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LAND TITLE COMPANY OF SKAGIT GOLWTY

ASSIGNMENT OF RENTS

Reference # (if apphcable) E]_Q4_33_§ Additional on page ____
Grantor(s): ;

1. HENDHICKSON WILLAHD

2. HENDRICKSQN IDA

Grantee(s)
1. Skagit State Bank

Legal Description: Lot 3, W:hda Mountam View Estates Additional on page 2
Assessor’'s Tax Parcel 1D#: 4572—000—003—0002 P100735

THIS ASSIGNMENT OF RENTS dated November 27, 2002, is made and executed between
WILLARD M. HENDRICKSON, and iDA M. HENDRICKSON, Husband and Wife, whose address
is 135 STATE ST, SEDRO WOOLLEY, WA 98284 (referred to below as "Grantor™) and Skagit
State Bank, whose mailing address is-301 E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender"). - -
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‘ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in Skagit County, State of
Washington: -

Lot 3, "WILIDA MOUNTAIN VIEW ESTATES", as per plat recorded in Volume 15 of Plats,
pages 20 through 22, inclusive, records of Skagit County, Washington.

Stuate in the: County of Skagit, State of Washington.

The Property or its addr_ees is commonly known as 16068 Mountain View Rd, Mount Vernon,
WA 98273. The Property tax identification number is 4572-000-003-0002 P100735

CROSS-COLLATERALIZATION. Jn addition to the Nole, this Assignment secures all obligations, debls and liabilities, plus
interest thereon, of Granior o Lender; or any one or meore of them, as well as all claims by Lender against Grantor or any one
or more of them, whather now: exrstmg or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, wheiher due or ot due, direct or indirect, determined or undetermined, ebsolute or contingent,
liquidated or unliquidated whéther Graritor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwise; and whether recovery upon such amounts may be or hergafter may become
barred by any statute of hmttattons, and wherther the obligation fo repay such amounts may be or hereatter may become
otherwise unenforceable.

THIS ASSIGNMENT (S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDONESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS A$SIGNMENT, AND THE RELATED DQCUMENTS.
THIS ASSIGNMENT IS GIVEN AND AC.CEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwrse provided in this Assignment or any Related Documents, Grantor shall

pay to Lender ail amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's

obligations under this Assignment. Uniess and until Lender exercises its right to collect the Rents as provided below and so

long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage

the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptey proceedtng

GRANTOR’'S REPRESENTATIONS AND WARRANTIES ‘Granlor warranis that:

Ownership. Grantor Is entitied to receive the. Rents tree and clear of all rights, foans, liens, encumbrances, and claims
axcept as disclosed to and acceptad by Lenderin ‘writing.

Right to Assign. Grantor has the full right, power and &uthonty lo-enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignmenl. Grantor has not previously assrgrled.,.-or '--co"nveyed the Rents to any other person by any
instrument now in farce.

No Further Transfer. Grantor will not sell, assign, encumber. or otherwrse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have cccurred under this Assignment, to collect and receive. the Rents: For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nofices to any and all tertants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lander ar Lendar's agent.’ A

Enter the Property. Lender may enter upon and take possession of the Property, demand collect and receive from the
tenants or from any other persons liable therefor, aii of the Rents; instilute and carry an 4l legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary lo recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to
pay the costs thersof and of all services of alf emptoyees including their equipient, and of-all continuing costs and
axpanses of maintaining the Praparty in proper repair and condition, and alsc to-pay all taxas, assessments and water
utilities, and the premiums on fire and other insurance affected by Lender on the Property .

Compliance with Laws. Lender may do any and all things to execute and oompty with the ta‘ws of the State of
Washington and also all other laws, rules, erders, ordinances and requirements ot alt other governrnental agencies
affacting the Property.

Lease the Properly. Lender may rent or lease the whole or any part of the Properly for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may deem appropnate, erther i Lenders name
or fn Grantor's name, to rent and manage the Property, including the collection and application of Rents, :

Other Acts. Lender may do all such other things and acts with respect to the Properly as Lendar- may deem approprlate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and thé fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other epacltlo act orh._
thing.

APPLICATION OF RENTS. Aill costs and expenses incurred by Lender in connaction with the Property shall ba for Grantors
account and Lender may pay such cosls &and expensgs from the Rents. Lender, in its sole discretion, shall daterming the :
application of any and all Rents recelved by it; howsver, any such Rents received by Lender which are not applied to'such’ -
costs and expenses shall ba appliad fa the lndebtedness All expenditures made by Lender under this Assignment-and not -~ ..
reimbursed from the Rents shail become a part of the Indebtedness secured by this Asstgnment and shall be payabte on . )
demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. Iif Grantor pays all of the Indebtedness when due and otherwise performs all the pbltgattons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to -
Grantor a suitable satisfaction of this Assignment and suitable statements ot termmation ot any ﬂnanomg statament on file ¥
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Y --é'vndenclndxl,ender’s sacurity interest in the Rents and fhe Property. Any fermination fes required by law shall be paid by
Grantor it permitted by applicable law.

LENDER'S EXPENDITURES. if any action or proceeding is commencad that would materially aect Lender's interes! in the
Property ‘or_if-Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
limitad: to. Granlor’s failure to discharge or pay when due any amounts Grantor Is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, ingluding but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any.time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or peid by Lender for such purposes will then bear interest at the rate
charged tinder the Nofe'trom the date incurred or pald by Lender o the dale of repayment by Grantor. All such expenses wil
become a part of the indebtedness and, at Lender’s option, will (A) be payable on demand; (B} be added to the balance of
the Note and be appomoned among and be payable with any instalimant payments to become due during sither (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be trealed as a ballpon payment
which will be due and payable at:the Nole's maturity. The Assignment also will secure paymant of these amounts. Such right
shall ba in addilion to all gther rights and remedies to which Lendar may be entitied upon Detauit.

DEFAULT. Each of the'iolloWlng."'af Lender's option, shall constitule an Event of Defauit under this Assignment:
Payment Detault.* Grantor falls to. smake any payment when due under the Indebledness.

Other Defaults. Grantor fa1ls to comply with or to perform any other term, obligation, covenant or condition conlained in
this Assignment of in any.of the Related Documents or lo comply with or to parform any term, obligation, covenant or
condition containad in an‘? other agr’éémen! betwsen Lander and Grantor.

Default on Other Paymems Farlure of Grantor within the time reguired by this Assignment o make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty reprasentalion or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Reldled Documents is false or misieading in any malerial respect, either now or at
the fime made or turnished or'becomes false.or misieading at any lime thereafter.

Defective Collateralization. This Assabnfnent or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to craala a valid and perfected security interest or ilen} at any time and for
any reason.

Death or Insoivency. The death of any Grantoc, tne msotvency of Grantor, the appointment of a receiver for any par of
Grantor's property, any assignment for the-benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or |nsolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencemenl of foreclosure or forfsiture proceadings, whether by judiclal
proceeding, sei-halp, repossession or any ‘other ‘method, by any craditor of Grantor or by any governmental agency
against the Rents or any property securing lhe Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender, However,; this Evant of Default shall not apply If there is a good faith dispute by
Grantor as Yo the validily or reasonablaness of the &laim which is the basis of tha creditor or forfeiture progeading and it
Granlor gives Lender written notice of the creditor or forfelture proceeding and deposits with Lender monies or a surety
bond for tha craditor or forfeiture proceeding, in an“amount determinad by Lander, in its sole discretion, as baing an
adeqguate raserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, subslanhally damaged sold, or borrowed against.

Events Atfecting Guarantor. Any of the preceding evenis' occurs with' respect to any guarantor, endorser, suraly, or
accomemeodation party of any of the Indebtedness or any guaranior, endorser, surety, or accommaodation parly dies or
bacemes incompetent, or revokes or disputes the validity of, ar Ilabmty undar, any Guaranty of the Indebtedness.

Adverse Change. A material advarse change occurs in Grantor's ﬁnancaal condmon or Lender belleves the prospect of
paymant or performance of the Indsbiedness is impairad. S :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evenl of Default and at any time thereafter, Lender
may exercisa any one or more of the following rights and remedies, in addmon to- any other rights or remedies provided by
law:

Accelerate indebledness. Lender shall have the right at its option wilhoulxg-nollce td Granlor to declare the entire
Indebledness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Renis. Lender shall have the right, without nofice to Grantor, fo take:possession of ttie:Property and collact the
Rents, including amounts past due and unpaid, and apply the net procseds, over and above L.énder's costs, against the
Indebtadness. In furthesance of this right, Lender shall have all the rights provided for in thé Lender's Right to Receive
and Collact Rents Section, above. !f the Rents are collacted by Lender, then Grantor’ mevocably designates Laender as
Grantor's attorney-in-fact to endorse Instruments received in payment thereof in the’ ndme of Grantor and to negotiate
the same and collect the proceads. Payments by tenants or ather users to Lender in response-fo Lénder's demand shall
salisfy the obligations for which the payments are made, whether or not any proper grounds.for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver. |

Appoint Recelver. Lender shall have the right to have a receiver appointed to lake possessmn of all or any part of the
Property, with the power to protect and praserve the Property, to operate the Property preceding of panding Toreclosure
or sale, and 1o collect the Renfs from the Properly and apply the proceeds, over and above tfe cost of the.recelvership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right tothe appointment
of a receiver shall exist whather or not the apparent value of the Property exceads the Indebtedness by a subslantlal
amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or tha Note or by Iaw

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rarnedy, and an
glection 1o make expenditures or to take action to parform an obligation of Grantor under this Assngnment aﬂer Grantor 5.,
failure to parform, shalt not affect Lander’s right to declare & default and exercise its remedies. i

Altorneys’ Fees; Expenses. [f Lender instlitutes any suit or action to enforce any of the terms of this Asslgnmen :
Lender shall be entilled {o recover such sum as the court may adjudge reasonable as attorneys’ fees al trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all réasonable’ .
expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection of its interest or the.”

enforcement of its rights shail become a part of the indebtedness payable on demand and shall bear interest at the Note .~ )

rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without Nimitation;
howaver subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's lega! expenses, whether or:not
thera is @ lawsuit, including aflorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
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¢ .- vacale any automatic slay or injunction), appeals, and any anticipated posl—judgment collection services, the cost of

searching. records, obtaining fite reports (including foreclosure reports), surveyors’ reports, and appraisal fess, tifle

<" insurance, and fees for the Trustes, to the extent parmitted by applicable law. Grantor also will pay any court costs, In
adgition to-allother sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

'Amendmenta. This Assignment, together with any Related Documents, constitutes the enfire understanding and
agréemiant of the parties as to the matters set forth in this Assignmant. No alteration of or amendment to this Assignment
shall.be - sffgctiverunless given in writing and signed by the parly or parties sought to be charged or bound by the
a!ierahon of amendmant

Caption Hendlngs Caption headings in this Assignment are for convenience purposes only and are not to be used to
interpret-or deﬂne the prov‘.sions of this Assignment.

Governing Law. Thls Assignmenl wlll ke governed by, construed and enforced in accordance with federal law
and the laws of lhe Slate of Weashington. This Assignment has been accepled by Lender in the State of
Washington. -~ .~

Joint and Severai Llabmty Al[ obligations of Grantor under this Assignmant shall be joint and several, and all
referances to Grantor shall mean-each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Assgnment

Merger. There shall bs no marger of ‘the interest or eslale created by this assignment with any other interest or estate in
the Property at any tire herd by-or for-the bensfit of Lendsr in any capacity, without the written consent of Lender.

Interpretation. (17 In ail ‘cases where there is mare than one Bomower or Grantor, then all words used in this
Assignment in the singular shalf be deemed lo have been used in the plural where the conlext and construction so
require. (2) If more than orie.person Signs this Assignment as "Grantor,” the obligations of each Grantor are ioint and
several. This means that If Cender:brings a fawsuit, Lender may sus any one or more of the Grantors. If Borrower and
Grantor zre not the sama perscn Lender need not sue Borrower first, and that Borrower need nol be joinad in any
lawsull. (3) The namas given to-paragraphs or sections in this Assignment are for convenience purposes only. Thay
are not to be used fo interpret or dafine the prowsmns of this Assignment.

No Wailver by Lender. Lender shall ‘nat. ba deemad 10 have waived gny rights under this Assignment unless such
walver is given in writing and signed by Lender. No delay or emission on the part of Lender in exercising any right shall
operate as a waiver of such right or any otfier-right. A waiver by Lender of a provision of this Assignment shall net
prejudice or constitute a waiver of Lenders right otharwise to demand strict complianca with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing belween Lender and Grantor, shafl
constitute & waiver of any of Lender's rights-or of any of Grantor's obligations as to any future transacfions. Whenever
the cansent of Lender is required under this Assignment, the granting of such consent by Lender in any instance shall
not constitule continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sols discretion. of- Lender.

Notices. Subject to apprlcable law, and except for...notlce required:or allowed by law to be given in another manner, any
notica raquired to be given under this Assignment shall be-given:in writing, and shall be effective when actually
deliverad, when actually received by telefacsimile (unless otherwise:required by law), when dsposited with a nationally
recognized overnight courier, or, if maited, when deposited in the United States mail, as first class, cerlified or registered
mail postage prepaid, directad o the addresses shown risarthe beginning of this Assignment, Any party may change its
address for notices under this Assignment by giving formal written ndtice to the other parties, specifying that the purpose
of the notice is to change the party's address. For nolice purposes, Grantor.agrees to keep Lender informed at all times
of Grantor’s current address. Subject Yo applicable faw, and except for notice Tequired or alowed by law to be given in
another manner, if there is more than one Grantor, any notice glven by Lendar to any Grantor is desemed to be netice
given fo all Grantors,

Powers of Attorney. The various agencies and powers of attornay conveyed on Lender under this Assignment are
granted for purpeses of security and may not be revoked by Grantor unﬁi such tlms as the same are renounced by
Lender.

Severabllity. If a court of competent jurisdiction finds any provrslon of _,thls,,.Asmgnment to be illegal, invalld, or
unanforceable as o any person or circumsiance, that finding shall not maké the offending provision illegal, invalid, or
unanforceable as to any other person or circumstance. if feasible, the oﬂendmg provision'shall be considered modifisd
so that it becomes legal, valid and enforceable. If the offending provision cannot be s¢-modified, it shall be considered
deleted from this Assignment. Unless otherwise required by law, the illegality,. lnvalidlty, or_unenforeeability of any
provision of this Assignment shall not affect the legalily, validity or enforceability of any other provision of this
Asslgnment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shail be binding tpon and inure to the benefit of the parfies, their successers and assigns If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or axtension w1thout releasing
Grantor from the obligations of this Assignment or liability undar the indebtedness, ’ :

Time Is of the Essence. Time Is of the sssence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and weaives all rights and benaﬁ!s al the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. -

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used §n tms Assngnmani
Unless specifically siated to the contrary, all referances to dollar amounts shall mean amounts in lawful money of the: United
States of America. Waords and terms used in the singular shall include the plural, and the plural shall inclide the singular,:as
the context may require. Words and terms not otherwize defined in this Assignment shall have the meanmgs aﬁrTbuted to
such terms in tha Uniform Commercial Coda:

Asgignment. The word "Assignment” maans this Assignment of Rents, as this Assignment of Rents may ba amended ar “
modified from time to time, together with aft exhibits and scheduies attached to this Assignment of Rents from tlma to &
time. :

Borrower. The word "Borrower® means WILLARD HENDRICKSON and IDA HENDRICKSON.
Default, The word "Defauli” means the Defauil set forth in this Assignment in the section titled "Tetault™

Event of Default. The words "Event of Default” mean any of the avents of default set forth in this Assignment m the '
defauit section of thls Assignmant.

Grantor. The word "Grantor™ means WILLARD HENDRICKSON and iDA HENDRICKSON.
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- Guaranly The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to

Lendar, including without limitation a guaranty of all or parl of the Note.

. "'Indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expanses payable

~under the. Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on:such amounts as provided in this Assignment.

Le_nder The word "Landen" means Skagit State Bank, its successors and assigns.

Nofe.. The word-"Nole” means the promissory note dated November 27, 2002, in the original principal
amount of $40,897.02 trom Grantor to Lender, together with all renewals of, extensions of, modifications of,
refi nanclngs of;. censohdatlons of, and substitutions for the promissory note or agreament.

Property: The word "Property" means all of Grantor's right, title and interest in and 1o all the Property as described in the
"Assignment” section of this Assignmant.

Related Documenis. The words "Related Documents™ mean all promissory notes, cradit agreements, loan agreements,
environmental agreernenis, guaranties, securty agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all other:insifuments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

Rents. The word "Rents” maans all of Grantor's present and future rights, litle and interest in, to and under any and all
prasent and future leases, including, without limitation, all rents, revenua, incoms, issues, royalties, bonuses, accounts
receivable, cash or security deposils; advance rentals, profits and proceads from the Property, and other payments and
benefils derived or to bé derivad-from such lsases of every kind and nature, whether due now or later, including without
limilafion Grantor's right to enforce such. 1eases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 5 EXECUTED ON NOVEMBER 27, 2002

GRANTOR:

STATEOF ___ WA

counTy oF __2kag! + o

PuBLIC
2.1-2005

On this day before me, the undersigned Nolary Public, pefsonally". abpeared' WI D HERDRI! ﬁ&!/fmd IDA

HENDRICKSON, personally known to me o proved lo me on the basis of satisfactory e
deseribed in and who executed the Assignment of Rents, and acknowladged that ihey signed the

0Ba_th individuals
fiment as their free

and voluntary act and deed, for the uses and purposas therein mentioned.".

Given under my hand and official seal this Ze day ot - Pg@( 2 bir 2002
BY 7{{%35{ (/,L’)f,t{d ‘i"f Resldlng at (, L( Qv Lk
Notary Public In and for the Siate of WPT My commlsslon explres Z0l05

LASER PRO Lending, Ver. $.21.00.003 Copr. Harland Financial Solwiions, inc. 1997, 2002, All Rights Rasarvad. - WA MACFIILPLIGI4FC TR-498S PR-2:
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