Rﬁé’kﬁ" e MM

-~ 7 301 E: Fairhaven Ave
; /P.O'Box 285 Skaglt Coun y udltﬁvr
__‘_Burlington, WA 98233 12/6/2002 Page 1 of L) 3:22PN )
LAND TITLE GOMPANY OF SKAGIT GOUMTY
DEED OF TRUST
DATE: December 2, 2002
Reference # (if appllcable) Q& gz;s Additional on page

Grantor(s):
1. Mynatt, SerenaR
2. Mynatt, L.oren E

Grantee(s)
1. Skagit State Bank - ’
2. Land Title Company of Burlmgton Trustee

Legal Description:

ptn E1/2 of SW1/4 of SE1/4 of NE1/4 1n2-35-4E W.M. aka Tr. B, SP 69-72.  Additional on page 2
Assessor's Tax Parcel ID#: 350402-1-004-0809 (P35626)

THIS DEED OF TRUST is dated December 2, 2002, among Serena R. and Loren E. Mynatt,
husband and wife, whose address is 22861 Bridgewater Road, Sedro Woolley, WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P.O Box 285, Burlington, WA 98233 (referred to below. sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company of ‘Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
" of-entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following" described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; all easements, rights of way, and appurlenances; all watar, water rights and ditch rights (including stock in utilitiss
with ditch or irigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") locat%dp in Skagit County, State

of Washlngton -

See see'_'_:_att,:aﬁhéc__l Schedule "A-1", which is attached to this Deed of Trust and made a
part of this Deed of Trust as if fully set forth herein.

The Real Propéi‘ty-bf.-.jtg address is commonly known as 22861 Bridgewater Road, Sedro
Woolley, WA 98284. The Real Properly tax identification number is 350402-1-004-0809
(P35626) S

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounis specified in the Indebledness definltion, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of Interest, which obligates
Lender to make advances to Grantor-up to the credit limit so long as Grantor complies with all ihe terms of the Credit
Agreement and the line:of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from fime {o time, subject to the limitatlon
that the total outstanding batance owing:at any one time, not including finance charges on such balance at a fixed or
variable rale or sum as provided In the Credlt Agreement, any temporary overages, other charges, and any amounis
expended or advanced as provided In elther:-the indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided In thé Credit Agreement. It Is the Intenflon of Grantor and Lender that this Deed of Trust
secures the balance oulstanding-under.the Credit Agreement from time to fime from zerc up to the Credit Limit as
provided In this Deed of Trust and .any-inlermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid-balance. of the revolving line of credit may at cerfain fimes be lower than the
amount shown or Zero. A zero balance does not terminate the line of credit or ferminale Lender’s obligation o
advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effact notwithstanding
any zero balance. R

Grantor hereby assigns as securlty to Lender, all. of Grantor's right, titie, and interest in and lo all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intendsd
te be specific, perfected and choate upon the racordirig of this Deed of Trust. Lendsr grants to Grantor a license to collect
the Rents and profits, which license may be revoked at-Lender's option and shafl be automatically revoked upon acceleration
of all or part of the Indabtedness. s

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) .PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF EACH OF GRANTCR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED.OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: S K

PAYMENT AND PERFORMANCE. Except as otherwise pf'qvf'ﬂad in this_i‘)eed of Trust, Grantor shall pay fo Lender all
amounts secured by this Dead of Trust as they become due, and-shall stricty and In a imely manner perferm all of Grantor’s
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: L

Possesslon and Use. Until the occurrence of an Event of Default,:Grantor may (1) remaln In possession and control of
the Property; (2) use, cperate or manage the Property; and (3) collect the'Rents from the Property (this privilege is a
llcanse from Lender fo Grantor automatically revoked upon default), The following provisions relate fo the use of the
Property or to ather limitalions on the Property. The Real Property Is riot.used principally-for agricultural purposes.

Duty to Mainfaln. Grantor shail maintain the Preperly in good condition andpromptly perform all repairs, replacemants,
and maintenance necessary to preserve its value. S :

Compliance With Environmental Laws. Grantor represents and warmants fo Lenderthat - (1) During the perlod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threalenad release of any Hazardous Substance by any person oni;-under, abouf or from the Property; (2)
Grantor has no knowledgs of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental:Laws, (b) ‘any use, generation,
manufaclure, storage, treatment, disposal, release or threatened release of any Hazardous Substarice on, under, about
or from the Property by any prior owners or occcupants of the Properly, or (c) any ‘actual or thredtened Higation or
claims cof any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authoiized user of the Property shall
use, generate, manufacture, store, treal, dispose of or release any Hazardous Substance on,“undsr, about or from the
Froperty; and {b) any such activity shall be conducted in compliance with all applicable téderal, 'state, and local laws,
regulations and crdinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lefidar'may deem
appropriate fo determine compliance of the Property with this section of tha Deed of Trust. “Any inspections-or tests
made by Lender shall be for Lender's purposes only and shall not be consirued to creale any responsibility or liabifity on
the part of Lender to Grantor or 1o any other person. The representations and warranties contained herein-are-based on
Grantor's due diligence in Investigating the Property for Hazardous Substances. Grantor hersby (1] releases. &nd
walves any fulure claims against Lender for indemnity or contribution in the event Grantor bécomes lidblefor cléanup-or

other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all &laims, .
losses, liabilies, damages, panallies, and expenses which Lender may directly or indireclly sustain orsuffer resultirg
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, ¢

disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whiather ‘orfot,
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, includiig the

obligation to indemnify, shall survive the payment of the Indsbtedness and the satisfaction and reconveyance of the lien -

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by

foraclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, permit, or suffer any strippi"ng'i)f
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay, -
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scona, soil, gravel or rock producis without Lender’s prior written consent.

H Hembva_l_of tmprovements. Grantor shall not demolish ar remove any improvements from the Real Property without
i __,Lendar s pnor written consenl. As a condition to the removal of any fmprovemenls Lender may require Grantor to make

__Lenders ngm to Enter. Lender and Lender's agents and representatives may enter upen the Real Proprty at all
reasonabla times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and, conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by all'agents; tendnts or olher persons or entilies of every nalure whatscever who rent, lease or otherwise use or accupy
the Property in“any me&nner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities dpplicableto the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation-and withhold compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has notified Lenderin writing prior to dolng s0 and so leng as, In Lender’s sole opinion, Lender’s interests in the
Froperty are nol jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lender fo prnteci Lender's interest.

Duty to Protect.. Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition 1o those acls saf forth above in this section, which from the character and use of the Property are reasonably
necessary to prolect and preserve the Property.

TAXES AND LIENS. The fqubWi_ng provisions relating to the taxes and liens on the Propery are part of this Deed of Trust:

Payment. Grantor shall pay wheén due'(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finés and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free ‘of‘all llens having. priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assessmanis ot dus, except for the Existing Indebledness refarred to below, and except
as otherwise provided in this Deed of Trust.:

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good taith
dispute over the obligation to pay, so’ long as'Léender's inferest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpaymant, Grantor shall within.fifteen (15) days after the lien arises or, if a lien Is filad, within fitean
(15) days after Grantor has notice of: 1he.filifig, Secure the dischargs of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, of other charges that could accrue as a result of a foreclosura or
sale under tha lisn. In any conlest, Grantor-shal defend.itself and Lender and shall satisfy any adverse judgment before
enforcament against the Property. Grantor shall name ‘Lender as an additional abliges under any sursty bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to tLender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate'governmental ofﬁc:a[ to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Nolice of Conshuction. Grantor shall nofify Lendar al leaslk: ﬂﬁeen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if:any mechanic's lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. : Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lander that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relalmg to msunng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and malntam pohmes of fira Insurance with standard extended
coverege endorsemants on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient 1o aveid application of any coinsurance clause, and with & standard mortgagee clause in favor of
Lender, togsther with such other hazard and liability insurance as Lender miay reasonably require. Policies shall be
written in farm, amounts, coverages and basls reasonably acceplable to Lender and issusd by & company or companies
reasonably acceptable to Lendsr. Grantor, upon request of Lender, will deliver to Lender from time to time the pelicies
or cerfificates of insurance In form salisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice o Lender. Each insurance policy also shall includs an
endorsement providing that coverage in favor of Lender will not ba impaired in any way by any act, omission or default
of Grantor or any cther person. Should the Real Properly be located in:en area designated by the Director of the
Federal Emergency Managament Agency as a special flood hazard area, Grantor.agrees to-oblain and maintain Federal
Flood Insurance, if available, wilhin 45 days after nofice is given by Lender thatthe Propany ig located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the‘property securing the loan, up to
the maximum pollcy limits set under the National Flood insurance Program, or as olhermse required by Lender, and fo
maintain such insurance for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Propedy Lender may
make proof of loss if Grantor fails to do so within fiffleen (15) days of the casuatty. Whether or nét Lender's securily is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds lo
the reduction of the Indebtedness, payment of any lien affecting the Property, or the resiorailon and repalr of the
Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or raplace the damaged or

. destroyad Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof-of sueh expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantor is ot In. default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afer’ their recaipt and-which
Lender has not committed to the repair or restoration of the Property shall be used first lo pay .any-amount_owing to
Lender under this Dead of Trust, then to pay accrued Interest, and the remalnder, if any, shall be applied:-to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtedness, such proceeds
shall be paid without inferest to Grantor as Grantor's interasts may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtadness descnbed below isin
effect, compliance with the insurance pruvnsmns contained in the instrument evidencing such Existing lndebtedness shall
constitute compliance with the insurance provisions undsr this Dead of Trust, to the extent compliance with-the terms of
this Deed of Trust would constitute a duplication of insurance requirement. It any proceeds from the insurance become .
payable on loss, the provisions In this Deed of Frust for division of proceeds shall apply only to that portion of the,:"
proceeds not payable to the holder of the Existing Indebladness.

LENDER'S EXPENDITURES. |f Grantor fails {A) to keep the Property free of all taxes, liens, security |nterests
encumbrances, and other claims, (B} to provide any raquired insurance on the Property, (C) o make repalrs {o: fhe
Property or to comply with any obligation lo maintain Existing indebtedness in good standing &s required belaw, then Lender -~
may do so. If any aclion or proceeding is commenced that would materially affect Lender’s interests in the Property, then

MR
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Eender on Grantor's behalf may, but is nol required to, take any action that Lender belleves to be appropriate lo protect
Lender’s inlerests. Al expenses Incurred or paid by Lender for such purposes will then bear interest at the rate charged
* under the Cradit Agreement from the date Incurred or paid by Lender to the date of repayment by Grantor. All such expenses
“will become apart of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) ba added to the

balance of the Credit Agresment and be appartioned among and be payable with any instaliment payments to become due
during either (1) the term of any applicabls insurance policy; or (2) the remakning term of the Credit Agreament; or (C) bs
treated as a bafloon payment which will be due and payable at the Cradit Agreement’s maturity. The Dead of Trust also will
secure payment.&f thése amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which-Lender may be enfitled on account of any default. Any such action by Lender shall not be construed as
curing the defauit so-asfo bar Lender from any remady that it otherwise would have had.

WARRANTX:"‘DEFEHSE‘QF- TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: L D

Title. Grantor warrarits that: (a) Grantor halds good and marketable litle of record to the Properly In fee simpls, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or In the Existing
Indebtedness section beiow or in any fifle insurance policy, title reporl, or final title opinion issuad in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exscute and deliver this.Deed.of Trust to Lender.

Defense of Title. Subjectto the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
tha Property against the-lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's fitls or the interest of Trusiee or Lender under this Dead of Trusl, Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal party in such procseding, but Lender shall be entiled to participale in the
proceading and to be represenied in:the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender suchinstruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Grantor _warrénts"'t_hat the Property and Grantor's usa of the Property complies with all existing
applicable laws, crdinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreemants, and statemants Grantor has made in this Daad of Trust shall survive
the executlon and delivery of this Deed of Trust; shall be continuing in nature and shall remain in full force and effect untit
such time as Grantor's Indsbtedness is paid in.full.

EXISTING INDEBTEDNESS. The following mQVisipﬁs concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agress fo pay; or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indsbtedness, or any default
under any security documents for such indsbtedness.

No Modification. Grantor shall not enter into_any agreement with the holder of any morigage, deed of trust, or other
sacurity agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renawed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent'of Lender.

CONDEMNATION. The following provisions relating to candamqgliénpf‘ocbgdings are a part of this Deed of Trust:

Proceedings. if any procesding in condemnation Is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be nscessary to:deéfand the aclion and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceading and to be represented In
the proceeding by counsel of its own choice all at Grantor’s expénse; and-Grantor will deliver or causs to be dellverad o
Lender such instruments and documentation as may be reguested by-lLender trom time to time to permit such
participation. e .

Applicalion of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at'its elsclion: require that all or any portion of the net
proceads of the award be applied to the Indebtedness or the repalr. or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs; expensies; afid attorneys’ fees incurred by Trustes
or Lender in connection with the condemnation. o S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUl’HOﬁ!jriES. The fcllowing provisions relating to
governmental taxes, fees and charges are a part of this Desd of Trust: L S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall:exegute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender fo perféct and continue’ Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incured in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, decumentary stamps,
and other charges for recording or registering this Deed of Trust. v f S

Taxes. The following shall consfilute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness securad by this Deed of Trust; (2). a specific.tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this” type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeabls against the Lender or the holder of the Credit Agreament; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax lo which this section applies is enacted subsequent to the dale of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all ofils available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it baccmes delinquent, or (2)
contests the lax as provided above In the Taxes and Liens section and deposits with Lender cash or a_sufficient
corporate surety bond or olher security satistactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Dead of Trust as & seciurity
agresment are a part of this Dead of Trust: Ch L

Security Agreement. This Instrument shall constitute a Security Agreement to the extent any of the Pro;ieﬁy; _conslitu'i:e:g
fixtures, and Lander shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from
time to time. R

Security Interest. Upon requsst by Lender, Granlor shall execute financing sialements and take whatever othér action -
is requested by Lender to perfect and continue Lender's security interest in the Personal Properly. In addition 46 -
recording this Deed of Trust in the raal properly records, Lender may, at any ime and without further authorizationfrom-*
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt
reimburse Lender for all expenses incurred in perfecting or conlinuing this security interest, Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any .
Personal Property not affixed to the Propsrty in a manner and at a place reasonably convenient to Grantor and Lender.*

***** !
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;{' and fn&ke it available lo Lender within three (3) days aftar receipt of written demand from Lender to the extent permittad
* /by applicable law.

" " _Addresses. The malling addresses of Grantor (debtor) and Lender (securad party) from which information concerning
* the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Cods)
are ds slated on the first page of this Dead of Trust.

FURTH'EH ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬁorney—in—facl arg a part of this Deed of Trust:

Further Assurances Al any ltime, and from tima to time, upon request of Lender, Granlor will make, execule and
dellver;"or will calise’to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause fo be.ji led, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places -as_Lendér may deem appropriale, any and all such morigages, deeds of Irust, security deeds, security
agreements ﬁnanclng statarnents, confinuation statements, instruments of further assurance, cerfificates, and other
documents as may, in‘the sola opinion of Lender, be necessary or desirabia in order to effectuate, complets, perfect,
confinue, or preserve .{1). ' Grantor's obligations undar the Credit Agreement, this Deed of Trust, and the Related
Documents, and.-{2).. the liens.and security interests created by this Deed of Trust on the Property, whether now owned
ar hereafter acquired by Grantor. Unlass prohibited by law or Lender agrees to the confrary in writing, Grantor shall
reimburse Lendéf for all.costs and.expenses incurred in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby imevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all othar things
as may be necessary of deswable, |n Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [t Granlor pays aII lha Indebledness when dus, terminates the cradit fine account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exscute and deliver to Trustee a
request for full reconveyance and shall-execite and deliver to Grantor suilable statements of termination of any financing
statement on file evidencing Lender’s §acurity inferest in the Rents and the Personal Property. Any raconvayance fae shall be
paid by Granlor, if permitied by applicable-law. The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto™, and the racilals In tha reconveyancs of any matters or facts shall be conclusive proof of the
truthfulness of any such malters or facts. -

EVENTS OF DEFALRT. Grantor will be In default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any fime in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor’s income, assets, diabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the. Credit Agreement. {C) Granlor's action or inaction adversely affects
tha collateral or Lender’s rights in the collateral. This cén jnclude, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes; death of all persons liable on the account, transfer of title or saie of the
dwelling, crealion of a senior lien on the dwelling without Lender's permission, foreclesure by the holder of another lien, or the
use of funds or the dwelling for prohibited purpeses. ™ ™

RIGHTS AND REMEDIES ON DEFAULT. !f an Eveﬁt .t:f Default ocelrs under this Deed of Trust, at any time thereatfter,
Trustee or Lender may exercise any ona or more of tha following rights and remadies:

Electlon of Remedies. All of Lender's rights and remedies™ will'be cumulative and may be exercised alone or togsther.
An elaction by Lender to choose any one remedy will not-barLender from using any other remedy. If Lender decides to
spand money or to perform any of Grantor's obligations:under this. Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantar.in default and lo exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right at its opilcn to daclaré tha entire indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, ihe Trustaa shall have the right to exercise its power of
sale and o foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the fult extent provided by applicable law. -

UCC Remedies. With respect to all or any part of tha Personal Propefty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commerclal Code.

Collect Renis. Lender shall have the right, without notice 1o Granlor to take possesswn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply tha net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or-other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collacted:by Lender; then Grantor irmevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants orothér users to Lender in response
to Lender's demand shall safisty the obligations for which the payments are made, whether or notany proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person by agant or through a
receivar.

Appoint Recelver. Lender shall have the right to have a recelver appuointad to take possessmn of all or any part of the
Property, with 1he power to protect and preserve the Property, to operate the Property precading er: pandlng foraclosure
or sale, and o collect the Rents from the Property and apply the proceeds, over and abovethe costof the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right 1o-tha appaintment
of & receiver shall exist whether or not the apparent value of the Property exceeds the |ndebtedness by @& substanhal
amount. Employment by Lender shali not disqualify & person from serving as 4 receiver. :

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold: as. prowded above or
Lender olherwisa becomes entitied to possession of the Property upon default of Grantor, Grantor shall:becomg a
tenant at sutlerance of Lender or the purchaser of the Property and shall, at Lender’s option, gither (1} pay.a
reasonablé rental for the use of the Property, or (2} vacate the Proparty immediateiy upon the demand of Lender,

Other Remedies. Trustee or Lender shall have any other right or remeady prowded in this Deed of Trust.or tha Credlt
Agreemant or by law.

Nofice of Sale. Lender shall give Grantor.reasonable nofica of the tims and place of any public sale of the. Person&l'
Property or of tha time after which any pnvate sale or other intended disposition of the Personal Property Is to be'mads.

Reasonable notice shall mean notice given at least ten (10) days befors the time of the sale or disposition. Any sale of

the Personal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by appiicabla law, Grantor hereby waives any and all righls to ha've _._th‘é
Property marshalled. In exarcising its rights and remeadies, the Trustee or Lender shall be free to sell all or any part of the
Property togethar or separalely, in one sale or by separale sales. Lender shall ba entitled to bid at any public sate on all -~

TS T

Skaglt County Audltor
12/6/2002 Page 5§ of

9 3:22PM



DEED OF TRUST
(Continued) Page 6

' orany portion of the Property.

* Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
* Lender-shall be entilled {o recover such sum as the court may adjudge reasonable as aforneys’ fees at frial and upon
;any appeal.” Whether or not any court aclion is involved, and to the extent not prohibited by law, all reasonable
; expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament ‘of its rights shall becoma a part of the Indebtedness payable on demand and shall bear interast at the
.Cradit Agregment rate from the dale of the expenditure until repaid. Expenses covered by thls paragraph include,
without limitation, ‘however subject to any limits under applicable taw, Lender's atiorneys’ fess and Lenders legal
expenses, whethier:or not there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings
{including-efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgment
collection services, the cost of searching records, obtaining tile reports (including foreclosure reports), surveyors'
reports, dnd appraisal fees, titie insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any:court'costs, in addition to all other sums provided by law.

Rights of Trustee. Triistes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abiigations of Trustes
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addilion to all powers of Truslee arising as a matter of law, Trustee shali have the power to take
the following actions with' respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the.Real Property, including the dedicalion of sireets or other rights to the public; (b) join in
granting any easement-or creating-any restriction on tha Real Properly; and (c) join in any subordination or other
agreemant affecting this Dead'of Trustor the interast of Lender under this Dead of Trust.

Obligations fo Notity. Trusiee shall not be obligated to nofify any other party of a pending sale under any other trust
deed or lien, or of any action or procseding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or Prd&:gedlng Is brought by Trustes.

Trustee. Trustee shall meet ail qualifications required for Trustee under applicable law. In addition 1o the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustea shall have the right to foreclose by
notice and sale, and Lender will hava tha. righit to foreclose by judicial foreclosure, In either case in accordance with and

to the full extent provided by applicable law,. . .
Successor Trustee. Lender, at Lenter’s optign, may from fime to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an ‘instrument executed and acknowladged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington.” The instrument shall contaln, in addition to all other matlers
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's Flle
Number where this Deed of Trust Is recorded,.and-the name and address of the successor trustee, and the Instrument
shall ba execuled and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the litle, power, and duties conferred upon the Trustee in this Desd of Trust and by
applicable law. This procedure for substitution ‘of Trusles shall govern to the exclusion of all other provisions for
substitution. . 5

NOTICES. Subject to applicable law, and except for notice required, or allowed by law to be given In another manner, any
nolice required to be given under this Deed of Trust, including, without Emitation any nolice of default and any notice of sale
shall be given In wriling, and shall be sffective when actually .deliverad, when actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally. recognized overnight courier, or, If mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All coples of notices of foreclosura from the helder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning .of this Dead of Trust. Any person may changs
his or her address for nolices under this Deed of Trust by giving formal written notice 1o the other person or persons,
specifying that the purposa of the notice is to change the person’s addréss. For ‘notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's cument address. Subject %o applicabla law, and except for notice required or
allowad by law fo be given in ancther manner, if there Is more than one*Grantor, any notice given by Lender to any Grantor is
deemad to be notice given to all Grantors. t will be Grantor's responsibility to-tall thé others of the notice from Lender,

MI!SCELLANEQUS PROVISIONS. The following miscellaneous provisions ard'a h_gri of this.Deed of Trust:

Amendments. What is written In this Deed of Trust and in the Related Docyments is: Grantor's entire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o this Deed
of Trust must be in writing and must be signed by whoever will ba bound or'-pbl_i_gaiad by-the ehange or amendmant.

Caption Headlngs. Caption headings in this Deed of Trust are for convanience purposes nly and are not to be usad to
interpretl or define the provisions of this Deed of Trust. AT e

Merger. Thers shall be no merger of the interest or estate created by this Deed of Tfﬁ;t’ with any other Interest or estate
In the Property at any time held by or for the benefit of Lender in any capacily, without the wn'_t_t_ah Qohsgnt of Lender.

Govemning Law. This Deed of Trust will be governed by and inlerpreted in acéb_rdance__.v’:lih fé&e_ral law and the
laws of the State of Washington. This Deed of Trust has been accepled by Lenderin the State of Washington,

Joint and Several Liability. All obligations of Grantor under this Dead of Trust shall be.--jﬁi_nf_:"éna saveral, and all
referances to Grantor shall mean each and every Grantor. This means thal each Grantor signing bélow |s responsible for
all obligations in this Deed of Trust. B

No Walver by lL.ender. Grantor understands Lender will nol give up any of Lender's rights ‘undei Ihis Deed of Trust
unless Lender does so In writing. The fact thal Lender delays or omits to exercise any right will net meéan that Lender
has given up that right. 1 Lender doas agree In wriling to give up one of Lender’s rights, that doesnot'mean Grantor will
not have to comply with the olher provisions of this Deed of Trust. Grantor also understands that if Lender doas consent
1o a request, that does not mean that Grantor will not have to gel Lender's consent again If the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requesls, that‘does: not mean

Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, dermand for -,

payment, protest, and nofice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trus! is nat valid or should not be enforced; that fact by

ilself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce thie rest

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be “inivalid or

unenforceable.

Successors and Assigns. Subject to any limitations staled in this Dsed of Trust on transfer of Grantor's interast, t_nis'"

Deed of Trust shalt be binding upon and inure to the benefit of the parties, their succassors and assigns. If ownership of
the Properly becomes vested in a person other than Grantor, Lander, without notice to Grantor, may deal with Grantor's

successors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension without -
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' _;"4r§_lea'sihg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
S Time Iq_pf the Essence. Time is of the essence in the performance of this Dead of Trust.

'Waliié;,,,qi Homestead Exemption. Grantor hersby releases and walves all rights and benefits of the homestead
g¥emption taws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

nEFt'Nn'":ous The following words shall have the following meanings when used in this Deed of Trust:
Beneﬂclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

BorrOWer The v_\_(og_d "Borrowsr" means Serena R. Mynalt and Loren E. Mynatt, and all other persons and entities
signing the Credit Agreement.

Credit Afgreemem The words "Credit Agresment” mean the credit agreement dated December 2, 2002, With credit
limit of $7,500.00:from Grantor to Lender, together with all renewals of, extensions of, madifications of, refinancings
of, consolidations. of, and subslltullons for the promissory note or agreement.

Deed of Trusl. The words "Daed of Trusi” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without hmltahon &l asﬂgnment and security interest provisions relating o the Personal Properly and Rents.

Environmental Laws. :The words "Environmental Laws™ mean any and all state, faderal and local statutes, regulations
and ordinances relating ‘to the protection of human health or the environment, including without limitation the
Comprehensive Environmental..Response, Compensation, and Liability Act of 1980, as amended, 42 L1.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 89499 ("SARA"),
the Hazardous Matarials Transpioriation Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery
Acl, 42 U.S.C, Section. 6901. et seq., or other applicable state or federal laws, rules, or ragulations adopted pursuant
thersto.

Event of Defaull. The words "Event of DefauIt" mean any of the events of default set forth in this Deed of Trust in the
avents of default section of thls Deed of Trust

Existing Indebtedness. The- words "Exnstmg Indebtedness™ mean the indebledness described in the Existing Liens
provision of this Deed of Trust. ;

Grantor. The word "Grantor” maans Serana R: Mynatt and Loren E. Mynatt.

Hazardous Substances. The wards "Hazardous Substances” mean materials that, because of their guantity,
concentrafion or physical, chemical or-infectious characieristics, may cause or pose a present or potential hazard to
human health or the environment when: improperiy used, treated, slored, disposed of, gsnerated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardobs Substances” also includes, without limitation, petreloum and petroleum
by-products or any fraction thereof and asbestos.

Improvemenis, The word “mprovements” rriaah_s all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addiffons, replacemants and other construction on the Real Property.

Indebtedness. The word "Indebledness" means dif principal, inlérest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with“all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Credit Agreement .of Relaied Documents and any amounis expended or
advanced by Lender to discharge Grantor's obligations or expenses incured by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, iogether with interest on such amounts as provided in this Dead of Trusl.

Lender. Tha word "Lender” means Skagd State Bank, s succsssors and.assigns. The words "successors or assigns”
mean any parson or company that acquires any inlerest in the-Credit Agreement

Personal Property. The words "Parsonal Property” mean all eqmpment fi xtures, and other articles of personal property
now or hereafter ownaed by Grantor, and now or hereafler attached or affixed to the Real Property; together with all
accessions, parts, and additions to, alt raplacements of, and all substitutions fur, any of such property; and together with
all Issues and profits thereon and proceeds (inctuding without Iirrulatlon aII |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Parsonal Propsrty

Real Property. The words "Real Property” mean tha real property, |nterests and ngh!s as “further described in this Deed
of Trust.

Related Documents. The words "Relaled Documents” mean all promlssory notes credll agreamenls loan agreements,
environmental agreaments, guaranties, secwity agreements, mortgages, desds ‘of trist, Security deeds, collateral
mortgages, and all other Instruments, agreements and documeants, whether now of hereaﬂar e)astlng. executed in
connection with the Indebtednass. .

Rents. The word "Rents” means afl present and future rents, revenues, income. |ssuas royaltlas, proﬁts and other
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Burdington, whose mamng address |s ‘P O Box 445,
Burlington, WA 98233 and any substituls or succassor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Loren E. Mynatt, Indivlduany
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sareor _\Nunuo '
couuw oF j\//m&f\/

QOn this day-before ‘'me, the undersigned Notary Pubfic, personally appeared Gerd] d Loren E. Mynatt,
personally knewn to.me of proved to me on the basls of satisfactory evidence 1o be- als described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their frea and volunlary act and deed,
for the uses and purposes therein. mentioned.

Given under my hand and official seal this \tin day ot _ L O\ ,200%

Residing at
My commission expires _ -1\ g

Notary Public in and for the State.of

REQUEST FOR FULL RECONVEYANCE
To: R < Trustes

The undersigned is the legal owner and h'él'da_r qf"a"ii"indébtadnass secured by this Deed of Trusl. You are hereby raquesled,
upon payment of all sums owing fto you,*to reconvey without warranty, to the persons entitied therata, the right, titte and
inferest now held by you under the Deed of Trust, - I

Date: S Beneficlary:
e o By:
Its:

LASER PRC Lending, Ver. 5.21.00.003 Capr. Harland Fianelal hlm.iuna. ne, 1997, 2002, Ajt-Rights Rwaerved. = WA MACFILPLVGOIFC TR=5021 PR-~20
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Schedule "A-1" P-104102-8

- DESCRIPTION:

:Tfect“B of Short Plat No. 69-72, approved November 14, 1972,

.'”desbribéd as follows:

That portlon of the East ¥ of the Southwest ¥ of the Southeast
Y% of-the ‘Northeast ¥ of Section 2, Township 35 North, Range 4
East, "W M belng more partlcularly described as follows:

Beginning at the East Y corner of said Section 2, from which the
Northeast corner ' of said Section 2 bears North 3°52'00" East:
thence North 88°19'00" West, along the South line of said South-
east % of the Northeast ¥ of Section 2, 643.77 feet to the
Southeast corner of - said subdivision and the true point of
beginning;

thence North i3?22'57ﬂ _East, along the East 1line of said
subdivision, 330.01 feet;

thence North 88¢19!'00" West, parallel with said South line of
said subdivision, 160.00 feet

thence South 3°22'57". West parallel with said East line of said
subdivision, 330.01 feet to said South line of said subdivision;
thence South 88°19'00" East, along said South line, 160.00 feet
to the true point of béginning,

!

EXCEPT the East 80 feet thereof
ALSO EXCEPT County road along the South line thereof.

Situate in the County of Skaglt,”Stetemof Washington.



