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LAND THTLE GOMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 5, 2602”’[ -

Reference # (if appllcable) E-1g4g4g-—s Additional on page
Grantor(s):
1. Durkee, Steven J_

Grantee(s)
1. Skagit State Bank L
2. Land Title Company of Burhngton Trustee

Legal Description: A
Tr. 5, Conn-Lind Addition. Additional on page 2
Assessor's Tax Parce! ID#: 3884—000—005—0000 (P64488)

THIS DEED OF TRUST is dated December. 5 2002, among Steven J. Durkee, a single man as
his separate property, whose address is 15122 Sunset Lane, Mount Vernon, WA 98273
("Grantor"); Skagit State Bank, whose mailing addréss ‘is: Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company Qf Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below.as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
. of. entry and pogsession and for the benefit of Lender as Beneficlary, alf of Grantor's right, title, and interest in and lo the
following-desciibed real property, together with all existing or subsequently erected or affixed buildings, lmprcwements and
fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities
with: dilch or irrlgatlon rights); and all other rights, royalties, and profits relating lo the real property, including without limitation
all minerals, ail; gas, geothermal and similar matters, (the "Real Property”) Iocaﬁ.-dp in Skagit County, State

of Washington-

Lot 5 "CONN—LIND ADDITION", as per plat recorded in Volume 7 of Plais, page 25,
records of Skaglt County, Washington.

Situate in the Ceunty of Skagit, State of Washington.

The Real Property or.its address is commonly known as 15122 Sunset Lane, Mount Vernon,
WA 98273. The Real’ Property tax identification number is 3884-000-005-0000 (P64488)

REVOLVING LINE OF CREDIT, - Speclﬂcally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revalving line of credit,with a varlable rate of interest, which obligates
Lender 1o make advances.to Grantoriip-to the credit imit so long as Grantor complies with all the ferms of the Credit
Agreement and the line:of ¢redit has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Stich advances may be made, repald and remade from time to time, subject to the limitation
that the fotal outstanding balance owing at any one fime, not Inciuding finance charges on such balance at a fixed or
variable rate or sum as provided in the Cradit Agreement, any temporary overages, other charges, and any amounis
expended or advanced as provided In either ihe Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided In the:Credit Agreement. It Is the intention of Grantor and Lender that this Deed of Trust
secures the balance oulstanding Urider the-Credit Agreement from fime to lime from Zero up to the Credit Limit as
provided In this Deed of Trust and-any‘intermedlate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald-balance.of the revolving line of credit may at certaln times be lower than the
amount shown or zero. A zero balance does not lerminate the line of credit or terminate Lender's obligaiion 1o
advance funds to Grantor. Therefore, the llen of thls Deed of Trust will remain In full force and effect notwithstanding
any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor‘s rlght title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment is intendad
o be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked et Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) .PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND’ OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Desd of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Ftelaled Documents.

POSSESSION AND MAINTENANCE OF THE FROPERTY. Grantor egrees that” Grantor’s possession and use of tha Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrsnce of an Event of Default, Granlor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the'Rents from the Property (this privilege is a
licanse from Lender to Grantor automatically revoked upon default). The' fol!owmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Propsrly is nét-used princlpally !or agricultural purposes.

Duty to Maintain, Grantor shail maintain the Property in good condition and: promptly perform all repairs, replacaments,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and werrents to Lender that {1} During the pericd of
Granlor's ownership of the Property, there has been no use, gensration, manufacture, storage. treatment, disposal,
reloase or threatened refease of any Hazardous Substance by any person on, under, aboul’or from the Property; (2)
Grantor has no knowledge of, or reason fo believe thal there has been, except as- prevlously disclosed to and
acknowledged by Lender in wriling, (a} any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substanée on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢) any aclual or-threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously digclosid to"and acknowladged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authiorized user of tha Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on,-linder, about or from the
Property; and (b) any such actlvily shall be conducted in compliance with all applicable federal,state, and local laws,
regulalions and ordinances, including without limitation all Environmental Laws. Grantor-authorizes Lender and its
agents to enter upen the Property fo make such inspections and tests, at Grantor's expense, as Lender.may desm
appropriate lo defermine compliance of the Property with this section of the Deed of Trust. Any inspections:or tests
made by Lender shall be for Lander's purposes only and shall not be construed to create any responsibility orliabliity on
the part of Lender lo Grantor or to any other person. The representations and warranties contained hergin.dre based. on
Grantor's due diligence in investigating the Properly for Hazardous Subsiances. Grantor hereby (1) releases and
waives any future claims against Lender for Indemnity or contribution in the event Grantor becomes liabte for cleanup.or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all dlaims, -,
losses, llabllitles, damages, penalties, and expenses which Lender may directly or indirectly sustain or:suffer resulting i
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storag &
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or.not ¢
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, incliding the™ .
obligation ta indemnify, shall survive the payment of the Indabtedness and tha satisfaction and reconveyance of the lien .=* "
of this Deed of Trust and shall not ba affected by Lender's acquisition of any Interest in the Property, whether bY'
foreclosure or otherwise.

Nulsance, Weste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strlpplng of
or waste on or to the Propery or any portion of the Property. Without limiting the generality of the foregoing, Grantor wil .
not remove, or grant to any other party the right to remove, any limber, minerals (including oil and gas), coal, clay, .~
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g 'scdﬁ'a,'""soil gravel or rock products without Lender’s prior written consent.

& ""'Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without
~Lender's pricr written consent. As a congition to the removal of any Improvements, Lender may require Grantor to make
arrangemenls salisfactory to Lender to raplace such Improvements with Improvements of at lsast equal value.

Lenders nghl o Enter. Lender and Lender’s agents and representatives may enter upon the Real Praperty at all
reasonable times to attend to Lender’s interests and 1o inspect the Real Property for purposes of Grantor's compliance
with.the lerms and-conditions of this Dead of Trust.

COmpIIance with Governmental Reguirements. Grantor shall promptly comply, and shall promptly causs compliance
by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise usa or occupy
the Froperty in_any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorlties -applicable 10 the use or occupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or reguation and withhold compllance during any proceeding, including appropriate appsals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lander's sole opinion, Lender's interests in the
Property are not jebpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to- pro!ecl Lender's interest.

Duty to Profect.: Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to thosa acls sat fortti’ above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The followmg provnslons relating fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granltor shall pay when due {and in all events prlor to definquancy} all taxes, special taxes, assessmenils,
charges (including water and sewer), fines and |rnpos.|l|ons levied against or on account of the Property, and shall pay
when due all claims for work done ona or for services rendersd or material furnished to the Property. Grantor shall
maintain the Propesrty free of all liens having:priority over or equal to the interast of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to below, and except
as otherwise provided in this Deed of Trust

Right to Contest. Grantor may wﬂhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay;-so long.as’ Lender's interast in the Property is not Jeopardizad. If a lien arises or is
filed s & result of nonpaymant, Grantor-shall within-fitteen (15) days after the lien arises or, if a lien is filad, within fifleen
(15} days atter Grantor has nofice of ‘the-filing, secure the discharge of the lien, or if requasted by Lender, deposit with
Lender cash or a sufficient corporate surety-hond or other security satisfactory to Lender in an amount sufficient to
discharge tha lisn plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lian. In any contest, Grantor.shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor’ shall name-Lender as an additional obliges under any surety bond turnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmantal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property..

Nofice of Construction. Grantor shall notify Lender at leas} ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if‘any mechanic’s lien, materiaimen’s lien, or other
lien could be assertad on account of the work, sarvices, or miaterials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and qu pay the cost of such improvemenlts.

PROPERTY DAMAGE INSURANCE. The foliowing prowsmns reialmg io lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntasn pohcles of “fire insurance with standard exiended
coverage endorsements on a fair value basis for tha full insurable valua covering all improvements on the Real Property
in an amount sufficient to avoid application of any colnsurance clause, and with a 'standard mortgagee clause in favor of
Lender, togsther with such other hazard and liability insurance as Lender may: reascnably require. Policies shall be
writien in form, amounts, coverages and basis reasonably acceptabls to Lender.and issusd by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to time the policies
or certificates of insurance in form safisfactory to Lender, including stipulations that ¢ovérages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired i any way by any act, omission or default
of Grantor or any other person. The Real Properly is or will be located in.an area designaled by the Director of the
Faderal Emaergancy Management Agency as a special flood hazard area. Grantor agrees to.oblain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and.any-priorliens on the property securing
the'loan, up to the maximum policy limits set under the National Flood Insurance Program or as othsrmse required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to tha Pmpedy Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whathei or-fiot Lander's security Is
impaired, Lender may, at Lender's election, receive and retain the procesds of any insurance.and apply the proceeds fo
the reduction of the Indebledness, payment of any llen affecting the Property, or the rastoralion and repair of the
Property. if Lender elacts la apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner salistactory lo Lender. Lender shall, upon satisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is.notin default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their-réceipt'and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount.-owing to
Lender under this Daad of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceads
shall be paid without inferest to Grantor as Grantor’s interests may appear.

Compliance with Exisling Indebiedness. During the perlod in which any Existing Indebtedness dascrlbed beiow is i
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing indebtadness shall
conslitute compliance with the insurance provisions undar this Deed of Trust, to the extent cumpllance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance became
payable on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that portton of lhe-‘
procaads not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A) 1lo keep the Properly free of all taxes, liens, security |nt9resls. e
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the”
Property or to comply with any obligalion to maintain Existing Indebtedness in good standing as required below, then Lender

may do so. M any action or proceeding Is commenced that would materially affect Lender’s interests in the Properly, then .-
Lender on Grantor's behalf may, but is not required lo, take any action that Lender beliaves lo be appropriate to protect

BITRIADARRA




DEED OF TRUST
(Continued) Page 4

Lender's interests. ANl expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
sunder thie Credit Agreement from the date incurred or paid by Lender 1o tha date of repayment by Grantor. All such expenses
“will bacomea: part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added 1o the
*.balance of the. Credit Agreement and be apportioned among and be payable with any Installment payments 1o becoma dus
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
trealed as a balloon payment which will be due and payable at the Credit Agresment's maturity. The Deed of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing. lhe default so'as to bar Lender from any remedy that it otherwise would have had.

WARRAHTY DEFENSE OF TITLE. The follewing provisions relating to ownership of the Property are a part of this Dead of
Trust:

Titie. Granlor warrants that: (a) Grantor holds good and marketable fitle of record to the Properly in fee simple, free
and clear of all liens &nd encumbrances other than those set forth in the Real Properly description or In the Existing
Indebtedness sectign below. or in any title insurancs policy, title report, or final title opinion Issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this: Deed of Trust to Lender.

Defense of Titie. Subjeot to the'exceplion in the paragraph above, Grantor warrants and will forever defend tha title to
the Property against the lawtul clalms of all persons. In the event any action or procseding is commenced that questions
Grantor's title or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitted to participats in the
proceeding and to ba répresented in the proceeding by counsel of Lender's awn choles, and Grantor will deliver, or
cause fo be delivered, to Lander such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wan_'a_nis that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations-of governmental authorities.

Survival of Promises. All promlses agreements and slatements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such lime as Grantor’s Indebledness Is'pald in full:.

EXISTING INDEBTEDNESS. The foilowing provislons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The Jien of this Deed. of Trust. -8eguring the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agreasto.pay, or sea to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documants for such indebtednesgs. -

No Modificatlon. Granlor shall not enter irto any dgreement with the holder of any mortgage, dead of trust, or other
securlty agreement which has priority over thi§ Desad of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreemant without the prior wiitten consent of Lender.

CONDEMNATION. Tha following provisions relaling to"c-;_e’hdemnatioq.p'rac_eedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor:shall promptly notify Lender in wriing, and Grantor
shall promplly take such steps as may bs necessary o dsfend the ‘actlon and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entitled fo parficipate in the procsading and to be reprasented In
the proceeding by counsel of its own choice all at Grantor’s expense; and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requesled by Lender from time to time to permit such
participation.

Applicatlon of Nel Proceeds. !f all or any part of the Properiy is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its slection require thal all or any portion of the net
proceads of the award be applied to the Indebtedness or the repalr or restoration of the Property. The net procsads of
the award shall mean the award after payment of all reasonable costs expenses ‘and altorneys fees incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such ‘documents in addition to this
Dead of Trust and take whatever other action Is requested by Lender to perfect and continue Lender’s lisn on the Real
Properly. Grantor shall reimburse Lender for all taxes, as described beldw, tagether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including withowt limitation. all Iexes, fées, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) & speCIﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtadness secured by this Deed of Trust; (2): a specifictax on Grantar which
Grantor is authorized or required to deduct from payments on the Indebiedness sacured by this type of Desd of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or tha holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made bv Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the data of thls Deed. of Trust, this
event shall have the same effact as an Event of Default, and Lender may exercise any or all‘of its avaitable remadies for
an Evenl of Default as provided below unless Grantor either (1) pays the tax before it becomes deliriquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender- ca.sh ora sufﬁment
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating 1o this Deed of Trust as a secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propeny conetltutes .
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as. amended frorn
time to time.

Security Interest. Upon request by Lendsr, Granlor shall execute financing statements and lake whalever other acllon‘_:
is requestad by Lender lo perfect and continus Lender's security interest in the Personal Properly. In addition to' -
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from - -
Grantor, file exaculed counlerparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor shall’ .~
reimburse Lender for all expenses Incured in perfecting or continuing this security interest. Upon defaull, Grantor.;'shali.»"
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble:any
Personal Property not affixed to the Property in a manner and atl & place reasonably convenient to Grantor and Lender
and make it avallable to Lender within three (3) days afier receipt of writtan Aamend fusas w
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© byapplicable law.
¢ i pddresses. The mailing addresses of Granlor (deblor) and Lender (secured party) from which informalion coneerriing

_-the séeurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as ‘Stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorrigy—in-fact are-a part of this Deed of Trust:

Further Assurances. At any time, and from time fo time, upon request of Lender, Grantor will make, execute and
deliver, or-will.¢ause.lo be made, exscuted or deliverad, to Lander or to Lender's designee, and when requested by
Lender, cayse to' be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and
places as’ Lender may. deem appropriale, any and all such morigagss, desds of trust, security deeds, security
agreements; ﬁnancing statements, continuation stalements, instruments of furlher assurance, certificates, and other
documents as may, in thig-sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve’ (1) - Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2] the Ilens and security interasts created by this Deed of Trust on the Propserty, whether now owned
or hereafter acquired by, Grantor. Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shall
reimburse Lender.for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Granlor fails to do any of the things refarred to in the preceding paragraph, Lender may do so for
and In the name of Grantor'and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney—m—fact for the"purpose of making, executing, delivering, filing, recording, and doing all other things

as may be necessary or. des:rable, In l.ender’s sole opinlon, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. |f Grantar pays all the Indebtednass when due, terminates the credit line account, and otherwise
performs all the obligations imposad upon Grantgr under this Deed of Trust, Lender shall execute and deliver to Trustee a
raquest for full reconveyance and shall execute and deliver fo Grantor suitable stalements of termination of any finarcing
statement on file svidancing Lender's sscunly interast in the Rents and the Personal Property. Any reconveyance fes shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the’ recltals In the reconveyance of any matters or facls shall be conclusive proof of the
truthfulness of any such mattars or facts: . :

EVENTS OF DEFAULT. Grantor will be in dalaull under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation af any time In connection with the Credit Agreemaent. This can include,
for example, a false stalement aboul Grantor's ingoms, assets; liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms. of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This capinclude, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, fransfer of litls or sale of the
dwelling, creation of a senicr lien on the dwelling withaut Lender's permission, foreclosure by the holder of anather lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an E\.rén_t:"ql Default cccurs under this Deed of Trust, at any time thereafter,
Truslee or Lender may exercise any one or more of the following n’ghls and remedies:

Election of Remedies. All of Lender's rights and remadias will be’ cumulallve and may be exercised alone or togsther.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's ebligations: under this Dead of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Gfanlor in defaull and to exarcise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its oplwn lo declare lha entire Indebtedness immediately due
and payable.

Foreclosure, With respect to all or any part of the Real Property, the Truslee shail have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in eithar
case in accordance with and to the full extent provided by applscabls law. 3

UCC Remedies. With respect to all or any part of the Parsona! Property, Lender shall have all the rights and rermedies of
a secured party under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor Io take possessmn of and manage the Froperty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against tha Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Proparty
to make payments of rent or use fess direclly to Lender. if the Rents are collecled by Lendet, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instrumants received in payment theraof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenafits or other users to Lender In response
to Lender's demand shali satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise Its rights under this subparagraph ellhar in parson, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possessmn of all or any part of the
Property, with the power 1o protect and preserve the Property, to operate the Properly preceding. or pending foreclosure
or sale, and 1o collact the Rents from the Froperty and apply the procesds, over and abave the'cost of the receivership,
against the Indebtedness. The recalver may serve without bond if permitted by law. Lendet's right to the-appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indabtedness by a substanllal
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sald as prowded dbove or
Lender otherwise becomes aentitled lo possassion of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opliori;- aither” (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand. of Lender :

Other Remedies. Trustee or Lender shali have any other right or remedy provided in this Deed of Trust ar tha Credlt.-__
Agreement or by law. E

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of lha Personal f.
Property or of the time after which any pnvale sale or other intended disposition of the Personal Property is fo be made.;

Reasonabla notice shall mean notice given at least tan (10) days before the tima of the sale or disposition. Any sale of ]

the Personal Property may be mada in conjunction with any sale of the Real Proparty,

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights lo have tha..--"‘ '

Property marshalled. In exercising ils rights and remedies, the Truslee or Lender shall be free io sell all or any part of the
Property logather or separately, in one sale or by separate sales. Lender shall be entitiad to bid at any public sale on alf
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¢/ Aftorneys’ Fees; Expenses. If Lender institides any suit or action to enforce any of the terms of this Deed of Trust,
§ - Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
_-any.appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses. Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement ‘of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the
i Credit Agreéement rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include,
*without limitation, however subject to any mits under applicable law, Lender’s aftorneys’ fees and Lender's legal
‘expanses; whether or not there is & fawsult, including attorneys’ fees and expenses for bankruptey proceedings
(including.-efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgment
collection services, the cost of searching records, obilaining fitle reports (inciuding foreclosure reporis), surveyors’
reports, and appraisal-fees, title insurance, and fees for the Trustee, to the extent permitted by appficable law. Grantor
also will pay any court costs, in addition to all other sums providad by law.

nghls of Trustep. 'f'_r_ustee shali have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGA-T:IONS_'OF TRUSTEE. The following provisions relating to the powers and obilgations of Trustee
(pursuant to Lender's lns!ructioﬁs)‘are part of this Deed of Trust:

Powers of Tristee. In addilion. to all powers of Trustee arising as a mattar of law, Trustee shall have the power to take
the following adtions withrespect.to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or créating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting thls Deed of Trust or the interest of Lender under this Desd of Trust.

Obligations to Notify.: Trustee’ shall not be obligated to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustea shall be a party, unless required by
applicable law, or unless the action or-proceeding Is brought by Trustes.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect.fo alt‘or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by Judicial foreclosurs, in either case in accordance with and
to the full extent provided by applicable iaw. .

Successor Trustee. Lender, at Lendar‘s opbon, ma.y from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an insrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of ‘Washington. The instrument shall centaln, in addition to all other matters
required by state law, the names of the original’Lender; Trustes, and Grantor, the book and page or the Auditor's Flle
Number where this Deed of Trust is recorded,;and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lénder orils sticcessors in interest. The successor trustee, without convayance
of the Property, shall succeed to all the titie; power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law, This procedure for substllution ‘of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subjsct lo applicable law, and except for nohce required or allowed by law 1o ba given In another manner, any
notice required to be given under this Deed of Trust, inchiding without limitation any notice of default and any notice of sale
shall be given in wriling, and shall be effective when actually delivered; when actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recogmzsd .overnight courler, or, if malted, when deposited in
the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All coples of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near.the beglnnlng of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice lo the other person or persons,
specifying that the purpose of the nolice is to change the person's-address. For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to- appl:cable law, and except for notice required or
dllowed by law to be given [n another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. R will be Grantor's responslbllity to tell the olhers of the nolice from Lender.

MISCELLANEQUS PROVISIONS. Tha following miscellaneous prowsions are & pan of thls Deed of Trust:

Amendmenis. What is written in this Deed of Trust and in the Helated Documants s Grantor's entire agreement with
Lender concerning the metlers covered by this Deed of Trust. To be effsctive, any change or amendment lo this Deed
of Trust must be in writing and must ba signed by whoaver will be bound or oblvgaled by: the change or amendment.

Caption Headings. Caplicn headings in this Deed of Trust are for convenlenca purposes only and are not to be used {o
interprat or define the provisions of this Deed of Trust.

Merger. There shali be no merger of the interest or estata created by this Deed qf Trust wnlh any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, wilhout the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted In nocordance wllh federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the. Slate of Washinglon.

No Walver by Lender. Grantor understands Lender will not give up any of Lend-r’s rlghhs tinder this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any:right will-not'mean that Lendsr
has given up that right. If Lender does agree in wriling to give up one of Lender's rights, that does.not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands:thatif.Lender does consent
to & request, that does not mean that Grantor will not have to gst Lender's consent again if ths situafion happens agaln.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, thal does’not mean
Lender wili be required to consent to any of Grantor's future requests, Grantor walves preserﬂrnenl demand for
payment, protest, and notice of dishonor. .

Severabllity. If a court finds that any provision of this Deed of Trust is nol valid or should not be enforced lhat fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will'enforce. the 1est
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may ba found: to be invalld or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s inlaresl thls 7
Deed of Trust shall ba hinding upon and Inure to the benefit of the parties, their successors and assigns. If ownershipof -
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's: -
successors with reference to this Deed of Trust and the Indebladness by way of forbearance or extension, wﬂhout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. e

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homasfead
exemption laws of the Stale of Washington as to all indebtednass secured by this Deed of Trust.
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) DEF]NITIONS The following words shall have the following meanings whan used in this Deed of Trust:
Benel‘lclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

~-VBorrower. The word "Borrower” means Steven J. Durkee, and all other persons and enfities sigring the Credit
Agreement

Credit A reemenl The words "Credit Agreement™ mean the credit agreement dated December 5, 2002, with credit
Himit of $5,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of, rsf mfngmgs
of, consoﬁdauons ‘of, and subslitutions for the promissory nole or agresment.

Deed of Trusf, The words "Desd of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and Inciudes
without Ilrmtatlon all asslgnrnent and securily interest provisions relating to the Personal Property qnd Rents. B}

Envlronmenlal Laws. -The words "Environmental Laws™ mean any and all state, faderal and Iocal statules, re;u.auons
and ordinances “relating to the protection of human health or the environment, Including without limitation the
Comprehensive Enviranmental Response, Compansation, and Liability Act of 1980, as amended, 42 U-S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 994389 {"SARA"),
the Hazardous Materals: Transporlation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.5.C. Section: 6901 k-] saq or other applicable state or federal laws, rules, or regulations adopted pursuant
thersto.

Event of Defaull. The words "Evsnt of Default” mean any of the events of default sel forth in this Deed of Trust in the
events of defauit sectionof this Deetd af Trust.

Existing lndebtedness. The words "Exlstlng Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Dead of Trust

Grantor. The word "Grantor“ means Steven J. Durkee.

Hazardous Substances. ‘The. words "HaZardous Substances” mean materials that, because of their quanfity,
concentralion or physical, chemzca} or infectious characteristics, may cause or poss a present or potential hazard to
human heafth or the environment when”Impropery used, treated, stored, d\sposed of, generated, manufactured,
transporied or otherwise handled, Th@ words "Hazardous Substances" ara used in their very broadest sense and
include without limitation any and all-hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous-Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thareof and asbestos

Improvements. The word "Improvemenls" means all_existing and fulure improvements, buildings, structures, mabile
homas affixed on the Real Property, facilities; additions; replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means.all principal, interast, and other amounts, costs and expenses payable
under the Credit Agresment or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substituions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lendsr to discharge Granior's obligations or expenses incurred by Truslee or Lender to enforce Grantor’s
obligations under this Deed of Trust, together with:interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, Its successors and assigns. The words "successors or assigns”
mean any persan or company that acquires any interest in the Credit Agreemeni

Personal Properly. The words "Personal Property” mean all equnpment‘ fixtures, and other artictes of personal property
now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, ang all substltullons for, any of such property; and together with
all issues and profits thereon and proceeds (including wrthout Ilmilation aII insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectivaly the Real Property and the Persona! Property,

Real Property. The words "Real Property” mean the real property, mterests and rights as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes -crodit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deads..of frust, securily deeds, collateral
mortgages, and all cther instruments, agreements and documents, whslher ow or heraaﬂar existing, executed in
connection with the Indsbtadness. :

Rents. The word "Rents” means all present and future rents, ravenues, mcome. ISSUBS. royaltles. profits, and other
benefits derived from the Property.

Trustee. The word "Trustse" means Land Tile Company of Burlmgton whose maillng address is P C Box 445,
Burlington, WA 98233 and any substilute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Steven J. Durkee,'ln Sviduatly

HIRHAREA
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F7 T INDIVIDUAL ACKNOWLEDGMENT
‘gmg.:p; a‘o‘iumm_— )

-r- - )SS
courm' OF

Oa ﬁe day bafora mé?~the ‘undersigned Notary Public, personally appeared Steven J. Durkee, personally known to me or
prévae-fa ni arvlh,e sasis of salistactory evidence to be the Individual described in and who executed the Deed of Trust, and
ackﬂ-pﬁle‘:iged that heor she signed the Deed of Trust as his or her free and veluntary act and deed, for the uses and

purpoées thérahy menhoned
Glven under my hand and orm:lal seal this ﬁ"/\ day of DW( 5 20 DZ

By WW\J IL.- A Residing at MW \JW\—-
- -;'0' M My commission expires 8‘{’0 b

Notary Public in and for th_e*Sﬁ

REQUEST FOR FULL RECONVEYANCE

To: T , Trustee

The undersigned Is the legal owner and holder of all indebtadness sacured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing fo you,:to: raconvey wnthout warranty, to the persons entitled thereto, the right, title and
interest now hald by you under the Deed of Trust ’ .

Date: f ) : Beneficlary:
Iis:

LASER PRO Lending, Ver.5.21.00.003 Copr. Hariand Financial S_NI:II'QH!, In¢. 1991, 2002. All Rights Reservad, - WA MACFILPLIGOI.FG TR-3033 PR-20
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