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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: November 27, 2002

Reference # (if apphcabie) M ,395 Additional on page
Grantor(s):

1. HENDFIICKSON W|LLARD

2. HENDRICKSON __IDA 5

Grantee(s)
1. Skagit State Bank I
2. Land Title Company of: Burlmgton Trustee

Legal Description: Lot 3, Wilida Mountam ytew Estates Additional on page 2
Assessor’s Tax Parcel ID#: 4572—0007093-Q002 P100735

THIS DEED OF TRUST is dated November 27, 2002, among WILLARD M. HENDRICKSON, and
IDA M. HENDRICKSON, Husband and Wite, whose -address is 135 STATE ST, SEDRO
WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land___'l'me Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee"),




DEED OF TRUST
Loan No: 3129921958 (Continued) Page 2

/CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
‘ol ‘enlry and’ possession and for the benefit of Lender as Beneficlary, all of Grantor's right, titie, and interast in and to the
following described real property, together with all existing or subsequently erected or affixed bulldings, improvements and
fidures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigafion rights); and all othér rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar mahers, (the "Real Property") loca edp in Skagit County, State

of Washington- .

Lot 3, “WIL!DA MDUNTAIN VIEW ESTATES", as per plat recorded in Volume 15 of Plats,
pages_zo through 22, inclusive, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Real Prope'r't'y‘"o"r its éddress is commonly known as 16068 Mountain View Rd, Mount
Vernon, WA  98273. The Real Property tax identification number is 4572-000-003-0002
P100735

CFIOSS—COLLATEFIALIZATION In addition to the Nols, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any.one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now exisﬁng or hereafier arising, whether related or unrslated to the purpose of the Note, whether
voluntary or otherwise, whethar due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor: may be liable individually or joinlly with others, whether cbligated as guarantor,
surely, accommodation party or otherwise, ‘and ‘whether recovery upon such amounts may be or hereafter may become
tarred by any statute of !Imltaﬂcns. and whether the gbligation to repay such amounts may be or hereafler may become
otherwise unenforceable.

Grantor hereby assigns as sacurity to Lander, all of Grantor's right, tite, and Interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfected and choate upon-thé recording of this Dead of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license may be revoksd at Lender’s option and shall be automatically revokad upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST !N THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olhermse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manrer perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documsnts

POSSESSION AND MAINTENANCE OF THE PROPERTY, Granlor agraes lhat Grantor's possession and use of the Property
shall be governed by the following provisions:

Possesasion and Use. Until the occurrence of an Event of ﬂefauﬂ Grantor may (1) remain in possession and controt of
the Property; (2) use, operate or manage the Property; dnd. (3) céllect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon. défault).” The-following provisions relate to the use of the
Property or to other limitations on the Property. The Raal Property-is not used principalty for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condnﬁon and promptly perform all repairs,
replacemants, and maintenance necessary to preserva its value.

Compliance With Environmental Laws. Grantor represents and. warrants. to Lender that: (1) During the period of
Grantor's ownership of the Property, thera has been no use, generation, mdnufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any parson.on,.under, aboul or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has been; except:as: previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Envirorimental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened reiease of any Hazardpus Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or. {c)} any aclual or threatenad ftigation or
clalms of any kind by any person relating to such matters; and (3) Except as previously dlsciosad to and acknowladged
by Lender In writing, {a) neither Grantor nor any tenant, contraclor, agant or other authorizad user of the Property shall
use, generate, manufactura, store, treat, dispose of or release any Hazardous Substanide on, under, about or fram the
Property; and (b) any such activity shall be conducted in compliance with ail applicable federal, State, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor autfiorizes Lender and Its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense,-as Lender may deem
appropriate to determine compliance of the Properly with this section of the Deed of Trugt, - Any.inspections or tesls
made by Lender shall be for Lender's purposes only and shall not be construed to create-any respnnsiblh!y or liability on
the part of Lender to Grantor or to any other person. The representations and wamanties contained herein are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor<hereby {1} _releases and
waives any future claims against Lender for Indemnily or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and ({2) agrees to indemnify and hold harmless Lender agalnst any @nd-all claims,
losses, liabilities, damages, penalties, and expenses which Lender may diractly or indirectly systain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture; slorage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whather or not
the same was or shouid have been known to Grantor. The provisions of this section of the Deed of Trust, Inchuding the
obligation to indeminify, shall survive the payment of the Indebtedness and the satisfaction and reconveéyanice:of:the fign
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Properly. whether by,.-.
foreclosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or parmit any nuisance nor commit, permit, or sutier any sirippmg of -

or wasle on or to the Property or any perion of the Property. Without limiting the ganerality of the foregoing, Grantorwill:
not remove, or grant to any other party the right {6 remove, any timber, minerals (inciuding oil and gas), coal clay,
scoria, soll, gravel or rock products without Lender's prior written consent. ~

Removal of Improvements. Granlor shall not demolish or ramove any Improvements from the Real Property wuthoutt..--“‘ '
Lender’s prior wrilten consent. As a condition to the removal of any Improvements, Lender may require Grantor lo make"
arrangements satisfactory to Lender to reptace such Improvements with Improvements of at least equal valus.

Lender’s Right to Enler. Lender and Lender's agents and representalives may enter upon the Real Property at all
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c reasonable times to attend to Lender's interests and to inspect the Real Proparty for purposes of Grantor's compliance
wﬂh the lerms and conditions of this Dead of Trust.

S Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
. by all agentsitenants or other persons or entities of every nature whalsoever who rent, lsase or otherwise use or occupy
“ thé Property, in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
aUthorities applicable to the use or occupancy of the Praperty, including without Imitation, the Americans With Disabilities
Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding;” including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing 50 and so
long as; in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Granter to
post-adequate security or a surely bond, reasonably satistactory to Lender, to protect Lender’s inlerest.

Duty to Pro'ié_c!." -:.,Granfor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition fo those acts set forth above in this section, which from the character and use of the Property are reasonably
necessaryto prateg_:t and preserva the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni, Grantor shall pay when due (and in all evenis prior to delinguency) all taxes, special taxes, assessments,
charges (Including water and sewer), fines and |mpos|t|ons levied against or on account of the Property, and shall pay
when dua all claims for-work done on or for services rendered or material furnished to the Property. Granlor shall
maintain the Property free of dll liens having priority over or equal to the interest of Lender under this Dead of Trust,
except for tha lien of taxes and assessmenis not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided i in. this Dead -of" Trust

Right to Contest. Granlor may wlthhold payment of any lax, assessment, or clalm in connection with a good faith
dispute over the obligation to pay, so lang as Lender's intersst in the Property is not joopardized. If a lien arises or Is
fied as a result of nonpaymeant, Grantor shall within fiftean (15) days after the lien arises or, If a lien is filed, within fitteen
(15) days atter Grantor has notice of the ﬁlmg. secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securily satistactory to Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys’ fees, or olher charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lendar and shall satisfy any adverse judgment before
enforcement against the Property. Gramor shall name Lender as an addifional obliges under any surety bond furnished
in the contest proceedings. e

Evidence of Payment. Granfor shall upon damand furmsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ govemmenlal officlal to deliver lo Lender at any fimeg a written staternent
of the laxes and assessments against the Property. %

Notice of Consiruction. Grantor shall nctify Lsnder al least fittean (15) days before any work is commenced, any
services are furnished, or any materials are suppllad to' the Property, if any mechanic’s lien, materialmen’s lien, or other
lign could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish ip
Lender advance assurances salisfactory to Lendsr lhat Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provismns ralatmg Io insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln polaclas of fire insurance with standard extended
coverage endorsements on & fair value basis for the full insurable vatile covering all improvements on the Real Properly
in an amount sufficient to avold application of any coinsurance-clause, and with & standard mortgagee clause In favor of
Lender. Grantor shall also procure and maintain comprehansive genaral llability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability Insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be* written in form, amounts, coverages and basls
reasonably acceplable to Lender and issuad by a company or companiés reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from fime to tima the policies or cerificates of insurance in form
satisfactory Yo Lender, including stipulations that coverages will not be-cancelled or diminished without at ieast thirty (30)
days prior written notice to Lender. Each Insurance policy also shall.include an endorsement providing that coveraga in
favor of Lender will not be Impalred in any way by any act, omission’'or default. of Grantor or any other persen. Should
the Real Proparty be located in an area designated by the Director of the. Fedéral-Emergency Management Agency as a
special fiood hazard area, Grantor agrees to cbtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender thal the Property is located in a special lood” hazard area,. for the full unpaid principal
balance of the loan and any prior liens on the property sacuring the loan, up.to the meximum policy limits set under the
National Ficod Insurance Program, or as ofherwise required by Lender, and’ to mamlam such msuranco for the term of
the loan.

Application of Proceeds. Grantor shall promptly notlify Lender of any loss or damage to !he Propar’ry Lander may
make proof of loss if Granlor fails {o do so within fiteen (15) days of the casually. Whathier or notLender's security is
impaired, Lender may, at Lender’s election, receive and relain the proceeds of any Ingurance and- apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting tha Property, or'the rastorahan and repair of the
Property. If Lender elects to apply the proceads to restoration and repair, Grantor shall.repairor réplace the damaged or
desiroyed Improvements in a manner satistactory to Lender. Lender shall, upon salisfactory proof: of_sut_;h expenditure,
pay or reimburse Granfor from the proceeds for the reasonable cost of repair or restoration if Grantor is nol in defauit
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after thisir récaipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to-pdy any amount.owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applied to the principal
balance of the indebledness. If Lender holds any proceeds after paymeant in full of the Indebtadness such pmceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebledness. During the peried in which any Existing Indebledness dascrlbad below ls in
effect, compliance with the insurance provisions contained in the Insirument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance: with the ferms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the Insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that: portion of the :
proceeds not payable to the holder of tha Existing Indebledness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail 1urnish tb
Lendar a report on each existing policy of insurance showing: (1) the name of the Insurer; (2) the risks Insured; (3) -
the amount of the policy; {4) the property insurad, the then current replacement value of such property, and the‘manner -~ -
of determining that value; and (6) the expiration dale of the policy. Grantor shall, upon request of Lender, have an‘
independent appraiser salisfactory to Lender determine the cash value replacement cost of the Praperty. ;

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest i m ths
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Property’or if Grantor fails to comply with any provision of this Deed of Trust or any Refated Documents, including but not
Tliniited to.Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required

. balow,.or {o. discharge or pay when due any amounts Granlor is required to discharge or pay under this Deed of Trust or any
Related Documenis, Lender on Grantor's behalf may (but shall not be obligated to) iake any action that Lender desms
appropriate, including but not limited to discharging or paying all taxes, liens, security Interests, encumbrances and other
claims, at any timelevied or placed on the Property and paying all costs for Insuring, maintaining and preserving the Property.
All such expendltures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Nota
from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses will become a part of the
Indeblédnass-and; at Lender's option, will (A) bs payable on demand; (B) be added to the balance of tha Note and be
apportioned among and be payable with any installment payments to becoma due during either (1) the term of any
applicable insurance’palicy; or (2) the remaining term of the Nots; or (C) be Ireated as a balloon payment which will be dus
and payable at the ‘Note’s*maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to alf other rights and ramedies to which Lender may be entitied upon Defautt.

WARRANTY; DEFENSE Ol‘-‘ TlTLE The followmg provisions ralating lo ownership of the Property are a part of this Deed of
Trust:

Title. Gfantor warranls thal (a) Grantor holds good and marketabie fitle of recerd to the Properly in fes simple, free
and clear of all lisns and’ encumbrances other than those set forth in the Real Property descripion or In the Existing
Indebltedness section belew or in any fitle insurance pclicy, tile report, or final titte opinion issued in favor of, and
accepted by, Lender In.connection.with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and desliver thls Deed.of Trust to Lender.

Defense of Title. Subject fo thie excephon in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granlor's
expense. Grantor may be the nomindl paity In such procesding, but Lender shall be entitled to participate In the
proceeding and to be rapresentad. in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be deliverad, to Lendsr such-instrtuments as Lender may request from time to ime to permit such participation.

Compliance With Laws, Grantor warrants that.the Property and Grantor’s use of the Property complles with all existing
applicable faws, ordinances, and reguiaticns of govarnmental authorities.

Survival of Represeniations and Warrantles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execttion and dalivery of this Deed of Trust, shall ba contining in nature, and shall
remain In full force and effect until such tlme as Grantor’s 1ndebledness shall ba paid in full.

EXISTING INDEBTEDNESS. The following provismns concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust secunng the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees‘to pay, or see to the paymant of, the Existing Indebledness and to pravent
any default on such indebledness, any defalilt under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter inte any.agreement with the holder of any moﬂgage dead of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or ranewed without the prior written consent of Lender. Grantor shall-neither request nor accept any future advances
undsr any such security agreemenl without the prior wnﬁen cansent of Lender.

CONDEMNATION. The following provisions relating to condemnatmn proceadmgs are a part of this Dead of Trust:

Proceedings. |f any proceeding in condemnation is filad, Gréritor shall ‘promptly notity Lender In writing, and Grantor
shall promptly take such steps as may be necessary to defend the action. and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied 1o participate in the procesding and to be represanted in
the proceeding by counsel of its own choice all al Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentalion as may be requeslad by Lender from time to time to permit such
participation,

Application of Net Proceeds. If all or any parl of the Property is condemned by gitiinent domain proceedings or by any
proceeding or purchase in lieu of condemnalion, Lender may at its election, require-that all or any portion of the net
proceads of the award be applied to tha Indebtedness or the repair or restoration of tha Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and at‘tornays fees incurred by Trusteg
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmartal taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute, such documents in addition 1o this
Deed of Trust and lake whatever other action is requested by Lender fo perfect ang continue Lender's lien on the Real
Property. Grantor shalt reimburse Lender for all taxes, as described below, together with~all expenses incumred in
recording, perfecting or continuing this Deed of Trust, including without limitation all- iaxes, fees documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specmc tax upon’ thls typa of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific.fax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by-this type of Dead of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specmc tax on
alt or any portion of the Indebtedness or on payments of principal and interest made by Grantor. .

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of Ihrs Daed of TrLIsr this
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its available remedias for
an Event of Default as provided below unless Grantor eithar (1) pays the tax before it becomes dehnquent or-. (2)
conlests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or g sul’ﬂcient_
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusl as a secunly f'
agreement are a part of this Deed of Trust: '

Security Agreemenl. This instrumant shall constitute a Security Agreement to the extent any of the Property consﬁtulesy s
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code as amanded frorn_""
time to tima.

Security Interest. Upon requast by Lander, Grantor shall execule financing statements and take whatever other dcti.on
is requested by Lender to perfact and continue Lender's security interast In the Rents and Personal Property. In addition
to racording this Daead of Trust in the real property records, Lender may, at any time and without further authorization -
from Grantor, file executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Granter
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shall relmburse Lender for all expenses Incurred In perfecting or continuing this security interest. Lipon detault, Grantor
i ; ghalinot remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembls any
¢ ' Personal Property not affixed to the Property in 2 manner and at a piace reasonably convenient to Grantor and Lender
«&nd.make Tt available to Lender within three (3) days aftar receipt of written demand from Lender to the extent permitted

“ by apptlcable taw,

Addresses. ‘The mailing addresses of Grantor (deblor) and Lender (secured party) from which information concerning
the security intarest granted by this Desed of Trust may be obtained (each as required by the Uniform Commercial Code)
era as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Dead of Trust:

Further Asgurances.. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or-will cause 16 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rergcorded, as the case may be, at such times and In such cffices and
places as lender may .deem appropriale, any and all such morigages, deeds of trust, security deeds, security
agreements, financing ‘stalements, continuation statements, instruments of further assurance, ceriificates, and other
documents as may,-in. the sole-opinion of Lender, be necessary or desirable in order to eflectuate, complele, perfect,
continug, or preserva (1) “Grantor's-obligations under the Nots, this Deed of Trust, and the Related Documents, and (2)
the llens and securlty intsrests <realed by this Deed of Trust an the Propecty, whather now owned of hereatter acquired
by Grantor. Unless prohlblted by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lendsr for all
costs and expenses tncurred in connectlon with the matters referred to in this paragraph.

Atlorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendsr may do so for
and In the name of Grantor dnd-at Grantor's expense. For such purposes, Grantor heraby irevocably appoints Lender
as Grantor's attornay-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable, in Lender's sole opinion, {o accomplish the matters referrad io in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwisa performs all the obligations imposed
upon Grantor under this Deed of Trust, Lerider'shall sxecute and deliver to Trustee & request tor full reconveyance and shall
execute and deliver to Grantor sultable’ slatements .of termination of any financing statement on file evidencing Lender's
security interest in the Renis and the Personal-Properly.. Any reconvayance fee shall be paid by Grantor, if permitted by
applicable law. The graniee in any reconveyance inay be described as the "person or persons legally entitied thereto”, and
the recitals in the raconveyance of any metters or. fects shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg, at Lenders optton, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor falls o make any payment when due under the indebtedness.

Ofher Defaults. Grantor fails to comply with or to perform any other tarm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to compiy with or to perform any term, cbligation, covenant or
conditicn contained in any other agreement between Lender and Grantor

Compliance Defaull. Failure to comply with any other term, obhgatien, cavenant or condilion contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a-failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trusl-within the preceding twelve (12) months, it may be cured
{(and no Event of Defaut will have occurred) if Grantor, after Eender sends written notice demanding cure of such failure:
{a) cures ihe failure within fiffleen (15) days; or (b) if the cure-raquires.more than fiftsen (15) days, immediately initiates
steps sufficient io ¢ure the failura and thereafter confinues and comptetes eII reasonable and nacessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time reqmred by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemenis. Any warranty, represenlation or statement made or tumlst'ied' to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any. matenal respect, elther now or at
the time made or furnished or becomas false or misleading at any time thereafter.”

Defective Coliaterallzation. This Deed of Trust or any of the Related Documents ceases to be in fult force and effect
{including failure of any collateral document {o create & valld and perfected sscurtty lnterest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantar, the appemtment of A recaiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor: werkeul. or the commancemert of
any proceeding under any bankruplcy or insolvency laws by or against Grantor,

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfaiture’ prooeedmgs whether by judiclal
proceeding, self-help, rapossession or any other method, by any creditor of Granior or by any. governmental agency
against any property securing the Indebtedness. This includes a garnishment of any. of Grantar's accounts, including
deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there Is"a goad faith dispute by Grantor
as 10 the validity or reasonableness of ihe claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender writtan notice of the creditor or forfeiture proceeding and deposits with Lender moniés-or‘a surety bond for
tha creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as belng an adequate
reserva or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without Itmltatlon any. agreement
concerning any indebtednass or other obligation of Grantor to Lender, whether existing now or Iater.:

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorsar surety. or
accommaodation party of any of the Indebtedness or any guarantor, endorser, sursty, or accommodation. party dies or
becamas incompetent, or revokes or disputes the validity of, or iabllity under, any Guaranty of the tndebtedness i i

Adverse Change. A material adverse change occurs In Grantor’s financial condition, or Lender believes the prospect of t_:?'
payment or performance of the Indsbiedness Is impaired. T

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any inferest on the Existing Indebtedness is:nat”
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the.
instrument secunng such indebtedness and is nol cured during any applicable grace period in such instrumant, or-any
suit or other action is commenced to foreclose any existing lien on the Property.
L
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HI'GHTS”AND REMEDIES ON DEFAULT. If an Event of Default oecurs under this Deed of Trust, at any time thereatter,
Trustee or.Lender may exercise any one or more of the fellowing rights and remedies:

Election of Remedies. Election by Lender to pursue any ramedy shall not exclude pursuit of any other remedy, and an
Jelection to:make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
| Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

':Acceleraie !ndebledness Lender shali have the right at its option to declara the entire Indeblednsss immediately dus
and payable. mcludlng any prepayment penalty which Grantor would be required to pay.

Foréclosure. With raspect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and {0 fofeclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in’ acpordance with and to the 1ull extent provided by applicable law.

ucc Remedles. WI‘H’I respeci to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Coltect Renls. Lender shall ‘have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against tha Indebledness:In furtherance of this right, Lender may require any tenant or other user of the Properly
to make payments of rant oriise fees directly to Lender. If tha Rents ara coliectad by Lender, then Grantor irevocably
designates Lender as Grantor's altorney-in-fact to endorse instruments received in payment thereof in the name of
Granlor and to negofiate the same“and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand ghatt satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recelver.

Appoint Receiver. Lende; shall have'the rght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending forectosure
or sale, and to collect the Rents. from the Property and apply the proceeds, over and abova the cost of the receivership,
against the Indebtednaess. The recsiver.thay serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether of nat the apperent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not dtsquajlfy a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remams in possess:on ot the Property after the Property is sold as provided above or
Lender otherwise becomes entifed fo possession of tha Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Properly‘ or (2) ~vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall’ have any .other right or remady pravided in this Deed of Trust or the Note or
by law,

Notice of Sale. Lender shall give Grantor reasonable notice of tha time and place of any public sale of the Personal
Property or of the time after which any pnvate sale 'or other intended disposition of the Personal Property is to be made.
Reasonable nofice shall mean nolice given at lsast ten {10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any salg‘of 1he Real Property.

Sale of the Properly. To the extent parmitted by applicable [aw Granfor hareby waives any and all rights fo have the
Proparty marshalled. in exerc:smg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sa!es Lender shall be entitled to bid at any public sale on all
or any portion of the Proparty.

Afiorneys’ Fees; Expenses. If Lender institutes any suﬂ o actlun to anforce any of the terms of this Deed of Trust,
L.ender shall be entitled to recover such sum as the court may adjudge-réasonable as attorneys' fees &t trial and upon
any appeal. Whether or not any court action is involved, and fo the exteni not prehlblied by law, all reasonable
expenses Lender incurs that in Lender's opinion ara necessary at’ any time for the protection of its interast or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fess and Lender's legal expenses, whether or not
there is & lawsuit, including attorneys’ fees and expenses for bankruptey proceedings™(including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated posf-judgment collection services, the cost of
searching records, obfaining title reports (including foreclosure raports), surveyors’ réports, and appraisal fees, title
insurance, and fees for the Trustes, to the extent parmitted by applicable Iaw Grantor also wﬂl pay any court cosls, in
addition to all other sums provided by law.

Righis of Trustee, Trustae shall have all of the rights and duties of Lender as sal (oﬂh in ihls secllon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and gbllgatlons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shail have the power to take
the following actions with respect to the Property upon the written request of Lendar and-Grantor: (&} join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other-rights to'the priblic; (b) join in
granting any easemant or crealing any restriction on the Rsal Property; and (c) join in any subardinahcn or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. =

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any. other frust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a pariy, un!ass requ1red by
applicable Iaw. or unless the action or proceading is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon to the ngh‘ls and
remedies set forth above, with respect o all or any part of the Property, the Trusiee shall have the right to forsclose by
notice and sale, and Lender shall have the right to foreclose by judiciat foraclosure, in either case in accordence with and
to the full exdent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee ;
appointed under this Daed of Trust by an instrument execuled and acknowladged by Lender and recorded in the.éfficé

of the recorder of Skagit County, State of Washingion. The instrument shall contain, in addition to all other matfers
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number wherae this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrumant -~ -
shall be executed and acknowledged by Lender or ils successors in interest. The successor trustee, without conveyance' T
of the Property, shall succeed to all the tile, power, and dufies conferred upon the Trustes in this Deed of Trust and by
app!icalzlia law. This procedure for subslitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or ailowed by law lo be given in another mannar, any,
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© ~nofice raquired to be given under this Deed of Trust, including without limitation any nofice of detault and any nofice of sale
~ shall be given in writing, and shall be effective when actually dellvered, when actually received by telefacsimile (unless
otherwise required by law}, when deposited with a nationally recognized overnight courier, or, If mailed, when deposited in
the United-Statés mail, as first class, certified or registered mall postage prepald, directed to the addresses shown near the
baginning pfthis. Deed of Trust. All coples of notices of foraclosure from the holder of any lien which has priority over this
Dead ¢t Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change ils
address. for notices under this Deed of Trust by giving formal written netice to the other parties, specifying that the purpose of
the notice Is to change the party’s address. For notice purposes, Grantor agrees to keep Lender Informed al all times of
Grantor's-current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
ganner. if ihera |s more ihan one Granlor, any nolice given by Lander to any Grantor is deemad to be notice given to all
rantors. © :

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed. of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partigs as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective uniess glven in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment -

Annual Reporls if tha. Propany is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement-of net operating income recelved from tha Proparty during Grantor's previous fiscal
year in such form and defail as'Lender shail require. "Nel operating income” shall mean all cash recelpts from the
Property less all cash expendllures made in connaction with the cperation ot the Property.

Caption Headings. Cabﬁuh haédings.__iﬁ*‘t_his Dead of Trust are for convenience purposes only and are not to be used 1o
interprel or define the provisicns of this Dead of Trust.

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or estate
in the Property at any time held, by or forthe benefit of Lender In any capacity, withoul the written consent of Lander.

Governing Law. This Deed of Trusl will’ be ‘governed by, construed and enforced in accordance with federal law
and the laws of the State of washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

Joint and Several Llabllity. All obhgallons of Granlor under this Deed of Trust shall be joint and several, and all
references to Grantor shalt mean each and every Grantor This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. .=

No Waiver by Lender. Lender shall not be deamed lo'have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.” No delay or omission on the part of Lender in exercising any righl shall
operale as a waiver of such right or any other right. A‘waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a walver of Lender’s nght otherwise to demand strict compliance with that provision or any cther
provision of this Dead of Trusl. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transaclions. Whanever
the consent of Lender is required under this Deed.of:Trust, the granting of such consent by Lender in any instanca shall
not constitute conlinuing consent to subsequant instarices where such consenl is raquired and in all cases such consent
may be granted or withheld in the sola discretion of Lander. i

Severability. f a court of competent jurisdiction finds any provlsaon of this Deed of Trust to be ilegal, invalid, or
unanforceable as to any person or circumstancs, that finding-shall not maka the offendlng provision illegal, invalid, or
unenforceable as to any other person or circumstance. |f-feasible, the offending provision shall be consldered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unlgss otherwise reguired by law, the illegality, invalidity, or unenforceabliity of any
provision of this Deed of Trust shall not affect the legality, validity or anforoeabllity of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in Ihts Deed of Trust on transfer of Grantor's inlerest, this
Deed of Trust shall ba binding upon and inure 1o the benefit of the parties, thairsuccessors and assigns. If ownership of
the Property becomas vested In a person other than Grantor, Lander, without nofice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way.-of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability undér the lndebtedness

Time is of the Essence. Time is of the essance in the performanca of this Deed of Trust.:

Waiver of Homestead Exemption. Granlor hereby releases and walves. i rights and benefits of the homestead
axemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings whan used in this Dead of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts Ia lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall inclode the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shalr have the meanmgs attributed lo
such terms in the Uniform Commerclal Code: ’ .

Beneficiary. The word "Beneficlary” means Skagit State Bank, and its succassors and ass:gns

Borrower. The word "Borrower™ means WILLARD HENDRICKSON and IDA HENDRICKSON and aEl nlhsr persons and
entities signing the Nole in whatever capagity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Truslee. and ‘includes
without limitation all assignment and securily interest provisions relating to the Personal Property and Hents

Detault. The word "Defaull” means the Default set forth in this Deed of Trust in the section titled "Default"

Environmental Laws. The words "Environmental Laws™ mean any and all stats, federal and local statutes. regulatlons
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 11,S.C. Sectlon
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 (" SARA™," .
the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery.
Act, 42 U.S.C. Saction 6901, et seq., or other applicable state or faderal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Defaull" mean any of the events of default set forth in this Deed of Trusl in the" =
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Llens
provision of this Deed of Trust.
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_~Grantor. The word "Grantor” means WILLARD HENDRICKSON and IDA HENDRICKSON.

ﬁGuaraﬁiY .The word "Guaranly” means tha guaranty from guarantor, endorser, surely, or accommodalion party to
Lender, mcludmg without limitation a guaranty of all or part of the Note,

;Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thair quantity,
:concentration or physical, chamical or infectious characteristics, may cause or posa a present or potential hazard to
‘human health or. the environment when improperly used, trealed, stored, disposed of, generated, manufactured,
fransported or, tharwise handied. The words "Hazardous Substances are used in their very broadest sense and
include-withguit limitation any and alt hazardous or toxic substances, materials or waste as definad by or listed under tha
Environmental - Lews .The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by—products or any frachon therecf and ashestos.

improveinents.. The word "Improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed on the. ‘Real Property, facilities, additlons, replacements and other construction on tha Real Property.

Indebtedness. The word "!ndebtedness means all principal, interest, and other amounts, costs and expsenses payable
under the Note or-Rslated Documents, together with all renewals of, extansions of, modifications of, consolidations of
and substitutions for the Note or.Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligafions or éxpenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on. Such amounts as provided in this Deed of Trust.

Ltender. The word "Lender means Skagil State Bank, its successors and assigns.

Note. The word "Note™ means the promissory nole dated November 27, 2002, in the original principal
amount of $40,897.02 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and- _s_qbstltuhons for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other arficles of personal property
now or hersafler owned by Grantor, and néw or hereafter attached or affixed to the Real Property; logether with all
accessions, parts, and additions o, alf reptacements of, and all substilutions for, any of such property; and together with
all issues and protits thereon and proceeds (lncludmg without lim#tation all Insurance proceeds and refunds of premiums)
from any sale or other disposition of tha Preperty

Property. The word "Property” means collectwely the Real Property and the Perscnal Property.

Real Property. The words "Real Properly" meen the real propeﬂy. interests and rights, as further described in this Deed
of Trust.

Related Documenis. The words "Related: Dccuments" mean all promissory notes, cradit agreemants, loan agreements,
environmental agreements, guaranties, sécurity’ agresments, morigages, deeds of trust, securily deeds, collateral
maorigages, and all other instruments, agreements and documents, whether now or hareafter existing, exscuted in
connection with the Indebledness.

Renfs. The word "Rents” means all present and future rents, revenues, income, issues, roysalfies, profits, and other
benefits derived from the Property. ;

Trusiee. The word "Trustee” means Land Title Company ef Burlrngton, whese mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or successor truslees E

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOV!S!ONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

/ﬁ CA, SS/,_

stateor WA )
} S8
COUNTY OF __§, féélé) 1 )

On this day before me, the undersrgned Notary Public, personally appeared WILLARD | . y
HENDRICKSON, perscnally known to ma or proved to me on the basis of satisfactory evidence te be the mdwlduals
described in and who execuled the Deed of Trusl, and acknowledged that they signed the Deed of Trust as the|r free and
voluntary act and deed, for the uses and purposes therain mentioned. ;

Glven under my hand and officlal seal this 34 day of Peg e mbt — o 20 02—
By, 2;@;2 é M Residing at C[PC? v ta b‘l :
Notary Public in and for the State of WA My commission expires _Z Of ‘95_ =
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e REQUEST FOR FULL RECONVEYANCE
Tor o , Trustea

fhé'undgysiﬁﬁ'ed-_!é 1he legal owner and holder of all indebledness sacurad by this Deed of Trust. You are hereby requested,
upen -payment of all sums owing to you, to reconvay without warranty, to the persons entitled thereto, the right, titie and
interest now held by:you under the Deed of Trust.

Date: . .~ - .- Beneficiary:
s:

“LASER PRAO Landing, Ver, 5.21.00.003 Copr. Harland Financlal Bokutions, inc, 1097, 2002.  AH Righta Raserved. = WA MCFNLPLIGON FG YR-4aB3 PR-2
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