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THIS DEED OF TRUST is dated September 27, 2002, among Robert D Gunderson, whose
address is 8038 Farm to Market Rd, Bow, WA 98232 and Rachel L Gunderson , whose
address is 8038 Farm to Market Rd, Bow, WA -98232; husband and wife ("Grantor"); Horizon
Bank, whose mailing address Is Burlington Office, PO:Box 642 / 1020 South Burlington Bivd,
Burlington, WA 98233 (referred to below’ sometlmes as "Lender" and sometimes as
"Beneficiary"); and Westward Financial Services Inc, whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 (referred to below as, “Tmstaa")
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" _“Loan No: 1097000058 (Continuedy) Page 2

: CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Truatee in trust with power of sale, right
- of entry and-possession and for the benefit of Lender as Boneficlary, all of Grantor’s right, title, and Intersst in and to the
“foliowing dlescribed real property, together with all existing or subsequently erected or affixed buildings, improvements and

fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities

with ditch or irrigation rights); end all other rights, royalties, and profits relating o the real property, includm? without limiation

all minorals, oil, gas, geotherma and similar matters, (the "Real Property”) located in Skagit County, State

of Washlngton*'f" SEE ATTACHED

THE LAND REFERRED TO IN THIS REPORT/POLICY |2 SIUTATED IN THE STATE OF
WASHINGTON C_ NTY OF SKAGIT, AND IS DECRIBED AS FOLLOWS: SEE ATTACHED

THAT PORTION OF NORTHEAST 1/4 O NORTHEAST 1/4 OF SECTION 17,
; ; SCRIBED AS FOLLOWS:

BEGINNING AT'A POINT ON ‘ NE OF THE COUNTY ROAD ALONG THE EAST
SIDE OF THE NGHTHEAST 1/4 "SME NORTHEAST 1/4, 20 FEET SOUTH OF THE
NORTHEAST 14 OF THE NOF!TH SMQM4: THENCE WEST TO A POINT 720 FEET EAST

¥ d OF THE NORTHEAST 1/4; THENCE SOUTH
RUNNING EASTERLY AND WESTERLY
THROUGH SAID SUBUDI G 1486.38 FEET, MORE OR LESS,
NORTH OF THE S0 SET 1/4 OF SECTION 17; THENCE
EASTERLY ALONG * 4 O A POINT 86 FEET WEST OF
THE EAST LINE Of HHEAST 1/4; THENCE NORTH

TO THE NORTH. LINE OF

NTY ROAD; THENCE
PRENT OF BEGINNING.

The Real PrdPerty or its address Is commonly ‘known as 8038 Farm to Market Rd, Bow, WA
98232. The Real Property fax Identification number is 350317-1-001-0004 P34420

REVOLVING LINE OF CREDIT. Specifically, In addiion to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a révalving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
regative amortization. Such advances may be made, repald, and remade from time to time, subject to the limitation
that the fotal outstanding balance owing at any one time, not incliding finance charges on such balance et a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary. overages, olher charges, and any amounts
expended or advanced as provided In either the Indebtedness paregraph or this paragraph, shall not exceed the
Credit Limit as provided In the Credit Agreement. [t Is tha intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time o time from zero up to tha Credit Limit as
provided in this Deed of Trust and any intermediate balarice.- Fiindd may be advanced by Lender, repaid, and
subsequently readvanced. The unpakl balance of the revolving lina.of credit may at certaln times be lower than the
amount shown or zero. A zero balance doss not terminate the ling of .cradit or terminate Lender's oblligation o
advance funds to Grantor. Therefore, the len of this Deod of Trust wlll remaln in: lull force and effect notwithstanding
any zero hatance,

Grantor hereby assigns as security to Landar, all of Granter's right, tide, and imerast. i and to all leases, Rents, and profits of
tha Property. This assignment Is recorded in accordance with RCW §5.08. 70; the lien.treated by this assignment is inlended
to ba specific, psrtected and choste upon the recording of this Deed of Trust.. Lender grants 1o Grarior a ficensa to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be aulomatnaaﬂ)' revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUR1TY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE ‘INDEETEDNESS AND ({B)
PERFOAMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS PEED OF TRUST. THIS DEED OF TRUST IS- GNEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust. Grantor ahall pay to Lender all
amounts secured by this Deed of Trust as they becoma due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. :

PQSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possesslon and use of the Property
shall be govemned by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possassmn and-cantrol of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this priviiege is a
licenss from Lender to Grantor automatically revoked upon default). The following provisions relats to.the use of the
Property or 1o sther limitations on the Property. The Real Property is not used principally for agricultaral purposes. i

Duty to Maintaln. Grantor shall malntain the Property In good condition and promptly parform ail repalrs repkacermma -
and maintenance necessary o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants b Lender that: (1) During ihe penod of '
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage, treatment;. disposal,
rolease or threatsned reloase of any Hazardous Substance by any person on, under, about or from the Property; “(2) .
Grantor has no knowledge of, or reason 1o belleve that there has been, except as previously disclosed o and-~ -
acknowledgad by Lender in writing, {8) any breach or violation of any Environmental Laws, (b) any use, ganeration, - -
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about’
or from the Property by any prior owners or occupants of the Property, or (c] any actual or threatened ltigation-or
claims of any kind by any person relating to such matiers; and (3) Except as previously disclosed to and acknowladged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall: -
use, penerale, manufacture, store, reat, dispose of or elease any Hazardous Substance on, under, about or from ihe a
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< Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
“fegulstiona and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lendar and its
- agents_to enter upon the Property {0 make such inspecions and 1gsts, at Grantor's expense, as Lender may desm
-appropriate 10 determine compliance of the Property with this saction of the Deed of Trust.  Any inspections or tests
. made by Lendar shall be for Lendsr’s purposes only and shall not be construad to creata any responsibility or liabllity on
¢ the part of Lender to Grantor or to any other person. The representations and warranties containad herein are based on
¢ Grantor's due dillgence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
. walves any future-claims againet Lender for indemnity or contribution In the event Grantor becomes liable for cleariup or
other costs uridler any such laws; and (2) agrees to Indemnify and hold harmiess Lender against any and all claims,
losses, Babilties, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resutting
from & breachof this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposai, felease or thieatened relaase occurring prior ko Grantor's ownership or Interest in the Property, whether or not
the same was or should'have been known to Grantor. The provisions of this section of tha Deed of Trust, including the
abligation to Indernnlfy, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust-and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foraciosure or otherwlse P

Nulsance, Waato. Gramor shall notcause, conduct of permit any nulsance nor commit, pexrnit, or sulfar any stripping of
or waste on or {o the Property-or any portion of the Property. Without limiting the generality of the foregoing, Grantar wil
not remave, or grant to any otfier party the right to ramove, any timber, rinerals (including ol and gas), coal, clay,
scoria, 8o, gravel or rogk products wiﬁ'lwt Lender's prior written consent,

Remaoval of Imprmmantt. Grantor ‘shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written eonsent. -As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactary 1o Lender to replace such Improvements with [mprovemants of af least equal value.

Lender's Right to Enter.. Lender and. Lender's agents and representatives may enter upon the Real Property at all
reasonable times 1o atiend to'Lender's intefosts and to inspect the Real Property for purposes of Grantor's compliance
with the terms and corditions: of Ihls Daed Of Trust.

Compliance with Qovernmantal Fuqulnmem: Grantor shalt promptly comply, &nd shall promplly cause compliance
by all agants, tenants or other persons or antibes of avary nature whatsoaver who rent, lease or otherwise use or occupy
the Property in any manner, with all laws,-crdinances, and regulations, now or heraarﬂar in effact, of all govemmental
authorities applicable Io the use or-occupancy: of the Property. Grantor may contast in good faith any such law,
ordinance, or regulation and withheid compliapce during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing priorto doing so and so long as, in Lender’s sols opinion, Lendsr's interests in the
Properly are not jecpardized. Lender may: require Gfamor fo pest adequate security or a swety bond, reasonably
satisfactory to Lendler, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither 1 abandon o Ieave unattended the Property. Grantor shall do ali other acts, in
addition 10 those acts set forth above in thig secﬁon, which from the character and use of the Proparty are reascnably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immadiately due and payable all
sums secured by this Deed of Trust or (B) Increasa tha Jnterest rate provided for in the Credit Agreamant or other document
evidencing the Indebtedness and impose such other conditions as Lender.deems approprials, upon the sale or transter,
without Lender's pricr written consent, of all or any part of the Real Properly, or any interest in the Real Property. A “sale or
transfer* means the conveyance of Real Property or any right, titia or-imerest in tha Real Proparty; whether legal, benaficial or
equitable; whether voluntary or involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract
for deed, leasehold interast with a term greater than three (3] years, iease-option contract, or by sale, assignment, or transfer
of any bensticial interest in or to any land trust holding itle to the-Real Propearty, or by any other method of conveyance of an
intarest in the Real Proparty. Howaver, this option shall not be exercised by Lender it such exercise is prohibited by federal
law or by Washington law,

TAXES AND LIENS. The lollowing provisions relating to the taxes and lnens on th- Pmperty arg part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) a1| faxes, special taxes, assessments,
charges (Including water and sewer), fines and impositions levied against or.on atcount of the Property, and shall pay

when due all claims for work done on or for servioss rendered of maltéiial fuinishedto the Propary. Grantor shall
maintain the Property free of all llens having priority over or squal to thig-infarest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due and excapt as otherwise ptovldad in‘this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, asseasment; or claim i ‘connaction with & goad faith
dispute over the obligation 1o pay, so long as Lender's Interest in the Property is not jeopardized. If & lien arises or Is
fled as a result of nonpayment, Grantor shall within fifteen {15) days after the lieri-atises or, i a'lian is filed, within fifteen
[15) days after Grantor has notica of the filing, secura the discharge of the lien, or If requested.by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory 10 Lender in an amount sufficient to
discharge the lien plus any costs and attormeys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall sahsiy any adversa [udgmant before
enforcament against tha Property. Granlor shall name Lender as an adgditional oblngee under any suraty bond furnished

In the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidenca of payment of tha taxes of
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tirne & wrman stalemant
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is c.onmamad any
services are furnished, or any materials are supplied to the Property, If any mechanic’s flen, materialmen's lien; or ¢ther
lien could ba asserted on account of the work, sarvices, or materials. Grantor will Upon request-of Lender furmsh o
Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such improvements,:” .« -

FROPERTY DAMAGE INSURANCE. The lollowing provisions relating io insuring the Property are a pan of thls Deed of,
Trust. :

Maintenance of Insurance. Granior shall procure and maintain policles of fire insurance with standard extandad
coverage endorsements on a replacement basis for the full Insurable value covering all improvements gn:the Real .
Preperty in an amount sulficlent to avoid application of any coinsurance clause, and with a standard mortgagee clause In”™
favor of Lender, together with such other hazard and liabillty insurance as Lender may reasanably require. Policies shall =7
be written in {orm, amounts, coverages and basis reasonably acteplable to Lender and issued by a company of / ¢
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendor from time to time - ©
the policies or certificates of insurance in form satisfaclory to Lender, including stipulations that coverages will not bg .
cancelted or diminished without at least ten {10) days prior wrilten notice to Lender. Each insurance policy also shall
Include an endorsement providing that coverage in favor of Lender will not be impeaired in any way by any act, omission .-
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© / or défault of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
#" e Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to cbtain and maintain
+ Fedaral Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
" spacial fiood:hazard area, for the full unpaid principal balance of the loan and any prior llens on the property securing
#'the loan, up to the meximum policy limits set under the National Flood Insurance Program, or as otherwise required by
- Liander, and to maintain such insurance fov tha term of the loan.

: Application -of Procsads, Grantor shall promptly notify Lender of any loss or damage to the Property. Lendar may
make-progt ‘of logs:if Grantor falls to do so within fifteen (15} days of the casualty. Whether or not Lender's security is
impalred; Lender may, at Lender's election, receiva and retain tha proceads of any Insurance and apply the proceeds fo
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property.” If Lerider elecis to apply the proceeds to restoration and repalr, Grantor shafl repair or replace the damaged or
destroyed improvements in & manner satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or ralmburse.Grantor from the proceeds for the reasonable cost of repair or restaration if Grantor is not in default
under this Daed of Trust.. Any proceeds which have not been disbursed within 180 days after thelr receipt and which
Lender has not comimitied*o-the repeir or restoration of the Property shall be used first to pay any amount owing to
Lender under this Dead-of Trust, then o pay accrued interest, and the remainder, if any, shall be applied to the principal
balence of the Indebledness. -If Lender holds any proceeds after payment In full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grentor's Interests may appear.

Compllance with Existing indebtedness. Curing the perlod in which any Existing Indebtedness described below is In
effect, compliance with the insirance provisions contained in the Instument evidencing such Existing Indebtedness shall
constitute compliance with. the liisurance. provisions under this Deed of Trust, to the exlent compliance with the terms of
this Deed of Trust would constituta a duplication of insurance requirement. If any proceeds from the insurance become
payatle on loss, the provisions In this:Deed of Trust for division of procesds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indsbledness.

LENDER'S EXPENDITURES, :H:Grantor falls' " (A) 1o keep the Property free of all taxes, liens, security Iinterests,
encumbrances, and other claims;- (B) 1o provide any required insurance on the Property, [C}) to make repairs to the
Property or to comply with any obligetion o maintain Existing Indebledness In good standing as required below, then Lender
may do so. If any action or proceeding is commancad that would materially affect Lender's interssts in the Property, then
Lender on Grantor's behall may, but is not' required 46, take any action that Lender belisves %o be appropriate to protect
Lender's Interests. All expenses incurred or paid by.Lendar for such purposes will then bear Interest at tha rate charged
under the Credit Agreement from the date incurred-of paid-by Lender to the date of repayment by Grantor. All such expsnses
will become & part of the Indeblodness and, &t Lender’s option, will (A) be payable on demand, (B} be added to the
balance of the Credit Agreernent and be apportionad among and be payabie with any installment payments to becoma dus
during either {1} 1ha term of any applicable insurance policy; or {2) the remaining term of the Credit Agresmant; or (C) be
treated as a balloon payment which will be due and;payable atthe Credit Agresment’s maturity. The Deed of Trust also wilt
secure payment of these amounts. Tha rights provided forn this paragraph shall ba in addition to any other rights or any
remodies to which Lender may be entitied cn account of-any default. Ary such action by Lender shall not be construed as
curing the default so as 1o bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of
Trusk A

Titte. Grantor warrants that; (a} Grantor holds good and marketabla tile of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in: thie Real Property description or In the Existing
Indebtedness section below or In any tite insurance policy, tile report, ‘or final title opinion issued in favor of, and
accepted by, Lender In connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority to
execute end deliver this Deed of Trust to Lender. A -

Defense of Title. Subject to the exceptlon In the paragraph abova, Grantor-warants and will forever deferd the title to
the Property against the lawful claims of all persons. In the event'any action or.proceading is commenced that questions
Grantor's title or the interest of Trustee or Lender undar this Desd of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, -but Lender shall be entiied to participate in the
procesding and to be represanted in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or
cause o be deliverad, to Lender such Instruments as Lender may request from time.to time to parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's Use of the Property complies with all existing
applicable laws, ordinances, and regulations of govemmental authoriles. ™~ -~ .
Survival of Promises. All promises, agreemants, and statements Grantor has mada in this Deed of Trust shall survive
the execution and delivery of this Dead of Trust, shall be continuing in nature and shall remain In full foroe and effect untl
such fime as Grantor's Indebtednass is paid in full. Lol S

EXISTING INDEBTEDNESS. The following pravisions concerning Existing Indebledness are a pa;t.oi_gﬁs Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtadness may be secondary .and Inferior 10 an existing
llen. Grantor expressly covenants and agrees 1o pay, of see to the payment of, the Existing. Indebtedness and 1o provent
any default on such indebtednass, any defaut under the instruments evidencing such indsbtedness, or any default
under any security documents for such indabladness. L

No Modification. Grantor shall not enter ino 8ny agreament with tha holder of any morgige, deed of trust, o other
security agreament which has priority over this Deed of Trust by which that agreement is modified, amendex, extended,
or renewed without the prior written consent of Lender. Grantor shall nefther request nor accept-any future advances
under any such security agreement without the prior writlen consent of Lender. A
CONDEMNATION. The following provisions rslating to condemination proceedings are a part of this Deed'of Trust; -~ -
Proceedings. If any procaeding in condemnation is filed, Granter shail promptly notify Lender In"writirg, and- Grantor
shall promptly take such staps as may be necessary to defend the action and obtain the award. Grantor.may be ta
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represerited-in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver of cause to be delivered to, -
Lender such instruments and documentation as may be requesied by Lender from time to time to-pemnit. such . -
participation., E
Application of Net Proceeds. If all of any part of the Property is condemined by eminent domain proceeding’s or by any .~ °
proceeding or purchase in lieu of condemnation, Lender may at its lection require that &ll or any portion of the net.~ -
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net procesds of
the award shall mean the award after payment of afl reascnabla costs, expenses, and attomeys' fees incurred by Trustee™ & ¢
or Lender in connection with the condamnation. R
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

""" A
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.+ Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this

T Deed-of. Trust and take whatever other action Is requested by Lender to perfect and continue Lender’s lien on the Real

" Proparty, “Grantor shal reimburse Lender for all taxes, as described below, together with all axpensss incurred in
i recording;: perfecting or confinuing this Deed of Trust, induding without ilnltahon all taxes, fees, documentary stamps,
¢ and othar eharges for recording or registering this Deed of Trust.

: Taxes, The.following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Desd of
% Tryst or-upon all ‘or any part of the Indebtedness securad by this Deed of Trust; (2) a specific tax on Grantor which
‘Grainior js authorized or required to deduct from paymeants on the Indebtadness secured by this type of Deed of Trust;
{3)& tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a

spaciflc tax on'all or. any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Ssxbaaquanlraxa “i any tax to which this section epplies is enacted subsequent 15 the dale of this Desd of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default.as provided below unless Grantor alther (1) pays the lax bafore it hecomes delinquent, or (2)

contests the tax. as provided above in the Taxes and Liens saction and deposits with Lender cash or a sufficient

corporate surety bond 'or other.security satisfactory to Lender.

SECURITY AGREEMENT;: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Dasd of Tmst

Security Agreement. Thus instrument shall constilute a Security Agresment to the extent any of the Property constitutes

fixtures, and Lender shaﬂ hava all of the nghts of & securad paity under the Uniform Commercial Code as amended from
ime to time.

Securtty Interest. Upon taquest by Lendet Qrantor shall executs financing statements and take whatever other action
is requested by Lender fo perfect and continue Lenders security interest In the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further autharization from
Grantor, file exeoutsd counterparts, copies-or reproductions of this Deed of Trust as a financing statemert. Grantor shall
reimburse Lender for all axpenses incyurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Persorial Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Proparty In 8 manner and at a place teasonably convanient to Grantor and Lender
aynd maka it a;raﬂable ta Lender within three (3) days after recelpt of written demand from Laender to the extent permitted
applicable law.

Addresses. The malling addrasses of Grantor (dabﬂor) and Lender {secured party) from which Information conceming
the security interast grantad by this Deod of Trusi may be-cbtained {each as requirsd by the Uniform Commerclal Coda)
areasstatadmmaﬁrstpagadmisueedoﬁmst c

FURTHER ASSURANCES; ATTORNEY-N-FACT. . The following provisions relating to futher assurances end
attomay-in-fact aro a part of this Deed of Trust: T

Further Assurances. At any time, and from ume o time, upon requsest of Lender, Grantor will make, execute and
dellver, or will cause to be made, executed or deliverad, to Lander or ko Lender's designes, and when reguasted by

Lender, cause to be filed, recorded, refled, or rerecorded, as the case may ba, at such imes and in such offices and
places as Lender may deemn approprate, any and all such morigages, deeds of bust, security deeds, securlty
agreements, financing statements, continuation statements, Instruments of further assurance, certificates, and other
documants a&s may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under the .Credit Agreement, this Desd of Trust, and the Related
Documents, and {2) the liens and securlty interests created by this Deed of Trust as first and pricr liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in wrlting, Grantor shall reimburse Lender for ali casta and axpenses mcurrad In conmaction with the matters
raferred 1o in this paragraph.

Atlorney-in-Fact. If Grantor falls 10 do any of the things refenad o !n me pracad:ng paragraph, Lender may do so Ffor
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's atornay-in-fact for the pumpose of making, executing, delivering, filing, recording, and doing & ather fings
as may be necessary or desirable, in Lender's sole opinion, to accomplish t’ne matters refamred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, lemm’ale_s me--ersdlt--_llne account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lendef shall execute and deliver to Trustee a
raquest for full reconveyance and shafl execute and deliver to Grantor sullable statements of tormination of any financing
statemnent on file evidencing Lander's security interest in tha Rents and the Personal Property. “Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grmantee In any reconveyance -may be described as the "parson or

persons legally entitied thereto”, and the recitals in the reconveyance of ary matters: or Iacl:s shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in delauit under this Deed of Trust if any of the following happen: (A) Granior
commits fraud or makes a material misrepresentation at any tkine In connection with the Cradit: ‘Agreement. . This can incle,
for example, a false statement about Grantor's income, assets, liablities, or any other aspec‘_ls-nf Grantor’s financlal condition.
(B) Grantor does not mest the repayment terms of the Cradit Agreement. (C)} Grantor's action-erinacticn adversely affects
the collateral or Lender's rights in the collateral. This can Include, for example, failure to maintain. required insurance, waste or
destructlve use of the dweliing, failure to pay taxes, death of all persons liable on the account, ranster’of title &r sale of the
dwelling, oreation of a senior lien on the dwelling without Lender's permission, foreciosure by the holder of another hen or the
use of funds or the dwelling for prohibitedi purposes.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Dsed of Trust. at any ume thersafter
Trustese or Lender may exercise any ong of more of the foliowing rights and remeiies:

Election of Remedies. All of Lendar's rights and remedies will be cumulative and may be exermssd a|one or 1ogether
An election by Lender lo choose any one remady wiil not bar Lender from using any other ramady. if Lender-deckles 10
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure 1o do'so, that
decision by Lender will not affact Lender’s right to declare Grantor in default and to exercise Lender's remedies, . -

Accelerate indebbadness. Lander shall have the right at its option to declare the entire Indebtedneoss mmdmely due

and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustae shall have the right to exsrcise Its powar of
sale and to forecloss by notice and sale, and Lender shall have the right to foreciose by judiclal foreclosure, h elther
cass in accordance with and 1o the full extent provided by applicable law.

UCC Remedies. With respoct to all or any part of the Personal Property, Lenri~+ =hall have all the rights and remedies Qi
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~Collect Rents. Lender shall hava the right, without notice to Grantor to taka possession of and manege the Propsity
~* and collect the Rents, including emounts past due end unpald, and apply the net proceeds, over and above Lender's
~ ¢osts, against the Indebtedness. In furtherance of this right, Lander may require any tenant or other user of the Property
1o make payments of rent or use fees directly to Lender. If the Rents are callected by Lendsr, then Grantor irrevocably
designates: Lender as Grantor's attomey-in-fact to endorse Instruments received In payment thereof in the name of
; Grantor and to negotiate the same and collact the procesds. Payments by tenants or other users to Lender in respanse
: 10 Lender's demand shall satisfy the obligations for which tha payments are made, whether or not any proper grounds
“for the demand existed Lender may exeicise Its rights under this subparagraph either in person, by agent, or through a

Appolnt l‘-locel\fer Lendef shall have the right to have a receiver appointed to take possession of all or any part of the
Property; with. the power fo protect and preserve the Property, to operate the Property preceding or perding foraclosure
or salg, ard 10-collact the Rents from the Property and apply the proceeds, over and above the cost of he receivership,
against the Indebtedness. - The receivar may serve without bond if permitied by law. Lender's right to the appolintrment
of & recalver shall exist whether or not the apparent valus of the Properly excesds the Indebtedness by a substantial
amount. Employment by Lender ghall not disqualify a perscn from serving as & recsiver.

Tenancy at Suﬂ'erance. If Grantor remains In possession of the Property after the Proparty is sokd as provided abova or
Lender otherwisa becomes entiied 1o possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of :‘Lender or the purchaser of the Propetty and shall, at Lenders option, either (1) pay a
reasonable rental for the use’ dflha Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles, Trusiee or Lender shall have any other right or remedy provided in this Dead of Trust or the Credit
Agreement or by law. . -

Notice of Sale, Lender shall givs Gmmor reasonable notice of the time and place of any public sale of the Personal
Property or of the time aftar which any private sals or cther intended dispoaltion of the Personal Property is to be mada.
Reasonable notice shall mean natice given at:least ten (10) days before the tima of the sale or disposition. Any sale of
Personal Property may be made- inoonium:tiﬁn with any sale of the Real Praperty.

Sala of the Property. To ths axtont pm'mit!ed. by applicabla law, Grantor hetaby weives any and all rights to have the
Property marshallad. n exercising its rights and remedias, the Trustes or Lender shall be free to sell all or any part of the
Property together or separately, In ong sale or hy eeparlte sales. Lender shall be entitied to bid at any public sata on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender lns’umas my suit or action to enforce any of the terms of this Deed of Trust,
Lender shall ba entitied to recover such sum‘as the court may adjudge reasonable as attomeys’ feas at rial and upon
any appeal. Whemerornotanycourtacﬂcnlsmvoivad and to the extent not prohibited by law, all reasonakle
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part 'of the indebtedness payable on demand and shall bear interest at the
Credit Agreement rale from the date of the“expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits Under applicable law, Lender's attomeys' fess and Lender's legal
6Xpenses, whsther or not there is a lawsult “including attorneys’ faas and axpensss for banknuplcy proceedings
{Including efforts to modify or vacate any aulomatic stay or injunction), appeals, and any anticlpated post-judgment
collection services, the cost of searching records, obtaining title .reports {including foreclosure repors), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to-tha axient permitied by applicable law. Grantor
also will pay ary court costs, in addition to all other sums provided by law:

Rights of Trustee. Trustee shall have all of the rights and ﬂuﬁes of Lsndsr as sat forth In this section,

POWERS AND OQBLIGATIONS OF TRUSTEE. The following pro'vlsions re!almg to the powers and obligations of Trustee
(pursuant to Lender's Instructions) are part of this Dead of Trust .

Powers of Trusiee. In addition to all powers of Trustes anslng as a: mattsr of Iaw Trustes shall have the power o take
the following actions with respect to the Property upon the written requést of Lendér and Grantor: {a) Join In praparing
end fillng a map or plat of tha Aeal Property, including the dedication.of streets or other rights to the public; (b) join In
granting any easement or creating any reskiction on the Real Proparty and {c)join In any subordination or other
agreamant affecting this Deed of Trust or the interest of Lender under: Ihls Deed of Trust.

Obligations to Notify. Trustee shal not be obligated to notify any othar pafty of & pending sale under any cther rust
deed or lien, or of any action of proceeding in which Grantor, Lender, o Trustee shall be-a parly, uriess required by
applicable law, or unless the action or proceeding s brought by Trustee. :

Trustes. Trustese shall meat all qualifications required for Trustee under appl}cable law. ln addition to the rights and
remadies sat forth above, with respect to all or ary part of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclese by Judicial forecfosura In alther caae . acoordanne with and
to the full extent provided by applicable law.

Succeasor Trustee. Lender, at Lendar's option, may from time to time appoint & succassor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lerider and recorded In the office
of the recorder of Skagit County, State of Washington, The instrument shall contain;, in addition:-to &l other matters
required by state faw, the names of the original Lender, Trustes, and Grantor, the book and page of the Auditors File
Number where this Deed of Trust i recorded, and the name and address of the successor tnistes, and-the instrument
shali be executed and acknowiedged by Lender or its successors In intsrest. The successor trustss, without conveyanca
of the Property, shall succeed to all the tie, power, and duties conferred upon the Trustee In this Deexd of Trust and by
applicable law. This procedurs for substitution of Trustee shall govern to the exclusion of a]] other prowsions for
substitution.

NOTICES. Subject to applicable law, and except for notice required of alfowed by 'aw fo be given ln anolher manner;, any
notice requnred to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given In writing, and shall be sffective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law}, when deposited with a nationally recognized ovemight courier, or, if mailed, when deposited'in
the United States mail, as first class, certified or registered mall postage prepald, directed to the addresses showh near the -
beginning of this Dasd of Trust. All copies of notices of foreclosure from the halder of any lien which has priority over this™.
Deed of Trust shall be sent to Lender's address, as shown neer the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by givlng formal written nofice to the other person‘gr persons, -
specifying that the purposa of the notice is ko change the person’s address. For notice purposes, Grantor agrees o keep -
Lender informed at all times of Grantor's curment address. Subject to applicable law, and except for notice requited or -
allowed by law to be given in anather manne, if there is mare than one Grantor, any notica given by Lender to any Grantor Is. " ¢
deemad to ba natice given to all Grantors. it will be Grantor's responsibility to tell the others of the notice from Landar. ‘

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Dead of Trust: P
Amendments. What is written in this Deed of Trust and in the Relatad Documants is Grantor's antire agreement wrth e
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'L_andsr conceming the matters coverad by this Deed of Trust. To be effective, any change or amsndment to this Deed
*_-of Trust must be in writing and must be signed by whoever will be bound or cbligated by the change or amendment.

caption Hudingt captkm headings in this Deed of Trust are for convenience purposes only and ars not to be used to
* Intérpret or defina the provisions of this Deed of Trust.

© Mergsr. There shall be no merger of the interest or estate created by this Dead of Trust with any cther interest or estate
. inthe Property at any time held by or for the banefit of Lander In any capacity, without the written consent of Lender.

".Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the
laws.of the: suu of Washington. This Dead of Trust has been accepted by Lender In the State of Washington.

Cholce.of Wnue. 1 there is a lawsuit, Grankor agrees upon Lender's request to submit to the [urisdiction of the courts of
Skagit’' Colnty, State of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
referances 1o Grantor shall mean each and every Grantor. This means that each Grantor signing below is rasponsabls for
all obligations In ﬂ'na Deed of “Trust.

No Waiver by Lender Grantor understands Lender will not give up any of L.endars rights under this Deed of Trust
unless Lender:does so in writing, The fact that Lender detays o omits to exercise any right will not mean that Lendsr
has given up that right. “If Lender does agree in writing 10 give up one of Lender’s rights, that does not rean Grantor wil
not have to comply with the other provisions of this Dead of Trust. Grantor also understands that if Lender does consent
10 a request, that doss. riat mean that. Grantor wil not have to get Lender's consent again if the situation heppens again.

Grantor further understands that just becauss Lender consents o one or more of Grantor's raquests, that doas not mean
Lender will be required to. consent to any of Grantor's future requests. Granter waives presentent, demand for
payment, protest, and noﬂce of dishoner,

Severability, If a court finds that any prmbn of this Deed of Trust Is not valid or should not ba enforced, that fact by
Itself will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, & court will enforce the rest
afmapro\g‘sionaofmls Deed omestevenifaprovlslon of this Deed of Trust may ba found to be invalid or
unenforceable

Successors and Assigns. Subjact to any limitations stated in this Deed of Trust on kransfer of Grantor's intsrest, this
Desd of Trust shall be binding upon-and knurg to the banefit of the parties, their successers and assigns. ownership of
the Property becomes vested in a person cther than Girantor, Lander, without notice to Grantor, may deal with Grantor's
successors with referance to this Dead-of Trust‘and the indeblednass by way of forbearance o axtension without
releasing Grantor from the obligations of lhls Deed of Trusi or liability under the Indebtsdness.

Time is of the Essence. Tmeisoftheassancelnmepeﬂmncectmaueaduﬁmt

Walve Jury. All parties to this Dead of Trust hcruby walve the right to any jury trat In any action, proceeding, or
countesciaim brought by any party against any ather party.

Waiver of Homestead Exemption. Granior ;hereby releases and waives all rights and benefits of the homestead
examplion laws of the Stale of Washington as to all Indetredness securad by this Deed of Trust.

DEFINITIONS. The foliowing words shali have the following maanings whan used in this Deed of Trust:
Beneficiary. The word *Bensficiary” means Horizon Bank, and ts sumassors and assigns.

Borrower. The word “Borrower™ means Robert D Gunderson and Flachal L Gunderson , and all other persons and
entites signing the Credit Agreement.

ﬂ The words "Credit Agreement’ mean ms cmdit agreemant dated September 27, 2002, with
credit mit of $10,000.00 from Granior 1o Lender, togettier with all'renewals of, extensions of, madifications of,
refinancings of, tansolidations of, and substitutions for the pmmnssory note oragraernent The maturity date of this Deed
of Trust is Sepiomber 2, 2032,

Dead of Trust. The words "Deed of Trust” mean this Deed of Trus’t a.rnong Grantor Lendor, and Trustee, and includes
without limitation alt assignment and security interest provisions redating to the Parsonal Property and Rents.

Environmental Laws. The words “Environmental Laws® maan any and.alt state, fedaral and local statutes, regulations
ard orginances relaling to the protection of human heelth or the-envirohment, including without limitation the
Comprehensive Environmental Responae, Compensation, and Liabiltty Act of 1980, as. amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act.of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.5.C. Section 1801, et seq.; the Flesnurce Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appiicable stata or federal laws, rules or ragulations adopted pursuant
therete. -

Event of Default. The words "Everit of Default* mean any ol the events of default get forth ln 1his Deed of Trust in the
gvents of default section of this Desd of Trust.

Exlstlng Indebtednesa., The words “Existing Indebladness” mean the Indebtednass descrlbed In me Exnsting Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® means Robert D Gunderson and Rachsl L Gundsrson .

Hazordous Substances. The words “Hazardous Substances® mean materials that becausa of thelr quantity,
conceniration or physical, chemical or infectious characteristics, may cause or pose & present or potential hazard o
human health or the anvironment when improperly used, treated, stored, disposed of, ganeratad manufactured,
transporied of otherwlse handied. The words "Hazardous Substances' are used in their very ‘broadest .sense and
includa without limitation any and all hazardous or toxic substances, materials or waste 23 defined by orfisted under the
Environmertal Laws. The isrm "Hazardous Subetances® also includes, wiliout limitation, petmloum and petroleum
by-products or any fraction therecf and asbestos.

improvements. The word “improvements” means all existing and future improvements, buildlng5. atmctures, mobile 5
homes affixed on the Real Property, faciliies, addttions, replacements and other constructicn on the Real Property. © L
indebledness. The word "indebledness™ means all principal, interost, and other amounts, costs and expanses payable B
under the Credit Agrsement or Related Documents, together with all renawals of, sxtensions of, madifications of, .
consolidations of and substitutions for the Cradit Agresment or Related Documents and any amounts eikpended or” ;:'
advanced by Lender 10 discharge Gramtor's obligations or expenses incurred by Trustee or Lender lo enforce’ Gmntor L
obligations under this Deed of Trust, together with Interest on such amounts as provided in this Dead of Trust, & £
Lender. Tha word “Lender® means Horizon Bank, its successors and assigns. The words “successors of esmgna" mean

any person or company that acquires any interast in the Crodit Agreament,

Personal Property. The words "Parsonal Property” mean all equipmer -~ nthar articles of personal property
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;7 +now or heresfter owned by Grantor, and now or hereafier attached or affixed to the Reel Property; togather with all

+ accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togsther with

“ alligsues and profits thereon and proceeds (including without limitation all insurance procesds and refunds of premiume)
[fromaainy sale or other disposition of the Property.

. Property. Tha word "Property” means collectively the Real Property and the Personal Property.
. Real Property. The waords “Real Property” mean the real property, interests and rights, a8 further described in this Deed
-of st S

Related Doeuments The words “Related Documents™ mean all promissory notes, credit agreements, loan agresments,
environmental -agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, .and: all ‘otfier Instruments, agresments and documents, whether now or hereafter existing, executed in
connsction with the Indebtedness.

Rents. The word "Reits™ means all present and future rents, revenues, income, Issues, royalties, profits, and other
benefits derived from ﬂ\eProperty

Trustee. The word -"Trustee"_'means Wastward Finaricie! Services Inc, whose mailing address is 1500 Comwall Avenue,
Beliingham, WA 58225 and any substitte or successor trustees.

EACH GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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CQUNTY OF

On this day before me, the undersigned Notary Public, personall)‘ anpeared Hnbm-t b Gunderson and Rachel L Gunderacn

, hushand and wife, personally known to me of proved to me on the basis of satisfactory evidence 1o be the individuals
described in and who executed the Dead of Trust, and acknowladgad that mey signed the Deed of Trust as their free and
volurdary act and deed, for the uses and purpases therein mentlaned

Given under my hand and official seal this __ A )M “‘V“‘w—' 203
mesngmt_Y\F XN
- LMy qpﬁg;lssion explrumlﬁ_l_g_

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of afl Indebtedness secured by this Deed of Trust You are hareby requested,
upon payment of all sums owing o you, fo reconvey without warranty, to the persons anﬂllad thereto, the right, title and
interast now held by you undar the Deed of Trust,

Date: Beneﬂciary-
By: _
hs:
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- Commitment No. 00070862

Schedule "C"

The land rﬁ:jfe_r’_téd _t_o in'this report/policy is situated in the State of Washington, County of Skagit,
and is described as follows:

That portion of thé'-N;)rthéast_'...lr‘Zl of the Northeast 1/4 of Section 17, Township 35 North, Range
3 East, W.M., described as follows: |

Beginning at a point on the West ling of the County Road along the East side of the Northeast 1/4
of the Northeast 1/4, 20 feét._Sou.t__h of.the North line of said Northeast 1/4 of the Northeast 1/4:
thence West to a point 720 fect East of the West line of the Northeast 1/4 of the Northeast 1/4;
thence South to the North line of 'a_:drainage'_:-ditch running Easterly and Westerly through said
subdivision, said point being 1486.38 feet, more or less, North of the South line of the Northeast
1/4 of Section 17; thence Easterly along th_e'Nq)r-thllline of said ditch to a point 86 feet West of the
East line of said Northeast 1/4 of the Nottheast "1/4; thence North parallel with the East line of
said Northeast 1/4 of the Northeast 1/4 to é_point 24 rods South of the North line of the Northeast
174 of the Northeast 1/4; thence East to the West line of the County Road; thence North along the
West line of the County Road to the point of beginning. - .
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