'\W\%\WW\N\WN L

2110133
Skaglt COunty Auditor
42/11/2002 Page 1 of ,, 18 344FiM
.":Reu':l?m To: :
Horizon Bank
PO Box 580 .
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Abbreviated Legal Descnptlon MPANY OF o COUNTY
Lot 16 Skylire.#5 oG CoATY

)J_ LU[{L/L[{ /Lt LQ/t!z _ [In¢lude lot, biock and plat or section, ownship and range]
Full"legal déscription located on.page . Additional Grantees located on page /2

[Space Ahbove This Line For Recording Data]

DEED OF TRUST

DEFINITIONS ‘ PR

Words used in multiple sections of thls doc:ument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Sccurity Instrument" means this document which is dated December 6, 2002 .
together with all Riders to this document.

(B) "Borrower" is Heather MacPhail,an unmarried person. as her separate
property L A

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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" " () "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

irﬁplémeming regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
<"time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in thls Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
0'a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan"under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not: that party haS assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN.S_FER OF-RI-GHTS IN THE PROPERTY

This Security-Instrurhent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications-of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and”the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust “with * power of sale, the following described property located in the
County of Skagit :

{'I‘ype of Recorclmg Tarisdiction] [Name of Recording Jurisdiction]

Lot 16, "SKYLINE NO.-5™, as per plat recorded in Volume 9 of Plats,

pages b6 through 58, . 1nc1us1ve records of Skagit County, Washington.

Situate in the City of Anacortes County of Skagit. State of Washington.

Parcel 1D Number: 3821-000-016-0003 . ' _ which currently has the address of

2202 Hi gh] and Dr [Sereet]

Anacortes lC_i&;_l , Washington 98221  [Zip Code)
("Property Address"): AT

TOGETHER WITH all the improvements now “or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or herealter. a parl ‘of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sexsed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property. is unencumbﬁred except for encumbrances
of record. Borrower warrants and will defend generally the title to the Pr@perty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for natloual use and non-uniform
covenants with limited variations by jurisdiction to constitule a umform securlty mstrument covering real

property.
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' ___.,Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
 assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" Be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:'Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgataon 10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing:-In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
'due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish :to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. ‘If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower:fails topaythe amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amotint and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then requ1red under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA,~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow ltems or otherwise in accordance with Applicable
Law. :
The Funds shall be_ he]d in“an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verjfyinig the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to __r_r"!ake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be"paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Punds. Lender shall gwe to. Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-aceérdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in esctow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more-than 12 ‘monthly payments.

Upon payment in full of all sums secured by this Securlty Inslrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, ieasehold payments or
ground rents on the Property, if any, and Community Associatioh Dues Tegs, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay ‘them inthe manner provided in Section 3.
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' ___-,-hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
* work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
'~--_‘_:1nte::r_esl__ or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Boerrower shall" not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,.if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. A g
If BorroWef' abandons the Property, Lender may file, negotiate and settle any available insurance
claim and ‘telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 10 settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin” whcn thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or o[herw15e Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance pohcies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftet- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r_emdeuce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whick consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s conirol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51dmg i the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irsurance or‘condemnation proceeds are not sufficient
10 Tepair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : # s

Lender or its agent may make reasonable entrles upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspecnon specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or enfities acting at the" direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connéctionwith the Loan. Material
representations include, but are not limited to, representations ooncemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :

0750001275 i

@, ooy 10008101 Page 7 of 15 T 7 Form 3048 1101

LTI L

12110133

Skagut County Audltor
12/11/2002 Page 7 of 18 3:44PM




Wd!?l?e 8'- e —

40 g -

:: Jozrp"VA’zunos ibeyg ZMUZL

Wﬂﬁﬁﬂﬂﬂifﬁﬂﬁ!fﬁﬁlm‘m

S o
L0/l BPOE wioy L 51 lo g ebey 10°15000) {vmio- 2D

Tisfen
§£¢T000920
: S “(surmrwraad sotreInsuy
a8e3i101y woyg pammqo spun; apn[om Aeux OT[M) 2]qe[TeAk 2ARY Aew aInsur ofeSiI0W oyl Jey) spuny jo
somos Aue Suisn siwoutded syewr o1 ragmsur dFeFuow o) axmbar Lew siuswaaIde 253y, ‘SIUAAaITe oS3
01 (sataed 10) Aured 1ayjo oy) pue Jemsur e’a’uﬁuow a1 0] £T0108JSTIES 2I¢ 1271 SUOTIPUOD PU® SULIA] UO I8
s1uduId18e IS0 L, ‘$ASSO] HMPAL 10 “YSII IOy AJIpowr 10 areqs eyl sared LYI0 ks SIUAWIRAIZE OIUT 191UI
Aewl pue ‘2t 03 9wdI] WO e:no; ut aamz.msut q:ms [[2 UO NSII [210] JI9Y) S1BN[EAS SIaInst oFeSII0N
*2JUeINSU]
afefuop aq1 o Aed e jou st mmo.uoa paaz%’e se ueo] oyt Aedor j0U $20p Jamoll0g JI IMouUl A€W
T $95507 UEI9) 10J (910N ol ssseqomd ety s AU 10) I2pUST SASINAUIAI 30UBINSUL aﬁeﬁnow
210N 9Y1 Ut pap1aoid 31el 81 Je 15a131ut Aed 0) UONESIGO S JIMOLIOY SPAYE (O UONIRS
sty ur SurpioN “me] alqem[ddv £q pannbar st UOHPUITLIY) HUN IO UOIIBWIULIA} Yons Joj Surpiaoad Jopua
pue Jamoliog uaamlsq JUam3a1Te UMM AuE UIEM S0URPIO0E U SPUS S0URINSU] afefuo 10) wawmaliinbal
§ Japua] [DUN ‘3AJASAI §SO] 2[qEPUnjAI-uow e dpiaoid 01 Jo ‘109j)e Ul Qouwinsuj aFeFOW urejnrew
01 pannbar sunrusid o) Aed [[eys Jomoszog ‘soueinsu] 25eSuol 10] swntwaid o) premor sjuouiked
pareudisop Apareredss ayewn 01 parmbal sea Iamollog pue meo| ) SUDEW JO UONIPUCD B SB JOURINSUJ
98eBu0oN parmbaz 20pury J| “9aueInsu] afedierA. 107 sunmmald oyi preaot stuawAed pareusisap Ajaesedas
soriaber ropusl pup ‘paueiqo ST ‘I[QR[IBAZR S3WI009] umﬂe 12pua £q PAI2dpas Jamsul ue Aq papraoad
(s:umbs.: Bpuy ey pouad 2yl 0] puR JUNCWIE 3U1 UL), adersiod, omernsu] FefloW g1 siuswded aarasa
$50] annba1 128U0[ OU URD IopuaT “SAIISAL $SO] YINS U6 sTuILd Jo 1saraul Aue romoliog Aed o) parmbos
aq jou {[eys 1apua] pue ‘(ny ul pred AWM s1 TR0 Sy 181 108] Y1 FUIPUBISIMIOU “[qEpUydI-uoU
9q [[eYs 9AI9s91 §SO] yong -aomeansul afeSioly Jo 0oy UL 31 $50] A[GEPUNJRI-UCU € Sk sjuatAed
059y UTRlal pue asn ‘1da0de IfIM JSPUIT "103HS UL 9q 0} Pasean sFWIaA0d JOUBINSUL Y} UM NP dIoMm
ey siowded pareudisop A[9ieredss 213 10 JUNOUIR S 2P 0F Aed-01 ANUNUOD [{RYS IAMOLIOY ‘O[AR[IRAR
10u s1 28e10a00 soueinsu] aSefuopy juareambs Ajenueisqns i cropup 4AQ PIldAEs Iamsup dFeSuow
0]BUID)[E UE WIOI] 139;;9 m Apsnotasid goueinsup oFeF1I0A ol 1O IAMOIIOE 01 1500 Q) 01 JujeAmnba
Arenueisqos 1503 v 18 932309 w1 £[snoraard aomeinsuy aﬁeﬁuow ay) o1 jieambs Ajenueisqns a8e1asoo
urelqo 01 panmbar swnnweyd oy Aed [[eys Iamorrog ‘souwinsuj FeFUOIN 10} swnmdid oyl prEmol
sjuswied poreudisop Ajoresedss op 0) ponnbol sea JOMOLIOF PU¥ SOUBINSH Yons papiaoid Arsnotaasd
ey zaImsut aSeguow oY1 woIy d[qeleAR 3q 0 $a583) Iapua Aq pannbal 9Fe1aA0s: ssurInsu] afefiIopN 2
‘uosear Aure 10] 3] “199372 Wi 2ouemnsu] aFeSUON Sy urwIuRW 01 parnbai sunmuaad sy Aed [reys Jamorrog
“‘wpoT Y1 FUIYew JO UONIPU0d B s ddoueinsu] afeSiiopy parmbar 1apud )] tsouvsnsuy sfeiuop (o1
-SunLiw it 1315050 0 $90158 JapU]
ssa[un oS1owr 10U [[BYS S[I11 29 M) PUR PIOUAsE3] ) /(uadmd ar) 01 d)Lasf saxnboe 1amolrog §] -asus|
ap jo suoisiaoad o (e Y Aiduiod [eys Iemollog ‘ployased] v U0 ST msmmwul &umoas EIUHBA |
‘Juamied
funsonbal 1amollog 01 12pUIT 1O} 010U uodn “ISAIIT YINS Ylim alqeﬂed 29 méqs PUe-UAUISINGSIP
3O 21Ep oY) WOIY dJeX JJON Y} 18 ISAINUL Teaq [[BYS SIUNOUTe s3], “Juswnnsu] Lndog sy Aq peInoss
I2MO1I0g JO 1G9p [EUOHIPPR JW022q [[BUS § UOMDAG SIY) I9pun 1pud AQ PIsINQsIp. sjgnoure Auy
"6 UON03S SIU3 JapUn PIZLIOYINE SUOTION
Ire 1o Aue Suryel 10u 1o} AN[IGEI] OU SINOUL JAPUST 1L Padade s1 1] “0s op 01 UOLEIIGO. 1o/ Ainp Auk 1apun
10U S1 PUE 0§ O 01 JARY 10U $30D JIPUST ‘6 UOHI3S SIY} I9pUN UOTIOR 93e1 ARWI JOPUFT YSNOWIY "}O 0 1o
PAWIN] SATIN JABY PUR ‘SUONIPUOI SNoIaduep 10 SUOIE[OIA 3p0d 1010 10 Sulp(ing 2fewrins ‘sadid-twoly
191BM URID ‘Smopuim pue sioop dn pieoq 10 soejdar ‘sypof afueys ‘siredar axew 01 AadoLg ag) Euuama
‘01 pammwiy 1ou ST Ing ‘sapnpur Auadord o Sumnaeg -Fmpasocoad Asydnmyueq e ur wonrsod Painidas: sy
Forpnpour *ustuniisu] ALIN09S s1y 19pun ST 1o/pue L11edord 24) UI 1S9I9MUT §I1 13m01d 01 58917, s&gmolmr-
arqeuosear Surded (9) pue ‘umoos wr Sureadde (q) ]HQU.’IILI]ST.I[ Alt.maas SIy) 30a0 AlIonid sey Yoy .

uar] & £q paindss swns Aue Furded (2) 101 palunlf Jou Je 10q ‘3pnpour wed suonse s Japus Aradord syr” “j:'_
Surrredar Io/pue Junnoss pue ‘Aj1adold a1 Jo anfea ay) Surssesse 1o,pue Junoaord Surpniom “Yudwnnsuy ¢

z(nmaas st Jopun siyfu pue Gaadord o wl jsaramn s Iepua] osioad o) aendordde 10 afquuosedr’ S
St 1aaaYeym I0] Aed pue op Aew 1apua U2l ‘;(nadoxd oY) pauopuEqe Sey Jamolog (9) 10 ‘(suoilejnded

10 SME[ 90I0JU2 O} 10 luUSWInISU] ANngag syl 1940 Aproud urele Avw GOIgM U] B JO JUSWAOIONIA.
Io} ‘arnlielio} 1o ucreutnapuod Iof ‘eeqoid ‘Asidniyueq ur Surpessoid v se yons) wuewnnsu] A)Inoag sty

Iapun siygu so/pue Auadord oy i ISIaNUT s Jopua 10a)e Apueatjuds wSwn vemy Surpaasord jedey wusy
21913 (q) ‘JUSWINIISU] AIIN0SS ST W PAUMEIUOD SIUAUI2ITe pue sIUeuasos 2y wiojrad 0] s[re] lomoliog ()
I "mRmngsuy £)Lndeg sny) Japuy SIS pue Lredoid o) 1l 1S2)U] §JIPUIT JO U0[RI0L] 6




; As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
ariy other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* " defive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i prowc’les that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

' ¢ (a) Any'such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgag__e Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the "right to receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, -

11. Assxgnment of Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned 10 and.shall be'paid fo Lender.

If the Property is'damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscettaneous Proceeds
until Lender has had 4n_oppertunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1ded that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a slnglex disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender:shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Secuon 2.

In the event of a total taking,'”déstrhction or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, patd to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before.the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuted.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless:Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b) “the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valué of the Property in which the fair market
value of the Property immediately before the partial faking, destruction, or loss in value is less than the
amount of the sums secured 1mmcdlately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums arg then due.;

It the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "QOpposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . :
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n()m;c address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
. There-may be only one designated notice address under this Security Instrument at any one time. Any
“«notice 6 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. .-~ .+ - -

16. Governing. Law; Severability; Rules of Construction. This Security Instrument shall be
governed:-by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.‘in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-"no_t-=-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secufity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice veérsa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeity or dny Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immédiate payment in full of all sums secured by this Security
Instrument. However, this option shall not be’ exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicdble Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any:defauli of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security [estrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fegs, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d}
takes such action as Lender may reasonably require to assure that Lender’sinterest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lénder:. (a) cashi; (b) money order; (c)
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___.,.--releﬁse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_.__Haiardous Substance which adversely affects the vatue of the Property. If Borrower learns, or is notified

© by any governmental or regulatory authority, or any private party, that any removal or other remediation
of.any: Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary
* remédial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~--_‘:Lender for-ark Environmental Cleanup.

~© NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default by the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is-given to, Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé. date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shiall further inform Borrower of the right to reinstate after acceleration, the
right to bring" a court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instroment witheut
further demand and may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursving the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the puwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default. and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasér-='Trustee’§-- deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln. T rustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by tlus Secunty Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shali
request Trustee to reconvey the Property and shall surrend_er thig Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tfustee "Trl‘istee .shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles canferred upon Trustee
herein and by Applicable Law. !
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" STATE OF WASHINGTON } .

7 County of Skagit

4 O this day personally appeared before me Heather MacPhail

o me- known to be the individual(s) described in and who executed the within and foregeing instrument,
and acknowledged thiat he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned. ' e
GIVEN under my, hand and official seal this ' ld‘ [ day of "QQL n\kl‘-\‘« (¢ NKC

\“mmm,, ",
‘\:S:E-‘\‘\\' ﬂ.b{ ,:O"”.g, _— s
CSUEIE C N0D ee ok

s D’T-.. Zt
‘-Q' “ &.A’?P‘;—%;

Notary Public in and for the State of Washington, residing at

AnacortesWA
My Appointment Expires on ( STy KA 8 2 (0 (-

"'“‘@'!m::w\“*
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| PLANNED UNIT DEVELOPMENT RIDER

. THIS PLANNED UNIT DEVELOPMENT RIDER is made this bth day of
December 2002 ° , and is incorporated into and shall be
deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrument") Of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
HorizonBank.:

oy ' (the
“Lender”) of the same date and covermg the Property described in the Security Instrument and located at:

2202 Hrgh]and Or Anacortes WA 98271

[Property Address]
The Property 1nc1udes but 15 not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain co_mrnon areas ang facilities, as described in

(the “"Declaration"). The Property is .a_ part of a planned unit development known as

Skyline

© [Namé of:Planned Unit Development]
(the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common-areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the.covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all -6f Borrower's obligations under the PUD’s
Constituent Documents. The “"Constituent Documents”. are the (i) Declaraton; (ii) articles of
Incorporation, trust instrument or any equivalent document whlch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Ownefs Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Constrtuent Documents

0750001275
MULTISTATE PUD RIDER - Single Family - Fannie MaelFreddne Mac UNIFORM INSTRUMENT Form 3150 1/01
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."BY S}GNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rldef
) )
o, / (ﬁ/ /7/ - (Seal) (Seal)

Heather‘ MHCPh 1 -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
o (Seal) (Seal)
" _Borrower -Borrower
o (Sealy (Seal)
%, FBarrower -Borrower
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