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DEED OF TRUST, SECURITY AGREEMENT, FINANGING STATEMENT,
P CTURE FILING AND ASSIGNMENTS OF RENTS
(With Future Advance Clause}

GRANTOR (‘Grantor”); LAURIE MCPHEE OERE
hose address is: 4011 W3d.st -
Anacortas, WA 98221 -

GRANTEE ("Trustee”): WELLS AARGO FINANCIAL NATIONAL BANK
Business Lending . o
177 Park Center Pigza MACH AOE14-011
San Jose, CA 86113 e

BENEFICIARY (Lender”): WELLS FARGO BANK, NATIONAL ASSOCIATION
Business Lending At

177 Park Centar Plaza MAGH A514-011 -

Qan Jose. CA 86113 P

T

Logal Description (sbbreviated): Aptnof Lats 1.2, & ol of 3. A, 32
Assessor's Patcal No. PSS038. and P55057 4

instrument. Also. this lmitation does not apply to advaroas mady under the tarms of this

Securlty Instrument to protect Lender's sesurity end to parform any of the cavena Tie-contsinad In

this Securtty Instrument.

is Decg-or Trust (*Security Instrument”)
's November 13, 2002; the parties are identified above. The tota' principsi amcunt secured by
this Secunity instrument at any one ime shalt not excaad $187,000.00. This limitation of amount
does not Include interest and other fees and charges validly mude pursuant to this Security

2, GONVEYANGE. In conskderation of the loen described balow nd otfier valusbls consideration, -
the roceipt and sufficiency of which Is acknowtedged, end to secure ine Securcd Dobt (defined ..
nalow) and Grantor's performance under this Security Instrument, Grentor irrevacably GRANTS,

RN

2002127 8
Skagit County Auditor

12/13/2002 Page 2 of 1711 1A8AM




'Réeord_'ing requested by:
~WELLS FARGO BANK, NATIONAL
_ ASSOCIATION

When recorded return to:

WELLS FARGO BANK, NATIONAL
ASSOCIATION
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177 Park Center Piaza MAC#
A0514-011 = - g

San Jose, CA 951 13

State of Washmgton ' '_ - Space Above This Line For Recording Data
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H10000498877771010"
DEED OF TRUST, SECURITY AGREEMENT FINANCING STATEMENT,
FIXTURE FILING AND ASSIGNMENTS OF RENTS
(With Future ‘Advance Clause)

GRANTOR ("Grantor"): LAURIE MCPHEE GERE
whose address is: 4011 W 3rd. st L
Anacortes, WA 98221

GRANTEE ("Trustee"): WELLS FARGO FINANCIAL NATIONAL BANK
Business Lending .
177 Park Center Plaza MAGC# A0514-011
San Jose, CA 95113 L D

BENEFICIARY ("Lender"): WELLS FARGOQ BANK, NATIONAL ASSOCIATION
Business Lending L
177 Park Center Plaza MAC# A0514 011
San Jose, CA 95113

Legal Description (abbreviated). AptnofLots 1, 2, & all of 3, 4, & 5, Blk 34 Anac
Assessor's Parcel No. P65056. . I

1. DATE; MAXIMUM OBLIGATION LIMIT. The date of this Deed of Trus_t. ("_Se.curity Instrument™)
is November 13, 2002; the parties are identified above. The total principal-amount secured by
this Security Instrument at any one time shall not exceed $167,000.00. This limitation of amount
does not include interest and other fees and charges validly made pursuant to this Security
Instrument. Also, this limitation does not apply to advances made under the terms of this
Security Instrument to protect Lender’s security and to perform any of the covenants conta;ned in
this Security Instrument. P

2, CONVEYANCE. In consideration of the loan described below and other valuable cons’:i:dél;ét-i'oﬁ_, =
the receipt and sufficiency of which is acknowledged, and to secure the Secured Debt (defined-” -
below) and Grantor's performance under this Security Inet~umeant. Grantor irrevocably GRANTS,

AR b
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" TRANSFERS, CONVEYS and ASSIGNS to Trustes, IN TRUST for the benafit of Lander, WITH

. POWER OF SALE, rigm of entry and possession, &/l of Grantor spresant and future estate.

" “rights, title, claim, nterest and demand, either in law or in equity, or, In and to that certain red

- - property /(the "Real Praperty") looated \n Skagit Courty, State of ‘Washington, described as
- follows? .~

- Gee Exhiblt A attached herato and made a part heradf.

whh the addrass of 502 Commercial Ave, Anscartes, WA 96221, Assessir's Parcel No, P55056,*
together with ali rights, easmments, appurtenances, royeitias, mineral rights, oft and as rights, all
water, wasto waler and . riparien righte, ditches, and water gtock ang ail sxisting and future
improvements, structures, fichuras, and replacemants that may now, or at any time in the tuture,
ba atrached tc of placed. upen the Real Property, and all uility dghts. connoctione, permits,
lloaness, deposits; plans, spectfications, certificates, privileges and other intorests 1elating to the
Real Proparty, and ali proceeds, revenuss, rents, {anBes, inuurance procoeds and othes rights
ariging from or relating to ‘any of the faregoing {the Real Proparty and all olher property
colisstively referred to es the *Property”).

Grantor grants Lender @ Uniform Commercial Code security intorest in the Rents and the

property dessribad above. -Lender chall have all the nights and remedies of a sacured
party under the Uniform Commarcial Code (RCW 82A.9), for purposas of wiich Grantor is the
Debtor, Lender I the Secured Perty, and this Security Instrument constitvies & Financing

SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is gafined as foliov=:
A Debt Incurrad under tha terms of the promissory nots, cradil sgreemeant, confirmation lettar
and dieclosure or other evidence of dobl (the "Note") dated Novernber 13, 2002 in the prinoipal
amount of $167,000.00, executed DY Laurie McPhos Gers (the “Borowar”), tcgather with all
extansions, renewsls, modifications or substRutions. _

B, Al future advances from Lender to Borrower under such svicence of debt. Al future
acvances are secured by this Socurtty Instrument_even though ali or part may not yet be
advanced. All future advances are secured as if magde on the daie of this Security instrument.
Nothing in this Securtty instrument shail consttute 3 commitmeni to make addiionat or future
loeng or advances which exceed the amount shown in Section 3. Any cuch commitment must be
agrondtoinasegaratewriting. L e,

C. Al additionsl sums advancad and expenges incurred by Lender. for insuring, prasanving o
otherwiva pretecting the Proparty end it vaiue of Lender's liens anc intergsts, and any other
sumu advenced and expanses incurred by Lender under the tenme of this Sacurity Instrument.

0. Additonal loang and advences made by Lender to Grantor anciior Barovser with intarest
tharegn, late chargss, prepayment penalbos, attomeys feas, 8 ary other fees and charges
according to the terms of any addiional promizsory notas, credit agréements; and extenaion,
madiicatlon or revision agreament, provided that such notes and/or agreeimants specificalty
recite thet thoy are ancurad by this Deed of Trust s, e et

PAYMENTS. Borowes shall pay tha Secured Dabt an & beodMUs m'g;.-aiha-eormwer end

Grartor shall stictly perform aft of their respective abligations uriger the Note nrid thit Seeurity

WARRANTY OF TITLE. Grantor warrarts that Orantor hoids goad and marostable tte to'the
Propecy in fee aimple, and has the nright to irevocably grant, sell and convey the Property to

Truetee, in rust, with power of sele. Grantof Giso warrgints that the Property ks unencumbered. B

except far encumbrances of 1

*andg E53057
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“TRANSFERS, CONVEYS and ASSIGNS to Trustee, IN TRUST for the benefit of Lender, WITH
/ POWER OF SALE, right of entry and possession, all of Grantor s present and future estate,
_-rights, title, claim, interest and demand, either in law or in equity, or, in and to that certain real
-property (the "Real Property") located in Skagit County, State of Washington, described as
-foliows: -

See EXthIt A attached hereto and made a part hereof.

W|th the address of 502 Commercial Ave, Anacortes, WA 98221, Assessor's Parcel No. P55056,
together with. all'tights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all
water, wasté water-and riparian rights, ditches, and water stock and all existing and future
|mpr0vements _structures, fixtures, and replacements that may now, or at any time in the future,
be attached to or placed upon the Real Property, and all utility rights, connections, permits,
licenses, deposits, plans, specifications, certificates, privileges and other interests relating to the
Real Property, and all proceeds, revenues, rents, leases, insurance proceeds and other rights
arising from or relating to-any of the foregoing (the Real Property and all other property
collectively referred to as the "Property").

Grantor grants Lender-a ‘Uniform Commercial Code security interest in the Rents and the
personal property described -above...Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial’ Code (RCW 62A.9), for purposes of which Grantor is the
Debtor, Lender is the Secured Party, and this Security Instrument constitutes a Financing
Statement. : :

3. SECURED DEBT AND FUTURE AD\_IANCES. The term “"Secured Debt" is defined as follows:
A.  Debt incurred under the terms of the promissory note, credit agreement, confirmation letter
and disclosure or other evidence of debt (the "Note"} dated November 13, 2002 in the principal
amount of $167,000.00, executed by Laurie McPhee-Gere (the "Borrower"), together with all
extensions, renewals, modifications or substitutions. . :

B. Al future advances from Lender to Borrower under such evidence of debt. All future
advances are secured by this Security Instrument even_though all or part may not yet be
advanced. All future advances are secured as if made on the date of this Security Instrument.
Nothing in this Security Instrument shall constitute:a commitment to make additional or future
loans or advances which exceed the amount shown in Sectlon 3 Any such commitment must be
agreed to in a separate writing.

C.  All additional sums advanced and expenses incurred by Lender for insuring, preserving or
otherwise protecting the Property and its value or Lender's liens and interests, and any other
sums advanced and expenses incurred by Lender under the terms of this Security Instrument.

D. Additional loans and advances made by Lender to Grantor andfor Borrower with interest
thereon, late charges, prepayment penalties, attorneys fees, and any other-fees and charges
according to the terms of any additional promissory notes, credit-agreements, and extension,
modification or revision agreement, provided that such notes and/or agreements specn" cally
recite that they are secured by this Deed of Trust. .

4. PAYMENTS. Borrower shall pay the Secured Debt as it becomes due and Borrowar and
Grantor shall strictly perform all of their respective obligations under the Note: and thls Secunty
Instrument. :

5. WARRANTY OF TITLE. Grantor warrants that Grantor holds good and marketa.blé' titte to"jt_he'

Property in fee simple, and has the right to irrevocably grant, sell and convey the 'Proper:ty' fo .~
Trustee, in trust, with power of sale. Grantor also warrants that the Property is unencumbered

except for encumbrances of record. "“‘w!wﬂﬂllw‘lwmwmwM

Skagit County Auditor
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‘PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security
 agreement or other lien document that created a prior security interest or encumbrance on the

' Property, Grantor agrees:

_A. To make all payments when due and to perform or comply with all covenants.
B To promptly deliver to Lender any neotices that Grantor receives from the holder of such
prior liens.
. C.7 /Net to allow any modification or extension of, nor to request any future advances under
“__"any note or agreement secured by the lien document without Lender’s prior written consent.

TAXES AND OTHER CHARGES; CLAIMS AGAINST TITLE; SUBROGATION. Grantor will
pay all taxes, .assessments, liens, encumbrances, lease payments, ground rents, utilities, and
other charges relatlng to the Property, or any part thereof or interest therein, whether senior or
subordinate-hereto, when due. Lender may require Grantor to provide to Lender copies of all
notices that such amounts are due and the receipts evidencing Grantor's payment. Grantor
agrees to preserve _the_pncrrrty= of the lien and security interest created hersunder as a first priority
lien and first priority-perfected. security interest, as applicable. Grantor will defend title to the
Property against ar;iy:_'c!aims._' that would impair the liens of this Security Instrument. Grantor
agrees to assign to Lender, as requested by Lender, any rights, claims or defenses Grantor may
have against parties who supply labor or materials to maintain or improve the Property. In the
event any portion of the Secured Debt.is advanced to pay amounts secured by any prior lien or
security interest (the "Prior Liens") or‘the Property, Lender shall be subrogated to all of the liens,
security interests, rights, powers and equities of the owners and holders of said indebtedness
and Prior Liens, and it is agreed that the Prior Liens are hereby renewed, extended and carried
forward by this Security Instrument iR fuII force and effect to secure payment of the Secured
Debt.

DUE ON SALE OR ENCUMBRANCE. " Grantor promises not to sell, lease, rent or otherwise
convey any portion of the Property without Lender's prior written consent until all Secured Debt
has been fully paid and satisfied. Upon,-sale, ‘transfer, hypethecation, assignment or
encumbrance, whether voluntary, invaluntary, or by operatlon of law, of all or any part of the
Property or any interest therein without Lendef’s. prior .written consent, then at its option Lender
may declare the Secured Debt immediately due and payable except to the extent such action
may be prohibited by law.

PROPERTY CONDITION, ALTERATIONS AND INSPECTI_.ON_. -Grantor will keep the Property
in good condition and make all repairs that are reasonably necessary. :Grantor shall not commit
or allow any waste, impairment, or deterioration of the Property. Grantor will not remove or
demolish the Property, or any part thereof. Grantor will keep the Property free of noxious weeds
and grasses. Grantor agrees that the nature of the occupancy and-use will not substantially
change without Lender's prior written consent. Grantor will not permlt any. change in any license,
restrictive covenant or easement without Lender's prior written ‘consent. Grantor will notify
Lender of all demands, proceedings, claims, and actions against Grantor and of any loss or
damage to the Property. :

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for
the purpose of inspecting the Property. Lender shall give Grantor notice at the time of or before
an inspection specifying a reasonable purpose for the inspection. Any inspection of the Property
shall be entirely for Lender's benefit, and Grantor will not rely on Lender’s mspectlons in any
manner whatsoever. . ¥

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the c"o"vené_nts:____.
contained in this Security Instrument, Lender may, without notice, perform or cause them-to be
performed. Grantor appeints Lender as attorney in fact to sign Grantor's name or pay any

MR
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1.

“amount necessary for performance. Lender's right to perform for Grantor shall not create an
¢ obligation to perform, and Lender’s failure to perform will not preclude Lender from exercising
_-any of Lender’s other rights under the law or this Security Instrument. If any construction on the
" Property is discontinued or not carried on in a reasonable manner, Lender may take all steps
hecessary to protect Lender’s security interest in the Property, including completion of the
© construction.

"L EASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to

comply ‘with thé provisions of any lease if this Security Instrument is on a leasehold. If the
property is.a-unit in a Condominium Project or is part of a Planned Unit Development ("PUD"),
Grantor agrees-to the following:

A. Obligations. Grantor shall perform all of Grantor's obligations under the Constituent
Documents.” The "Constituent Documents" are the: (i) Declaration or any other document which
creates the Condommlum Projects or PUD and any homeowners association or equivalent entity
("Owners Association"); (i) by-laws; (iii} code of regulations; and (iv) other equivalent documents.
Grantor shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents. :

B. Hazard Insurance.’ So long as the Owners Asscciation maintains, with a generally
accepted insurance carrier, a “master’ or "blanket" policy on the Condominium Project or PUD
which is satisfactory to Lender and.which provides insurance coverage in the amounts, for the
periods, and against the hazards Lesider requires, including fire and hazards included within the
term "extended coverage,” ‘then-Grantor's obligation under Section 19 to maintain hazard
insurance coverage on the Property:is deemed satisfied to the extent that the required coverage
is provided by the Owners Association policy. Grantor shall give Lender prompt notice of any
lapse in required hazard insurance coverage. In the event of a distribution of hazard insurance
proceeds in lieu of restoration or repair following a loss to Property, whether to the unit or to
common elements, any proceeds payable to Grantor are hereby assigned and shall be paid to
Lender for application to the sums secured by. thls Securlty Instrument, with any excess paid to
Grantor.

C. Flood Insurance. Grantor agrees to. mamtam flopd insurance for the life of the
Secured Debt which is acceptable, as to form, amount and extent of coverage to Lender.

D. Public Liability Insurance. Grantor shall take such actions as may be reasonable to
insure that the Owners Association maintains a publlc I|ab|I|ty insurance policy acceptable in
form, amount, and extent of coverage to Lender.

E. Condemnation. The proceeds of any award or. clalm for damages, direct or
conseguential, payable to Grantor in connection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance
in lieu of condemnation, are hereby assigned and shall be paid to:Lender. Such proceeds shall
be applied by Lender to the sum secured by the Security Instrument as provided in Section 18.

F. Lender’s Prior Consent. Grantor shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property.-or consent to: (i) the
abandonment or termination of the Condominium Project or PUD, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in
the case of a taking by condemnation or eminent domain; {ii) any amendment to any provision of
the Constituent Documents if the provision is for the express benefit of Lender; {iii) termination of
professional management and assumption of self-management by the Owners Assomatlon or
{iv) any action which would have the effect of rendering the public liability msurance coverage
maintained by the Owners Association unacceptable to Lender.

G. Remedies. If Grantor does not pay condominium or PUD dues and assessments
when due, then Lender may pay them. Any amounts disbursed by Lender under this section

shall become additional debt of Grantor secured by this Security Instrument. Unless Grantor and . "

Lender agree to other terms of payment, these amounts shall bear interest from the da'te___--of”

disbursement as specified herein and shall be payable, with interest. upon notice from I endar tn o )

I

I
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“Grantor requesting payment.

12~ EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS.
" _~Except when prohibited by law, Grantor agrees to pay (i) all of Lender's expenses if Grantor
. breaches or fails to perform any covenant, obligation or agreement of Grantor in this Security
* dnstrument, (i) any amounts incurred by Lender for insuring, inspecting, preserving or otherwise
*. protecting the Property, and (iii) all costs and expenses incurred by Lender in collecting,
""enforclng or. protecting Lender's liens, security interests, and other rights under this Security
Instrument.. These amounts may inciude, but are not limited to, attorneys’ fees, court costs, and
other legal expenses, including (without limitation) reasonable attorneys’ fees (outside counsel
fees as well as allocated costs of Bank's in-house counsel, to the extent legally permitted)
incurred in, connectron with enforcing Bank's rights, collecting any amounts due, protecting
Bank’s interests” in. any-bankruptcy proceeding relating to Grantor or this Security Instrument
(including without limitation, cash collateral, valuation, stay, transfer and preference actions, and
general monitoring), and prosecuting or defending any actions relating to this Security Instrument
or the Secured Debt mcludmg actions for declaratory relief. These amounts, costs and
expenses shall bear, interest fram the date paid or incurred until paid in full at the highest interest
rate in effect with respect t:d_:any Secured Debt, and shall be paid by Grantor to Lender
immediately upon Lender’s. request, to the extent allowed by applicable law. This Security
Instrument shall remain ineffect until.released.

13. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environment Law means, without:limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CER.CLA,' 42 U.S.C. 9601 et seq.}, and all other federal, state
and local laws, regulations, ordinances, court orders, attorney general opinions or interpretive
letters concerning the public health, safety, welfare, environment or a hazardous substance; and
(2) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics which- render the substance dangerous or potentially
dangerous to the public health, safety, welfare or environment. The term includes, without
limitation, any substances det"ned as "hazardous matenal" "toxic substances”, "hazardous
waste", "hazardous substance”, or "regulated siubstances” under any Environmental Law.

A.  Except as previously dlsclosed and acknoWledged in"writing to Lender, no Hazardous
Substance is or will be located, stored or released on or in' the Property. This restriction does
not apply to small quantities of Hazardous Substances that are generally recognized to be
appropriate for the normal use and maintenance of the Property used in compliance with all
Environmental Laws.

B. Except as previously disclosed and acknowledged in wntmg to Lender, Grantor and
every tenant have been, are, and shall remain in full. compllance with any applicable
Environmental Law.

C. Grantor shall immediately notify Lender if a release or threatened release of a
Hazardous Substance occurs on, under or about the Property-or there is-a wotatlon of any
Environmental Law concerning the Property. In such an event, Grantor sha!t take all
necessary remedial action in accordance with any Environmental Law, . .

D.  Grantor shall immediately notify Lender in writing as soon as Grantor has reason to
believe there is any pending or threatened investigation, claim, or proceedlng relating to the
release or threatened release of any Hazardous Substance or thé. wolatlon of any
Environmental Law. :

14, CONDEMNATION. Grantor will give Lender prompt notice of any pending or threatened act|on
by private or public entities to purchase or take any or all of the Property through condemnation,
eminent domain, or any other means. Grantor authorizes Lender to intervene in Grantor's name .
in any of the above described actions or claims. Grantor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other takina af all ar ams nart af -

Iy
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15..

16.

‘the Property. Such proceeds shall be considered payments and will be applied as provided in
7 this Security Instrument. This assignment of proceeds is subject to the terms of any prior
_~mortgage, deed of trust, security agreement or other lien document.

- INSURANCE. Grantor shall keep Property insured against loss by fire, flood, theft and other
- hazards and risks reasonably associated with the Property due to its type and location. This
: insurance shall be maintained in the amounts and for the periods that Lender requires or is

“reduired by applicable law. The insurance carrier providing the insurance shall be chosen by

Grantor subject to Lender’s approval, which shall not be unreasonably withheld. If Grantor fails
to maintain the coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender's rights in the Property according to the terms of this Security Instrument.

If Lender determiines at any time during the term of the Secured Debt that the Property securing
the Secured Debt is not covered by flood insurance or is covered by flood insurance in an
amount less than thé -amount required by law, Lender will notify Grantor that Grantor should
abtain flood insurance at Grantor’s expense. If Grantor fails to obtain adequate flood insurance
which is acceptable to Lender Lender shall purchase flood insurance on Grantor's behalf at
Grantor’s expense.

All insurance policies and renewals.shall be acceptable to Lender and shall include a standard
"mortgagee clause”, with .losses -payable to Beneficiary where applicable. Grantor shall
immediately notify Lender of ¢ancellation or termination of the insurance. Lender shall have the
right to hold the policies and renewals, -If Lender requires, Grantor shall immediately give to
Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give
immediate notice to the insurance .cafrier and Lender. Lender may make proof of loss if not
made immediately by Grantor. o

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or
repair of the Property or to the Secured Debt whether or not then due, at Lender’s option. Any
application of proceeds to principal shall not extend or postpone the due date of the scheduled
payment nor change the amount of any payment Any excess will be paid to Grantor. If the
Property is acquired by Lender, Grantor’s right to any .insurance policies and proceeds resuiting
from damage to the Property before the acqwsutlon shail pass to Lender to the extent of the
Secured Debt immediately before the acquisition. : .

ESCROW FOR TAXES AND INSURANCE. At Beneficiary's option and upon its demand,
Grantor shall, until all Secured Obligations have been paid in full, pay to Beneficiary monthly,
annually or as otherwise directed by Beneficiary an amount estimated. by Beneficiary to be equal
to: (a) all taxes, assessments, levies and charges imposed by any pUbhé or quasi-public authority
or utility company which are or may become a lien upon the Subject Property and will become
due for the tax year during which such payment is so directed; and (b} premlums for fire, other
hazard and mortgage insurance next due. All amounts so paid shall not bear ihterest, except to
the extent and in the amount required by law. So long as thers is no Default Beneficiary shall
apply said amounts to the payment of, or at Beneficiary’s sole option releqse_. said funds to
Grantor for application to and payment of, such taxes, assessments, ‘levies, charges and
insurance premiums. If a Default exists, Beneficiary at its sole option may apply’ all.or any part of
said amounts to any portion of the Secured Debt and/or to cure such Default; in“which event
Grantor shall be required to restore all amounts so applied, as well as to cure any. Dé‘faiult not
cured by such application. Grantor hereby pledges, transfers and grants to Beneficiary: a

security interest in all amounts so paid and held in Beneficiary's possession, and all: proceeds A
thereof, to secure the payment and performance of the Secured Debt. Upon assignment of this .~ .

Deed of Trust, Beneficiary shall have the right to assign all amounts collected and -in its
possession to its assignee, whereupon Beneficiary and Trustee shall he relaszad fram all liilite

.
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17.

18.

19.

20.

“with respect thereto. The existence of said impounds shall not limit Beneficiary's rights under
£ any other provision of this Deed of Trust or any other agreement, statute or rule of law. Within
_-ninety-five (95) days following full repayment of all Secured Obligations (other than as a
" -consequence of foreclosure), the balance of such amounts in Beneficiary’s possession shall be
. paidto.Grantor, and no other party shall have any right or claim thereto.

"F_I_NA_.Né_IAIT REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon
‘request, any financial statement or information Lender may deem reasonably necessary.

Grantor agrees to sign, deliver, and file any additional documents or certifications that Lender
may- consider riecessary to perfect, continue, and preserve Grantor's obligations under this
Security Ins{'rqment_and Lender's lien status on the Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND.
All duties under this Security Instrument are joint and several. If Grantor signs this Security
Instrument but does not sign_an evidence of debt, Grantor does so only to mortgage Grantor’s
interest in the Property to secure payment of the Secured Debt. If this Security Instrument
secures a guaranty: between. Lender and Grantor, Grantor agrees to waive any rights that may
prevent Lender from bringing eny action or claim against Grantor or any party indebted under the
obligation. These rights: may include, but are not limited to, any anti-deficiency or one-action
aws.

Grantor agrees that Lender ma"y ext'en'd, medify or make any change in the terms of this Security
Instrument or any evidence of debt:without Grantor's consent. Such a change will not release
Grantor from the terms of this Security- Instrument. The duties and benefits of this Security
Instrument shall bind and benefit the suecessors and assigns of Grantor and Lender.

NOTICE. Unless otherwise requ;red by law, any riotice shall be given by delivering it or by
mailing it by first class mail to the appropriate partys address on page 1 of this Security
Instrument, or as shown in Lender’s records, or to ‘any other address designated in writing.
Notice to one Grantor will be deemed to be notice to-all Grantors.

ARBITRATION PROGRAM; AGREEMENT FOR BINDING ARBITRATION.

Arbitration. The parties hereto agree, upon demand by any party, to submit to binding arbitration
all claims, disputes and controversies between or among them (and their respective employees,
officers, directors, attorneys, and other agents), whether in tort, contract or otherwise arising out
of or relating to in any way (i) the loan and related loan and security-documents which are the
subject of this Deed of Trust and its negotiation, execution, collateralization, administration,
repayment, modification, extension, substitution, formation, mducement enforcement default or
termination; or {ii) requests for additional credit. :

Governing Rules. Any arbitration proceeding will (i) proceed in a location in"'Washington selected
by the American Arbitration Association ("AAA"); (ii) be governed by the Federal Arbitratlon Act
(Title 9 of the United States Code), notwithstanding any conflicting choice of law prows;on in any
of the documents between the parties; and (i) be conducted by the AAA, or such. other
administrator as the parties shall mutuaily agree upon, in accordance with the AAA’s commercial
dispute resolution procedures, unless the claim or counterclaim is at |east'$1,_000-;00(1.00:
exclusive of claimed interest, arbitration fees and costs in which case the arbitration shall.be
conducted in accordance with the AAA’s optional procedures for large, compiex cemmercial

disputes (the commercial dispute resolution procedures or the optional procedures for large, . .-

complex commercial disputes to be referred to, as applicable, as the "Rules"). If there is any
inconsistency between the terms hereof and the Rules, "~ *- e

\W\l“lﬂll!lW’ll'W\ MIIWIIWIMINW
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‘herein shall control. Any party who fails or refuses to submit to arbitration following a demand by

 any other party shall bear all costs and expenses incurred by such other party in compelling

-arbitration of any dispute. Nothing contained herein shall be deemed to be a waiver by any party

“ .that is_a bank of the protections afforded to it under 12 U.S.C. Section 91 or any similar

'cj_pplicab'le state law.

. No Waiver of Provisional Remedies, Self-Help and Foreclosure. The arbitration requirement
“does. not limit the right of any party to (i) foreclose against real or personal property collaterat; (ii)
exercisé, self-help remedies relating to collateral or proceeds of collateral such as setoff or
repossession; or (i) obtain provisional or ancillary remedies such as replevin, injunctive relief,
attachment ‘or.-.the appointment of a receiver, before during or after the pendency of any
arbitration _prdceédih’g. . This exclusion does not constitute a waiver of the right or obligation of
any party to-'submit. any dispute to arbitration or reference hereunder, including those arising from
the exercise of the actlons detalled in sections (i), (i} and (iii) of this paragraph.

Arbitrator Quahﬂgahgng an d Powers. Any arbitration proceeding in which the amount in

controversy is $5,000,000.00. or less will be decided by a single arbitrator selected according to
the Rules, and who'shall not render an award of greater than $5,000,000.00. Any dispute in
which the amount in controversy exceeds $5,000,000.00 shall be decided by majority vote of a
panel of three arbitrators; provided however, that all three arbitrators must actively participate in
all hearings and deliberations. The-drbitrator will be a neutral attorney licensed in the State of
Washington or a neutral retired: judge of the state or federal judiciary of Washington, in either
case with a minimum of ten years experience in the substantive law applicable to the subject
matter of the dispute to be arbitrated.” The arbitrator will determine whether or not an issue is
arbitratable and will give effect to-the statutes of limitation in determining any claim. In any
arbitration proceeding the arbitrator -will decide (by documents only or with a hearing at the
arbitrator's discretion) any pre-hearing motions which are similar to motions to dismiss for failure
to state a claim or motions for summary adjudication: The arbitrator shall resolve all disputes in
accordance with the substantive law of Washington and may grant any remedy or relief that a
court of such state could order or grant within the scope hereof and such ancillary relief as is
necessary to make effective any award. The-arbitrator shall also have the power to award
recovery of all costs and fees, to impose sanctions and to take such other action as the arbitrator
deems necessary to the same extent a judge co’ul'd pursuant to the Federal Rules of Civil
Procedure, the Washington Rules of Civil Procedure or other appilcable law. Judgment upon the
award rendered by the arbitrator may be entered in any ‘court having jurisdiction. The institution
and maintenance of an action for judicial relief or pursuit of a provisional or ancillary remedy shall
not constitute a waiver of the right of any party, including the plaintiff, to submit the controversy
or claim to arbitration if any other party contests such action for judicial relief.

Discovery. In any arbitration proceeding discovery will be permitted in-accordance with the
Rules. All discovery shall be expressly limited to matters directly relevant to.the dispute being
arbitrated and must be completed no later than 20 days before the hearing date-and within 180
days of the filing of the dispute with the AAA. Any requests for an extension-of thé discovery
periods, or any discovery disputes, will be subject to final determination by-the arbitrator upon a
showing that the request for discovery is essential for the party's presentatlon and that no
alternative means for obtaining information is available. _ .

Class Proceedings and Consolidations. The resolution of any dispute arising pui’suéht'to the
terms of this Deed of Trust shall be determined by a separate arbitration proceeding- and such
dispute shall not be consolidated with other disputes or included in any class proceedmg

Eagmgnt Of Arbitration Costs And Fees. The arbitrator shall award all costs and expenses nf thp""

wvirton proceedng HR AU
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“7 ¢ Miscellaneous. To the maximum extent practicable, the AAA, the arbitrators and the parties shall

21,

22,

' _~take all action required to conclude any arbitration proceeding within 180 days of the filing of the
"_~dispute with the AAA. No arbitrator or other party to an arbitration proceeding may disclose the
existence, content or results thereof, except for disclosures of information by a party required in

- the ordinary course of its business or by applicable law or regulation. If more than one

*. ‘magreement for arbitration by or between the parties potentially applies to a dispute, the arbitration
“provision most directly related to the documents between the parties or the subject matter of the

dispute” shalt  control. This arbitration provision shall survive termination, amendment or
expiration of any of the documents or any relationship between the parties.

THIRD PARTY. GRANTOR. In the event Grantor is not also the Borrower:

(i) Grantor represents and warrants to Lender that this Security Instrument is executed at
the request of the Borrower; Grantor will not, without prior written consent of Lender, sell, lease,
assign, encumber, hypothecate transfer or otherwise dispose of all or substantially all of the
Property; and Grantor has" established adequate means of obtaining from Borrower, on a
continuing basis, financial and other information pertaining to the financial condition of Borrower.
Grantor agrees to keep adeguately informed from such means of any facts, events or
circumstances which might in any way affect the risks of Grantor, and Grantor further agrees that
Lender has no obligation to disclose. to Grantor information or material acquired in the course of
Lender’s relationship with Borrower. -

(i) Grantor hereby waives. any right to require Lender to proceed against any person,
including Borrower; proceed against or exhaust any collateral held from Borrower or any other
person; pursue any other remedy in Lender's power; or make any presentments, demands for
performance or give any notices of nonperformance, protests, notices of protest of dishonor in
connection with the Secured Debt and this Security instrument.

(i) Grantor also waives any defense arising by reason of any disability or other defense
of Borrower or any other defense of Borrower or any"qther person, the cessation from any cause
whatsoever, other than payment in full of the obligations of Borrower under this Security
Instrument and Secured Debt; the application by Borrower of the proceeds of the Secured Debt;
for purposes other than the purposes represented by Borrower to Lender or intended or
understood by Lender to Grantor, any act or omigsion by Lender which directly or indirectly
results in or aids the discharge of Borrower by operatron of law or otherwise, including any
impairment or loss of any right of reimbursement or- subrogatlon or any right or remedy of
Grantor against Borrower or any against any security résulting from the exercise or election of
any remedies by Lender, including, without limitation, election by Lender to exercise any of
Lender’s rights, now or hereafter obtained, under any power of sale set forth in any deed of trust
securing repayment of the indebtedness of Borrower and ‘the consequent loss, limitation or
impairment of the right to recover any deficiency from Borrower in conniection therewith or due to
any fair value limitations or determinations in connection with a judicial foreclosure; or any
modification of the Secured Debt in any form whatsoever, including, .witheut  Jimitation, the
renewal, extension, acceleration or other change in time for payment or any in¢rease in the rate
of interest. Until all amounts secured shall have been paid in full, Grantor-further waives any
right to enforce any remedy which Lender now has or may hereafter have against Borrower or
any other person and waives any benefit of, or any right to parhmpate i, any secunty
whatsoever now or hereafter held by Lender.

(iv) Grantor acknowledges, warrants and agrees that each of the waivers set forth in this
section are made with the full knowledge of their significance and consequence and. that, under
the circumstances, the waivers are reasonable and not contrary to public policy or law: If-any: of

said waivers are determined to be contrary to any applicable {aw or public policy, such walver A

shall be effective only to the extent permitted by law.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Seririty Inetmast =

l.mwmmwnmnmnmmwm
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23.

24,

25.

‘governed by the laws of the State of Washington and applicable federal law. This Security
7 Instrument is complete and fully integrated. This Security Instrument may not be amended or
~.modified by oral agreement. Any section in this Security Instrument, attachments, or any
~ .agreement related to the Secured Debt that conflicts with applicable law will not be effective,
- Unless that law expressly or impliedly permits the variations by written agreement. If any section
- of this Security Instrument cannot be enforced according to its terms, that section will be severed
. and will hot affect the enforceability of the remainder of this Security Instrument. Whenever

“uséd, the, singular shall include the plural and the plural the singular. The captions and headings

of the. sections of this Security Instrument are for convenience only and are not to be used to
interpret or _deflne__t_he terms of this Security Instrument. Time is of the essence in this Security
Instrument.

COLLECTION OF RENTS. Lender confers on Grantor the authority to collect and retain rents,
issues and profits of the Property ("Rents") as they become due and payable, subject, however,
to the right of Lender to revoke said authority at any time in its sole discretion and without notice
to Grantor. Lender may revoke said authority and collect and retain the Rents, whether or not
Grantor is in default, ;and without taking possession of all or any of the Property. At Lender’s
request, Grantor will promptly provide Lender with true and correct copies of all existing and
future Leases. Grantor-irrevocably designates Lender as Grantor's attorney-in-fact to receive,
endorse, negotiate and collect payments, checks and instruments. The right to collect Rents
shall not grant to Lender or: Trustee the right to possession, except as otherwise expressly
provided; nor impose upon Lender. or Trustee the duty to collect or produce Rents or maintain the
Property in whole or in part. :

Grantor agrees that this conferral of authority is immediately effective between the parties, and is
effective as to third parties on Grantor's default when Lender takes actual possession of the
Property, when a receiver is appointed,‘or as the.law otherwise provides. Grantor agrees that
Lender or Trustee may take actual possession of -the property without the necessity of
commencing legal action and that actual pOsséssnon' is deemed to occur when Lender, or its
agent, notifies Grantor of default and demands that any tenant pay all future Rents directly to
Lender. On receiving notice of default, Grantor-wil endorse and deliver to Lender any Rents in
Grantor’s possession and any Rents subsequently coming into Grantor’s possession and will not
be commingled with any other funds. All such Rents will be held in trust for and delivered to
Lender, and any amounts collected will be applied. as- provided .in this Security instrument.
Grantor warrants that no default exists under the leases or any applicable law. Grantor agrees to
require tenants to comply with the terms of the leases and applicable law.

DEFAULT. Grantor will be in default if any party obligated on the Secured Debt fails to make
payment when due, or if a breach occurs under the terms of this Security Instrument or any other
document executed for the purpose of creating, securing or guarantying. the. Secured Debt. A
good faith belief by Lender that Lender at any time is insecure with respect to ‘any person or
entity obligated on the Secured Debt or that the prospect of any payment or the value of the
Property is impaired shall also constitute an event of default. 7 :

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to
provide Grantor with notice of the right to cure or other notices and may establish time schedules
for foreclaosure actions. Subject to these limitations, if any, Lender may accelerate the Secured
Debt and foreclose this Security Instrument in @ manner provided by law after default.

At the option of Lender, all or any part of the agreed fees and charges, accrued interest _ah"d .
principal shall become immediately due and payable, after giving notice if required by law, upori .= .
the occurrence of a default or at any time thereafter. In addition, Lender shail be entitled to all
the remedies provided by law, the terms of the Secured Debt, this Security Instrument and anv L
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26.

27.

28.

29.

30.

‘related documents, including without limitation, the power to sell the Property.

_Af there is a default, Trustee shall, in addition to any other permitted remedy, at the request of the
" -Lender, advertise and sell the Property as a whole or in separate parcels at public auction to the
~_highest bidder for cash and convey absolute title free and clear of all right, title and interest of

- Grantor at such time and place as Trustee designates. Trustee shall give notice of sale including
: the time,terms and place of sale and a description of the property to be sold as required by the

-applicable 1aw-in effect at the time of the proposed sale.

Upon sale of the property and to the extent not prohibited by law, Trustee shall make and deliver
a deed to the Property sold which conveys absolute title to the purchaser with covenants of
general warranty.made on behalf of Grantor, and after first paying all fees, charges and costs of
the sale, shall “pay to-Lender all meneys advanced for repairs, taxes, insurance, liens,
assessments and prior encumbrances and interest thereon, and the principal and interest on the
Secured Debt paying the surplus, if any, in accordance with applicable law. Lender may
purchase the Property.. The" recntals in any deed of conveyance shall be prima facie evidence of
the facts set forth therein.

All remedies are d|st|nct cumulatwe and not exclusive, and the Lender is entitled to all remedies
provided at law or equity,. whether or-not expressly set forth. The acceptance by Lender of any
sum in payment or partial payment on the Secured Debt after the balance is due or is
accelerated or after foreclosure proc_eedlng_s are filed shalt not constitute a waiver of Lender’s
right to require complete cure of any existing.default. By not exercising any remedy on Grantor’s
default, Lender does not waive Lender s. right to later consider the event a default if it continues
or happens again.

SUCCESSOR TRUSTEE. Lender, at Lender's optioh’ may from time to time remove the Trustee
{or any successor trustee) and appoint a successor trustee by an instrument in writing. The
successor trustee, without conveyance of the Property :shall succeed to all the title, power and
duties conferred upon the Trustee by this Deed of Trust and applicable law.

REPRESENTATIONS, WARRANTIES AND WAIVERS. Grantor represents and warrants to
Lender that the Property is not used principally for agricultural or farming purposes. Grantor
hereby waives and reieases any and all rights and benef ts of state homestead exemption laws
relating to the Secured Debt. S

STATEMENT OF CONDITION. From time to time, as required by law, Lender shall furnish to
Grantor or its agent such statements as may be required concerning the condition of the Secured
Debt. Lender will charge a fee for such statement equal to $60 or such other fee as may be
permitted by law. S

RECONVEYANCE. Upon payment of all sums and performance of ‘all obligations secured by
this Security Instrument, and termination of any line of credit or commitment secured-hereby, at
Grantor's request, Lender shall request Trustee to reconvey the Property and shallsurrender his
Security Interest and any note or instrument evidencing the Secured Debt-to- the Trustee.
Trustee shall reconvey, without warranty, the Property or that portion secured by this Secunty
Instrument. To the extent permitted by law, the reconveyance may describe the grantee as "the
person or persons legally entitied thereto". Neither Lender nor Trustee shall have:any:- duty to
determine the rights of persons claiming to be rightful grantees of any reconveyance., . Lender wﬂl
charge a fee for such reconveyance equal to $65 or such other fee as may be permltted by |aw

AGREEMENT FOR BINDING ARBITRATION. Lender and Grantor agree to the terms___.-of':

the Arbitration Program set forth in paragraph 20 above concerning the resolution of

T
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‘Disputes.

.31./ _FINAL AGREEMENT. To the extent allowed by law, the parties hereto agree to be bound by the
_-terms. of the following notice:

- NOTICE: . THIS DOCUMENT AND ALL OTHER DOCUMENTS RELATING TO THIS LOAN

* 'CONSTITUTE A WRITTEN LOAN AGREEMENT WHICH REPRESENTS THE FINAL
“AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY
EVIDENCE OF- PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS
OF THE PARTIE_S_ THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE
PARTIES RELATING TO THIS LOAN.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FOREBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

SIGNATURES: By signing: "be"t“ow Grahtor agrees to the terms and covenants contained in this Security
Instrument and in any attachments Grantor also acknowledges receipt of a copy of this Security
Instrument.

GRANTOR:

Laurie MgPhee Gere

et ol /Yf/-/ oy

Name Laurie McPhee Gere
Title: Individual
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..’:_"STAT-E OF ‘ﬁﬁ Q=n W\O& TN
COUNTY OF Y O.Gi L

" On i} §Q§_( YV ¢ &) 2002, before me, THE UNDERSIGNED NOTARY, a

Nbﬁary Public in and for said County and State, personally appeared:

Laurie McPhee Gere

Personally known 16 in¢.(or proved to me on the basis of satisfactory evidence) to be the person(s) whose
name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the
same in his/her/their authetized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity'hpoh_beﬁé_lf_@ﬁ__which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.
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EXHIBIT A
{Description of Property)

Exhiblt _A_whe;e'}R'ea! Property or its address is commonly known as Assessor’'s Parcel No. P55056. and
P55057.. 7

Description of Property

rots 1 and 2, Block 34, "MAP OF THE CITY OF ANACORTRS, SKAGIT
COUNTY, WASHINGION," as per plat recorded in Volume 2 of Plats,
page 4, records of £kagit. County, washington, .

EXCEPT that portié:i:.che:elq{dsscribed as follows:

Beginning at the gouthézet .cormer of said Lot 1; :
thence North along the Bast line of said Lot, 50.86 feet, more:
‘or lees, to the South wall of .che brick and concrete building
lying iwmediately North eof property described in deed recorded
under Auditor's File No. ¢37§38, records of skagit County,
Wwashingten; P . s ‘ .
thénce Westerly along the South wall of s2id building to a point
on the West line of said Lot 2, 50.50 feet North, more ox less,
of the Southwest corner of said Lot 2;

tpence South aleng the West 1ine of said Lot 2 to tha Southwest
corner therecf; S o
thence East along the South line of said Lots 1 and 2 toO the
point of beginning. . e

L0, Lots 3, 4 and 5, Block 34, "MAP OP THE CITY OF ANACORTES,
SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 2 of
Plats, page 4, records of Skaglt County., :?:Waahin_g"t_fon.

gituate in the City ef Anacortes, cOunr.y IZ.Q#_'_'SI:_':a.g'-it, State of

Mg
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