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ISLAND TITLECO. DEED OF TRUST

DATE: December 11, :éoe";z

Reference # (if apphcablei 025209 SM
Grantor{s}:
1. THORNTON, BRETH g
2. THORNTON, ING‘BID o

Grantee(s) s
1. Whidbey Island Bank

2. ISLAND TITLE COMF’ANY Trustee
Legal Description: PTN S/2 Sw, SEC 12 T35N RIEWM

Assessor's Tax Parcel ID#: 35031 23004 0__804

Additional on page

Additional on page

THIS DEED OF TRUST is dated December 11, 2002, among BRET H THORNTON and INGRID
THORNTON, ALSO KNOWN OF RECORDAS BRETT H THORTON AND INGRID THORTON,
HUSBAND AND WIFE ("Grantor”); Whidbey Island ‘Banik,. whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "BenefIC|ary"l and ISLAND TITLE COMPANY, whose
mailing address is PO BOX 670, BURLINGTON, WA 38233 {referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

: dgn:'iag‘és, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach

s . -of this saction of the Deed of Trust or as a consequence of any use, generation, manufactura, storage, disposal,

re‘ieqse ‘of-threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the

<'same was._ ok should have heen known to Grantor. The provisions of this section of the Deed of Trust, including

thie obligation:to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance

of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Mursance ‘Waste:". Grantor shall not cause, conduct or parmit any huisance ner commit, permit, or suffer any
strlpplng of or-Wwaste on or to the Property or any portion of the Proparty, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right te remove, any timber, minerals (including
cil and gas), codl, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal.of Improvemems Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's: prior: wntten consent. As a condition to the removal of any Improvements, Lender may require
Granter to make arrangements satisfactory to Lender to replace such improvements with Improvements of at least
equal value. Y

Lender's Right-to. Enter Leﬁder and Lender's agents and representatives may enter upon the Real Property at ali
reasonable timds to attend to Lender's interests and to inspect the Real Property for purposes of Grantot's
compliance with the terms, a-hd conditions of this Deed of Trust,

Compliance with Govemmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents teriants of-.other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occUpy the P_mperty in any manner, with all laws, ordinances, and regulations, now or hersafter
in effect, of all governmental authorities applicable to the use or cccupaney of the Property. Grantor may contast
in good faith any such law; ordinangés; or regulation and withhold compliance during any proceeding, including
appropriate appeals, so Iong as Grantor has. notified Lender in writing prior to deing so and so long as, in Lender’s
sole opinion, Lender's interests in. the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasenably satigfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees risithér to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set fofth above’in this section, which from the character and use of the Property are
reascnably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lende'r may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B)* increase the interest rate provided for in the Note or other document
gvidencing the Indebtedness and impose such othar condmons as Lender deems appropriate, upon the saje or transfer,
without Lender's priar written consent, of all :or any part.of the Real Property, or any interast in the Real Property. A

"sale or transfer” means the conveyance of Rel Pfopefty or any right, title or interest in the Real Property; whether
legai, beneficial or equitable; whether voluntary orinvaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interestiin or to any land trust holding title to the Real Property, or by any
other method of conveyanca of an interest in the Real Property. Howaver. this optien shall not be exercised by Lender
if such exarcise is prohibited by federal law or by Washington law.;:

TAXES AND LIENS. The following provisions relating to the taxes and IIan on the Property are part of this Daed of
Trust:

Payment. Grantor shall pay when due (and in all event"s_: p‘:rior to d_rﬂin_quency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositiens. levied against or on aceount of the Property, and shall
pay when due all claims for work done on or for services rendered or'rhatgrial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equai-to.the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
beiow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, asSessment -or ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in “the Property is not Jeopardlzed If alien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days “fter the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, securé the drscharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender in an
amount sufficient to discharge the lien pius any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantof. shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grahtor. shall nama Lender as an additional
obligee under any surety bond furnished in the contest proceedings. : ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deINer to Lender-at. any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days befo;e any work is cammenced any
services are furnished, or any materials are supplied to the Property, if any mechanig's tan, ma_teriplmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will Uposirequest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and thI pay tha cast aof such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ara a part of. thls Deed of
Trust.

Mainienance of insurance. Grantor shall procure and maintain policies of fire insurance with standard exte‘nded
coverage endarsements on a replacement basis for the full insurable value covering all Improvements on the. Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard’ martgagee
clause in favor aof Lender, together with such other hazard and liability insurance as Lender may reasonably require. .
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issusd by 4,
company ar companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including st|pulat|ons that *
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lendef. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not b# iipaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be Iécated in~

an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, :

Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by’
Lender that the Property is located in a special flood hazard area, for the fuli unpaid principal balance of thejoan
and any prior liens o the property securing the lean, up to the maximum policy limits set under the National Flood

T
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DEED OF TRUST
{Continued) Page 5

: 'i{}_c "r;s‘é! in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
¢ /~dogdrnentary stamps, and other charges for recording or tegistering this Deed of Trust.

-Taxes. THB:_following shall constitute taxes to which this section applies: (1) a specific tax upon this type of

" Dged.of Tryst or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grgittor which: Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specn‘lc tax on all or any portion of the Indebtedness ar en payments of principal and interest made by
Grantor_ :

SubseqUant Taxes “If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, thig“event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available’ remedlas for an Event of Default as provided below unless Grantor either (1} pays the tax befars it
becomes. delmquent or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflclent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FiNANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agresment are a part of: thlS Deed ot Trust:

Security Agreement. -Th;s insteument shall constitute a Security Agreement to the extent any of the Proparty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerciat Code
as amended from time to ti'me-‘

Security {nterest. Upoh request by ‘Lender, Grantor shall exscute financing statements and take whatever other
action is requested by.Lender to” perfect and continue Lender's security interest in the Personal Property. In
addition to recording this Beed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement, Grantor shall, reimburse’. Lender for all expenses incurred in perfecting or continuing this security
interast. Upon default, Grantor shall not:remove, sever or detach the Personal F‘ropefty from the Property. Upon
default, Grantor shaill assemb_l_e jcmv Pers_onal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the extént perrmtted by applicable law.

Addresses. The mailing addrasses of Grantor A{debtor) and Lender {sacured party) from which information
concerning the security interest graiited by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN FACT._--’" Thg_.-.’f'ollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust' s

Further Assurances. At any time, and from tlme to tlme upon request of Lender, Grantor will make, execute and
dsliver, or will cause to be made, executed o delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, er rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, ani}'--‘and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatioh statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be negessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1}  Granter's obligations under ‘the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created’by thls Deed of Trust on the Proparty, whether now
owned or hereatter acquired by Grantor. Unless prohlblted by lawior Lender agrees 1o the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses |ncurred in connectlon with the matters referred to in this
paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the things raf-arr,ad"tgih _ghé"p(eceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such plrposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornaey-in-fact for the purpose of making, ekecuting, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole Qplnqon to accomphsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due and herwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execlits. @nd.-deliver to Trustee a raquest for full
reconveyance and shall execute and deliver to Grantor suitable statements of termihation, of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. “Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
iegally entitted tharete”, and the recitals in the reconveyance of any matters OF facts shall be concluswe proof of the
truthfulness of any such matters or facts. . E

EVENTS OF DEFAULT. At Lender's option, Grantor will be in dafault under thls Daad of Trust if any of the foliowing
happen: .

Payment Default. Grantor fails to make any payment when due under the Indebté_dﬁass.

Break Qther Promises. Grantor breaks any promise made to Lender or fails to be_l.:form“ pr“c"');ng.tl'yva_t the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or cendition .contained in this
Deed of Trust, the Note or in any of the Related Documents. If such a failure is curable”arid if Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust within the prgceding twelve (12)
months, it may be cured (and no Event of Default will have accurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within thirty (30) days; or {(b) if the cure requwes miore than
thirty {30) days, immediately initiates steps sufficient to cure the failure and thereafter continues and cornpletes all
reasonable and necessary steps sufficient to produce compliance as soan as reasonably practicat;

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othar payment necessary to prevent filing of or to effect discharge of any Ilen

False Statements. Any representation or statement made or furnished to Lender by Grantor ot on Grantor [ behalf :;j
under this Deed of Trust or the Related Documents is faise or misleading in any material respect, e1ther NOW, or at -
the time made or furnished. : :

Defective Collateralization. This Dead of Trust or any of the Related Documents ceases to be in fuil "'fordé and .
effect (including failure of any cellateral document to create a valid and perfected security interest or liah) at any""
time and for any reasan.

Death or insclvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for. _an'\}
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.
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DEED OF TRUST
(Continued) Page 7

: e_gIEE;c:tibn services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors'
¢ /-feports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
vGrantor"al'so will pay any court costs, in addition to all other sums provided by law.

’ nghts ef'Trustee Trustes shall have all of the rights and duties of Lender as set forth in this saction.

POWEBS AND OBLtGATIONS OF TRUSTEE. The following provisians relating to the powers and abligations of Trustee
(pursbiant to Lende_r s instructions) are part of this Deed of Trust:

Powers. of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take. the following, dctians with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and f1|lng a:map or plat of the Real Property, including the dedication of streets or other r|ghts to the
public; {bj jeinzin gramting any easement or creating any restriction on the Real Property; and f{c} join in any
subordlnatmn ar other -agreement affecting this Dead of Trust ar the interest of Lender under this Deed of Trust.

Obllganons to Notlfy Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, of of anv action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by apphqable Iqw, ‘orunless the action or proceeding is brought by Trustee.

Trustee, Trustea shall meet:all. qualifications required for Trustes under applicable law. in addition to the rights
and remedies sét forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial fereclosure, in either case in
accordance with and to the fulh extent provided by applicable law.

Successor Trustee. Ljénd.er, at L_endeﬁ-s option, may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed 6f Trust by ‘an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additien to all
othar matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number. where this'Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument. shail: be executed and acknowledged by Lender or its successors in intetest, The
successor trustee, without conveyance af ‘the Property, shall succeed to all the title, power, and duties confarred
upon the Trustee in this Deed of. Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions fefsubstitutian.

NOTICES. Subject to applicable law, and-except. fif notice required or allowed by law to be given in another manner,
any notice required to be given under this.Déed of ZTrust, including without limitation any notice of default and any
notice of sale shall be given in writing, and. shall;be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United $tatas mail sas first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this &.:Dee_d"of-Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any persan may change hig’.or her address for notices under this Deed of Trust by giving formal
written notice to the other persen or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is.déemed to be notice given to all Grantors. it will
be Grantor's respensibility to tell the others of the notice from Lender

MISCELLANEQUS PROVISIONS. The following mtsceiianeous prowswns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed, of-Trist:” To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by Whoe\ter W|I! be bound or obligated by the change or
amendment. :

Caption Headings. Caption headlngs in this Dead of Trust are: for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by thiS Deed of Trust with any other intarest or

estate in the Property at any time held by or for the benefit of Lender in alnyr napacnty. without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted ip"accnrdénee with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted byiLender i the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subm|t to the jurisdiction of the
courts of Skagit County, State of Washington, :

Joint and Several Liability. All obligations of Grantor under this Deed of TrUSt shall be joint_and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor sighing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender'*s__ 'righ‘ts_uﬁde_!:.-"this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise.any right will/not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's ri‘g}hte that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust, . Grantor ‘also understands
that if Lender does consent to a requast, that does not mean that Grantor will not have- 10./get.Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender‘consgiits.to ons or
more of Grantor's requests, that does not mean Lender will be required to consent to any-of Grantors future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishenor.

Severability. If a count finds that any provision of this Deed of Trust is not valid or should not’be enforhed-, ttyat
tact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therafare; s sourt: will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to'-be
invalid or unenforceable. s ¥

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantdf-.‘s interé‘st_,-
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns,.”ff
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice ta Graptorsmay”
deal with Grantor’'s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
extension without reteasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. . .«

Time is of the Essence. Time is of the essence in the perfermance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceediﬁg;
counterclaim brought by any party against any other party.

MR DRMIREN

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 9

EACH G:RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANTOR AGREES TO ITS TERMS.
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"_iN‘DIVIDUAL ACKNOWLEDGMENT

STATE OF é()a T/; na,vf' Mf\ .
é % ) ss
COUNTY OF j‘ ﬁ&&né@' ]

On this day before me, the u‘nders'tgned-"Nefary Public, personally appeared BRET H THORNTON and INGRID
THORNTON, personally known to mé or proved to me on the basis of satisfactory evidence to be the individuals
described in and who exacuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and p/(pos.es therein mentioned.

Given under my hand and official seal thls ) day of /@W//Ck\ .20 d}

MW y Residing at M(v

BV 7 P v
Notary Puygn and for the State o RS My commission expires C? % CJ%

REQUEST FOR FULL" RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all |ndebtedness set:ured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey. wnthout warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, :

Date: P _Beheficiary:

LASER PRO Lend ng, Var, 5.21.00.003 Capr, Harland Financial Scluliens, Inc. 1997, 2002, A Rights Resorvad, - WA' MAGFILPLAGOL FC TH-160T8 PA-HEFIXED

HERRTNARRRIL
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