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Abbreviated Legat Description:
Lo Subdivision: HOGG LAND TiTLE COMPANY OF SKAGHT COUNTY

[lnciudc lol, bteck and plai or scetion, ownship and range) Full legal description located on page

Trustee: LAND TITLE COMPANY OF SKAGIT
Additional Grantees located on page
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DEED OF TRUST

MIN 1000632000000B7773

DEFINITIONS ’

Words used in mulliple sections: 6f [hlb duuument are defined below und other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Certain rule:s n:gdrdmg the usage of words used in this document are
ulso provided in Section 16.

(A) "Security Instrument" meuns this document whlch is dated December Sth, 2002 s
together with all Riders to this document,™.,

(B} "Borrower"is R. KALE SAUR and KRISTEN M. SAUR, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is MANN PINANCIAL INC. D/B/A SKAGIT VALLEY MORTGAGE

WASHINGTON-Single Family-Fannle M as/Freddle Mac UNIFORM INSTRUMENT WITH ME_R’S o U Form 3048 1401
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Lender isa CORPORATION
organized and existing under the laws of ~ MONTANA
Lender's address is 3210 EUCLID AVENUE, HELENA, MT 59601

. (D) "Trustee" is LAND TITLE COMPANY OF SKAGIT

" _{E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigms, MERS is the beneficiary
under this Security Instrument. MERS is orgunized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

e {F) "Note™ means the promissory note signed by Borrower and dated December 9th, 2002

~The Note stites-that Borrower owes Lender One Hundred Forty Four Thousand Two
Hundred Righty Nine and no/100C. Deollars
{(U.8. %~ "~ 144,289.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pa'y'fhe debt in full not later than ~ January 1lst, 2033
(G) "Property" means thc property that is described below under the heading “Transfer of Rights in the
Property, """ -, ™
{H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note; ‘and all suins due under this Security Instrument, plus interest.
(1) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The tollowing
Riders are to be ex‘ecute'd by 'B'o'l';ru'wer [check box as applicable):

1 Adjustable Rate R:der D Condomm:um Rider [ Second Home Rider
[ Balloon Rider © ° D Planned Unit Development Rider [: 1-4 Fumily Rider
VA Rider ek aneckly Payment Rider (x] Other(s) [specity)
ey T PMI RIDER

(5) "Applicable Law" means rl“ Cuntrolllng apphcable federal, state and local statutes, regulations,
ordinances and administrative rules’ and ordefs (tl)at have the effect of law) as well as all applicable final,
nan-appealable judicial apinions.

(K} "Community Asscciation Dues, ces, and Assessmients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrly by a condominium association, homeoawners
association or similar organization.

(L) "Electronic Funds Transfer" means any tnmsfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through un electronic terminal, telephanic
instrument, compuler, or magnetic tape so as toarder, instruct, or awthorize a financial institution to debit
or credit un account, Such ferm includes, but is'not limited to,point-of-sule transfers, automated teller
machine transactions, transfers initiated by te]ephone, wire trar'l'sfers‘ and automated clearinghouse
transfers. ¢

(M) "Escrow Items" means those items that are described in-Section 3,

{N} "Miscellaneous Proceeds” means any compensation, heltlemant award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages de;crlbed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other. takmi, of all or any part of the
Property; (iil) conveyance in lieu of condemnation; or (iv) |1115reprc:>cntdtmn_~. ot of omissions as lo, the
vilue and/or condition of the Properly

(0) "Morigage Insurance” means insurance protecting Lender dgdlnst ‘the. nonp.i)mcm of or detault on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) prmctpal afd mtcre:,( under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. Ay used
“, in this Security Instrument, "RESPA" refers to all requirements and resirictions thal are imposed in regard
" to a "federally related mortgage loan" even if the Loan does not quality as a "federally related morigage
loan" under RESPA.

" _{R) "Successer in Interest of Borrower' means any party that has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TR-A;\_ISFER OF RIGHTS IN THE PROPERTY

The bem:ﬁciary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

~§ilccgssors-ind ~assigns) and the successors and assigns of MERS. This Security Instrument secures to
Leider: (i) therepayment of the Loan, and all renewals, extensions and moditications of the Note; and (ii)
the- performancc af Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpase, Bcrrowcr irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following dcscrlbed property located in the COUNTY [Type of Revarding Jurisdiction)
of . S SKAGIT {Namc ol Recording Jurisdictian] :

LOT 284- "HOGG SUBDIVSION, " AS PER PLAT RECORDED IN VOLUME 16 OF PLATS,
PAGES 154 AND-155," RECORDS OF SKAGIT COUNTY, WASHINGTCN. SITUATE IN THE
COUNTY OF SKAGIT, STATE CF WASHINGTON.

Purcel 1D Number: 4689-000~0287q000'” which currentiy has the address of

3101 COATES LANE [Street]

SEDRC WOOLLEY [City] , . Washington 98284 [Zip Code]
("Property Address™): : s

TOGETHER WITH all the improvements now of hefeafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter ‘4 part of the jproperty. All replacements and
additions shall also be covered by this Security ]nslrumem All ot the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understandé-and. agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but; if. necessdry tp comply with taw or
custom, MERS (as nominee¢ for Lender and Lender' s successors and: dbblgl‘l:.) has the gight: 1o exercise any
or alt of those interests, including, but not limited to, the right to foreclose and-eif the Property; and to
take any action required of Lender including, but not limited to, rc]eae.mg .md cancc]mg this Security
Instrument,

BORROWER COVENANTS that Borrower is lawtully seised of lhe eslalg hcreby conveycd and has
the right to grant and convey the Property and that the Property is unencuiphgréd, _excg for encumbrances

-
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines unitorm covenants for nationa! use and non-uniform
- covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
< properly.
UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows;
- 1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
“Borrower shall pay when due the principal of, und inferest on, the debt evidenced by the Note and any
prepayment charges and late churges due under the Note. Borrower shall also pay funds tor Escrow ltems
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U).S,
cutrency. However, it any check or other instriment received by Lender as paymend under the Note or this
‘Security dnstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
~due_wnder the "Note and this Security Instrument be made in ane or more of the following forms, as
selécted by Lender: (a) cash; (b) money order; (o) cerfified check, bank check, treasurer's check or
‘cashier' s check, “provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as fnay. be designated by Lender in accordance with the notice provisions in Section 15.
Lender ay-teturnany pavment or partial payment if the payment or partin] payments are insufticient 1o
bring theLoan etrgent. Lerider may accept any payment or partial payment insutficient to bring the Loan
current, without waiver-of any rlghb hereunder or prejudice to its rights to refuse such payment or partial
payments in the futufe, bt Lender is not obligated to apply such payments at the time such payments are
accepted. 1f eachi’ Periodic "Payment. is applied as of its scheduled due date, then Lender need not pay
iterest on unapplied funds.‘Eendet may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does ot do so within a reasonable period of time, Lender shall either apply
such funds or return themn to Borrower. 1f not applied earlier, such funds witi be applied to the outstanding
principal balance under. the. Note lmmedlately prior to foreclosure. Mo offset or claim which Borrower
might have now or in the-furs against-Lender shall relieve Borrower from making payments due under
the MNote and this Security lnstrurnen: or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Paymems or Proceeds Excep! as otherwise described in this Section 2, all
payments accepted and applied by. Lender shall be applied in the tollowing order of priority: {a) interest
due under the Note; (b) principal due under the Note; {¢) amounts due under Section 3, Such payments
shall be applied to each Periodic Payment in'the ordér in which it became due. Any remaining amounts
shall be applied first to late charges, second to any othér amounts due under this Security Instrument, and
then to reduce the principal balance of theNote!

If Lender receives a payment from Barrower tor a delinquent Periodic Payment which includes u
sufficient amount to pay any late charge due,the. payment may be applicd to the delinquent payment and
the late charge. 1t more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
puid in full. To the extent that any excess exists atter the payment 1§ applied to the Full payment of ane or
more Petiodic Payments, such excess may be applied to any tate Charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as déscribed in the Nofe.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change, the amount, of the Periodic Payments.

3. Funds for Escrow lems. Borrower shall pay to Lender on-the day-Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to' peavide for payment of amounts due
for: (a) taxes and assessments and other items which can attain prigrity over thiy Segurity Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; ()
preimiums for any and all insurance required by Lender under Section.3;-ind.-(d) Mortgage lnsurance
premiums, if any, or any sums payable by Borrower to Lender in Tieu.of ‘the puyment of Mortgage
[nsurance premiums in accordance with the provisions of Section 0. These -items are called "Escrow
ltems.” At origination or at any time during the term of the Loun, Lendey may require that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Jtem. Borrower shail promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

. Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's

" obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall puy directly, when and where payable, the amounts

" _.dng far any Eserow ltems for which payment of Funds has been waived by Lender and, if Lender requires,

shall. turnish to Lender receipts evidencing such payment within such time period as Lender may require.
Bnriovuer 5 obligation to make such payments and to provide receipts shall for ali purposes be deemed o
bed ‘covenant and agreement contained in this Secority Instroment, as the phrase "covenant and agreement”
s uaed i Section 9. If Borrower is obligated 10 pay Escrow llems directly, pursuant to a waiver, and

~Borrower fiils to pay the amount due for an Escrow ltem, Lender muy exercise #s rights under Section 9
and pay such amount and Borrower shall then be obtigated under Section 9 to repay to Lender any such
amalnt. “Lender “may revoke the waiver as to any or #ll Escrow Mems at any time by a notice given in
uccurdancé--'-wilh_Se'c_tiu__n 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amoun_l_s-.-'that'iir'e_then required under this Section 3.

Lendér may,"at any. time, collect and hold Funds in an amaount (a) sutficient to permit Lender ta apply
the Funds.ul the time spécified under RESPA, and {b) not to exceed the maximum amount a lender can
require under RESPA. Lénder shall estimate the amount of Funds due on the basis of current data and
reasonuble eslimalcs df cxpénditures of future Escrow [tems or otherwise in accordance with Applicable
Law.

The Funds Shdll be held “tn “an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall nut éharge Borrower for holding and applying the Funds, annually
analyzing the escrow accoont;: of w,rif'ying'{he Escrow ltems, unless Lender pays Borrower nterest on the
Funds and Applicable Luw periits Leénder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interesi to be.puid on lhe Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Furids, Bm‘mwer ind Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g?wc [ Borrower without charge, sn annuai accounting of the
Funds as required by RESFA.

If there is a surplus of Funds held in’escrow, as defined under RESPA, Lender shall account ta
Borrower for the excess funds in uccordande with RESPA. If there is a shortuge of Funds held in escrow,
as defined under RESPA, Lender shall notify Borfrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, [f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shull
notify Borrower as required by RESPA, and Borrower shall pay.40 Lender the amount necessary to maake
up the deficiency in accordance with RESPA, but in no more than 12 mumh]y payments.

Upon payment in full of all sums secured by this Secumy Inbtrument Lender shall promptiy refund
to Barrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all ta.xes d.sse\saments chdrges tines, and impositions
attributable to the Property which can attain priority over this. Security | lnblrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, “and Agsessments, it any. To
the extent that these items are Escrow ltems, Borrower shall pay them i the mannér provided in Section 3.
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Borrower shall promplly discharge any lien which has priority over this Security lnstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good taith

by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

" prevent the enforcement of the lien while those proceedings are pending, bul only uatil such proceedings
arg concluded; or (c) secures trom the holder of the lien an agreement sutisfactory to Lender subordinating

" _Ihe Hen to this Security Instrument. If Lender determines that any part of the Property is subject to a lien

whiGh can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. :‘Within 10 days of the date on which that nctice is given, Berrower shall sutisty the lien or take one or
more of the actions set forth above in this Section 4.
Lendm may require Borrower to pay a one-lime charge for a real estate tax veritication and/or
- rcpomng setvide used by Lender in connection with this Loan.
T Property Insurance. Borrower shall keep the improvements now exmtmg or hereafier elecled on
‘the-Property. insured, against loss by fire, hazards included within the term “exiended coverage,” and any
other hazurds lnc]udmg., but not limited to, earthquakes and floods. for which Lender requires inswrance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rig,ht to disapprove Borruwef s choice, which right shall not be cxercised unreasonably. Lender may
require Borrower (o-pay,~in connection with this Loan, either: (a) a one-time charge for flood zone
determination, mhhcdnon and tracking services; or (b) a one-time charge tor flood zone determination
and certification ‘serviceS und’ subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification, Borrower shall also be responsible for the
payment of any fees ‘imiposed by ‘the Federul Emergency Manugement Agency in connection with the
review of any flood zong determination :rést_;%.ling from an objection by Borrower.

If Borrower fails 1o maintain any.of the coverages described above, Lender may obtain insurance
coverage, at Lender's oplion and Barrower's expense. Lender is under no obligation to purchase any
particular type or amount of ¢overage. Therifore, such coverage shall cover Lender, but might or might
not pratect Borrower, Borrower' s-efjuity. in-the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gréater or lesser coverage than was previously in effect. Borrower
acknowtedges that Lhe cost of the insurance goverage. $6. obtained might significantly exceed the cost of
insurance that Borrower could have obtained:” Any.aimounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securet! by-thig-Security Instrument. These amounts shall bear interest
at the Mote rate from the date of disbursement un’d shall be payable, with such interest, upon notice from
Lender to Borrower requesting paviment. '

All insurance policies required by Lender .md renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include u standard mortgage clunse, and shall name Lender as
maortgagee and/or as an additionat loss puyee. Lender shali have thié tight to hold the policies and renewal
certificutes. 1f Lender reguires, Borrower shall promptly give t Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurancé coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pOl]C) shall. include i standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee. .

In the event of loss, Borrower shall give prompt notice to the itisurdrice carrier and Lender. Lender
may make proot of loss if not made promptly by Borrower. Unless: ‘Lender und Bortower otherwise agree
in writing, any insurance proceeds, whether or not the underying i 1nburanv.e wis fequired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair-is economlca]]y tcasxb]e and
Lender's security is not lessened. During such repair and restoration peried, Lcndc_r bhdli hdve the right o
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse praceeds tor the repairs and restoration in & single payment or in # series

*. of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

" requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* ..Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f

the restoration or repair 1s not economically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security [nstrument, whether or not then due, with
the.excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

M Boriower abandons the Property, Lender may file, negotiate and settte any available insurance
qlzum and. related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrierhas offered to settle a claim, then Lender muy negotiate and settle the claim. The 30-day
period wilt-begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or ofherwise, Borrower hereby assigns to Lender (u) Borrower's rights to any insurance
proceeds ifi an-amount ‘not.to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Barrower's. rights (other than the right to any refund of unearned premiums paid by
Borrower) under alf ingurance policies cuvering the Property, insofar as such rights are applicable to the
coverage of the Property,- Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrnwer shiull .occupy, establish, and use the Property as Borrower's principal
residence within 60 ddy;, after the éxecution of this Security Instrument and shall continue to occupy the
Property as Borrower"s principal residence. for at least one year after the date of occupancy, unless Lender
otherwise agrees in wﬁ_tir’ig, which c_nné:;:_ui shall not be unreasonably withheld, or unless extenuating
circumstances exist which'are béyond Borrower's control.

7. Preservation, Maintendnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pruper[y, dHow the Property to deleriorate or commit waste on the
Property. Whether or not Borrower is residing in"the Property, Borrawer shall maintain the Property in
order to prevent the Property from dclcnuralmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair 0 restoration is not economically teasible, Borrower shal}
promptly repair the Property if damaged. o a_void_’r'ufther deterioration or damage. [f insurance or
condemnation proceeds are paid in connection-Wwith“damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has releused proceeds tor such
purposes. Lender may disburse proceeds for the fepairs and restoration in a single payment or in a series of
progress payments as the work is compieted. If the.insurance or copdemnation proceeds are not sufticient
to repait or restore the Property, Borrower is not felieved of Bormwer s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon dnd lnspecllons of the Property, If it has
reasonable cause, Lender may inspect the inferior of the'improvements o the Property. Lender shall give
Barrower notice at the lime of or prior to such an interior inspection-specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall bé-in.defiulp-if, di.lring the Loan application
process, Borrower or any persons or entities acting at the direction pf Borrowér or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurafe information: orstatements to Lender
(or tailed to provide Lender with material intformation) in cnnnectlon with/ the Loan. Material
representations include, but are not limited to, representations conccrnmg erower s gecupancy of the
Property as Borrower's principal residence. .
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%. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

(a) Borrower tuils to perform the covenants and agreements contained in this Security Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
- this Security Instrument (such us a proceeding in bankruptey, probate, for condemnation or forfeiture, for
-enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender imay do und pay for whatever is

-reasonable or appropriate to protect Lender's imlerest in the Property and rights under this Security

*_Instrament, including protecting and/or assessing the vatue of the Property, and securing and/or repairing

the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instroment; (b) appearing in court; and {c) paying reascnable
attorneys' fees Lo protect its interest in the Property and/or rights under this Security lastrument, including
-...-1ts secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

. entering ‘the. Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, €linvinate building or other cede violations or dangerous conditions, and have utilities turned
oii gr-off.* Although Lender may take action under this Section 9, Lender does not have o do so and is not
‘onder any duty or obligation 1o do so, It is agreed that Lender incues no liability for not taking any or ali
actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this. Security Instrument. These amounts shall bear interest at the Note rute from the date of
dlsbure.ement and, ahall be pdyable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Sccurlty lmstrument is on a leaschald, Borrower shall comply with all the provisions of the
lease. It Borrower atquires fee-title to the Property, the leasehold amd the fee title shail not merge uniess
Lender agrees to’themerger in.writing.

10. Mortgage Insuranice. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the preminms required to matniain the Mortgage lnsurance in etfect. If, for any reason,
the Mortgage Insurunie coverage required by Lender ceases (o be available from the mortgage insarer that
previously prowded siich™insurance and’Borrower was required to make separalely designated payments
toward the premiums for.Mottgage Insirance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurunce previously in effect, at a cost substantially
equivalent to the cost to Borfower of the Morigage lnsurance previously in effect, from an alternate
mortgage insurer selected by Lender:If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuie, to pay. to Liender the amount of the separately designated payments that
were due when the insurance coverage.ceased-to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve jn liev of Mortgage Ilnsurance. Such loss reserve shall be
non-refundable, netwithstanding the fact that the Loan-is ultimately paid in full, und Lender shall not be
required Lo pay Borrower any interest or earnings ori such loss reserve. Lender can no longer require loss
reserve payments if Morigage [nsurance coverage (in the amount and for the period thut Lender requires)
provided by an insurer selected by Lender’:again becomes available, is obtained, and Lender requires
separately designated payments toward the premjums for Mortgage Insurance. If Lender required Mortgage
Insurance as u condition of making the Loan and Borrower was réquired (o make separately designated
payments toward the premiums for Morigage Insurance, Borrower, shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a. non-reﬁmddble loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writteh agreement between Barrower and
Lender providing for such termination or until termination is required by Appllca.ble Law. Nothing in this
Section 10 aftects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any enlity ‘that purchases ‘the Note) for certain losses it
may incur if Borrower does not repay the Loan as apgreed. Bormwu i not a paity to the Mortgage
Insurance.

Mortgage insurers evaluate their todal risk on ail such msuranc_e in force fro_m time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are s.msmctory to the mortgage insurer ani the .dther-party (or parties) to
these agreements. These agreements may require the mortgage insurer t6 make payinents uging any source
of fands that the mortgage insurer may have available (which may include tund.s obt.uned from Mortgage

Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Mote, anather insurer, amy reinsurer,
any other entity, or any affiliale of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characierized as) a portion of Borrower's payments tor Mortgage Insurance, in
., exchange for sharing or modifying the morigage insurer's risk, or reducing losses. [f such agreement
/- provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinswrance.” Further:

. (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
--iVlortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Boriower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
‘may- inclide, the right to reccive certain disclosures, to request and obiain cancellation of the

. Mortgage Insurance, to have the Mortgage Insurance ferminated automatically, and/or te receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
:terminatmn

11, “Agsignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds ure hereby
assigned to and-shall.be paid to Lender.

1f the Property 1% damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, it the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair. and restoration period, Lender shall have the right to hold such Miscellungous Proceeds
until Lender has had an ‘opportunity 1o inspect such Prapeity to ensure the work has been completed to
Lender's satisfaction; ']'er"'ided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in-d single. disbursement or in a series of progress payments as the work is
completed. Unless-an agreement 15 magde in writing or Applicable Law requires interest to be paid on such
Miscetlaneous Proceeds, Lender shallinot be requlred to pay Borrower any inferest or earnings an such
Miscellaneous Proceeds. ‘If the restoration or repair is not economically feasible or Lender' s security would
be legsened, the Miscelluneous Proceedh shall be applied to the sums secured by this Security Instrument,
whether at not then due, with the excess, it any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for.in Section 2.

In the eveni of a total- lakmg, destructiof, or loss in value of the Property, 1he Miscellaneous
Proceeds shalt be applied 1o the sums- &.cn,urcd by this Security Instrument, whether or not then due, with
the excess, it any, paid to Bormwcr

in the event of a partial tuking, desiructlon or loss in value of the Property in which the tair market
value of the Property immediately before the' partiai-taking, destruction, or loss in value is equal to or
greater than the amount of the sums securgd by Ahis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bdrrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall:be.reduced by the amocunt of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the. total amount of the sums secured immediately before the
partial taking, destruction, or loss in valuc-divided by (b} the fair market value of the Property
immediately before the partial taking, destruction’-of loss in value.-Any balance shall be paid to Borrower.

1n the event of a partial taking, destruction, or lass in valie ofthe-Property in which the fair market
value of the Property immediately before the partial taking: destructian,or loss in value is less than the
amount of the sums secured immediately before the partial-taking, destruction, or loss in value, unless
Borrower and Lender atherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums'aré then due, .-

If the Property is abandoned by Borrower, or if, affer-notice-by Lender to Borrower thal the
Opposing Party {as defined in the next sentence} offers to make an dwurd to sellle:a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice s given,: Lender is authorized
to collect and apply the Miscellancous Proceeds cither ta restoration or repair of the Property or to the
sums secured by this Security Instvument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whou Bormwer has a rlght of action in

regard to Miscellaneous Proceeds. .

arm 3048 101

@@-5;\(\\‘.&) (0012) Page 9 of 15

9o 1811:37am




Borrower shall be in defilt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in farfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
-, ucceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
- dismissed with a ruling that, in Lender's judgment, precludes forteiture of the Property or other material

impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any. award or claim for damages that are attributable to the itnpairment of Lender's interest in the Property

*.-are hereby assigned and shall be paid to Lender.

~.All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
appiied in the order provided for in Section 2.
12. Borrower Not Released; Forbrarance By Lender Not a Wajver, Extension of the time for

R .pdyment or imedification of amortization of the sums secured by this Security Instrument granted by Lender

LYo Bormwef ol any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commenge proceedings against
any. Sucedssor inlnterest of Borrower or to refuse to extend time for payment or otherwise modify
amiortization:of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including; Without lirmitation, Lender's acceptunce of puyments from third persons, entities or
Successors in Intefest of Bareower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise.of any.right or remedy.

t3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s'bligations und liability shall be joint and several. However, any Borrower who
co-signs this Security-Instruifent but does not execute the MNote (a "co-signer"): (u) is co-signing this
Security Instrument only 1o, mdifgage, grant and convey the co-signers interest in the Property under the
terms of this Security Insttument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any .sccommodahona wnh regard () lhc terms of this Security Instrument or the Note withoul the
co-signer's consent.

Subject to the pmwslons of Sectlon I8, any Snccessor in Interest of Borrower who assumes
Barrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benéfits under this. Security Instrument. Borrower shall not be released from
Borrower's ebligations and liability upder-this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreéments of this Security Instrument shall bind (gxcept us provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges, Lender may charge Borréwer fees for services performed in connection with
Borrawer's default, for the purpose of protectingy Lender's interest in the Property and rights under this
Security Instrument, including, but not limitéd fo; attorneys' fees, property inspection and valuation ftees.
In regard to any other fees, the absence of express authority in this Security Instrument Lo charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security nstrument or by, Applicable Law.

It the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conhection with the Loun exceed the
permitied limits, then: (a) any such toan charge shall be reduced by the’wmnount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from-Batrower which exceeded permitted
limits will be refunded to Borcower. Lender may choose to make this” refund by reducing the principal
owed under the Mote or by making a direct payment to Borrower. J7# retunid reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acéeptance of afy such refund made by
direct payment to Borrower will constitute a waiver of any right of dCllDI'I Borrower might have arising out
ot such overcharge.

15. Motices. All novices given by Borrower or Lender in connsetion wnh 1h|:. Security Lastrument
must be in wntmg Any notice to Borrower in connection with this Security Instritment-stiall be deemed to
have been given to Borrower when mailed by first class mail or when aciaally delivered fo Borrower's
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notice address if sent by other meuns. Notice 10 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires olherwise. The notice address shall be the Property Address
unless Borrower has designated a substituie notice address by notice 1o Lender. Borrower shall promptly
. nolify Lender of Borrower's chunge of address. If Lender specities a procedure for reporting Borrower's
“change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument al any one time. Any
- riotice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address

-stated- herein unless Lender has designated another address by notice to Borrower. Any notice in
conriection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Luw, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Tristroiment:

To1e) Governmg Law; Severability; Rules of Construction. This Security lnstrument shall be
governed by federul law dnd the law of the jurisdiction in which the Property is located. All righes and
obligations. contuined in this Security Instrument are subject to any requiremnents and limitations of
‘Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract ot il
might be silent, but such silence shall not be construed us a prohibition against agreement by contract, In
the event that any provision or clause of this Security lnstrument or the Note contlicts with Applicable
Law, such conflict shall rit affect other proue.mm. ot this Security Instrument or the Note which can be
given effect withaui the contlicting provision.

As used in this Seelrity Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vtce versap-.and (c} the word "may" gives sole discretion without any obligation o
take uny action.

17. Borrower's (,opy Borrower shall be given one copy of the Note and of this Swurlty Instrument.

18. Transfer of: the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ meuns any. jegal.or beneficial interest in the Property, including, but not limited
to, those beneficial intérests: 4ransferred-in a-bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent.of-which is-the transfer of title by Borrower at a future date to a purchaset.

If a]] or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a Beneficiul interest i Borrower is scld or transferred) without Lender's prior
written consent, Lender may reguire immmediste payment in full of all swns secured by this Security
Instrument. However, this option, shail not be ‘exercised by Lender if such exercise is prohubited by
Applicable Law,

If Lender exercises this option, Lender ahall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days trom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sgetired by this Security Instrument. i Borrower fails to puy
these sums prior to the expiration of thisperiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right o Reinstate After-Acceleration. if Borrower meels eerfain conditions,
Borrower shall have the right to have enforcemient of this Security “Instrument discontinued at any time
prior to the earliest of: (a} five duys before sale of the Property pursuaint to any power of sale contuined in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Ilnstrument. Those
conditions are that Borrower: {a) puys Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred;-(by eures any defuult of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Tngtetiment, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees,.dand other fees incurred tor the
purpose of protecting Lender's interest in the Property and rights under this Securify Instrument; and (d)
takes such action as Lender may reasonably require to agsure that:Lender's interest in the Property and
rights under this Security Instrument, and Borrower's nb]]gatmn 1o pay-the sumis secured by this Security
Instrament, shall continue unchanged, Lender may require that Borrower pay sucli reinstitement sums and
expenses in one of more of the following forms, as selected by Lender: {u) cabh [ money order; (c}

ﬂ@)&m’ﬁ
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obtigations secured hereby

*, shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

" apply in the case of acceleration under Section 1.

v 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
*_.the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrgwer. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note und this Security Instrument and performs other mortgage loan
se_:r-vicjﬁg obligations under the Note, this Sccurily Instrument, und Applicable Law. There also might be

" gng:or mote changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

~Servieer, Borrower will be given written notice of the change which will state the name and address of the
new Loah, Servicer, the uddress to which payments should be made and any other information RESPA
tequires in'connecticm with a notice of transter of servicing. 1f the Note is sold and thereafier the Loun is
serviced bya Loaf Serv1cer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain-with the Loan Servicer or be transferred to a suceessor Loun Servicer and are nat
ussumed by the Mote puechaser unless otherwise provided by the Note purchuser.

Neither Borrower nor_Eender may commence, join, or be joined to any judicial action (as either an
individual litigant or the ' member of a class) that arises from the other party's actions pursuant (o this
Security nstrument ﬁr"lhat"ailg:g_es that the other party has breached any provision of, or uny duty owed by
reason of, this Sec'urily'lnslr'l.iment' until such Borrower or Lender has notified the other party (with such
netice given in compliahoe with the requirements of Section 15) of such alleged breach and afforded the
other party herelo a. reaaon.lb'le period after the giving of such notice to take corrective action. If
Applicable Law pruwdcb a time period which must elapse before certain aclion can be tiken, that time
period will be deemed:to be redaonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure giver-te Borruwer pursvant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section |8 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardeus Substances: “As used’ n lhl: Section 21: (a) "Hazardous Substances” uare those
substances defined a5 toxic or hazardous Suybstances, pollutants, or wastes by Environmental Luw and the
following substances: gasoline, kerosené, othér flammable or toxic pefroleum products, toxic pesticides
and herbicides, volatile solvents, materials comalmng asbestos or formaldehyde, and radiosctive matertals;
{b) "Environmental Law" meuns federal laws and laws of the jurisdiction where the Property is located that
relute 1o health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedsal action, or removal action, as.defined in Environmental Law; and (d) an "Environmental
Condition" mesns a condition that can cause; conlrlbule to, ot -otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dz:pos.ﬂ biOl'dgC or releuse of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor ailow anyone else to do, anything affecting the Property {a) that is i violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢)-which,- due to the presence, use, or release of' a
Hazardous Substance, creates a condition that adversely afféets the valué of the Property. The preceding
two sentences shall not apply to the presence, use. or storage on-the- Property of small quantities of
Huzardous Substances that wre generally recognized to be appropriate to normal residential uses and o
maintenance of the Property (including, but not limited to, hazardoug, substances in censumer products),

Borrower shall promptly give Lender written notice of (a) any invéstigation,: claim,. demand, lawsuit
or other action by any governmental or regulatory agency or private party-involving the Property and any
Huzardous Substance or Environments]l Law of which Borrower has actual‘knowledge, (b} any

Environmental Condition, including but not limited to, any spilling. leakipg—d{schargg, sglease or threat of
| _j Sr 43,
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which udversely atfects the vaiue of the Property. If Borrower learns, or is notified
by any governmentat or regulatory authority, or any private party, that any removal or ather remediation

“. of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

" remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation an
-Lender for un Environmental Cleunup.
NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:
*, 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
'the default (b} the action required to cure the default; (c) a date, not less than 30 days from the date
~the notice fs. given to Borrower, by which the default must be cured; and (d) that failure to cure the
default dn or before the date specified in the notice may result in acceleration of the sums secured by
‘this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the futuré: The not:ce shail further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration.and sale, and any other matters required to be included in the notice by Applicable
Law. Ifthie default is not.cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security lnstrument without
further demand and miay invoke the power of sale and/or any ofher remedies permitted by
Applicable Law. " Lender shall be-entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys' fees and costs of title
cvidence.

If Lender mvokes the power of sale, Lender shall give written notice te Trustee of the
occurrence of an event, of detault and of Lender's election to causc the Property to be sold. Trustee
and Lender shall take such attion regardmg notice of sale and shall give such netices to Borrower
and to other persons as Applicable-Law may require. After the time required by Applicable Law and
after publication of the nofice.of sale, Tristee, without demand on Borrower, shalt sell the Property
at public auction te the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and. in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perniitted by 'Applicahie Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver te the purcha__ser_ Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (2} to all expenses of the sile, including, ‘but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Anstrument; and (c) any excess to the
person or persens legally entitled to it or to the clerk 01 the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums sccured by this Sccunty instrument, Lender shall
request Trustee to teconvey the Property and shall surrefider. this Sfx:unty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trystée shall, reconvey the Property
without warranty to the person or persons legally entitled to it. Such pere,on or PETSOI‘Jb shall puy any
recordation costs and the Trustee's fee for preparing the reconveyancg. .,

24. Substitute Trustee. In accordance with Applicable Law, Linder.muy from time to time appoint
i successor trustee to any Trustee appointed hereunder who has ceused to-act: Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dthlEb wnferred upon Trustee

herein and by Applicable Law. \ S ,5/
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25. Use of Property. The Property is not used principally for agriculiural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonuble attorneys' fees and costs in
any action or praceeding o construe or entorce any term of this Security Instrument, The term "attorneys'
. fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred

g by Lender in any bankruptcy proceeding or on appeal.

. “ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
= CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
:NOT ENFORCEABLE UNDER WASHINGTON LAW.

o ﬁY_,Slt}NlNG BELOW, Borrower accepis and agrees to the terms and covenants contained in this
~Seeurity Instrument and in any Rider executed by Borrower and recorded with it.

Wittiesses: -
(Seal)
R. KALE SAUR -Berrower
KRISTEN M. SAUR -Borrower
i {Seal)
Battower, -Borrower
(Seal). (Seal)
-Barrower . -Borrower
(Seul) : __ (Seul)
-Borrower L . - -Borrawer
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STATE OF WASHINGTON } ¢
County of SKAGIT
On this day personally appeared before me R. KALE SAUR and KRISTEN M, SAUR

10 m:c known to be the individual(s) described in and who exeguted the within und foregoing instrument,
and-acknowledged that he/sheftheyxigned the same as his;’he@;t')‘ree and veluntary act and deed, for the

"o ties dnd puirposes therein mentioned.

G]VEN unr.ler my hand and officiul seal this Sth day of December 2002

PATR’IC-iA‘ E ';NEHR %hib\)@i

NOTAHY PUBLIC iuy Public in and for the Sune of Washington. residing at

STATE OF WASHENGTON M ppointment Expires on { J\-\ I»-@S
CDMMISS!ON EXPIRES'-

.n...a;QJ{S A/f{j
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MORTGAGE INSURANCE RIDER

" This Mortgage Insurance Rider is made this. 9ch.____ _day of December, 2002

., and.is incorporated into and shall be deemed to amend and supplement the mortgage, deed of

) 'trust or security deed (the "Security tnstrument”) of the same date given by the undersigned
“{"Borrower"} to secure Borrower's _ FIXED RATE SR e —

[identify. type of note, e.g. fixed rate] note (the "Note”) to S

MANN- FINANCIAL' INC. D/B/A SKAGIT. VALLEY MORTGAGE .  _

{"Lender") of the same date and covering the property described in the Securlty Instrument

and located at: 301 :COATES LANE - o

SEDRO.WOOLLEY, “Wa 98284 . [Propeny Address}

The Security Instrument ig amended by addlng the following at the end of Section 10 (if the

Security Instrument has a form date at the lower right corner of 3/99 or iater) or Section 8 (if the

Security Instrurnent has a‘form date at the lower right corner that is eartier than 3/99):

Mortga?e Insurance | relmburses Lender (or any entity that purchases the Note) for
certain lossés itmay inCir if. Borrower does nat repay the Loan as agreed. Borrower is
not a party to the‘Mortgage Insurance.

Morigage insurers evaluate their total risk an all such insurance in force from time to
time, and may enter-into agreements with other parties that share or modify their risk, or
reduce losses. These-agreements are on terms and conditions that are satisfactory to
the mortgage insurer and the other party {or parties) to these agreements. These
agreements may require the mortgage.insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained
from Mortgage Insurance. premlums)

As a resuit of these agreements, Lender -dny purchaser of the Note, another insurer,
any reinsurer, any other entity,or.any afﬂllate of any of the foregomg, may receive
{directly or indirectly) amountsthat dérive from (or might be characterized as) a portion
of Barrower's payments for Mortgage-insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing tosses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in -exchange for a share of the
premiums paid to the insurer, the arrangement is often lermed 'captive reinsurance."
Further:

(A} Any such agreements will not affect the amounts that Borrower has agreed
to pay for Mortgage Insurance, or any other terms of the Loan. Such
agreemants will not increase the amaunt Borrower will owe for Mortgage
Insurance, and they will not entitle Borrowerto.any refund.

(B} Any such agreements will not affect the rights Borrower has -if any- with
respect to the Mortgage Insurance under the Homeowners Protection Act of
1998 or any other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellation of the Mdrtgage Insurance,
to have the Mortgage Insurance terminated automancally. and/or to recelve
a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination. ;

By signing below, Borrower accepts this Mortgage,Insur ider and agrees that lt amends
and supplements the Security @

. — - lSeal)
Borrower . T
/{.QjMal)
KRISTEN M, SAUR Borrower ",
Multistate Martgage Insurance Rider-Single Family-Fannie Mae Uniform Instrument Forn'_i'__a_iﬁt_j-*' B

IR

Skagit County Auditor
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