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LAND TITLE COMPAKY GF SKAGIT COUNTY

V)0 2353

DEED OF TRUST

DATE: December 9, 2002

Reference # (if appllcable) Additionalonpage ___
Grantor(s): . .

1. Schols, Martln

2. Schols, Heather L.

Grantee(s)
1. PEOPLES BANK : -
2. Land Title Co. of Skaglt County, Trustee

Legal Description: PTN SE1/4 NW1/4 27 35 4 E W.M. AKA TR. 1 SP NO. 92-12 & PTN LOT 3 SP
NO. §5-029 Additional on page 2

Assessor's Tax Parcel ID#: 350427 0 074 0005 (P3781 7)

THIS DEED OF TRUST is dated December 9, 2002, 'among Martin Kelly Schols, who acquired
title as M. Kelly Schols, and Heather L. Schols; who also appears of record as Heather Lea
Schols, husband and wife, whose address is 10466 Collms Rd, Sedro Woolley, WA 98234
("Grantor"); PEOPLES BANK, whose mallmg address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (reterred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Co.~of ‘Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
Loan No: 5712282-1 (Continued) Page 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

&..Payment Grantor shall pay when due (and in all events prior lo delinguency)} all taxes, special taxes, assessments,
- chdfges (including water and sewsr), fines and impositions levied against or on account of the Property, and shall pay

when due- all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
“maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
p except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

*;Flrght to- Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over theé obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed ag a resllt. of-nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days‘after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender’cash ora sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien:plus ahy costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. [n‘any:contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished

in the contest proceedlngs )

Evidence of Payment Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authonze ‘the appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assessments agamst the Property.

Notice of Constructlon Grantor shall notify Lender at lsast fifteen (15) days before any work is commenced, any
services are furnished, or any’ ‘materials. are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted'on agcount of the'work, services, or materials and the cost exceeds $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Gra-ntor,:éhall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacément basis “for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid-application.of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and lability insurance as Lender may reasonably require. Folicies shall
be wiitten in form, amounts, coverages .and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender.” Grantor,.tpon request of Lender, will defiver to Lender from time to time

the policies or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30)-days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage-in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as.a special flood hazard area, Grantor agreas to obtain and maintain
Federal Flood Insurance, it available, within 45-days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principdl balance of the loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the Ioan k

Application of Proceeds. Grantor shall promptly notify. Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lendér may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether ar not Lender's security-is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds 6 the réduction.of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Progerty.” If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to Lender,

Lender shall, upon satistactory proof of such expenditure, pay: or reimburse; Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not gommitted to the repair or restoration of

the Property shall be used first o pay any amount owing to Lender under Ihis Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of ffie indebtedness. If Lender halds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnhout mterest to Grantor as Grantor's
interests may appear.

LENDER’'S EXPENDITURES. |f Grantor fails (A} to keep the Property’ fr‘ee of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the. Property, of (C)-, to make repairs to the
Property then Lender may do so. If any action or proceedlng is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take afy action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender tor such: purposes will-then bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of répayment by Grantor.
All such expenses will become a part of the Indebtedness and, at Lender's option, will {&) be paysbleon demand; (B) be
added to the balance of the Credit Agreement and be apportioned among and be payable with any installmient payments to
become due during either (1) the term of any applicable insurance policy, or (2) the. remaining” term of the Credit
Agreament; or (C) be treated as a balloon payment which will be due and payable at the Cradit Agreernent s maturity. The
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraphy'shall, bein addition to any
other rights or any remedies to which Lender may be entiied on account of any default. Any such actign by | Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are- a part of thls Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee 5|mple free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepled by, Lender in connection Wwith this:Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and defiver this Deed of Trustio’ ‘Lender. 3

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend: the title’ to :
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questlons ;
Grantor's title or the interest of Trustee o Lender under this Deed of Trust, Grantor shall defend the action at Grantof's’ .
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participatein lhe L
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, ‘op s
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such pammpatlon

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all e)usilng
applicable laws, ordinances, and regulations of governmental authorities.

WAL
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. DEED OF TRUST
* Loan No: 5712282-1 (Continued) Page 5

des'truc:fivé“ use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwélling, creation of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of ancther lien, or the
- usg-of funds or the dwelling for prohibited purposes.

u‘FiIGHTS AND’ REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusteg or Lender may exercise any one or more of the following rights and remedies:

'f': Election of Remedxes All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
-An, election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
$perid money of to.perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decisioni by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Aoeeierate tndebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance wnth anid to the full extent provided by applicable law.

ucc Flemedles. With respect ta all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Umform Commercial Code.

Collect Rents. Lender sHall.tiave the right, without notice fo Grantor to take possession of and manage the Propery
and collect the Rents, including-armiounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtetiness. in furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent ar usé fees dlrectly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attoriey-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obllgations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exermse its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall _h‘év.e‘-"t'he right fo-have a receiver appointed to take possession of all or any part of the
Property, with the power fo protect and preserve the. Property, to operate the Property preceding or pending foreclosure
or sale, and to colfect the Rents from-tfie Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receivermay serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not dlsqualrfy a peraon from serving as a receiver.

Tenancy at Sufferance. If Grantor remairis in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, of (2) vacate the Property immediately upon the dermand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or; remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice’ of the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other’intended d_lspos:tlon of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10)-days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the’ Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. ;

Attorneys' Fees; Expenses. If Lender institutes any suit or actiqn-,_to enfogc'e any of the terms of this Deed of Trust,
Lender shall be entitled o recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to*the exteft .ndt prohibited by law, all reasonable

expenses Lender incurs that in Lender's opinion are necessary at any time for. the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable 6n_demand and shall bear interest at the

Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

without limitation, however subject to any limits under applicable law, Lénder's attoneys’ fess and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and-expenses for “bankruplcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment

collection services, the cost of searching records, obtaining tile reports (incliiding -foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the exfent permlﬂed by appllcable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n this’ seetlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgallons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shali have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: {a}join.in preparmg
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and (¢) join in any-. suberdlr'latlon ar. other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. .

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess requlred by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to"th'e rights and"
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to forecloss by -
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordarice wnth and E
to the full extent provided by applicabile law. . ;
Successor Trustee, Lender, at Lender's oplion, may from time to time appoint a successor Trustee to any’ Trustee s
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office”
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters-
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance -

HERAARER Ny

Skaglt County Audltor
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DEED OF TRUST
* koan No: 5712262-1 (Continued) Page 7

_riow:or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all

¢ ¢« actessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with

-~all isstigs-and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any-sate or other disposition of the Property.

< Property. 'The word "Property" means collectively the Real Property and the Personal Property.

. Fleal Property The words "Real Property” mean the real property, interests and rights, as further described in this Deed
*-of Trust,:

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
guarantaes secunty :agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instrumenits,- agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness: provided, that the environmental indernnity agreements are not "Related Documents” and are not secured
by this Deed of Trust. -

Rents. The word: "Hents ‘means all prasent and future rents, revenues, income, Issues, royalties, profits, and other
benefits derwed from the Property

Trustee. The: wcrd Trustee ‘means Land Title Co. of Skagit County, whose malling address is 111 E. George Hopper
Rd, Burington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ™.

GRANTOR:

“Martin s's, iRdiGidually

Heather L Schols, Indlwdually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF u SV . )
E )88
COUNTY OF =G th:‘ N )

On this day befare me, the undersigned Notagteini.gerssally, ‘_‘, redEM%rtin Schols and Heather L Schols, personally
known to me or proved to me en the basis 8 g Hep #e-the individyals described in and who executed the
Deed of Trust, and acknowledged that thg " thew rree a ‘d voluntary act and deed, for the uses

and purposas thergin mentioned.

C 2002

nec-drng at M&&.&AA&—’
My commlssron explresl_/‘ !3 O [ U3

Given under my hand and official seal ;

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and helder of all indebtedness secured by this Deed of Trust Yaui are hereby requested,
upcn payment of all sums owing to you, to reconvey without warranty, to the persons entited. thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: Beneficiary:‘" I
By:‘ '
Its:

LASER PRO Lending. Ver, 5.20.00.010 Copr. Harland Finarsisl Sontiona. Ing. 1937, 2002 All Rights Reserved, - WA CACFIWINICFILPLIGATFG TR-6740 PRB
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Schedule “A-11 . P-103953
DESCRIPTION: .~
PARCEL "A":

Lot 1, Short Plat. No 92 012, approved July 14, 1992, recorded
July 15 1992 in. Book. 10 of Short Plats, pages 102 and 103,
under Audltor s File No. 9207150053 and being a portion of the
Southeast % of the’ Northwest ¥ of Section 27, Township 35 North,
Range 4 East, W.M. 7 :

TOGETHER WITH a perpetﬁal} non-exclusive easement for ingress,
egress and access the following described property:

Beginning at the Northeast corner of said Lot 1, which is the

point of beginning;
thence North 0°30'30" West ra distance of 20 feet;
thence Westerly parallel w1th the North line of said Lot 1, a

distance of 165 feet;
thence Southerly, a distance of 20 feet to the Northwest corner

of Lot 1;
thence Easterly along the North llne of Lot 1 to the point of

beginning.

Situate in the County of Skagit, State of;Washington.

PARCEL "B":

That portion of Lot 3, Skagit County Short Plat No. 95-029,
approved December 20, 1995 and recorded December 29, 1995 in
volume 12 of Short Plats, pages 59 and 60, under Audltor s File
No. 9512290029, records of Skagit County,” Washlngton being a
portion of the Southeast ¥ of the Southwest . % of- Section 27,

Township 35 North, Range 4 East, W.M. descrlbed as follows

Beginning at the Southeast corner of said Lotwa Short Plat No.
95-029;

thence North 0°30'30" West along the East line’ of sald Lot 3,
also being the Westerly right of way margin of Colllns Road,
94 .24 feet to a Northeast corner of said Lot 3, also ‘being the
Southeast corner of Lot 1, Short Plat No. 92-012, approved July
14, 1992 and recorded July 15, 1992 in Volume 10 of Short Plats,
pages 102 and 103, under Skaglt County Auditor's .File No.
9207150053, being a portion of the Southeast %X of the: Northwest
Y of Section 27, Township 35 North, Range 4 East, W.M. and belng

the true point of beginning; ’ .
thence South 89°35'13" West, 165.00 feet along the South llnefofﬁ

said Lot 1, Short Plat No. 92-012, also being a North llnegoff5ﬂ

said Lot 3, Short Plat No. 95-029 to the Southwest cornertof
said Lot 1, Short Plat No. 92-012; o

thence North 0°30'30" West, 94.00 feet along the West llne oﬁ;fo
said Lot 1, Short Plat No. 92-012, also being an East line ofgf

said Lot 3, Short Plat No. 95-029 to a common CoOrnexr thereof;

- Continued -




Schedule "A-1": P-103953

DESCRIPTION CONTINUED:

PARCEL "B" Contipnued: -

thence North 82°40'05" West, 25.24 feet along the North line of
said Lot 3, Short.Plat No. 95-029;

thence South 0°30'38" -East, 102.40 feet;

thence North 89°35113" East, 190.00 feet, more or less, to the
East line of said Iot -3, :Short Plat No. 95-029 at a point
bearing South 0°30'30" East from the true point of beginning;
thence North 0°30'30" West, 5:00 feet along said East line of
Lot 3, Short Plat No. 95-029 to the true point of beginning.

Situate in the County offSkagit, State of Washington.

BRI uzagug;\gng\\m? A




