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THIS ASSIGNMENT OF RENTS dated December 11, 2002, is made and executed between
CHRISTOPHER C MILLER, A SINGLE MAN, whose address is 513 N 1ST ST. #A, MOUNT
VERNON, WA 98273 (referred to betow as "Grantor”) and Skagit State Bank, whose mailing
address is 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below as

" ender").
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-;_ASSIGNMENT For vsluable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washmgton. _

BEG 1,694 FT ‘NORTH AND 446’ WEST OF 1/4 PO-ST BTW, SEC 19 & 20, 19-34-4

"Itis :u-ngle_rstood___and agreed that this assignment is being taken as substitute collateral
to secure that note dated May 24, 2000 in the original amount of $7,193.41, of which the
current balance is $4,962.38."

The Property or its. address is commonly known as 513 N 1ST ST. #B, MOUNT VERNON, WA
98273. The Property tax identification number is 3404 19-0-199-0006

THIS ASSIGNMENT (S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Assignment or any Related Documents, Granter shall
pay fo Lender all amounts secured by this’ Assignment as they become dus, and shall strictly perform all of Grantor's
obligations under this Assignment; Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and coliect the Rents; -provided that the granting of the right 1o collect the Rents shall not constitute Lender's
conseant to the usa of cash collateral, in g bankruptcy praceeding.

GRANTOR’'S REPRESENTATIONS AND WARRANTIES Grantor warrants that:

Ownershlp. Grantor is entitied to rs'cewe the Henfs free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accapted by Lender in writing.

Right to Assign. Grantor has the full- r|ght power and authonty to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previou_s!y a'ssigned or conveyed the Rents io any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, 'assig'ﬁ. encumber, or otherwise dispase of any of Grantor's rights in the
Rents except as provided in this Assignment. = °

LENDER’S RIGHT TO RECEIVE AND COLLECT FlEﬁTS Lender shall have the right at any time, and even though no
default shall have cccurred under this Assignment, to calléct and raoewe lhe Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and autharity: .

Notice lo Tenants. Lender may send naotices to any and aH tenanrs ar the Property advising them of this Assignment
and directing all Rents o be paid directly to Lender or Le__ndgrs agantl :

Enter the Property. Lender may enter upon and take possession of thie Property; demand, collect and receive from the
tenants or from any other persons fiable therefor, all of the Rents] institute-and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings-gs smay_be ‘necessary to recover possessicn of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Properly to rhaintain the Properfy and keep the same in repair; to
pay the costs thereof and of all services of all employaes, including their eguipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and aiso to pay all laxes, assessments and water
utitities, and the premiums on fire and other insurance effected by Lender on the Propery.

Compliance with Laws. Lendsr may do any and all things to execute add _coiiply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requnrements of all other governmental agencies
affecting the Property. E

Lease the Property. Lender may rent or isase the whole ar any part of the Properly for such term or terms and on such
conditions as Lendsr may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate. either in Lender's name
or in Grantor’s name, to rent and manage the Property, including the collection and appllcahon of Hents

Othier Acts. Lender may do all such other things and acls with respect to the Property as Lendér may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the’ pewers ol Grantor for the
purposes stated above.

No Requirement fo Act. Lender shaif not be required to do any of the foregoing acts or ihmgs. and the fact that Lender
shall have performed one or more of the toregoing acts or things shall not require Lender to do any oﬂ'ler spemhc act or
thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Properry sha!l be iar Graniors
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall-determine the
application of any and all Rents recelved by It; hawever, any such Rents received by Lender which are-not’ applled to'such
cosls and expenses shall be applied to the Indebledness. All expenditures made by Lender under this Assignment and:not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shali be payable on
demand, with interest at the Note rate from date of expenditure unfil paid.

FULL PERFORMANCE. if Grantor pays all of the Indebledness when due and otherwise perlorrns all- the cblngat!ons"
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute “arid deliver to
Grantor a suitable satisfaction of this Assignment and suitable slatements of termination of any financing statement.on me
evidencing Lender's security intersst in the Rents and the Properly. Any termination fee required by law shall be pald by:--
Grantar, if permitted by applicable law.

ILENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender’s mterest in'the”

Property or it Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not-~
limited to Grantor's failure to discharge or pay when dua any amounts Grantor is requived to discharge or pay under. this
Assignment or any Refated Documents, iender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
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" and:otheér glaims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Proparly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged undsithe Note from the date incurred or paid by Lender to the date of repaymant by Grantor. All such expenses will
becomea part-of the Indebledness and, at Lender's option, will (A) be payable on demand; {B) be added to the balance of
the Ngteand be' apportloned among and be payable with any installment payments to become due during eithar (1) the
term of any applicable insurance policy; or (2} the remaining term of the Note; or (C) be trealed as & balloon payment
which will be due’and payable at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be i, addmon to alt- other rights and remedies to which Lender may be entitled upon Default,

DEFAULT. Each of the foflowmg, at Lender’s option, shall constitute an Event of Detfault under this Assignment:
Paymeni Default Grantor fails to make any payment when due under the Indebtedness.

Other Deraults Grantar faits to comply with ar to perform any other term, obligation, covenant or condition contained in
this Assignment or:in any of the Related Documents or to comply with or to perform any term, obligaffon, covenant or
condition contained inany. oth_er agreament balween Lender and Grantor.

Detauit on Other 'ﬁaymgnié, “*Failure of Grantor within the time required by this Assignment {o make any payment for
taxes of insUrante, o1 any,othes payment necessary 1o prevent filing of or 1o effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or.the Refated Documents is false or misleading in any material respect, either now or af
the time made or furnlshed or/ becomes false or misleading at any time thereatter.

Defective Collaterahzallon Tms Assngnment or any of the Related Documents ceases to he in full farce and effect
{including failure of any: colratera! document to create a valid and perfected security interest or lien) at any time and for
any reason. : ;

Death of Insolvency. The death of any Grantar, the Insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignmeni for the-benefit of creditors, any type of creditor workout, of the commencement of
any proceeding under any bankrupfoy ar insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings Commencemam of foreclosure or forfeilure proceedings, whether by judicial
proceeding, seli-help, repossession of any other’method, by any creditor of Grantor or by any governmental agency
agains! the Rents or any property saturipg-ihe Indebledness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall nat apgly if there is a good faith dispute by
Grantor as to the validity or reasonabigriess of the:tlaim which is the basis of the creditor or forfeiture proceedang and if
Grantor gives Lender written natice of tne crediter or forigiture proceeding and deposits with Lender monies or a surety
bond for the creditor or forteiture proceeding, in an amount determined by Lender, in s sole discrelion, as belng an
adequate reserve or bond for the dispute.

Properly Damage or Loss. The Properly is Iost stolen substantially damaged, sold, ar barrowed against.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommuodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party dies or
becomas incompetent, or revokes or dispuies the vahdlty ol, or liabllity under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s f:nanmal condition, or Lender helieves the prospect of
payment or parfarmance of the Indebtedness is impaired. AR

tnsecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrente af any, Event of Default and at any lime thereafter, Lender
may exercise any one or more of the following rights and remedles il adcﬂtlun ta an\; other rights or remedies provided by
law:

Accelerate Indebledness. Lender shall have the right at its optj‘on__ 'Without- n-_oﬁce to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty Which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without nofice to Grantor, 1o take possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net procéeds; over and above Lender’s costs, against the
Indebtedness. in furtherance of this right, Lender shall have all the rights. provided for in the Lender’s Right to Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor's atforney—in—fact lo endorse instruments received in payment therecf in the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisfy the obligatiens for which tha payments are made, whether or not any proper grotinds tar the demand existed.
Lender may exercise ils rights under this subparagraph either in person, by agent orthrough-a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of the
Property, with the power to protect and preserve the Property, o operate the Property: preceding or.pending foreclosure
or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the gostiof the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law.: Lender's-Tight to the appointment
of a receiver shall exist whather or not the apparent value of the Properly exceeds the. lndebtedness by a substantial
amourt. Employment by Lender shatl not disqualify a person from serving as a receiver..,

Other Remedies. Lender shall have all other rights and remedies provided in this Assngnment of Ihe Note or by law.

Election of Remedies. Eleclion by Lender 1o pursue any remedy shail not exclude pursuit of any: other remedy, and an
election to make expenditures ar to take action to perform an obligation of Grantor under this Assrgnmen‘i aﬂer Grantor's
failure o perform, shall not affect Lender's right to declare a defaull and exercise its remedies. 7

Aftorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of thlS Asmgnment
Lender shall be entitied to recover such sum as the court may adjudge reasonabie as attorneys’ fees at trial and.upon

any appeal. Whether or not any court aclion is involved, and to the extent not prohibited by Iaw, all reasohable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest. or “the
enforcement of its rights shall become a part of the indebtedness payable or demand and shall bear |nterest at'the Note
rate from ihe date of the expanditure unti repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's lagal expenses, whather ornot 7
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts 1o modify.or
vacate any automnatic stay or injunction), appsals, and any anticipated post—Judgment collection services, the cost pfs .
saarching records, obtaining fitle reports (including foreclosure reports), surveyors' Teporis, and appraisal fees, fite
insurance, and fess for the Trustee, to the extent permitted by applicable law. Grantar also will pay any court costs, ln.."
addition to all other sums provided by law. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:
Amendments. This Assignment, together with any Related Documents, constitules the entire undsrstandlng and
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'_:ag:l"'.ee?nem of the parties as to the mattars set forth in this Assignment. No alteration of or amendment to this Assignment
¢ 7 shilll be effective unless given in writing and signed by the party or parties sought to be charged or baund by the
lteratior or amendment,

Capilon Headlngs Caption headings in this Assignment are for convenience purposes only and are not {0 be used to
“inferpret or deﬁne the provisions af this Assignment.

:7':Governmg Law This Assignment will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washinglon. This Assignment has been accepled by Lender in the State of
Washingion L

Merger There shall be no merger of the interest or estate ¢reated by this assignmeant with any other interest or estate in
the F‘ruper‘ry_ at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation.: (1) ~ In all cases where thera is more than one Borrower or Grantor, then all words used in this
Assignment in the singular. shall be deemed to have been used in the plural where the context and construction so
require. {2) If more than one person signs this Assignment as "Grantor,” the cbligations of each Grantor are joint and
several. This means that if.Lender brings a lawsuit, Lender may sue any one or more of the Graniors. {f Borrower and
Grantor are not thé same person, Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3} The names:giver to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender..‘Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in wrmng and slgned by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of Such’ rlght or-any other right. A waiver by Lender of a provision of this Assignment shali not
prejudice or constitute a walver of Lerider's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment.” No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shafl
constitute a waiver of any ‘of'Lender's rights.or of any of Grantor's obfigaltions as to any future transactions. Whenever
the cansent of Lander Is réquired. under this Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such cansent is required and in all cases such consent
may be granted or withheld in the sole‘“disbretion of Lender.

Notices. Subject to applicable law, and exceptfor-notice required or allowed by law o be given in another manner, any
notice required fo be given under this-ASsignment shall be given in writing, and shall be effective when actually
delivered, when actually recsived by telefacsimile {uniess otherwise requirad by law), when deposited with a nationally
recagnized overnight couriar, or, if mailed, when deposited in the United Stales mail, as first ciass, certified or registered

mail postage prepaid, directed to the addresses:shown.fiear the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written nofice to the other parties, specifying that the purpose
of the nofice Is to change the party's addréss: For-notice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. Subject to applicable.law, and except for notice required or allowed by law 1o be given in
another manner, if there is more than ang Grﬂnfor any nofice given by Lender to any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of altorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be. revoked by Grantor untit such time as the same ars renounced by
Lender.

Severability. 1t a court of competent jurisdiction finds any "provisian of this Assignment io be illegal, invaiid, or
unenforceable as to any circumstance, that finding.-shall rot make the offending provision ilegal, invalid, or
unenforceablg as to any other circumstance. |f feasible,the offanding provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision.cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invaiidity, or unenforceabilily of any pravision of
this Assignment shall not affect the legality, validity or enforceability of. any other provision of this Assignment.

Successors and Assigns. Subject to any iimitations stated in thas Ass»gnmem on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their:successors and assigns. H ownership of
the Property becomes vested in a persan other than Grantor, Lender, without'notice to Grantor, may deal with Grantor's
successors with reterence to this Assignment and the Indebtedness by way:0f forbaarance or extension without releasing
Grantor from the obligations af this Assignment or liabllity under the Indebtedness.”

Time is of the Essence. Time is of the essence in the performance of this Ass;gnmen:i.a:_

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives é!l rights ':an:d benefits of the homestead
exemption laws of the Stale of Washingtan as to all Indebtedness secured by this: Asmgnment

DEFINITIONS. The following capitalized words and terms shall have the tollowing mednhings when ‘used in this Assignment.
Urless specifically stated to the contrary, all references to dolar amounts shall mear-amounts infawful money of the United
States of America. Words and terms used in the singular shal! include the plural, and the pn‘uraf shall in¢lude the singular, as
the context may require. Wards and terms not otherwise detined in this Assignment shall ‘have the meanmgs attributed to
such terms in the Unitorm Commercial Code: g

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignmem r'Jf Ra"nts may be amended or
modified from time to time, together with all exhibits and schedules attached o this Asaugnment of Renls from time to
time. ;

Borrower. The word "Borrower” means CHRISTOPHER C MILLER. .
Defauit, The word "Default” means the Default set forth in this Assignment in the section 1|ﬂed ’Defauit" et

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in- thts Asstgnment in the
default section of this Assignment. .

Grantor. The word "Grantor” means CHRISTOPHER © MILLER.

Guaranty., The word "Guaranty™ means the guaranty from guarantor, endarser, surety, or accommodahon parry lo
Lender, including without limitation a guaranty of all or part of the Note. @

indebtedness. The word "Indebledness” means all principa), interes!, and other amounts, costs and expenses payabla
under the Note or Related Documants, together with all ranewals of, extensions of, modifications of, consolidations -of +
and subsfitutions for the Nole or Related Documents and any amounts expended or advanced by Lender fo dischérga® -
Grantor's obligations or expenses incurred by Lender to enforse Grantor's ebligations under this Assignment, tngether
with interest on such amounts as provided in this Assignment. S

Lender. The word "Lender" means Skagit Stats Bank, its successors and assigns.

Nofe. The word "Nc,[e“sﬁegﬁs the promissory note dated December 31, 2002, in the original prlnclpal
amount of $ from Grantor o Lender, together with all renewals of, extensions of,
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inadiﬁc‘éiions of, refinancings of, cansolidations of, and substitufions for the promissory note or agreement.

C ""Property The word "Property” means afl of Grantor's right, tille and interest in and to all the Property as described In the
. "Asslgnment" section of this Assignment,

Rélated Documents. The words "Related Documents” mean all promissary notas, credit agreements, ioan agreements,
énvironmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morigages, And all other instruments, agreements and documaents, whether now or hereafter existing, executed in
connection'with the- Indebtedness.

Rents, Theé werd "Rents" means all of Grantor's present and future rights, title and interast in, to and under any and all
present and-future feases, including, without limitation, all rents, revenue, income, issuss, royalties, bonuses, accounts
receivable,’ cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived orto be derived fram such leases of every kind and nature, wheiher due now or later, including without
limitation Grantors rlght to enforce such lsases and to recaive and collect payment and proceeds thereundsr.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED QN DECEMBER 11, 2002,

GRANTOR:

~ CHRISTOPHER C MlLLEﬁ,~l'hd__!'n'ii;1__uhl'ly'--.. FE

INDIVI DUAL ACKNOWLEDGMEN

STATE OF L)(L%LUK_MTZ)L ey )

COUNTY OF \21@,4

On this day befare me, the undersigned Notary Public, personally appeared CHRISTOPHER C MILLER, personally known to
me or proved to me on the basis of satistactory avidencs to-be the individual described in and who executed the Assignment
of Rents, and acknowledged that he or she signed the Assagnment as his or her free and voluntary act and deed, for the uses
and purpcses therein mentioned. L L[JJA—

Given under my hand and official yeal this -

day of éeon (se5.) , 2002
Hesmlng at_% U b E&;)L)

Notary{Public in and for the State of WA S ‘My commission expires -2
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