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Words used in multiple sections of thls document are-defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regardmg ihe usage of words used in this document are also
provided in Section 16. . .

DEFINITIONS

(A) "Security Instrument" means this document Wthh is dated .. Degember. 2, 2002 . ...
together with all Rlders to this document.

.........................................................................................................

PR A et e P e e e i e ] ......................;.. .................................................

Borrower is the trustor under this Security Instrument, -
{C) "Lender" is EverTrust Bank

..................................................................... Siingiarirrianiariasieeienanee - Lender is a
............ organized and existing
! i . Lender’s address is

(E) "Note" means the promissory note signed by Borrower and dated \ .
The Note states that Borrower owes Lender . .One Hundred Forty, Four Thousand, ?!‘.d. 0000 e
..................................................... Dollars (U.S. $ 144.000.00 7. plus interest. Borrower
has promised to pay this debt in regular Periodic Payments and to’ pay the debt in full not later than
(1] ”Property" means the property that is described below under the headmg "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.. :

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The followmg
Riders are to be executed by Borrower [check box as applicable]:

K] Adjustable Rate Rider [ Condominium Rider O Second Home Rlder

(J Balloon Rider [] Planned Unit Development Rider 0 Other(s) [spec1fy]
B] 1-4 Pamily Rider [l Biweekly Payment Rider

() "Applicable Law" means all controlling applicable federal, state and local statutes,' regulations

ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable final,

non- agpealable judicial opinions.
(J) L

association or similar orgamzatlon

ommunity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other _,-f'
charges that are imposed on Borrower or the Property by a condominium _association, homeowners

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check;

draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic 1nstrument,-"_'_
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’ _--'ciir[ent. If Borrower does not do so within a reasonable peﬁod of time, Lender shall either apply such funds
orreturn them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal

. _-balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
.~ otin the-future against Lender shall relieve Borrower from making payments due under the Note and this
+* Security Instrument or performing the covenants and agreements secured by this Security Instrument.

.07 2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments.accepted and applied by Lender shall be applied in the following order of priority: (a} interest due
under the Note;. (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied -fo each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to. late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

= If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount-to.pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If.mhore than one Periodic Payment is outstanding, Lender may apply any payment received from

Borrower to-the‘repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments,-such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien
or encumbrance on the“Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and-all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time during the ‘term-of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments,-if any, be-‘escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all Eserow [tenis, Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow Items at any.time. “Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such' time period as Lender may require. Borrower’s obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as“the phirase "covenant and agreement" is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may. exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section. 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any:time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds; and in such amounts, that are then required
under this Section 3. A

Lender may, at any time, collect and hold Funds in an ameunt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b).not to eXceed the maximum. amount a.lender can
require under RESPA. Lender shall estimate the amount.of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems-or-otherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits ar¢ insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the’ Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and-applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lerider. pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. Tt T

If there is a surplus of Funds held in escrow, as defined under RESPA,“Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds'held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but-in né.more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,~ .=~ /..

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. S et

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines; and -impesitions
attributable to the Property which can attain priority over this Security Instrument, leaseliold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmients; 1f-any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.~

Borrower shall promptly discharge any lien which has pricrity over this Security Insiriment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to™
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or .
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operaté to prevent :
the enforcement of the lien while those proceedings are pending, but only until such proceedings afe

concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the .-~ :
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which™ -

can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. '

WASHINGTON-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT _ Form 3%
Bankers Systems, Ing., & Clnod fen .- “N“m“““w“mw (page 3 of @ pages)
HUMHAATL

20021206 208
Skagit County Auditor

12/6/2002 Page 3 of 7 _15_??,45@_



'_ If\ldVS'; A0 sbed Z00Z/S/TL
jopny fjunod ubexs

TR T —

LNIWNHLS .JLBNIHSYM

A *aouapisas redromd s, 1mOLI0g
- SB Auadmd oy jo Adowednooo s Jomoriog Juruioouos suonelussaidal ‘o) pajmul] Jou AIB NG ‘apnpaul
suopejuasaIdal [ELINBIA UROT ) YA WOTIIIWUOD UL (uoueuuo;ur [BLI3TeW (1A JopUa] apiaoid 01 pafie] 10)
7 IpUT 01, SIUSWAIEIS 10 UOTRULICUT JRINDIRUL 10 *Furpeaisy ‘as[e) AJ[PLIEW JAES JUISUOD 10 3Fpajmouy
© S JAMOLIOH PIm IO JamOIIog JO UondaIp 9y je Sunoe sennus 10 suosiad Aue 10 Iamoriog ‘sssooxd
"~u01w:n]dde upo] Ayl Suunp ‘I yNEOp ul ag [[eys Jomouog ‘woneaddy ueo s Jemodiog °g
- 7 "osned d[qeuosedr yons Surdyoads uonoadsut IoLIaYI e gons o) 1011d 10 Jo SUI A1 B 301)0U IdMOIIog
aA13 Treys 1opua| Kuadold S Uo SuswLAcIdW A1) JO IoUAIU ST 19adsw Ketr ISpUYT “ISTIED I[qRUOSES]
Sey: It J1 -fuaadoid. a Jo suonoadsur pue wodn sainud ajqenosear ayew Aem juaSe SN J0 IOPUIT
uolRIOIS-10 sedal gons Jo uonardmos oy 107 uoneStqo 8, IamoLIog JO PAAAIAI 10U s1 omorrog ‘Auadolg
313 2101831 70-11ed51 01 TUAMIYYNS jou 278 5Pa200Id UOHBUMWIAPUOI I0 SJUeINsu ay) J] -pa1e[diuod st jrom am
se sjusmiked ssargdoid Jo sa11as v u1 o JuamAed aiSurs € ut woneiolsa1 pue siredal Ay 10) $pavooid HSINgSIp
Aewr 19puUd- sasod.md yons 10§ spasoord pasea[ar sey Iapus Ji Ajuo Auadorg sy Surioisar to Sunredar
10] aqqisucdsal aq [eys omolog ‘Aumdolg ap ‘Jo Surye) i 10 ‘o) sfeurep yum uonosuuwos ul pred
are 5paso01d ToONEUWIPUOD J0 SOURINSUI J| ‘SFEUIRp 10 UOHRIOLINIP IAYUN] PIOAE O) pafewrep J1 Auadorq sy
aredal Apdwoid [[eys J9moziog ‘9[qIsea) A[d[WOU03s 10U S1 UONRIONSal 10 Jredal ey ¢ U0 01 Juensind
POUTULISIOP ST 1LSSIU[] “UONIPUOD I 0] anp anfeA Ul Suwsearsep 10 Funesousiep woi Auadoid oy juoaasd
01 1apro ur K1xadoxd SYI UTEIHEW [[BUS Jomoilog ‘Auasdoid s ur Smipisal SI IsmoLog 10U 10 ISUIRYM
-Apadold 91 UO JISea JIUNLGI 10 ARIOLNP 01 Auadold 2y mofe ‘Auadold o aredum 1o aSeurep ‘Aonssp
10U [[eys Jamorrog suou:)adsu1 ‘Kuado.l.{ Y} JO UONNOL] PUB DULUINUIB ‘UOIBAIISILY -/
“ToNued § Jamorrog puodaq aTe YorgM ISIXD SIOUBISWNIID
Sunenuxs ssaqun I0. p[aqqnm &[qeuosesmn 3q 100 [[BYS 1UASUOD UoIyM ‘Sunuam Ul $300Fe 2SIAILYI0
1apua| ssaqun ‘Kouednaso Jo ajep oyl Ia)je Ieak alo 1sea] e 10} souspisal redound s Jemortog se Kadorg
a Adnoao 01 anuNUOD [[eYs PUR JUSUNIISU] fhuna@g SI1 JO UOTIISXD Y] Ide sﬂep (00 ULLAM AITUIPISHI
rediomid s omoliof se &).Iado.ld Y asn pue qst[qelse ‘4dnaoo Teys Jamoutog ‘Aswednig ‘9
& SOMP USY) I0U IO JISPSYA “USIINNSY] AILINISS STY) 10 310N SY1 Japun predun
syunoure £ed 01 10 LAuadoig sm 0101831 ¥0 Iedal o) IaNa spassord sourInsur o asn Aewr Iapur] -Kuradolg
oy jo afe1oa00 ay o) dqeondde are sIYBU yons se reyosm ‘Auadolg sy Fuusaoo soiod saUEInSUT
IIe J3pun (Ismoriof /(q pred sutnnuard pauredun jo punyaa Aue 01 WYBU Y1 uelp 1oye) SIS S IomoIIof
30 JayIo AUe (q) pue ‘Juswnnsu] K)unoag siyy 10 NON 2 Jopun predun sjunowe ap P3%0X2 01 Jou junowe
me w spaasold soueInsur Aue o) SHTLLS; Jamonog (e) 19pusT 01 SUBISSe AQIIIY ISMOIIOH “ISTMIAIO IO 7T
uonoag Iapun Aadoid a1 sarmboe 10pUST 110 WUSAS ISYNS U USAIT ST 901100 211 UsYM WSAq [[ia poLd
£BP-0g QYL "WHE Y} [N PUR IBHOTI APW JIPUYT U] “WIE[D B )08 0} PAIS]JO $EY ISLITED 20URINSUI
31} JBI JApUST WOI} 20TI0U B 0) SABp (f un.[um' puodsal 10U s20p JamolIog J] "SI9NeUl PAIB[AL DUB LIED
JoueInsu] J[qefreAr AU J[I9S pUe NeNOIoU D[ Aewr Idpur| ‘Auadold Syl SUOPURQE IdMOLIOY J]
T UONA3g Ut 10 papiaoid Jap1o-Sy)ur poqdde aq [[eys spaddoexd aouemsul Yang “Iomoiog o pred
‘Aue J1 ‘ssa0¥a 2yl M ‘snp USY) 10U 1O LIouM “uawmulsu] AJInoag sty Aq painoas swns oyl o) parpdde
3q [[eys Spa2001d 20URINSUL ) ‘PIUISSI[ 3q pinom AILINOIS §,I3PUFT IO A[qISey A[[RINIOUOID Jou ST Iredal 10
UORIOISAI Y] JT "IdMOLI0g JO U0TREI[Qo 2108 Yl aq [Teys puE:spassoxd souemsur ay; Jo o ped aq 100 [reys
Iamollog Aq pauredl ‘sanred pIngl 1oyio 10 ‘sisnlpe orignid 107 98] *spasooid yons wo sSurures Jo jsareiul
Aue xomowuog Aed o parmbar aq 10U [[eys Iapua ‘spaaooxd apueInsuy yons wo pred 3q 0} 153151UT sarmbal
ae] a[qearddy 10 Sunum ur apew st juswsarSe we ssafun pawidwos st yrom 2 se sjuswked ssorford
10 sauIAS © T JO Juawiked 2(Fuls © ur UONRIOISa] pue siedal Y1103 spagoold asingsip Aewr Jopus Apduroid
u{eLOpUN 3¢ Jleys uonoadsur yons ey papiactd GONOBISIES S JopuyT 0] pale[duwiod udeq Sey YIom
o amnsus 0y Auadorq qons 1adsur o) Anunyoddo we peY SB[ 19pUaT [NUn spazdold 20URINSUI Yons ploy
01 1311 o 2aey [EYs Jopua] ‘pouad uonelosar pue redai yons, SULING -PaussSI] 10U ST ANINDAS S IOPUT]
pue J1qIses) AqeoruIonod st tedar 10 uopeloisar a j1 ‘Aitadoid aqr Jo medar Jo uoneioisar o) parjdde
3q [[eys ‘1apua Aq pournbal sem sourInsur Surpapun oY) 10U IO 19194 “spaadoxd souelnsul AU ‘Suniim
ur 93138 SSIMIA)0 JomOII0g PUB ISpua] ssaqup) “1amoriog Aq Apdwosd apew 10U J1 850 JO Jooud ayew Aewr
I5pUST IAPUT PUE JILLTED 3JUEINSUT oY) 0} 2onjou jdurord SAIE HryS 1oMOLI0g ‘SSO[ JO JUIAD dY U]
-3aked $50[ [RUOIIPPE. UE SE 10/pUE 93Fe3uow e 19pUY] Swreu
Ieys pue asned a8ed1ow prepuels & apnpoul [reys Aorjod yons ‘Ausdeld-sip jo uoponisap 1o ‘o1 afeurep
107 ‘3Opuy] AQ parnbal SSIMIAI0 10U ‘ASBINA0) SOUBINSUI JO WLIOJ AUR SUMRIQ0 I9MOLIOE I] "SI0110U [EMaUS1
pue sunmuaid pred jo sidipoon e 1opur] oy 2a18 Apdwoad [eys Jomauiog ‘satmbar Japua I “S91BOTIIAD
[emaua1 pue sadrjod oy plog 01 W31 31y darY [[eYS IIPUY "3d4ed §SO] jpuonippe-ue se 10/pue s08eduow
$2 I0pUy Sureu [[EYS pu® ‘asne[o afefuow prepue)s e apnpur [reys ‘s3ionod-ysns ssoxddesrp o1 wySu
s 12pua] 0} 103lqus 2q [[eYs sewIjod Yons Jo s[emaual pue Iapua Aq pahinibal sarpfjod aoueInSUL [V
“JustuAed. ﬁuussnb:u 2201109 01 JOpUY]
woly souou uodn ISAIMNUL Yans Yia “3[qeded 29 [eYs PUE JUSWISINGSIP JO: 21BP SYi WOIJ ALl NON )
1& 1SIAJUI JE3q [[eYS SIUNOLIE IS, “JUSTILISU] AJLINDAG SIY) A PAINIos 1am01iog J0°1gap [BUONIPPE SLI009q
[Teys G UOMISS SIY) ISPUN ISPUI] AQ PISINGSIP SIUNOWE AUY "PAUMRIQO dARY PIOOD JSMOMOH:-1RY] 0URINSU]
30 1500 a1 padoxd Apueoymigis WTnm pourelqo os 2513400 SOURINSUI Ayl JO IS0 AYY TBYY SIEPS[mOWIOE
1omO1I0g 19343 Ul Asnotaszd sem ueyl a9eI0A00 19ss9] 10 Io1RaId apiaoid Wy pue AN(IQeL] 10 pIezey
‘ysu Ame 1sureSe ‘l(lladﬂ.ld Y] Jo SJUUOD ) 10 ‘z(llad()ld 3y ur Anba s 1amoutog ‘Iamellog Iosoid
10U WS 10 S 10q ‘TIPUFT 19400 [[BYS 3TeIIA0D YOS ‘a10jo3aY 23219400 Jo yjunoure 10 pdA) Jenanired
Aue oseygomnd 01 uoneS[qQo OU topun S JIpuI] 'asuadxd s tamouog pue uondo § JopuIy ‘OFRIA0D
30URINSUT WIRIQO ABUI JOPUT ‘SA0QE PAQLIISSp $5Fv10A00 21 JO AU URIUTEWI O) S[IE] Iamoriog JJ -
“IamoLiog £q uonoaqo we woiy Sunyrnsax umwuruua]ap
3U0Z pooy AUe JO M3IASI Y} PIA UOLDIUUOD Ul ADUSSY JuswsSeuR]y AdUITIsWY [RIAPI] IY) Ag: pasodur
$99) Aue jo juswAed 9y Joj 2[qrsuodsar 3q OS[E [[BUS 19MOLIOG "UOLEONIIA) IO UCTBURILIISP uons 103478
T Ajqeuoseal YoIum oo sadueys rejrus 10 s3urddewss swm yoed $38reyo Juonbosqns: puE: $AAIIS
UONEIYINAT PUE UOHEUIULIANSP SUOZ POOY 10] 351eyD aWIM-oUO ® (q) 10 ‘S30TAISS Suryoen pue OB
‘UOTBUTULI3)SP JUOZ POO[) J0f 28Ieys awn)-ouo € (B) ISR ‘IR0 SI) 1M TOTI03UU0D UL ‘Ked .01 Tomor1oq.
onnbox Aew 15pud] -A[QEUOSESIUN PASIONONS 3q 10U [BUS YT Yorym ‘a010hd 8 1amoniog 2a01ddesip .oy

8K $,J0puaT 01 303(qNS 13m0130g AQ UISOYD 3q [[EYS IWEINSIT A1 SWIPLA0Id IOLITED FOURINSUT YL~ URO -

oy jo una) sy Junmp aSueyd wed saduuss Surpasaxd Yy 0) juensind somnbal zapuar eyA “SIIINbaI Japua T
1oy spouad a) 10] pPUE (S[243] 31qnonpap SwpnoUT) SIUNOWE Y1 UT POUTBIUIBWI 3q [[YS SOURINSUT ST
‘gomesnsur saxmbar 19pud YMym IoJ ‘spooyj pue sayenbyies ¢ 0} pejul] J0u 10q ‘Guipnpout SpIeZEY ISYI0
Aue pue ‘afeIoA0d PIPUIIXS, ULS) 3L ULYILm POPR[IUT SPIEZEY ‘dIr) Aq SSO] surede pamsur Autadorgay)
U0 Palvala IayesIsy 0 Sunsixs mou sjuswwAoIdunl oy daay [reys Jamoiliog *dueinsu] Lupdoi] S _

"o SIY QA UOLIdUUOD Ul J3pU| Aq pasn 291a13s Sunrodoy
10/PUe WONEDJLIOA XEl JB1SH (831 B IO a8Ieyd sum-ouo e Aed 0) Iamouog ammbar Aem 1opury '



_ = In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
* value of the property immediately before the partial taking, destruction, or loss in value is equal to or greater
~than the amount of the sums secured by this Security Instrument immediately before the partial taking,
* destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by

~this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the

following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction;- or loss in value divided by (b) the fair market value of the Property immediately before the
‘partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

© 7 Inthe gvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrewer and Lender otherwise agree in writing, the Miscellaneous Proceeds shatl be applied to the sums
secured, by this Security Instrument whether or not the sums are then due

If“the Propeérty'is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party-(as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party that
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard
to Miscellaneous Proceeds. .

Borrower shall be. in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result-in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or fights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling- that,in. Eender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that ar¢ attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shal] be paid to-Lender.

All Miscellaneous Proceeds that-aré not applied to restoration or repair of the Property shall be
applied in the order provided for-in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower... Lender-shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by .reason of any demand made by the original Borrower or
any Successors in Interest of Borrower..  Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s aceeptance-of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. K

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a."co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s’interest in the Property under the terms of this
Security Instrument; {b) is not personally obligated to pay.the suis secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can:agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instruiment or the Note without the co-signer’s
consent. o T
Subject to the provisions of Section 18, any Siccessor in-Imerest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all
of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instniment unless: Lender agrees (o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the successors and assigns of Lender. E

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security. Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such-fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. .~

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary. to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing-the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal,the: reduction will
be treated as a partial prepayment without any prepayment charge (whether or not-a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made-by: direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such ovércharge.

15. Notices. All notices given by Borrower or Lender in connection with thisSecuiity” Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall'be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s rigtice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly ‘niotify” ™
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s changeof
address, then Borrower shall only report a change of address through that specified procedure, There may.be ;
only one designated notice address under this Security Instrument at any one time. Any notice to'Lendér’
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless - .
Lender has designated another address by notice to Borrower, Any notice in connection with this Securiyy” .
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.
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7 o+ 16. Governing Law; Severability; Rules of Construction. This Security Insttument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

~Obligations contained in this Security Instrument are subject to any requirements and limitations of

 _Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

.~ mmght be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the

event” that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict, shall not affect other provisions of this Security Instrument or the Note which can be given
‘effect without the conflicting provision.
w7 AS used:in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding ‘neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action. .~ 7 -

». 177 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18: Transfer: of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficidl ipterests’ transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and.a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender. may".require immediate payment in full of all sums secured by this Security
Instrument. However, this ofition shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. B

If Lender exercises this-Option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less.than-30 days from the date the notice is given in accordance with Section 15
within which Borrower:must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this:period, Lender may invoke any remedies permiited by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have eénforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) tive days _before sale ‘of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums-which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b)-cires any default of any other covenants or agreements; (¢} pays
all expenses incurred in enforcing: this -Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights-under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay-thesums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender:. (a) cash; (b} money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn u¥on an institution whose deposits
are insured by a federal agency, instrumentality or entity: or (d) Electronic Funds Transfer, Upon
reinstatement by Borrower, this Security Instrument and~obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this-right to reinstate shall not apply in the case of
acceleration under Section 18. L

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the-*Loan Servicer"} that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law . There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there:is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and “any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage lgan servicing, obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan.Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. ' ;o

Neither Borrower nor Lender may commence, join, or be joined to any“judicial action (as either an
individual litigant or the member of a class) that arises from the othér.party’s.dctions pursuant to this
Security Instroment or that alleges that the other party has breached any provision of, or any duty owed b
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with suc
notice given in compliance with the requirements of Section 15) of such alleged breachand afforded the
other party hergto a reasonable period after the giving of such notice to take corrective-action. If Applicable
Law provides a time period which must elapse before certain action can be taken,.that time* period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given ‘to Borrower pursuant to
gection ég shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this

ection 20. A L

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products,” toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioacfive materials; " (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located. that
relate to health, safety or environmental protection; {c)} "Environmental Cleanup" includes any.response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Envirénmental:
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmentak Cleinup.~

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous *
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shdll not.dg,:
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental -
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a.-" .~
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two .~
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate 10 normal residential uses and to maintenanceof
the Property (including, but not limited to, hazardous substances in consumer products).

WASHINGTON—Singie Family—Fannie Mae/Freddie Mac LINIFNER {NSTRUMENT gt Eorm 3048 110/1‘
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[Space Below This Line For Acknowledgment]

--"S’I’ATE OF WASHINGTON, ...... SK‘”’KU .................. County ss: |

A On this .......... [\ ............................. day of, Bfﬁfw&t‘/‘lcc’sﬁ ............ ,
personally appeared before me ..... Ja.drt.. Lo e vl olsene e ol
T U R , the signer(s) of the above mstrument, who

executed the same.

The under51gned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtédness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said fiote or“notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate-now held by you under this 'Deed of Trust to the person or persons legally
entitled thereto, i .

............................................................................
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ...28d............ day of ..December 2002 . . \
and is incorporated. into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the ."Security Instrument") of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Note to . EverTrustBank

...........................................................................................................................

(the "Lender") of the same date and covering the Property described in the Security Instrument
and Tocated at: . 1609 N 43rd.P| Mount Vernon, WA, 98273

P i [Property Addrass]

1-4 FAMILY COVENANTS:. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in"Security Instrument, the followmg items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property covered:'by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with.the Property, including, but not limited to, those for the
purposes of mg)plyl_ng or_distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishin apparatus, security and access control apparatus, lumbi!lg, bath
tubs, water heaters, water Closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm-doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling-and attached floor coverings, all of which,
including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. Al of the for(;%oing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 FarleIRlder and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shail not seek, agree to
or make a chan[%e in the use of the Propertf' or its zomx;t% classification, unless Lender has agreed
in writing to the change. Borrower shall comply with-all laws, ordinances, regulations and
requirements of aﬁy %‘overnmental body applicable to the Property. -~ "

. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission. L ey R .

D. RENT LOSS INSURANCE. Borrower shall maintain insurance.-against rent loss in
addition to the other hazards for which insurance is required by Section'5.” —~ -

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted. .

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted. ~....-" . . )

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used.-in this paragraph
G, the word "lease" shall mean "sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER - IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are.

AT P
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_ ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE, INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

Words, numbers or phrases preceded by a D are apphcable only if the O is marked, e.g. X1.

This Rider is made this 2nd day of DBCmeBI"2_002 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instrument™) of the
same date given by the undersigned (the “Borrower”) to secure Borrower’s Note to EverTrust Bank (the
“Lender”) of the same date (the “Note™) and coverlng the property described in the Security Instrument and
located at 1609 N 431d P1

Mount Vernon, WA. 98273 .

Modifications. In addition to the covenants and agreements made n the Secunty Instrument, Borrower
and Lender further covenant and agree as follows: :
A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(1) Initial Interest Rate T e e _

The Note provides for an “Initial Interest Rate” of 5.7500 % . The Note provides for changes in the
interest rate and the scheduled payments. S

(2) Change Dates

Each date on which my interest rate could change is called a “Change Date.”

[X] The Note interest rate may change on the first day of the month beginning on 01/()1;‘2003 and om,
the first day of the month every | month thereafter. . .

O The Note interest rate may change on the day of the month beginning on
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b _ : and on that day of the month every months thereafter.
'__EI_ The Note interest rate may change

® The Index
" Changes.in the-interest rate are governed by changes in interest rate index called the “Index”. The
Index 1s: 'Pn'mé Raté'published in the Wall Street Journal.

The most recent Index figure available as of the date on the first day of the month before each Change
Date is called the “Current Index ”

If the Index’f[s no longer_ a-va-llable, the Note Holder will choose a new index which is based upon
comparable information. The-Note Holder will give me notice of this choice.

(4) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

One and 50/100

Percentage points ( 1. 5000) to the Current Index. The Note Hoider will then round the result of this

addition to the nearest

Xl one-eighth of one percentage pomt (0 125%)
00 of one percentage point { %)

Subject to the limits stated in Section A(S) ‘on page two, thlS rounded amount will be my new interest
rate until the next Change Date. . .

The Note Holder will then determine the amount of the scheduled payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal payments The result of this calculation
will be the new amount of my scheduled payment.

(5) Limits on Interest Rate Changes

O There will be no maximum limits on interest rate changes.

O My interest rate will never be greater than % .

(¥l My interest rate will never be less than 5.750 %,

OO My interest rate will never the greater than % or less than %

(6) Effective Date of Changes '
My new interest rate will become effective on each Change Date. 1 will pay the amount of my
new scheduled payment beginning on the first scheduled payment date after the Change Date untll the
amount of my scheduled payment changes again. : _ _

(7) Notice of Changes ' s oo
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my scheduled payment before the effective date of any change. The notice will: 1nclude W
information required by law to be given me and also the title and telephone number of a person who o
will answer any question I may have regarding the notics :

o UM
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" B:" LOAN CHARGES

Tt could be that the loan secured by the Security Instrument is subject to a law which sets
* maximum loan charges and that law is interpreted so that the interest or other loan charges
collécted or to be collected in connection with the loan would exceed permitted limits. If this is
" the case, then: (A) any such loan charge shall be reduced by the amount necessary to reduce the
-..charge to-the permitted limit; and (B} any sums already collected from borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the pr_mmpal owed under the Note or by making a direct payment to Borrower,

C. PRIOR LIENS

If Lender determmes that all or any part of the sums secured by this Security Instrument are
subject to a lien which-has priority over this Security Instrument, Lender may send Borrower a
notice 1dent1fymg that-lien. Borrower shatl promptly act with regard to that lien as provided in
paragraph 4 of the Secunty Instrument or shall promptly secure an agreement in a form
satisfactory to Lender su_bordmatm_g that lien to this Security Instrument.

D. TRANSFER OF THE PRO‘PERTY

If there is a transfer of the’ Property subject to paragraphl?7 of the Security Instrument, Lender may
require (1) an increase in the current Note Interest rate, or (2) an increase in (or removal of) the
limit on the amount of any one interest rate-change (if there is a limit), or (3) a change in the Base
Index figure, or all of these, as a condltlon of Lender’s waiving the option to accelerate provided
in paragraph 17. :

Borrower has executed and ackﬁowledgcs 'r__ec:_eipt of pages 1 though 3 of this Rider.

By signing this, Borrower agrees to- all of the above.

Llo d Lloyd dba: The Rooster Compa-" st A
bygdle Lioyd, ﬁannU bleIIlam Lloyd Partner | rf/
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