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LARD TITLE COMPANY OF SKAGIT COUNTY
DEED OF TRUST
DATE: Decemi:er 6, 2002 ‘
Reference # (if appllcable) P—103166—E Additional on page

Grantor(s):
1. EVANS, HOBERTW
2. EVANS, JOANNE_B__

Grantee(s) '
1. Whidbey Island Bank e
2. LAND TITLE COMPANY Trustee

Legal Description: A PTN OF LTS 24 ._& _25 SRR oo
BURL. HILL BUSINESS PARK LN Additionat on page _~

Assessor's Tax Parcel ID#: 8017-000-024-0000

THIS DEED OF TRUST is dated December 6 2002, among ROBERT W EVANS and JDANHE B N
EVANS, HUSBAND AND WIFE ("Grantor"); Whidbey Island Bank, whose mailing address is = =~ -
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to. =~ .
below sometimes as "Lender" and sometlmes as_"Beneficiary"); and LAND TITLE COMPANY, - - .. ..
whose mailing address is PO BOX 445, BURLINGTQN WA 98233 (referred to below as;_ '
"Trustee“)
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DEED OF TRUST : AT
(Continued) .. Page3_

; Grantor may contest in good faith any such law, ordinance, or regulation and walhhctd camplranca dunng-
§ o .---“proceedlng, including appropriate appeals, so long as Grantor has nolifiad LLender in writing prior to’ domg Soand’'sg
_Jong.as, i Lender's sole opinion, Lender's interasts in the Properly are not jeopardized. - Lender may- raqurrra Gra.ntor to :

s posi adequafe security or a surety hond, reasonably satisfactory to Lender, o protect Lender’s interest.

Rufy to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalll do all other acts, in
:addifion to thgse acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, al Lender's option, (A) declare immediately due and payable all
sums setured by this Deed of Trust or (B} increase the interest rate provided for in the Nole or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriale, upon the saie or transfor, without Lender's
prior written consant, of al-or-any part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the
conveyance of Real Property_er any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by cutright saie, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—opfion confract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optlon shall not be exercised by Lender if such exercise. is prohlblted by federal Iaw or by
Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust

Payment. Grantor shalt pay when due (and in all svents prior to delinquemcy) all taxes, special taxes, assessments,
charges {including wafter and-sewer), fines and impositions levied against or on account of the Property, and shall pay. -
when due all claims for work done on ‘or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free:of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wﬂhhold paymen! of any tax, assessment, or claim in connection with a good fmth-

dispute over the obligation to pay,’so Iong as Lender's interest in the Properly is not jeopardized. ' a lien arises-oris - '

~filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if g lien is filed, within fifleen
{15) days after Grantor has naofice. of the filing, secure the discharge of the lien, or if requested by Lender; deposit with’-
Lender cash or a sufficient corporate surety bond: or other security satisfactory to Lender in an amount sufficlent -t
discharge the lien plus any costs ang-aforneys’ fees, or other charges that could accrise as a resuh of a foreclosime or
sale under the lisn. 1n any contest, Grantor:shall defend itself and Lender and shall satisfy dny adverse judgment beford .
~anforcement against the Property. Grantor, shall name Lender as an addmunal obligee under any surew bond fumrshad' :
in the contest proceedings. e

Evidence of Payment. Grantor shall upon dernand furnlsh to Lender satisfactory evidence of payment of the taxas or
assessments and shall authorize the appropriate.governmantal official to deliver to Lendér at any time a written statament
of the taxes and assessments against the Properiy

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any-j
services are furnished, or any materials are supplred to the Property, if any mechanic’s lien, materiaimen's lier; of othier: :
lien couid be asserted on account of the work, services, or malerials. Grantor will upori request of Lender furnish’ te s
Lender advance assurances satisfactory to Lender that Grantor. can and wil pay the cost.of such improvernents. Y

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to |nsur|ng the E'roperty are a part of this Deed of : o

Trust. :
Maintenance of Insurance. Grantor shall procure and mamtam pohcses of fire insurance w&th standard extanded

coverage endorsements-on a replacement basis for the - inSurable value covering:all Improvemants on the- ﬂeatj S

" Property in an amount sufficient to avoid application of any coinsurance clayse, and with g standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in. such coverage
amounts as Lender may raquest with Trustee and Lendsr being named as additional insureds in such liability insurance
policies. Additionally, Granter shall meintain such other insurance, including but not limited to hazard, business
interruption, and beiler insurance, as Lender may reasonably require. Pollcles shall be written in’' form, amounts; .
coverages and basis reasonably acceptable to Lander and issued by a company or companies reasonably acceptabie fo’
Lender. Grantor, upon request of Lender, will deliver to Lender from time to-fime the policies of cerlificates of insurance:

in form safisfactory to Lender, including stipulations that coverages will not be cancélled:or diminished without at jeast: :

ten (10) days prior writtan notice to Lender. Each insurance policy also shallinclude:an endorsemant providing - that

covarage in favor of Lender will not be impaired in any way by any act, omission or-defaull of Grantor or angnather'.

person. The Real Property is or will be located in an area designated by the Director of the Federal Emergency -

"Managament Agency as a special fiood hazard area. Grantor agrees to obtgin and: maintain' Feceral Flood insurance, if -
available, for the full unpaid principal balance of the loan and any prior liens of-the property’ securing the loan, up fo.
maximum policy limits set under the National Flood Insurance Program. or as otharwrss reqwred by Lender. ¢
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any Ioss or damage to the Properfy if tha esﬁmlad;.__f
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fitteery -
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's @lection; receive. and.”

retain the proceads of any insurance and apply the proceeds to the reduction of the Indebtedness, ‘payment of any lien .1

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the, proaeeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory'to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from“the” proceeds: for the

reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds whigh have: S

not been disbursed within 180 days after thair receipt and which Lender has not committed to the repak ot restoralion of
the Property shall be used first to pay any amount owing to Lender under this Deed- of Trust; ther fo pay. acorued,
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. - if. Lender halds any.

.proceeds after payment in full of the Indebtedness, such proceeds shall be pald W|thout inferest to Gramtor as Grantdr’s gt

interests may appear.

Grantor s Report on Insurance. Upon request of Lender, however not mora than unce a yeax Grantor shalL furn_rsh -
Lender a report on each exisling policy of insurance showing: (1) the name of the insurér; {2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and-the managr..

" of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an .
independent appraiser safistaclory to Lender determine the cash value raplacement cost of the Property. E

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's Interest m the ]
Property or if Grantor fails to comply with any provision of this Deed of Trust or-any Related Documents, including butnot-_',
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge Gr pay.under His. Debd
of Trust or any Refated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that endes
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests; encumbrancas ‘and

UM
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DEED OF TRUST
(Continued)

Qi documen’ts as may, in the soie opinion of Lender, be necessary or desirable in order to eMuete complete perfeet
i .~ continue, or preserve (1) Grantor’s obligalions under the Note, this Deed of Trust, and the Related Documents, and (2)
_the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned. -
“ orhereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shatl v
rermburse Lender for ail costs and expenses incurred in connaction with the matters referred to in this paragraph.

iAtlorney-ln-Faci If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the-name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's‘attorney—in—fact for the purpose of making, exacuting, delivering, filing, recording, and doing all other things
as-may. t;'e neoessery or desirable, in Lender's sole opinion, to accomplish the rnatters referred to in the preceding
paragrap i

FULL PEHFORMANCE If Grantor pays all the Indebledness when due, and otherwise parforms all the obligations imposed
upon Grantor-under this Deed-of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantorsuitable statements of termination of any financing statement on file evidencing Lender's
sacurily interest in the Rents and. the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or perscns legally enfitled thereto”, and
the recitals in the racnnveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or -
facts. e

EVENTS OF DEFAULT. Each ef the Foﬂowmg, at Lender's option, shall conslitute an Event of Default under this Deed of
Trust: .

Payment Default. Grantor fails te meke any payment when due under the Indebledness.

Other Defaulls. Grantor faifs to comply with of to perform any other term, obligation, covenant or condition contamed in- R
- this Deed of Trust or in any of the Relgted Documents or to comply with or to perform any term, obligation, covenant or o
~ condition contained in any other agreement between Lender and Grantor. T

Compiiance Defaull. Failure to comply. with. any other term, obligation, covenant or condition contained irt this. Deed of
Trust, the Note or in any of the Relaled Documents. If such a failure is curable and if Grantor has not been gien &
.. notice of a breach of the same provision”of this Deed of Trust within the preceding twelve {12) months, it may be cured
fand no Event of Default will have:occlrred) if Grantor, after Lender sends written notice demanding cure of such failure: -
{a) cures the failure within fifteen (15) days! or .{b} if the cure requires more. than fiflean (15) days, immediately initiates.
steps sufficient to cure the failure and thereafter cantinues and completes all reasonable and necessary steps sufﬂclenf: -
to produce oompilance as 500N as reasonably practlcal .

taxes or insurance, or any other payment necessary to prevent filing of or to effect dischiarge of any lien.

Environmentai Default. Failura of any party to comply with or perform when due any tarm, cbhgellon convenant or '
condition contained in any environmental agreement executed in connection with the Property )

False Statements. Any warranty, repreeentatxon or staternent made or furnished to Lender by Grantor or on Grantor’s
behaif under this Deed of Trust or the Related Dogtiments is false or misleading in any material respect, either now or at .
the time made or furnished or becomes false or misleading at any. tlme thereafter,

Defective Collateralization. This Deed of Trust or any of the' Helated Documents ceases to be'in full fcrce and;effem: g
{including failure of any collateral decument to create a velrd and perfected security interest. or llen) af any ’nme and for-
any reason.

Death or Insolvency. The death of any Grantor, the |nsolwency of. Grantor the appmntment of a receiver fcr any part ef C L
Grantor's proparty, any assignment for the benefit of credifors, any ype-of croditor workout, or the commenoement ot
- any proceeding under any bankruptcy or insclvency laws by of- agalnst Grantor.".

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeliure procesdings, -whether :by 3ud|c|ei-"
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency . -
against any property securing the indebtedness. This includes a garnlshment of any of Grantor's accounts, including
" deposit accounts, with Lender. However, this Event of Default shall.not apply itthere-is a good faith dispute by Granter
as to the validity or reasonablangss of the claim which is the basis of-the creditor. or forfeiture proceeding and if Giantor
gives Lender writien notice of the creditor or forfeiture proceeding and deposns with Lendier monigs-or & surély-bong for
the creditor or forfeiture proceeding, in an amount determined by Lender, i ﬂs sole dlscretlon, as bemg an adequete
_reserve or bond for the dispute. N

Breach of Other Agreement. Any breach by Grantor under the terms of any other aureemenf belween Granidrenﬂ :
Lender that is not: remedied within any grace peried provided therein, ‘inctuding without. limilatien any agreemenb :
concernlng any indebtedness or other obligation of Grantor to Lender, whether exnstlnq new orlater. -

Events Affecting Guarantor. Any of the preceding events occurs with respect to.any, guarantor, endorser surety or'-'
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accomfmodation party dies or. - L
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the - ¢ -
event of a death, Lender, at its ophon may, but shall not be required to, permit ths. guarentor‘s ‘astate to assume :
unconditionally the obligations arising under the guaranty in a manner satisfactory lo Lender,-and,.in domg 50, cura any

Event of Default. :

Adverse Change A material adverse change occurs in Grantor's financial condition, or Lender beneves tha prospect off
payment or parformance of the Indebtedness is impaired. : S

Insecurity. Lender in gocd faith heligves itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a nchoe of a breach of the same prmcn
of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Defatilt Wit have'’
occurred) i Grantor, afier Lender sends written notice demanding cure of such faflure:” (a) cures the failure within fitigr
(15} days; or- (b) if the cure requires more than fifleen (15) days, immediatedy initiates steps sufficient:to clre the failufe
and thereafter continues and completes all reasonable and necessary steps sufficient to produce cemphance essmn as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereafter
Trustes or Lender may exercise any one or more of the following rights and remedies: -

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any | other remeday ' 14
aloction to make expenditures or to take aclion to perform an obligation of Grantor Linder this - Deed of “Trusks
Grantor's failure to pertorm, shall not affect Lender’s right to declare a default and exercise rls remadies.

" Accelerate indebledness. Lender shall have the right at its option to declare the entare 4ndebtedness lmmediatety'
and payable, lncludlng any prepayment penalty which Grantor would be required to pay L

R
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DEED OF TRUST e
(Continued) - Page 7.

Grantors cirant address. Subject to applicable law, and except for notice required or aliowed by law fo be given in anolher
marnner; if there is more than one Granlor, any notice given by Lender to any Grantor is deamed to be notice given to aH
Grantors

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

.Amendmenls. This Deed of Trust, together with any Related Documents, consfitutes the entire understanding and
‘agreemant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment fo this Deed of
Trust shalf be’ effective unless given in writing and signed by the party or parh&s sought to be charged or bound by the
alferat:on or amsndment e o eﬂwm, P

Annual Reports i the Property is used for m&' hizh *Granfcr‘s idence, Grantor shall furnish to Lender,
upon reqguest; acertified statement of net oy ¢ rbéeivad froitheiProperty during Grantor's previous fiscal
year in“such form and detail as Lender shal r‘hﬂkbn Nef.Upersling’ indeme” shall mean all cash receipts from the
Property fess all cash expendltur% made in ¢cg napyqne\qﬂh thp Qpefqhon of thg Property.

Caption Headings.: Captlon headings in this eq qf Trust are ior convemencé _purpeses only and are not to be used to
interpret or defing-the provnslons of this Deed ;

Merger. Theré. shall be no merger of the interest or estate created by this Deed of Trust with any other intarest or estate; .
in the Property at any time’ held’ by ar for the benefit of Lender in any capacity, without the writien consent of Lender. S

Governing Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law -
. and the laws of 1he State ol' Washlngton This Deed of Trust has been accepted by Lender in the Stala ot L
Washington. ;

‘Choice of Venue. It there is & Iawsult Grantor agress upon Lender's request to submit to the junsd:ction of the courts. of'._ S
- . Skagit County, State of Washington. - L

Joint and Several Llablllty Al obllgahons of Grantor under this Deed of Trust shall be joint and several, and all -
references fo-Grantor shall mean each and every Grantor. This means that each Grantor signing balow is responsnble for”
all obligations in this Deed of Trust:” : .

No Waiver by Lender. Lender shal! not be deamed to have waivad any rights under this Deed of Trust unless such L
waiver is given in writing and signad by Lendér. N6 delay or omission on the part of Lender in exercising any right shall = . -t ¢
operate as a waiver of such right or.ary other right A waiver by Lender of a provision of this Deed of Trust shall not a
prejudics or constitute a waiver of Lendsr's right otherwise to demand strict compliance with that provision or any other -
pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall:
constitute a waiver of any of Lendar's rights: or.‘of any.of Grantar's cbligations as to any future fransactions. Whenaver -
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall- .-
not constitute cantinuing consent to subsequent instances where such consent is requ»red and in afl. cases such cansenf' -
may be granted or withheld in the sole discretion of. {ender.

~ Severablllty If & court of competent jurisdiction finds any provision of this Deed. of Trust to. bs ﬂlegal mvalid orj :

' - unenforceable as to any person or circumstance, that finding shall not make the offending provision illagal, invalid, or-.
unenforceabie as to any other person or circumstance. If feasible, the offending provision shall bé considered modified:
so that it becomss legal, valid and enforceable. If the offendingprovision cannot be so modified; it shall ber considereit
deleted from this Deed of Trust. Unless otherwise required: by law, the illegality, invalidity, or unenforceability ‘of any -
provision of this Deed of Trust shall not affect the legality, valldlty or enforceabﬁlty of any other provision of this Deed of © 0
Trust. R
Successors and Assigns. Subject to any limitations stated in this’ Daed of Trust on transfer of Grantors mierest tms . ’

Desd of Trust shall ba binding upon and inure to the benefil-of the parties; their successors and Aassigns. . If ownership of -
the Property becomes vested in a person other than Grantor, Lender,-Without notice to Grantor, may.deal with Granter's: -
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn wﬂhout
releasing Grantor from the obhga'aons of this Deed of Trust or ilablllty under the indebtedness. : :

Time is of the Essence. Time is of the essence in the perlocmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and. waives all rights and beneﬁts of the. homestead' S
exemplion laws of the Staie of Washington as to all Indebtedness secured bythis Deed of Trust. : S

DEFINITIONS. The following capitalized words and terms shatl have the following: rneamngs when used in thls Deed of Trust. ey
Uniese specifically stated to the contrary, all references to dollar amounts shall mean amounts in.lawful money of the United -~~~
States of America. Words and terms used in the singular shall include the plural; and the plural shall includs the singular, as

the context may require. Words and ferms not otherwise defined in this Deed of: Trust shal1 have the msanlngs attributed Io R
such terms in the Uniform Commercial Code: . e

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successurs and assngns

Borrower. The word "Borrowar” means ROBERT W EVANS and JOANNE B EVANS and all ather persons and entiﬂes
signing the Note in whatever capacity. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustae and mclud%
without limitation all assignment and security interest provisions relating to the Personal Prcparty anﬁ Rents. . .

Defauit. The word "Default” means the Detault set forth in this Deed of Trust in the section tltled ”Default"

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and' Iocal statutes regu[ahoﬁ%
and ordinances relating to the protection of human health or the environment, incliding Wwithout™ limitation™ the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, @ arended; 42 1t5.C.- Sl
5601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. M("SW ;
the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resotirce Conservation and ‘Recovery
‘Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopmd puﬁsuani i
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed af 'Frust in fhe
events of default section of this Desd of Trust.

Grantor. The word "Granior” means FtOBEFlT W EVANS and JOANNE B EVANS.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, suraly or accommodatuon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean rnatenals that,. because .of their quantlty-
concentration or. physical, chemical or infectious characteristics, may cause or pose a present .or polential -hazirg to-:
human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured. ’
" 'ransported or otherwise handled. The words "Hazardous Substances™ are used in:their very broadest sense and °
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DEED OF TRUST
(Continued)

F7 AT e REQUEST FOR FULL RECONVEYANCE
Tor o a5 , Trustee

The u:hdérsignedi_is; the lagal owner and holder of ail indebtedness secured by this Dead of Trust. You are hereby requested,

upon payment of all sums owing fo you, to reconvey wilhout warranty, to the persons enlitied thereto, the right, title and
interest:now held by you under the Deed of Trust.

Date: .~ S Beneficiary:
e T By:
Its:

LASER PRO Landing, Var. 5.21.00:008 Copr. Harland Financial Soiutions, Inc. 1997, 2002. All Righta Aesarved. - WA MACFIILPLAG¢ FC TR-13028 PR-COMMLRE
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ount‘y Auditor
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