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“Retarii To: | __
H@I‘lmn Bank
PO Box 580 - - '
Bellmgham, WA 98227 0580 B g r) 13
P LAND TIFLE COMPANY OF SKAGIT COUNTY

Assessor;:S'f;arcel_ér Account Number:  360323-2-003-0209 360323-3-003-0116
Abbreviated Legal Description:
a ptn of S1/2 of, Nw1/4 & of N1/2 of SW1/4 23-36-3 E WM

[Include lot, block and plat or section, township and range]

Full legal descrlptlon locateg..oq._.pagc 16 . Additional Grantees located on page 2
i & ::__‘[Space Above This Line For Recording Data]

- DEED OF TRUST

DEFINITIONS : i s

Words used in multiple sections of T.hls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document ‘which is dated November 29, 2002 ,
together with all Riders to this document. .

(B) "Borrower" is Robert L Matthews and D1ane J Tjomsland, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" " _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* fime, or any additional or successor legisiation or regulation that governs the same subject matter. As used
Jin thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“toa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan" under RESPA.

' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlflcanons of the Note and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and comveys to
Trustee, in trust thh power of sale, the following described property located in the
County of Skagit :
[Type of Recordlng Jurisdiction] [Name of Recording Jurisdiction]

See Attached Lega1 Descr1pt1on

Parcel 1D Number: 350323-2-003-0209 360323 3 003- 0116 _ which currently has the address of
3483 Wood Ln _ ' [Street]

Bow [Cxty] Washington 98237  [Zip Code]
{("Property Address"):

TOGETHER WITH all the improvements now. or- heréafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a-part of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully scrsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrurnent covering real

property.
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___;:-Asgéeiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
 assessments shall be an Escrow Item. Borrower shaltl promptly furnish to Lender all notices of amounts to

° be paxd under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. Ini the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shéall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for ail purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.- If Borrower is obligated to pay Escrow liems directly, pursuant {0 a waiver, and
Borrower fails to pay:, the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay stich amount atid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectmn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be '*__held ili‘-jél.ﬂ‘: institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: venfylng the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits, Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve te Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as:_.r-é"quired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage inaccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pé\y: to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in rio more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thlS Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocxauon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay‘them in'the manner provided in Section 3.

0550002435 el ) 2

_Form 3048 1/01

@@@-s{wm {0006}.01 Page 5 of 15

'!IINIIIIIIHIIIHI!llll\l\lWIIIN\I\I\lI\PIIH\I\INIIHIID

Skaglt County Audltor :
12/4!2002 Page 5 of 1812: OSPM




WdSO Z l BL o 9 ebey ZO(;ZIWZI—

401pny Ajunog yBeyg

o mmmu‘iuﬁummmmmmwm

®
G1 4o g 8bed 10'15000) (vmio- €D

GE¥2000550

Lo/i  8b0OE Wiog .
]

01 Y31 a1 2ARY [[eYs 19pu;r1 pouad UOTfRIOISal pue Jredal yons Sum( *pausssaf Jou s1 A11In3as §,I0pus]
pue o[qIseaj A[[eonuou0d? 5] iredel 10 WonLIOISal A 1 ‘Auadord dy) jo 1redar Jo woneiolsal 03 parjdde aq
[Ieys ‘rapuaT Aq panmbal sea aouemmt SurApIapun 2y 10U 10 1BIYM spasao.td soueInsy Aue *Sunim ul
5218k STAMIAO JaMO0II0g puR Japu:;q ssoup). :1omoxrog Aq Apdutord apemr 10U J1 S5O JO Jooid ayeur Aeur
19U "I3PUA] PUR IILARED JOUEINSUL Iy 0} 20100 1dwosd dA1F [[eqs IomolI0g $50] JO JULAD SY) U]
. +90kedsso[ [euonIppe e se Io/pue 30FeFLIOU SE I5PUST AL [[BYS
pue asne[o $FeSuoWw paEpuels ¥ apnjouL [reys’ A:n[od yons ‘Aadord 2y ‘o UONONISAP Io ‘0] afeurep IOJ
‘Iapuor} AQ peainbal SSIAMILYIO 10U 2FBISA00 S0URINSUL JO W0 AUe SURIQO IIMOLIOG J] "SA10U [BMAURI
pue swnuaid pred Jo s1d1s0a1 B 19pUX] 0 amﬁ Andwoid [eys samortog ‘sanmbal Iapuoy §i SOIESHILID
femaual pue saroijod gy proy o) WS aty amzq {[eys Japua "seded $50] [RUOTNPPE e St Jo/pue aadediiow
Se JopUY OUIRU [[eUS pue ‘asne[d afefuow- -PIEpURIS B ApN[OUL [[eYS ‘SIdI[od Yons gaoxddesip 01 1Bu
s, Jopua o 10algns aq [eys sarnjed yons Jor smmaual pue Jopua Aq parmbai satsrjod sotreansur [y
’ ‘uawAed Sunsanbar ramol1rog 01 13pUAT
oIy 2010u uodn *15I21UT YoNs YIImM alqeﬁed aq reys pmz JUQIIIOS.IIIC[SID JO 9IEDP 911 WOJ] 21k 210N Y ¥
1SAIAJUT 12aq [[eYs SIUNOWE Sy, “Juswnusu] A111n99g" s;ql £q pamoas IIMOIIOF JO 1Gap [BUOIHPPE WO
[[EUS ¢ UONJ3S ST I9pun Japuar] Aq PIsINGsIp SJUNOWE Auy paumlqo QART] PINOD ToMOLIOg Jel) JdURINSUl
JO 1500 31 padoxs Apuesyudis ST paureiqo os aﬁmamo F0ULINSUT 2] JO 1503 dy) 1ey] $a5pajmouyoe
JomoLIog 19350 ul Ajsnotasid sem uey) aSe1aa0d Iasse] IO mmaﬁ spraoxd WS pue A[Iqer] 1o prezeq
‘ysu1 Aue jsueSe *Kuadoid sy Jo siuLuod o) 1o ‘fAuadoid syl up Aymba ‘s 1omorrog ‘1omolzog 103101d jou
I 10 1B NG ‘ISPUIT 1400 [[BYS SFLIA0Q [ONS ‘AI0FAISYL aBe.IaAoo 30 1unoure 0 ad4) repmotued
Auwe aseyoind 01 wonefIqo oU ISpUn ST Iopu¥] ‘esuadxa s, .IQMO.I.IO& pue uondo s Jepuyy 1 *28BI2A00
QOURINSUI UIRIQO AR IOPUYT ‘QAOqE PAQUIISIP SOSEIFA00 9U) JO.Aue uwjurews 01 s|iej Jamoliog J[
*IaMOLI0g AQ UONIqo UR Wol] FUnAssI-uonEUIILINEp SUOZ POOT) AUB JO MIIAL
o) Ym uomdatuos W Aouedy juswfeuely AousSiawg rerspad oM Aq p@sodun s29] Aue Jo jusmded
oy 10} a[qisuodsar aq OS[e [[2YS 1OMOLIOG ‘UOTIIIID IO UOTIRU{LLISIED yans 1095e WS Ajqenosear
yorym 130 safuweyd remurs 1o sSurddewal swm yoes saBrerd manbasqns PUR 530TAI3S UOTIBIYII0 pue
UOTJRUULIBISP AUOZ POO] 10j 2F1LYD SWN-0UO ® (q) 10 'sdolatas Jupyoen pue ummogmaa “UONBUILINIP
ouoz pooyj 10] 28IBYD AW-ou0 B () IO ‘uB0 SI[) Uim uondsuuod Ul ‘Aed o) Jamolrog axmbor
few Iapua cAjQrUOSRRIUR PASIIGY? g 10U [[RUS 1YSLI Yomm ‘IM0UD § Jamonog[ QAOJddBSIp 01 1ysu
s Iopua] 0] 3133[gns Iamol1og AQ U9ISOUD 9q [[eys eoueInsut 3 fuiptaocid IS1IIeD aouemsm AL U0 AN
70 w3 o1 Fuunp ofueyo uwo seousuas Surpecard oy o) wensind sanmnbar ApUF] ]EI[M “sazrnbar 1apuoy
1o spouad 1 10} puE (S[9A3] A[qUONPAP FUIPNIUL) SHUNOUIE Y1 UI POUIRIUIEIN 3q [[EYS FOURINSUL ST
*aourInsul saxinbal Iopua YIIyAM 10] ‘Spoo[} pue sayenbiies ‘ol palum joU INg ‘Bmpmom SpIezey 1ay10
Auwe pue |, ‘a8rIaA00 PAPUAIYD, WLIS] U1 UMM PSPNOUl SPIEZEY ‘aly] Aq sso] isurede paInskr’ Auadmd M
UO Pajdala Iayealay 1o Funsixa mou siuswasorduwit sty daay [[eyS IJamollog -doueansuy Ksdoag g
"UOT ST )M UCHOSUUOD UT JOPUX] AQ PASTLIAIYS %umoda.t
Io/pUE UOLIEMIIIAA XE] 21vlsa [Bd1 B 10} amuyd swip-suo & Aed 01 Jomosxog ainbar. Aetn Japugq
"f UOIID3 SIU1 UL SAOQE [3I0] 39S SUOTISE 1) JO 910111
J0 2U0 3Xe) 10 UAY] A AJSIIes BUS IoMOLIOg “USALS ST 901I0T JeT) YoIYM To 91ep Y JO SABD QT UIYILAL, U]
2t} Surdynuapl 2010U & Iomollog JA1S Aeur Jopuy JuAWNIISU] A1LIN09S 1) 1oA0 Auopd ureie mes yorgms "
ust v 01 pafgns s1 Luadord a1 Jo Hed Aue jei) SOUIULINGD JIpuaT J1 “uawnnsuf AInsag sny. 01 Uy 3 :
Suneurpiogns 19puy 0] A10J0BJ$TIES TUGUIAGITE UE UAI 9Y1 JO ISPJOY Y} WOLJ $3I0035 (0) 10 ‘Papn[otoddge.

sFurpeasold yons mun Auo nq ‘3upuad am sFurpescord 2501 S[MA U] Y] JO JUSMIIIOJUS 1] m:ma:[d e i
01 s1erado vormdo s, Jopua ur yorgam sSurpassoxd [eHo] ‘ut ual] M1 JO JMAUIIDIOJUS JSUrESe SpuUsjap 10 _*&q"

ey pood ur udl] oy s1saju0o () ‘uemaarfe yons Surmoprad sT 1amoliog se Suo[ os A[uo Inq ‘IApua] 01
ajqeidacor ISUEW ¢ Ul usi] 5 £q P2Ingas uonesiqo oy jo juswAed aty ol Sunum ur saaafe (8) (Iomoirog
ssapun Juswnnsyy A1noag sty 1040 Auond sey yongm usny Lue aSreyosp Apdword [eys reamoliog




-,.--hbld such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

# .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

i _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
'~--_‘_:1nterest -or--earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrgwer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the_ restoratlon ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the éxcess,-if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and*related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day
period will begin’when thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount Tiot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Propetty . Lender may.use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bor'roWer shall  occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdrng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating. or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection"with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msurance or :condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of BorrOWer s obligation for the completion of
such repair or restoration. : £

Lender or its agent may make reasonable entrres upon and lnspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaﬁlprz if, during the Loan application
process, Borrower or any persons or entities acting at the'.direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in coﬁnéétion' with the Loan. Material
representations include, but are not limited to, representations coucemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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] "t As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that

*“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prov:des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
1 premlums ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bbrrower will-'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any 'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. oL

11, Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be. pald to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and ;estorat;o_;;_pemod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.4n .opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov;ded ‘that siich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall. not be requxred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restorition or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sacured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .7

In the event of a partial taking, destmcnon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of- the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shail be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruetion, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award $0_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giverl, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing, Party means the third patty
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Praceeds. -
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“ _niotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

,;noufy Liender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére.may be only one designated notice address under this Security Instrument at any one time. Any
*.Totice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Léender. If any notice required by this Security Instrument is also required under Applicable
Law,_the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurien. :

16. Governmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed: by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained sin“this Security Instrument are subject to any reqmrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision' or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require lmmedlatc -payment in full of all sums secured by this Security
Ingtrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any-default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Iustrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by bender (a) cash (b) money order; (¢)
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___;.--feieése of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

* Hagardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

© by any “governmental or regulatory authority, or any private party, that any removal or other remediation
/‘of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remédial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-art Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

|22, Aceeleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratwn under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is'given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notu:e shall further inform Borrower of the right to reinstate atter acceleration, the
right to bringa court__ action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immedijate payment.in full of all sums secured by this Security Instrument without
further demand and’ may .ifivoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in- any order Trustee determines. Trustee may postpone sale
of the Property for a perlod or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s- deed conveying the Property without any
covenant or warranty, expressed or implied. The rec:tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk-of tl]e supenor court of the county in which the
sale took place,

23, Reconveyance. Upon payment of all sums seeured by [hlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ “Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee..shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. . :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Withiout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferrecl upon Trustee
herein and by Applicable Law.
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+ STATE OF WASHINGTON } .
*_County of <Xy ¢ ;
"~ Onthis day personally appeared before me Robert | Matthews and Diane J

: T;|©m51a nd

to 'Iﬁe known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged. that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under myhand and official seal this 3 dayof D &rCmbar , Door

(e (. gdetanre

Notary Public in and for the State of Washington, residing at

mowut |/ G
My Appointment Expires on

-5 06
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* DESCRIPTION:

That portion of the South % of the South i of the Northwest % of
Séction 23, Township 36 North, Range 3 East, W.M., lying East of
the ~existing road extending over and across said fraction of
Sectien, EXCEPT the South 100 feet thereof as measured along the
East lihe .thereof.

situate in.the County of Skagit, State of Washington.

PARCEL, "B': -

The South 100 feet of that portion of the South ¥ of the South
% of the Northwest ¥ 'of Section 23, Township 36 North, Range 3
East, W.M., lying East: of the existing road extending over and
across said fraction of the Section, as measured along the East
line thereof. EE

Situate in the Coﬁnﬁy{@f Skagit, State of Washington.

PARCEL "C":

The North 315.34 feet (as measured along the East line thereof)
of that portion of the’ North % of the Southwest 4, lying
Northeasterly and East of the road, as it existed on June 27,
1947, all in Section 23, Township 36 North, Range 3 East, W.M.,

EXCEPT that portion thereoff"if any, lying within the right of
way of that certain 60 foot road  conveyed to Skagit County by
deed recorded November 14, 1956, under Auditor's File No.
544073, Ll C

AND ALSO EXCEPT from the above:déécﬁibea:Parcels "A", "B" and
won  any portion thereof lying Westerly of the following
described line: i S

Beginning at the Northeast corner of, said South ¥% of the South
1 of the Northwest Y% of Section 23, Township, 36 North, Range 3
East, W.M., said point bearing South 1924'10" East, 1,974.05
feet, from the Northeast corner of said 'Northwest ¥ (North %
corner) ; Lk A

thence South 89°29'19" West, 1,082.28 feet, “along the North line
of said South ¥ of the South % of the Northwest % to the point
of beginning of said line descriptiomn; ;o A

thence South 1°24'10" East parallel with the East” line of said
Northwest %, 558.14 feet, more or less, to the North line of the
gouth 100.00 feet of said Northwest %; P S

- continued -

200212040044
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‘DESCRIPTION CONTINUED:

PARCEL "C" continued:

Easement. "B" -

A 50.00 foot wide easement for ingress, egress, utilities and
maintenance thereof over, under and across portions of the
above-described Parcel, lying 25.00 feet left and 25.00 feet
right of the~following described centerline:

Beginning at the -aforementioned Point "A";

thence North 9923718" West 101.78 feet;

thence North 81°08'01" East 74.71 feet, moxre or less, to the new
property line established by Boundary Line Adjustment Deed
recorded under Skagit County Auditor's File No. 200201240025,
and being the terminus of said line.

Easement "C":

An easement of varying widths for ingress, egress, utilities and
drainfield purposes and maintenance thereof over, under and
across portions of the above-described Parcels, lying 15.00 feet
left and 15.00 feet right /(or-as additionally specified) of the
following described centerline:

Beginning at the aforementioned Point "A";

thence North 9°23'18" West 111.78 feet to the point of beginning
of said line; kS O

thence South 81%09'01" West, 168.31"feet;

thence (with an easement width-of 15.00 feet right and 50.00
feet left) South 73°27'55" West, 64.00 feet, to the terminus of
said centerline. s

The sidelines of the above—describedfﬁaééménts nph and "B" shall

be lengthened or shortened as necessary to:conform to existing
property lines. o E

Situate in the County of Skagit, Staﬁé“of;Wééhiﬁgton-

UENRRGRE
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B pﬁsdﬁtp’rmm CONTINUED :

PARCEL nev continued:

thence South 89028'56" West 211.45 feet;

thence South 1°24'10" East 415.34 feet, more or less, to the
South-1line.of the North 315.34 feet (as measured along the East
line thereof) of the North % of the Southwest ¥ of said Section
23, Towriship” 36 North, Range 3 East, W.M. and being the
terminus of sald described line.

TOGETHER WITH non exclusive easements for ingress, egress and
utilities. over under and across the following described tracts:

Easement “A":gﬁ

A 60.00 foot 'wide easement for ingress, egress, utilities and
maintenance thereoffover under and across portions of the
above-described Parcel,.being 30.00 feet left and 30.00 feet
right of the follow1ng descrlbed centerline:

Beginning at the Northeast corner of said South % of the South

Y% of the Northwest Y.-of .said Section 23, Township 36 North,

Range 3 East, W.M. sald point being South 1924'10" East
1,974.05 feet from the Northeast corner of said Northwest ¥
(North ¥ corner) ;

thence South 89%°29'19" Weet 1,082.28 feet, along the North line
of said South ¥ of the South ¥ of the Northwest ;

thence South 1°24'10" East, 429.18 feet, to the centerline of an
existing gravel drive and belng the p01nt of beginning of said
centerline;

thence South 78°43'17" West 60 84 feet, to a point of
intersection of two drlveways, sald point to be hereafter
referred to as Point "A";

thence South 75°48'33" West, 80 B33 feet

thence North 86°46'41" West, 131.68° feet;

thence South 75°30'53" West, 57.87 feat;

thence South 62°23'16" West, 79.25ffeet

thence South 88¢54'35" West, 81.08 feet;

thence South 64°11'47" West, 58.03 feet; o

thence South 45°17'28" West, 11.06 feet “more. or less, to the
Easterly margin of the ex1st1ng roadway’ shown -on that certain

Record of Survey recorded in Volume 9 ‘of Surveys, page 21,
records of Skagit County, Washington and belng the terminus of
said line. . . ;

- continued -
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