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DEFINITIONS

Words used in muitiple sections ot This dowment are defined below and other words are delined in
Sections 3, 11, 13, 18, 20 and 21. C(,rtdm rules regarding the usage of words used in this document
are also provided in Section 16.

{A) “Security Instrument” means tlua do&.ument which is dated December 3, 2002, together with all
Riders to this document.

(B) “Borrower” is VERNA J. BERENTSON AND BUEHL J. BERENTSON . Borrower is the
trustor under this Security Instrument. = .. wife and husband

(C) “Lender” is HOMECOMINGS FINANCIAL NETWORK INC.. Lender is A CORPORATION
organized and existing under the laws of the Stat€ of DELAWARE. Lender’s address is 2711 NORTH
HASKELL AVENUE, SUITE 1000, DALLAS, TEXAS 75204

(D) “Trustee” is MILLER & ASSOCIATES.

(E) “MERS” is Mortgage Electronic Registration Sy:atemb Inc. MERS Is 4 separate corporation that
is acting solely as & nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and’ exmung xander. the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, Mi —18301 2026 tel. (888) 679-MERS.
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7 {F) “Note” means the promissory note signed by Borrower and dated December 5, 2002. The Note
/' “states.that._Borrower owes Lender ONE HUNDRED FIVE THOUSAND and NO/100-----Dollars
AUS $ 1(I5 JHH.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments

dl’l(.l {0 pay thc debt in full not later than January [, 2033,

(G} “Pruperﬁy” means the property that is described below under the heading “Transter of Rights in
the Propcrly’ '

(1) “Lo.m” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges- due undcr ihe Note, and all sums duc under this Security Inbtrumem plus interest.

(I) “Riders” muanw all R:ders to this Security Instrument that are cxccuted by Borrower. The following
Riders are 10 be- exet,uled by Borrower [check box as applicable}:

] Ad]ustdblc Rdte Rxder 1 Condominium Rider [ Second Home Rider
(1 Balloon Rider Iy (] Planned Unit Development Rider
K] 1-4 Family Rider .~ »©  [] Biweekly Payment Rider

] Other(s) [s pc,uly]

(]} “Applicable Law” means d]l Lon[rellmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of luw) as well as all applicable
{inal, non-appculable ]Udllel oplmonb

(K) “Community Association Dueb, I‘ees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on. Borrower or the Property by a condomininm association, homeowners
association or similar orbdmzauon

(L) “Electronic Funds Transfer” muana dny transter of funds, other than a transaction originated by
check, draft, or similar paper instrument; which' is initiated Ihrough an electronic terminal, elephonic
instrument, computer, or magnetic tape'so as (g order, instruct, or authorize a financial institution to
debit or credit an account. Such term.includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers 1mudted by telephone, wire transfert. and automated clearinghouse
trunsfers.

{M) “Escrow Items” means those items lhut_"‘are describéd in Section 3.

(N) “Miscellaneons Proceeds” means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of 4ll or any part of
the Property; (iii) conveyance in lieu of LOndemndtlon, or- (1v) mlsreprescmanons of, or umissions as
to, the value and/or condition of the Property. A

(0) “Mortgage Insurance” means insurance protecting Lendcr dgdmst the nonpayment of, or defuult
on, the Loan. 3 £

(P) “Periodic Payment” means the regularly scheduled umbi_.i_i__ﬁ'_zlué',fof' (i)_principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security instrument.

(Q) “RESPA” meuns the Real Estate Settlement Procedures Act (12 US.C. §2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as-they might be-amended from time to
time, or any additional or successor legislation or regulation that’ governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and festrictions that arc imposed
in regard 1o a “federally related mortgage loan” even if the Loan does nol quahty asd “Iederd]lv related
mortgage loan” under RESPA. ;

(R) *Successor in Interest of Borrower” means any party that has tdken Utle 5} lhe Property, whether
or not that party has assumed Borrower’s obligations under the Note dndr’or thl‘; Securuy Instrument.
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' T’RANSFER OF RIGHTS IN THE PROPERTY

Thc bcncliudry of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
© successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to

Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(i} ‘the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note:-For this purpuse, Borrower 1rrcv0cdbly grants and conveys to Trustee, in trust, with power of
sale,"the follewing described property located in the County of SKAGIT:

See Exhibil A‘_iaua'cﬁg:;l

which currently has the address of 819 33RD STREET, o
{Streat] VA

ANACORTES, WASHINGTON 98221 (“Propérty, Addrcss™):

[City] [Zip Code] ST
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'HTOGETHER WITH all the improvements now or hereafter erected on the property, and all
’ éasements, Appurtenances, and fixtures now or hereafter a part of the property. All replacements and
“ additions.shiall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
‘Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
title /1o the interests granted by Borrower in this Security Instrument, but, if necessary 1o comply with
ldw or custom, MERS (as nomince for Lender and Lender’s successors and assigns) has the right: to
excrcise any Or alt of those interests, including, but not limited to, the right to foreclose and sell the
Property; and-to- lake any action rcqmrcd of Lender including, but not limited to, releasing und
Ldntelmg 1his, Sec,urlty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and thut the Property is unencumbered, except for
encumbrances of récord.> Borrower warrants and will defend generally the title to the Property aguainst
all elaims and dcmdnds subju,t 1o any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covendnts for national vse and non-uniform
covehants with limited varutiona by jurisdiction to constitute a uniform security instrument covering
real property. T

UNIFORM COVENANTS. ; Borrower and Lender covenant and agree as follows:

1. Payment of Priacipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when-dug the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges’ due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note und this Security [nstrument shall be made
in U.S. currency. However, if any.check or ether instrument received by Lender as payment under the
" Note or this Sccurity Instrument is_returned to Lender unpaid, Lender may require that any or all
subsequent payments duc under the Note and this Security Instrument be made in one or more of the
following forms, as selected by [énder:-(a) cash; (b) money order; (¢) certitied check, bank check,
treasurer’s check or cashier’s check, prov:ded dny such check is drawn apon an institution whose
deposits ure insured by a federal agency, instrimentality, or catity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any paviment or partial payment if the payment or partial payments
are insufficient to bring the Loan currenl: Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial payments'in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted:” If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the/Loan current.  1If Borrower does not do
s within a reasonable period of time, Lender shall either-apply such funds or return them 1o Borrower.
[f not applied carlier, such [unds will be applied to ‘the putstanding principal balance under the Note
immediately prior to foreclosure. No olfset or claim whick Botfrower might have now or in the future
against Lender shall relieve Borrower from making payments duc;under the Note and this Security
Instrument or performing the covenants and agreements secured by | this Security Instrument.

2. Application of Payments or Proceeds Except as: ‘otherwise described in this Section 2, all
puyments uccepied and applied by Lender shall be applied in.thé following-arder of priorily: (a) interest
due under the Note; (b) principal due under the Note; (¢j amounts -due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became duc. Any
remaining amounts shall be applied first to late charges, second toF any other amounts due under this
Security Instrument, and then to reduce the principal balance of:the Note:

If Lender receives a payment from Borrower for a delinquent Periodie Payment which includes
a sufficient amount to pay any lale charge due, the payment may be applied to-the delinquent payment
and the late charge. [f more than one Periodic Payment is outstanding, Lénder may apply any payment
received from Borrower to the repayment of the Periodic Payments if; and to, the ‘extent that, each
payment can be paid in full. To the extent that any excess exists after the paymeiit is.applied to the
full payment of on¢ or more Periodic Payments, such excess may be dpphed to-uny-late charges due.
Yoluntary prepayments shall be applied first to any prepayment charges arnd then db descr;bed in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceem to prmupdl due
under the Note shall not extend or postpone the due date, or change the amount of thc, Penodu,
Payments. T
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: 3 Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under thié Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
- duesfor(a) “tuxcs and assessments and other items which can attain priority over this Security
fnstrument as a licn or encumbrance on the Property; (b) leaschold payments or ground rents on the
Property, if jany; (¢) preminms for any and all insurance required by Lender under Section 3; and
(d). Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage [nsurance premiums in accordance with the provisions of Section 10. These items
are cdlled "Escrow Hems." At origination or at any lime during the term of the Loan, Lender may
require that Community Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, und
such dueh, féestand assessments shall be an Esuow ftem. Borrower shall promptly furnish to Lender
all notices of amounts-t0.be paid under this Section. Borrower shall pay Lender the Funds tor Escrow
liecms unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow liems.
Lender muy waive Barrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such'waiver may.-only be in writing. In the event of such waiver, Borrower shall pay dircctly,
when and wheré payable, the“imounts due for any Escrow Items for which payment of Funds has been
waived by Lender and, if-Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period-as-Lender may require. Borrower’s obligation to make such payments and 1o
provide reccipts shall for all” purpoxes be deemed to be a covenant and agreement contained in this
Sccurity Instrument, as the .phrase "covenant and agreement” is used in Section 9. If Borrower is
oblipated to pay Escrow ftems dlrectly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow [tem, Lendet may exercise its rights under Section 9 and puay such amount and Borrower
shall then be obligated under Section:9 1o repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Iems at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower” shall pay to Lender all Fundb and in such amounts, that are then
required under this Section 3.-° .~

Lender may, at any time, collect dnd hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified ander RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. “Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimatées sof cxpcndlturcb of future Escrow Items or otherwise in
accordance with Applicable Law. i

The Funds shall be held in an: mstltutlon whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposub are 50 insured)
or in any Federal Home Loan Bank. Lender shall upply the Funds to pay the Escrow ltems no luter
than the time specitied under RESPA. Lender shall not charge Borrower for holding and upplying the
Funds, annually analyzing the escrow account, or verllymﬁ the Escrow ltems, unless Lender pays
Borrower intercst on the Funds and Applicable Law.permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires intcrest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest.Or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds:as-réquired by RESPA.

If there is a surplus of Funds held in escrow, as-defined undér RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESPA. - If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as requlred by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage’in accordance with RESPA, but in
no mare than 12 monthly payments. [f there is 4 deficiency ‘of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance wnh RESPA but in no mor¢ thun 12
monthly payments.

Upon payment in full of all sums secured by this Sc:cunty Inbtrumcm Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asqcssmentb, chdrg__,es fines, and impositions
attributablc to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them 111 ‘the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over lhls Se(,urlty [n\lrumcnt unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the-lien in a manner
acceptable to Lender, but only so long as Berrower is performing such agreemetit;{b).contests the lien
in good faith by, or defends against enforcement of the lien in, legul proceedings whith in.Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pendmg,, but only
until such proceedings arc concluded; or (¢) secures from the heolder of the fien an agreement
satisfactory to Lender subordinating the lien to this Security [nstrument. If Lender déterminés. that any
purt of the Property is subject to a lien which can attain priority over this Security Instrument. Lender
may give Borrower a notice identilying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth. dboxe in Il’lh_
Section 4. ;
Lender may require Borrower to pay a one-time charge for a real estute tux verlncatmn dnd/or'
reporting service used by Lender in connection with this Loan.
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£ 2. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
¢ on the Property insured against loss by tire, hazards included within the term "extended coverage,” and
-, uny ether hazards including, but not limited to, earthquakes and floods, for which Lender requires
“insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
pefiods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the ferm of the Loan. The insurance carrier providing the insurance shall be choscn by
BorrowerSubjectto Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably, < Lender may require Borrower to pay, in connection with “this Loan, either: (4) a
one-time charge for flood zone determination, certification and tracking services; or {b) a one-time
charge for Hood zdne determination and certification services and subsequent charges each tlime
remappings or sm‘uidr changes occur which reasonably might affect such determination or certification.
Borrower shall also: be responslb!c for the payment of any lecs imposed by the Federal Emergency
Management Agenty-in connection with the review of any flood zone determination resulting from an
objection by Borrower: ;

If Borrower fails, (o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optlon and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower; Borrowers-¢quity in the Property, or the contents of the Property, against any
risk, hazard or hablhty and _miight ‘provide greater or lesser coverage than was previously in effcet.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become -udditionat debi of Borrower secured by this Security Instrument.  These
amounts shall bear inferest at the Notesrate from the date of disbursement and shall be payable, with
such interest, upon notice trom Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove sach policlca shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as-an addiijonal loss payce. Lender shall have the right to hold the
policies and renewal certificates. It Lender requires, Borrower shall promptly give to Lender all
receipts of puid premiums and renewadl notices..'If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damagé 10, or destruction of, the Property, such policy shall
include a standard mortgage clause and \hdll nmame Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower bhclll yve prompt notice o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance “procceds, whither or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such’ insuramce proceeds until Lender has had an
opportunity to inspect such Property to cnsure the work has been completed to Lender’s satistuction,
provided that such inspection shall be undertaken- promptlv Lender may dishurse proceeds [or the
repairs and restoration in a single payment Or in-a.scries of “progress payments as the work is
completed. Unless un agreement is made in writing or Applicable:Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third purties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation:of Borrower. If the restoration or repair is
not economically feasible or Lender’s sccurity would be ‘lessened, the insurance proceeds shull be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be .xpphed in ‘the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotldte and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days 1o a'netice from Lender thut
the insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if; Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender &) Borrewer's righis o any
insurance proceeds in an amount not to exceed the amounts unpaid under the’ Note or this Security
Instrument, and (b) any other of Borrower’s rights (other thun the right 16" any refund of uncarned
premiums paid by Borrower) under all insurance policies covering the Property, insofur-as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Securuy Inbtrumcnt ~whether
or not then due. :

6. Occupancy. Borrower shall occupy, establish, and use the Property as: - Bofic wer's principal
residence within 60 days after the execution of this Security Instrument and shall continue-to, -occupy
the Property as Borrower’s principal residence for at least onc ycar after the date of.occupungy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably wnhheld or unle\a
extenuating circumstances exist which are beyond Borrower’s control. .
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' 7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

* destroy;-damage or impair the Property, allow the Property to deteriorate or commil wasic on the
*. Property.~ Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
“in order 1o prevent the Property from deteriorating or decreasing in value due to its condition. Unless

it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall. prompily repatr the Property if damaged to avoid turther deterioration or damage. If insurance
or condemnation ‘proceeds arc paid in connection with damage 1o, or the taking ol, the Property,
Borrower-$hall’ be ‘responsible for repairing or restoring the Propertv only if Lender has released
proceeds for suth purposes. Lender may disburse proceeds for the repairs and restoration in a single
puayment--OL-10 ‘4 series of progress payments as the work is completed. If the insurance or
condemnation procecds-are not sufficicnt 10 repair or restore the Property, Borrower is not relieved
of Borrower’s obligation ‘for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it hus
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice” at the time of or prior to such an interior inspection specitying such reasonable
Causc.

8. Borrower’s ann .Apphcanon. Borrower shall be in default if, during the Loan application
process, Borrower or.uany ‘persons.or entities acting at the direction of Borrower or with Borrower’s
knowledge or conseit.gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lendeér's, Interest in the Property and Rights Under this Security Instrument.
If (¢) Borrower fails to perfori the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding. that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
ot forfeiture, for enforcement of @ lien-which may attain priority over this Security Instrument or to
enforce laws or regulations), or (¢)"Berrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to-protect Lender’s interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions cun include, but are not limited to: (a) paying
any sums secured by a licn which has priosity-over this Security [nstrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured ‘position in a bankruptcy proceeding. Securing the Property
includes, but is not limited 10, entering the Property 10 muke repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Tiender may take action under this Section 9,
Lender does not have to do so and is not under-any duty or obligation 10 do so. [t is agreed that
Lender incurs no liability for not taking any or aj actions authorized under this Section 9.

Any amounts dishursed by Lender under this-Section’9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts. shall bedl’ interest at the Note rate from the date
of disbursement and shall be payable, with such mtere\_ up{m notice from Lender to Borrower
requesting payment.

If this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the Iedsehold and the fee title shall not merge
unless Lender agrees 1o the merger in writing.

14. Mortgage Insurance. If Lender required Mortgdée InburdnLe as a4 condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make sepurately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgape Insurafice-previously in effect, at
4 cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer sefected by Lender. i substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount’of the scparately
designated payments that were due when the insurance coverage ceused- 10 bé in effect, Lender will
accept, use and retain these payments as a non-refundable loss reserve in tieu of Morthdgc [nsurance.
Such foss reserve shall be non-refundable, notwithstanding the fact that the Loan’ is-ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings-On' such. loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (i the.amount and
for the period that Lender requires) provided by an insurer selected by Lender agiin becomes uvailable,
is obtained, and Lender requires separately designated payments toward the premiums for MOﬂLdge
[nsurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage. Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,;orto prowde HY
non-refundable foss reserve, until Lender’s requirement for Mortgage Insurance ends.in aceordance,
with any written agreement between Borrower and Lender providing for such termination or until -
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s ()hhgduanf
to pay interest at the rate provided in the Note. S

3
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" Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses

" it _may incur if Borrower does not repay the Loan as agreed. Borrower is not 4 party to the Mortgage
-, Insurance:.

Mortgagc insurers evaluate their total risk on all such insurance in force from time to time, and
mady.enter Lo agreements with other parties that share or modify their risk, or reduce losscs. These
dpreements-are on terms and conditions that are satisfactory to the mortgage insurer and the other
party “(or-parties) 10 these agreements. These agreements may require the morigage insurer to make
payments. using anry source of funds that the mortgage insurer may have available (which may include
tunds obtained-from:>Mortgage Insurance premiums).

As.d result of these apreements, Lender, any purchaser of the Note, another insurer, any
reinsurer,.any otlier entity, or any affiliate of any of the foregoing, may receive (directly or 1nd1reuly)
amountts that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
[nsurance, in exchatige for'sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides-ihat an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums-paid. to the insurer, the arrangement is often termed "captive reinsurance.”" Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or.any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for-Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agréements-will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recéive certain -disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to receive a refund of any
Mortgage [nsurance premiums.that were unearned at the time of such cancellation or termination.

11. Assignment of Miseetlaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
dbblgl’lCd 1o and shall be paid toLender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or. Jfepair is economically feasible and Lenders security is not
lessened.  During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an. opportunity to inspect such Property 1o ensure the
work has been completed to Lender’s satisfaction; provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and-Testoration in a single disbursement or in a series of
progress payments as the work is completed.” Unless an agreement is made in writing or Applicuble
Law requires interest to be paid on such, Miscellancous Proceeds, Lender shall not be required 1o pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security, would be lessened, the Miscellaneous Proceeds shall be
applied o the sums secured by this Security-Instrument, whether or not then due, with the excess, if
any, paid to Borrower, Such Miscellaneous Procced-s’ shall bc applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or* Ioss in w.luc of the Property, the Miscelluncous
Proceeds shall be applied to the sums secured by- thlh Sccunty Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or- loss in valuc of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrumem immediately belore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the atount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of [hc sums“secured immediately before the
partial taking, destruction, or loss in value divided by (b) “the fair-mharket value of the Property
gnmcdldlcly before the partial taking, destruction, or loss in value An’y balance shall be paid to

Orrower

In the event of a partial taking, destruction, or loss in mluc, of the: Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed1ately before the partial- faking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous -Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by ‘Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 muke an award Lo"séltle u claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is.given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then-due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or thu pdrty dﬂalml whom
Borfower has a right ot action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action ot proceeding, whether civil or (,nmmdl is thun that,
in Lender’s judgment, could result in forfeiture of the Property or other material’ impairticnt of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action ot
proceeding to b¢ dismissed with a ruling lhat in Lender’s judgment, precludes forfeiture of the Property.
or other malerial impairment of Lender’s interest in the Property or rights under “this Sceufity.
Instrument. The proceeds of any award or claim for damages that arc altributable to the’ 1mpa1rmcnt‘*’
of Lender's interest in the Property are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property thll b.ﬁ ey

applied in the order provided for in Section 2.
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12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or.modification of amortization of the sums secured by this Security Instrument granted by
* Fender. « Borrower or any Successor in Interest of Borrower shafl not operate to rclease the liability

of Borrower or any Successors in Interest of Borrower.  Lender shail not be required 1o commence
proceedings against any Successor in [nterest of Borrower or to refuse to extend time for payment or
otherwise modily amortization of the sums sceured by this Security [nstrument by reason of any demand
made by-the: original Borrower or any Successors in Interest of Borrower. Any [orbearance by Lender
in exercisifig any.right or remedy including, without limitation, Lender’s acceptlance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the umount then
due, shall'not e, a waiver of or preclude the exercise of any right or remedy.

13. :Joint .md Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and 5everd1 However, any Borrower
who co-signs this Secarity ‘Instrument but does not execute the Note (a "co-signer"): (d) is co-signing
this Security Insirument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms-of this.Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Inslrumem dnd {c) ugrees lhdt Lender and any other Borrower can agree L0 extend,
modify, torbear or make: any dn,u)mmodauonb with regard to the terms of this Security Instrument or
the Note without the.Co-signet’s eonsent.

Subject to the provisions“of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations undeér this: Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s: rights amd ‘benefits under this Security Instrument.  Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender agrees
1o such release in writing.* THe covendnts and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Inx(rument including, but-not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as & prohibition on the charging of such fee. Lender
may not charge fees that are expressly-prohibited-by this Security Instrument or by Applicable Law.

I the Loan is subject to a law; which-sets maximum loan charges, and that law is finally
interpreted so that the interest or other.toar charges collected or to be collected in connection with
the Loan exceed the permitted limits, thed: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from
Borrower which exceeded permitted limits will be refunded 1o Borrower. Lender may choose 1o make
this refund by reducing the principal owed under the Nete or by making a direct payment to Borrower.
[f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment. charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of uny right
of action Borrower might have drlxmg, out of such, overchdrge

15. Notices. All notices given by Borrower or Lender in-connection with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection-with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice to any one. Borrower shall constitute notice
10 all Borrowers unless Applicable Law expressly requires. otherwise; The notice address shall be the
Property Address unless Borrower has designated a substitute” notice-address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting Borrower's Chdll_lDC of address, then Borrower shqll__only report a change of address
through that specified procedure. There may be only one designated notice’address under this Security
[nstrument at any one time. Any notice to Lender shall be given by delivefing it or by mailing it by
first ctass mail to Lender’s address stated herein unless Lender has'designated gniother address by notice
to Borrower. Any notice in connection with this Security [nstrument-shall not bé deemed to have been
given to Lender until actually reccived by Lender. If any notice required by this Security Instrument
15 also required under Applicable Law, the Applicable Law requlrement wﬂl sdusfy the correspanding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Se(_urlty In\lrumenl shall be
governed by federal law and the luw of the jurisdiction in which the Property.is located. /All rights and
obligations contained in this Security Instrument are subject to any requirements 4nd limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreément by
contract. In the event that any provision or clause of this Sccurity [nstrument -or the. Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Scc,unty Instrumem ar lh(,
Note which can be given effect withoutl the conflicting provision.

As used in this Security Instrument: (4) words of the masculine gender shall meari rmd 1m,lude
corresponding neuter words or words of the feminine g 5ender {b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without ng obllgdtlun--__
Lo take any action. A

17.  Borrower’s Copy. Borrower shall be given one copy of the Note and of th1_s S__ccur ¥
Instrument. S
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18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
- "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
-, limited. to; those beneficial interests translerred in a bond for deed, contract for deed, installment sales
cortrdct or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
toa: purchaser.

. If all-or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower isnol-d “natural person and a beneficial intercst in Borrower is sold or transferred) without
Lender’sprior written consent, Lender muy require immediate payment in full of all sums secured by
this Security lnstriunient. However, this opuon shall not be exercised by Lender il such exercise is
prohibited by Apphwbla Law.

If Leénder exercises this option, Lender shall give Borrower notice of acceleration,  The notice
shall provide a peried of-not less than 30 days from the date the notice is given in accordance with
Section 15 within whi¢h Borrower must pay all sums secured by this Security Instrument. 1f Borrower
fails to pay thesc -sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the.right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of:~{a)-five.days before sale of the Property pursuant to any power of sale
contajned in this Securrty Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's-right 10, reinstate; or (¢) entry of a judgment entorcmgj this Security
Instrument. Those conditions are; that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrament and;the-Note as if no acceleration had occurred; (b) cures any default
of any other covenants or “agreements; (c) pays all expenses incurred in entorung: this Security
Instrument, including, but not hmllcd to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for‘ihe purpose of protecting Lender’s interest in the Property and rights
under this Securily [nstrument; atid (d)-takes. such action as Lender may reasonably require to assure
that Lender’s interest in the Propcny dnd-rights under this Security Instrument, and Borrower's
obligation to_pay the sums secured-by this Security Instrument, shall continue unchdnged Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the 1ollowm5 forms,
as sclected by Lender: (a) cash; (b) money order;.(c) certified check, bank check, treasurer’s check or
Ld\hlers check, provided any such chéck is. drawn upon an institution whosc depoar[s arc insurcd by

a federal agency, instrumentality or entity; of (d) Electronic Funds Transfer. Upon reinstatement by
Borrower this Security Instrument and oblgations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this: rlg,ht to reinstate shall not apply in the case of acceleration
under Section 18,

20. Sale of Note; Change of Loan Servrcer, Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) caf be-sold one or more times without prior notice
to Borrower. A sale might result in a change in the’entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sécufity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security:Instrumént, and Applicuble Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale.of the Note. 1f there is a r,hanu, of
the Loan Servicer, Borrower will be given wrilten notice 0f the .change which will state the name and
address of the new Loun Servicer, the address to which” payments. should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer: other than’ the purchaser of the Note, the
mortgage loan servicing obligations (o Borrower will remain with' the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaacr unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be ]Qmed to any judicial action (as either
an individual litigant or the member of a class) that arises from:the other’ party’s actions pursuant to
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or.Lender ha$ notified the other party
(with such notice given in compliance with the requirements of Section 13y of Such alleged breach and
afforded the other party hereto a reasonable period after the giving of suchi noticesto take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this. paragraph. - The notice of
acceleration and opportunity to cure given to Borrower purswant to Sections22 and ihe notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to mm.ty thc notice and
opportunity 0 take corrective action provrslon:. of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "HdZdI‘dOL‘lb Subwtdncea are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envrronmentdl Law and
the following substunces: gasoline, kerosene, other flammable or toxic petroleum .products, (oxic
pesticides and herbicides, “yolatile solvents, materials containing asbestos or formuldehyde;, and
radioactive materials; (b) "Environmental Law" means federal laws and laws of the. jutisdiction where
the Propcrty is located that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup” includes any response uction, remedial action, or removal action, as defined in Environmetital
Law, and (d) an "Environmental Condition” means a condition that can cause, contribute- 1o, Or.
otherwise trigger an Environmental Cleanup. : .
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L Borrowcr shall not cause or permil the presence, use, disposal, storage, or release ol any
© Hazardous -Substances, or threaten lo release any Hazardous Substances, on or in the Property.
-Borrower” \hdll not do, nor allow anyone else to do, anything affecting the Property (a) that is in
viglation of uny Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due
to'the presence, use, or releuse of 4 Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or starage on
the Properly of smail quantities of Hazardous Substances that are generally recognized to be
appropriafe 16 normal residential uses and to maintenance of the Property (including, but not limited
to, hazardpts, substances in consumer products).

Borrower. shall-promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or‘other-action by any governmental or regulatlory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental _C,_f__ondmon, inciuding but net limited to, any spilling, leaking, discharge, release or threat
of release of any Fazardoys Substance, and (c) any condition caused by the presence, use or release
of a Hazardous-8ubstunce which adversely aftects the value of the Property, If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions:in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for-an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Tender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instroment (but not prior to
acceleration under Section 18 unless’ Applicable Law provides otherwise), The notice shall specify:
(a} the default; (h) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the defaunlt on or before the date: spt;u[:ed___ in-the notice may result in acceleration of the sums secured
by this Security Instrument and sile of- the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration,
the right to bring a court action to assert the-non-existence of a default or any other defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by
Applicable Law. If the default is not curéd on or before the date specified in the notice, Lender at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to ¢ause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall givé such notices to Borrower and to other
persons as Applicable Law may require. After- the time: required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and vader the ‘terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. . Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by pul}llc announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchiase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in-the Trustee’s. deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall-apply: the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, buf not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument;. and. (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this SeLurlty Inbtrumem Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such pcrson-or. persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.,

24. Substitute Trustee. In accordunce with Applicable Law, Lender mdv trom time o time
appoint a successor trustce 10 any Trustee appointed hereunder who has ceased 10 act’ Without
conveyance of the Property, the successor trustee shall succeed to all the mle powcr dl’ld dutics
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for dénculturdl purpo:.eb ;

26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees arid Costs
in any action or procceding to construe or enforce any term of this Security Instriment. . The térm
"attorneys’ fces," whenever used in this Security Instrument, shall include without hm}tduon dllOl’l’le}'\
fees incurred by Lender in any bankruptcy proceeding or on appeal. : .
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
i EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
¢ o OFA DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

. ¢ BY SIG_NING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

?/ 9 K‘U “a‘w (Seal)

VERNA J BERENTSON —»Borrower

BUEHL - J B ...... Z ... TS _Bormwer ...........

[Spaca Below This Line For Acknowledgment]

State of \NP('DH(NQT‘DI\J : §
County of SpAeT oo 0 $

On this day persona]ly appeared before me VERNA J. BERENTSON AND BUEHL I
BERENTSON
to me known to be the persons descrlbed in and who executed the within and foregoing instrument,

and acknowledged that they executed the same as thelr free and voluntary act and deed, for the uses
and purposes therein mentioned. u S -

Given under my hwm&fﬁm&l sedl th1s 5 day of D.QU W\-h-u’ , 20 CL
LY 8 Wy,

C . d , :
[Seal] §$?.;\\;\SSIO~€*; );\4 -

. z | Notaty Public in apg for the State of {74 |
28 Tk S +residing at 209 §. 25 54

k I /)E r ﬂ-/ <. ( ”f/Z)
- ) {Printed Name)
My commission expire?.’lilaymmn\\\‘\\ —2 g 10 / E 2(57)(0 L

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3048  1/01  (Page 12 of 12 Pagés)

T

Skagit County Auditor
12/11/2002 Page 12 of  1611:26AM



EXHIBIT “A"

The West Half of Lot 10, all of Lots 11 and 12, Block 1, PLAT OF WHITE'S FIRST ADDITION
TO THE CITY OF ANACORTES, according to the plat thereof recorded in Volume 2 of Plats,
page 41, recards of Skagit Gaunty, Washingtan,

Situated in Skagit Caunty, Washington.

- END OF EXHIBIT A"~
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-~ Borrower: VERNA J. BERENTSON

1-4 FAMILY RIDER
(Assignment of Rents)

THIS i 4 FAM]LY RIDER is made this 5th day of December, 2002, and is incorporated into
and shall"be” deemed*to. amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument” ¥ of the same date given by the undersigned (the "Borrower"} to secure Borrower’s
Note to HOME_COM_INGS FINANCIAL NETWORK, INC. (the "Lender™) of the same date and
covering the Property described in the Security Instrument and located at:

819 33RD STREET
ANACORTES WASHINGTON 938221
: [Property Address)

1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

A ADDITIONAL PROPERTY SUBJECI‘ TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Securrty Instrument, the following items now or hereafter attached to
the Property 1o the extent they are fixtures are added to the Property description, and shall also
constitute the Property covered by the Security Isistrument: building materials, appliances and goods
of every nature whatsoever now or hereafter located in, on, or used, or 1ntended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas; water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain-Tods, ‘attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacemems and additions thereto shall be deemed
to be and Temain a part of the Property covered by the-Security Instrument. All of the foregoing
together with the Property described in the Securlty Instrument {or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Famlly Rlder and the Security Instrument as
the "Property.” :

B. USE OF PROPERTY; COMPLIANCE WITH LAW B-d_rrower"shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordmances regulatlons and requirements
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, ‘Borrower shall not allow any
licn inferior to the Security Instrument to be perfected against the Property Wlthout Lendcrs prior
written permission. S
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/7 D. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted.

E BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Secnon 6 conwrnlng Borrower’s occupancy of the Property is deleted.

F' ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all_léases of-the Property and all security deposits made in connection with leases of the
Property.~Upon the assignment, Lender shall have the right to modify, extend or terminate the existing
leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word
"lease” shall mean "Sublease" if the Security Instrument is on a leasehold.

G. ASSIGNMENT OFRENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and-inconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regaidless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property
shall pay the Rents to Lender or Lender’s agents. However Borrower shall receive the Rents until
(i) Lender has given Borrower notice of default pursuant 1o Section 22 of the Security Instrument and
(ii} Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent.
This assignment of Rents constrtutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of defauh 10 Borrower (1) all Renis received by Borrower shall be held
by Borrower as trustee for the benéfit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled’ to collect and receive all of the Rents of the Property;
(iii) Borrower agrees that each tenant.of the Property shall pay all Rents due and unpaid to Lender
or Lender’s agents upon Lender’s written démand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, premiums on receiver’'s bonds, repair.and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property,“and-then to the sums secuted by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (v1) Lender shail be entitled to have a receiver appointed
to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents, any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured- by -the- Securrty Instrument pursoant to
Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from exercising
its rights under this paragraph.

Lender, or Lender’s agents or 4 judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so_at.any-time when a default
occurs,  Any application of Rents shall not cure or waive any default or invalidate any-other right or
remedy of Lender. This assignment of Rents of the Property shall terminate when all thc sums secured
by the Security Instrument are paid in full. : :

H. CROSS-DEFAULT PROVISION. Borrower's default or breach under a.riy“rro't'e 6r agréement
in which Lender has an interest shall be a breach under the Security Instrument and Lender may 1nv0ke
any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
¢ this' 1.4 Family Rider.

7
i f iAo S A AR, 2 cal)

RNA J BE NTSON —u/
BUEHL 1. B

NTSON —Borrower
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