagor or any party mdebted under the obligation. These rights may include, but are
not limited to, any anti-deficiency or ong-action laws.

23, OTHER TERMS. The following are ap-e:li-pable to this Security Instrument:

A. Line of Credit. The Secured Debts include a re\rb-lving line of credit provision. Although
the Secured Debts may be reduced to a zero balance, this Security Instrument will remain in
effect until the Secured Debts and all underlymg agreements have been terminated in writing
by Lender.

24, APPLICABLE LAW. This Security Instrument is governed by the laws of lowa, except to the
extent otherwise required by the laws of the |ur|sd|ctlon where the Property is located, and the
United States of America.

25. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS Each Mortgagor's ohligations
under this Security Instrument are independent of the. obhgatrons of any other Mortgagor.
Lender may sue each Mortgagor individually or together with- any other Mortgagor. Lender may
release any part of the Property and Mortgagor will still be obllgated under this Security
Instrument for the remaining Property. The duties and benefits :of this- Securlty Instrument will
bind and benefit the successors and assigns of Lender and Mortgagor 3

26. AMENDMENT. INTEGRATION AND SEVERABILITY. This Secunty Instrument may not be
amended or modified by oral agreement. No amendment or mo_dlf_rcatlon .of this Security
Instrument is effective unless made in writing and executed by Mortgagor<and Lender. This
Security Instrument is the complete and final expression of the agreement. If any: provision of
this Security Instrument is unenforceable, then the unenforceable provrsron W|II be severed and
the remaining provisions will still be enforceable. SNCON

27. INTERPRETATION. Whenever used, the singular includes the plural and the pIuraI mcludes
the singular. The section headings are for convenience only and are not to be used to rnterpret
or define the terms of this Security Instrument. ER

28. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Unless- q__tHerWi'ee
required by law, any notice will be given by delivering it or mailing it by both first'class and
either registered or certified mail, return receipt requested, to the appropriate party’s addressﬁs-u_
listed in the DATE AND PARTIES section, or to any other address designated in writing, Notice :
to one party will be deemed to be notice to all parties. Mortgagor will inform Lender in W_ntrng
of any change in Mortgagor's name, address or other application information. Mortgagor-will”

provide Lender any financial statements or infarmation Lender requests. All financial state'ment_s_j"__
and information Mortgagor gives Lender will be correct and complete. Mortgagor agrees to sign',____-:"

deliver, and file any additional documents or certifications that Lender may consider neceséqrv
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