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ISLAND TITLE co DEED OF TRUST

DATE: November 26 2002

Reference # (if appllcable) Additional on page
Grantor(s): -
1. Sesnon, Robert F

Grantee(s)
1. FOUNDATION BANK
2. Chicago Title InsuranCe Company, Trustee

Legal Description: Tract 52 and ptn Tract 53 PLAT OF CHEASTY’S
BIG LAKE TRACTS Additional on page Exhibit "A"

Assessor’s Tax Parcel |D#: 3882—000—053—0003

THIS DEED OF TRUST is dated November 26, 2002, among Robert F. Sesnon, a single
person as his separate estate, whose address is 17238 Lakeview Blvd., Mount Vernon, WA
98274 ("Grantor"); FOUNDATION BANK, whose mailing ‘address is 1110 112th Avenue NE,
Suite 100, Bellevue, WA 98004 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary”); and Chicago Title Insurance Company, whose mailing address is 839 S.
Burlington Boulevard, Burlington, WA 9823306?0...(tgter::ed'_t0 -below as "Trustee™).
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,CDNVE“{ANCE AND GRANT. For valuable considerallon, Grantor conveys to Trustee in trust with power of sale, right
: of entry and passession and for the benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interest in and to the
-folfowirig described real property, logether with all existing or subsequently erected or affixed buildings, improvements and
fixturés;-all easements, rights of way, and appurtenances,; all water, water rights and ditch rights (including stock in utilities
with:difch or |rngat|on rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minerals, oll, gas, geothermal and similar matters, (the "Real Property") locate in Skagit County, State

of Washmgten..

See’ Exhibit: "A" ‘which is attached to this Deed of Trust and made a part of this Deed of
Trust. as it fully set forth herein.

The Real Proper'ty of ‘its address is commonly known as 17238 Lakeview Blvd.,, Mount
Vernon, WA 98274, The Real Property tax identification number is 3882-000-053-0003

REVOLVING LINE _OF CREDET Speciﬂcally, in addition to the amounts specified In the Indebtedness definition, and
without limitatlon, this Deed-of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances 1o Granlor up to the credit fimit so long as Grantor complies with all the terms of the Credit
Agreement and the line of crédit’has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding halance owing-at any one time, nof including finance charges on such balance at a fixed or
varliable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the: Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certaln times be lower than the
amount shown or zero. A 2ero balance.-does not terminate the line of credit or lerminate Lender’s obligation to
advance funds to Grantor. Therefore, the Ilen of thls Deed of Trust will remain in full force and eftect notwithstanding
any zero balance. .

Grantor hereby assigns as secunty fo Lender all of Grantors right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recorded’in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upen the recording of 4his Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO-SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and.shall strictly and in a timely manner perform all of Grantor's
obligations under the Credil Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Unfil the occurrence of an Event of Default Grantor may (1) remain in possession and cantrol of
the Property; (2) use, operate or manage the Property; and (3) ‘coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defailty. The following provisions relate to the use of the
Property or fo other limitations on the Property. The Real Property'i isnot used"principally for agricultural purposes.

Duty to Maintfain. Grantor shall maintain the Property in good condmon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisancenar commlt permﬂ or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without I|m|t|ng he generality of the foragoing, Grantor wil
not remove, or grant to any other party the right to remove, any limber,: mlnerals (rncludlng oil and gas), coal, clay,
scoria, soil, gravel or rock preducts without Lender’s prior written consent. %, -

Removal of Improvements. Granior shall not demolish or remove any Improvements from the Real Property without
Lender’s prior wrillen consent. As a condition to the removal of any Improvements, Léndsr may require Grantor to make
arangements satisfactory to Lender to replace such Improvements with Improvements.of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender’s inferests and to inspect the Real Property for: purposes of Granlor’s compliance
wilh the ferms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entifies of every nature whatsoever who rent, Iease of otherwise Use or occupy
the Properly in any manner, with all laws, ordinances, and regulations, now ar hereafter in effect; of all governmemal
authorities applicable to the use or occupancy of the Property. Grantor may contest in goed faith Aany sych law,
ordinance, or regulation and withhold compliance during any proceeding, including appropridte appeals, 50 long as
Grantor has notified Lender in writing prior fo domg sp and so long as, in Lender's sele opinion, Léndér's ipterests’in the
Properly are not jeopardized. Lender may require Grantor to poet adequate secunty or a surel‘y bond reasonably
_ safisfactory to Lender, fo protect Lender's interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in.
addition to those acts set forth above in this saction, which from the charagcter and use of the Property are reasonably j
necessary to protect and preserve the Property. o

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s oplion, (A} declare immediately due and pa‘yable_. aJ:I

sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other, document

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or fransfer;” .
without Lender's prigr written consent, of all or any part of the Real Property, or any interest in the Real Property. A "saleor .
transfer” means the conveyance of Real Property or any right, fitle or interest in the Real Properly; whether legal, beneficial of
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer .
of any beneficial interest in or to any land trust holding title to the Real Propeﬂy, or by any other method of conveyance of an
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ifterest in the Real Property. However, this option shall not be exercised by Lender if such exercise Is prohibited by federal
Jawor.by Washmglon law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Dead of Trust:

_-Payment. ‘Grantor shall pay when due (and in all events prior o delinguency) all taxes, special taxes, assessments,
-charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
-when due-all claims for work done on or for services rendered or materlal furnished to the Properly. Grantor shall
maintain-the’ Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for-the lien 6f taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as olherwlsa provided in this Deed of Trust.

Right to" Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute.over the ‘obiigation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arisas or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has-nofice of the filing, secure the discharge of the lien, or i requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond or other security salistactory to Lender in an amount sufficlent to
discharge the lien plu_s any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the'lien. In:any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the” Propeny Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedmgs

Evidence of Payment.” "Grantor Shill. upon demand turnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize.the appropriate governmental official to deliver fo Lender at any time a written statement
of the taxes and assessments -Against the Property.

Notice of Consiruction. : Grantor shall netify Lender at least fitteen (15) days before any work is commenced, any
services are furnished, or any materials’are-supplied to the Property, if any machanic’'s lien, materialmen's lien, or other
lien could be asserted on account of the:wark, services, or malerials and the cost exceads $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of
such improvements.

PROFPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amount sufficient to avoid applieation of any coinsurance clause, and with a standard mortgagee clause in
faver of Lender, together with such other bazard and lighility insurance as Lendsr may reasonably require. Policies shalk
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender:” Grantor, upon request of Lander, will deliver to Lander from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written nofice to Lender. Each insurance pelicy also shall
include an endorsement providing that coverage'in favor of Lender will not be impaired in any way by any act, omission
or defauit of Grantor or any other person. Should'the Real Praperty.be located in an area designated by the Director of
the Federal Emergency Managemant Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood insurance, if available, within 45 days after nofice is:given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the lean and any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to malntain such insurance for the term of the Ioan '

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss ar.damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of Isss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaifed, Lender may, at Lender's elaction, receive and
refain the proceeds of any insurance and apply the proceeds to the:reduction’ of the indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property: if Lender elécts to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvemants in a manner satisfactory to Lender.
Lender shall, upon sahsfactory proof of such expenditure, pay or feimburse Granfor from the proceeds for the
reasonable cost of repair or restoration if Granlor is nol in default under this Dead of Trust. Any proceeds which have
not been disbursed within 180 days afer their receipt and which Lender has not committed to the repair or restoration of
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be pald wuthout mterest to Grantor as Grantor's
interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing: indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Exisling Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the:extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that poition of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, Iuans, secunty interests,
encumbrances, and other claims, (B) . to provide any required insurance on the Property, (C): te' make.repairs to the
Property or to comply with any obligation ta maintain Existing indebtedness in good standing as regquired-below, then Lender
may da so. If any action or proceeding is commenced that would materially affect Lender’s interesis in-the Propérty, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves to be_appropr_late o protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest'at the rate ¢hargad
under the Cradit Agreament from the date incurred or paid by Lender to the date of repayment by Grantor. All such experises
will become a part of the Indebtedness and, at Lender's oplion, will (A) be payable on demand; {B). be addad l5-the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due_:
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; ar (C)be
treated as a balloon payment which will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also wilk
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or'any

remedies {o which Lender may be entitled on account of any default. Any such action by Lender shall not be conslrued as .- o

curing the default so as to bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Dee-d of-” '
Trust:

Titie. Grantor warrants that: (a) Grantor helds good and marketable fitle of record to the Property in fee 5|mple, free

and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing .
Indebtedness section below or in any tile insurance policy, title report, or final title opinion issued in favor of, and“
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i acéé_pted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
~execute and deliver this Deed of Trust to Lender.

" Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
" the Property-against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's fitle:or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
‘expense. @Grantor may be the nominal party in such proceeding, but Lender shall be enfitled to participate in the
ptoceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
'cause lo-be dellvered to Lender such instruments as Lender may request from tima to time to permil such participation.

Compllance Wllh Laws Grantor warrants that the Properly and Grantor's use of the Property complies with all existing
appllcable taws; ordlnances, and regulations of governmental authorities.

Survival of Promises.” Al promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the exettition and:delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. "Fhé-%following provisions concerning Exisling Indebtedness are & part of this Deed of Trust:

Existing Lien:" The lien. of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly.covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security docume’nts for such indebtedness.

No Modification. Grantor shall not énter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority. over this Deed of Trust by which that agreement is modified, amended, extended,
or renswed without the prior-written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement w;thcut the prior written consent of Lender.

CONDEMNATION. The following | p:f_p\(l__'SIOﬂS ree_latmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding.in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding; but'Lender shall be enfitled to parficipate in the proceeding and to be represented in
the proceeding by counsel of ils own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and dooumentatlon as may be requested by Lender from time to time to permit such
participation. s

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
praceeding or purchase in lieu of conderination, Lendér may at its election require that all or any portion of the net
proceeds of the award be applied to the |ndebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment.of all reasonable costs, expenses, and attorneys' fees incurred by Trustes
or Lender in connection with the condemnalién..”

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Dged of Trust: ...

Current Taxes, Fees and Charges. Upon request by Lender; Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lénder:to perfect and confinue Lender’s lien on the Real
Property. Grantar shall reimburse Lender for afl taxes, as-described below, together with all expenses Incurred in
recording, perfecting or continuing this Deed of Trust, including wnhoul limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust ’

Taxes. The following shall constitute taxes to which this sectlon applles “{1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed-of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the’Indebtedriess secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
spegcific tax on all or any portion of the Indebtedness or on payments: of principal‘and interest made by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subseguent o the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercisé any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before: it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposns with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatmg to lhls Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shali constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of 8 secured party under the Uniform Commermal Cede as amended from
time to hme :

Securlty Interest. Upon request by Lender, Grantor shall execute financing statem'ents and ‘take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Personal Properly: In addition to
recording this Deed of Trust in the real praperty recards, Lender may, at any time and without furthér authorization from
Grantar, file executed counterparts, capies or reproductions of this Deed of Trust as a financifg statement. . Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest: Upon defaulf, Grantor shall
not remove, sever or detach the Personal Property from the Properly. Upon defaull, Grantor ‘Shall-assemble any
Personal Property not affixed to the Properly in & manner and at a place reasonably convenient to-Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lendar to the extent permltted
by applicable law.

Addresses. The maliling addresses of Grantor {debtor) and Lender (secured _party) from which mformathn concsrmng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform: Ccmmerctal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ei'ssUrances _;-'and‘."
atiorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to fime, upon request of Lender, Grantor will make, execuie and =
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and .+

places as Lender may deem appropriale, any and all such morigages, deeds of trust, security deeds, sectrity”
agreemants, financing statements, continuation statements, instruments of further assurance, cedificates, and: ptHer
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perffect, -
continue, or preserve (1) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related .~
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'5'c_urﬁents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
. & or‘hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall
" _~reimburse-Lender for all cosls and expenses incurred in conneclion with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of tha things referred to in the preceding paragraph, Lender may do so for
-and in the pame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as. may be necessary or desirable, in Lender's sole opinion, o accomplish the matters referred to in the preceding
paragraph

FULL PEFIFORMANCE. ‘If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations: imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes g
request for full .reconveyance and shalt execute and deliver to Grantor suitable stalements of termination of any financing
stalement on:file evidencing Lander's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitied. by applicable law. The graniee in any reconveyance may be described as the "person or
persons legally entitled.thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters orfacts.

EVENTS OF DEFAULT Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material m|5representat|on at any time in connection with the Credit Agreement. This can include,
for example, a false stalement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C)} Grantor's action or inaction adversely affects
the collateral or Lender’s rights-in thé collatéral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwellifig, failure to pay taxes, death of all persens liable on the account, transfer of fitle or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or tha dwslling for; prohlblted purposes

RIGHTS AND REMEDIES ON° DEFALI.T “If an:Event of Defaull occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more: of the following rights and remedies:

Election of Remedies. All of Lengers_.nghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to chaose dny.one remedy will not bar Lender from using any other remedy. If Lender decides to
spend meney or to perform any of Grantof's abligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affact Lendér’s righl to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall hava the nght at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any par‘l of 1he Heal Property, the Trustee shall have the right to exercise ils power of
sale and to foreclose by nofice and sale, and Lendér shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent: prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Coemmercial Code

Collect Rents. Lender shall have the right, witho(lt notice to. Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpald 4nd ‘apply the net proceeds, over and abave Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenanit or other user of the Property
to make payments of rent or use fees directly to Lender.” If-The Rents are collected by Lender, then Grantor irrgvocably
designates Lender as Grantor's attorney—in—fact to endorse instrurnents raceived in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. - Payfments by tenants or other users lo Lender in response
to Lender's demand shall satisfy the obligations for which the payments aré:made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either In person, by agent, or through a
receiver.

Appolnt Receiver. Lender shall have the right to have a receiver appoinied_to iake possassion of all or any part of the
Property, with the power to protect and preserve the Property, to opérate the Property preceding or pending foreclosure
or salg, and to collect the Renfs from the Property and apply the procéeds, over and gbove the cosl of the receivership,
against the Indebledness. The receiver may serve without bond if permitied by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the' Indebledness by a substantiai
amount. Employment by Lender shall not disqualify a persen from serving as a‘receiver, -

Tenancy at Sufferance. If Grantor remains in pussession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon “default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, af lLendef’s, optlon either (1) pay a
reasonable rental for the use of the Properly, or (2) vacate the Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provnded ll"l this Deed ot Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the-Personal Property is to be made.
Reasonable notice shail mean notice given at least ten (10) days before the time of the sale or dlspQSltmn Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and aII rlghts o0 have the
Proparty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to selLall’of ary part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid- at any publlc saie on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. [f Lender institutes any sult or action to enforce any of the terms of thls Deed of Trust,
Lender shall be enfitled to recover such sum as the court may adjudge reasonable as aHorneys’ fees at-trial and upon
any appeal. Whether or not any court action is invalved, and to the extent not prohibited by taw, all Teasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of lts interest or the:
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bedr interest af the:
Credit Agreement rale from the dale of the expenditure until repaid. Expenses covered by this paragraph, lnclude,'
without limitation, however subject to any limits under applicable law, Lender’s atlorneys' fees and Lendar'slegal

expenses, whather or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings o

(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgrnent .
collection services, the cost of searching records, obtaining fitle reporls (including foreclosure reports), surveyors’.
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Granlor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Truslee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

RIS
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant ‘to Lender's instructions) are part of this Deed of Trusk:

.--Powers ‘of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
th _f_alluwmg actions with respect to tha Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in

‘granting any easement aor creafing any restriction on the Real Properly; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trusl.

‘Oﬁiiga‘libr!s"tq_ﬂﬁtjry. Trustee shall not be obligated to netify any other party of a pending sale under any other trust
deed_ or-fien,.or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
appllcable Iaw ‘or Unless the action or proceeding is brought by Trustee.

Trustee. Trustee shali meet all qualifications required for Trustee under applicable law. In addition o the rights and
remediss set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided b'y applicable law.

Successor Trustee. Lender, at Lender's opfion, may from time to time appoint a successor Trustes to any Trustee
appointed under-this Dead of Trus! by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit Cotinty, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the.narmes of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and-ackhowledged by Lender or its successors in interest. The successer trustes, without conveyance
of the Property, shall siicceed to”ali thefitle, power, and duties confesred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsntuhon of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to appllcabie law, and except for notice required or allowed by law to be given in another manner, any
netice required to be given under this Deed .of Trust, including without limitation any notice of default and any notice of sale
shall be given in wriing, and shall“be effective when actually delivered, when actually recelved by telefacsimile (unlesa
otherwise required by law), when deposited with a nalionafly recognized overnight courier, or, if mailed, when deposited in
the United States mall, as first class, cerlified or registéred mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies-of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's atldress; as, shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this" Deed.of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to ‘charnge the-person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times ot Grantor's currént address..s"Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there 15 more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will'be:Graritor’s respansibility to tell the others of the nolice from Lender.

MISCELLANECUS PROVISIONS. The following ﬁaiscellaneous provisions are a part of this Deed of Trusk:

Amendments. What is writter in this Deed of Trist and in the Related Documeants is Grantar's enfire agreement with
Lender concerning the matters covered by this Daed of Trust. To be effeclive, any change or amendment to this Deed
of Trust must be in writing and must be signad by whoever will:be bound or obligated by the change or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,
jolnt, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuani fo the Rules of the American Arbitration Association in effect at the time
the claim is filed, upon request of either party. No act'to ake or dispose of any Property shall constitute a waiver
of this arbnrahon agreement or be prohibited by this arbiiration agreemeni, This includes, without limitation,
obtaining injunctive rellef or a temporary resiraining order:’ invoking a-power of sale under any deed of trust or
mortgage; oblaining a writ of attachment or imposition of a receiver; or eéxercising any righis relaling to personal
property, including taking or disposing of such property with or:without judicial process pursuant to Article 9 of
the Uniform Commercial Code. Any disputes, claims, or: confroversies concemning ihe lawfulness or
reasonableness of any act, or exercise of any right, concermng any Properly, including any claim to rescind,
reform, or otherwise modlfy any agreement relating to the Properly, shall also be arbitrated, provided however
thal no arbitrator shalt have the right or the power to enjoin or restraln any act of any party. Judgment upen any
award rendered by any arbitrator may be enlered In any court having jurisdiction. Nothing In this Deed of Trust
shall preclude any party from seeking equilable relief from a cour! of competent jurisdiction. The stalute of
limitations, esloppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall be applicable in any arbitration proceeding, arid the commencement of an arbitration
proceeding shall be deemed the commencement of an action for thesé plifposes.-The Federal Arbifration Act
shall apply 1o the construction, interpretation, and enforcement of this arbitration pfovi's’ion

Caption Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust wsth any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, withoutthe written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Staie of Washlngton

Choice of Venue. If there is a lawsuil, Grantor agrees upon Lender’s request to submit to the Junsdlcllon of the courts of
King County, State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's nghts under ihis Deed of Trust
unless Lender does so in writing. The fact thal Lender delays or omits ta exercise any right wilt: not mean that.Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor-wil
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does cohgent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to ane ar more of Grantor’s requests, that does riot mean
Lender will be required to consent to any of Grantor's future raquests. Grantor waives presentment demand for;i"
payment, protest, and notice of dishonor. i

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by T

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rést™
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be |nval|d or----'
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's in!erest, 1his :
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successers and assigns. |If ownership of o

U

Skagit County Auditor
12/3/2002 Page 6 of 911:32AM




DEED OF TRUST
(Continued) Page 7

f .lh'é_Froper‘(y becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
;" sutcessors with reference to this Dead of Trust and the Indebtedness by way of forbearance or exiension without
' .:"re_!gaéing Grantor from the obligations of this Desd of Trust or liability under the Indebtedness.

Timé is of. the Essence. Time is of the esserice in the performancs of this Daed of Trust.

‘Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption: {aws of the State of Washington as to all Indebladness secured by this Deed of Trust.

DEFIN,ITIONSf ,Thq_follqwmg words shall have the following meanings when used in this Deed of Trust:
Benieficiary. Thé word "Benaficiary” means FOUNDATION BANK, and its successors and assigns.

Borrower. “The wbrd, “Borrower" means Robert F. Sesnon, and all other persons and entities signing the Credit
Agreement ;

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated November 26, 2002, with credit
limit of $150,000.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatlons of, and substitutions for the promissory nate or agreement.

Deed of Trust. The wprds "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignmeft and security interest provisions relating to the Persanal Property and Rents.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default seciion aHhis Deed of Trust.

Existing Indebtedness The wards. "Exlstmg Indebtedness" mean the indebtedness described in the Existing Liens
provisian of this Deed of Trust. :

Grantor. The word "Grantor“ means Hobert F. Sesnon.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilltles additions, replacements and other construction on the Real Property.

Indebledness. The word “Indebledness" means-all principal, interesi, and other amounts, costs and expenses payable
under the Credit Agreement or-Related Dosuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions,.for the . Credit- Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor's
obligations under this Deed of Trust, together-with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means FOUNDATION BANK, its successors and assigns. The words "successors or
assigns" mean any person or company that a_'cqui_;es__gn'y interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and néw ‘or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such preperty; and together with
all issues and profits thereon and proceeds (lncludlng without Ilmltahon all insurance proceeds and refunds of premiums}
from any sale or other disposition of the Property.™

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Properly. The words "Real Property” mean the real property |nterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all- promlssory notes, credit agreements, loan agreemeants,
guaranties, securily agreements, mortgages, deeds of trust, .securify deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter e)qstlng, executed in connection with the
Indebtedness; provided, that the environmental indemnily agreemanis arg not: "Fielated Documents" and are not secured
by this Deed of Trust, : :

Rents. The word "Rents" means all present and future rents, revenues, mcome, issues, royalties, profits, and other
benefits derived from the Property. .

Trustee. The word "Trustee” means Chicago Title Insurance Company, whose marlmg address is 839 S. Burlington
Boulevard, Burlington, WA 882330670 and any substitute or successor truslees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED DF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

X

Robert F. Sesnon, Individually

VBB
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INDIVIDUAL ACKNOWLEDGMENT . .
STATEOF ///; fen ) 2N %
COUNTY OF - )
e O
On this day before me, " the. undersigned Nolary Public, personally appeared Robert F. Sesnon, persenally known to me or
praoved to mé on the basis.of satisfactory evidence o be ihe Individual described in and who executed the Deed of Trust, and

acknowledged that he or she. signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes thergin menlloned

Given under my hand’ and oi‘flcml seal this __QJ’ — day of W 200 D—

Residing at
My commission expires ﬂ 74 /09’

REQUEST FOR FULL RECONVEYANCE
To: R , Trustee

The undersigned is the legai owner and holder of all indebiedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to yot, fo. recorwey without warranty, to the persons entitled thereto, the right, title and
interast now held by you under the Deed of Trust.,:

Date: ‘ _5 Beneficiary:
L ' By:
Its:

LASER PRO Lending, Var, 5.20.00.010 Gopr. Harland Financlal $alutions, Inc. 1897, 2002, ANl Righls Reserved. - WhA LICFIWLPLIG01.FC TR-438 PR=12
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.EX.HIBII'.I' *‘A"

Tract 52 PLAT OF CHEASTYS BIG LAKE TRACTS, according to the plat thereof recorded in
Voiume 4 of Piats page 49, records of Skagit County, Washington;

ALSO that portlen of Tract 53, PLAT OF CHEASTYS BIG LAKE TRACTS, according to the plat
thereof recorded in Volume 4 of Plats, page 49, records of Skagit County, Washington, lying
Northerty of the followmg described fine:

Beginning at the Northeasterly comer of said Tract 53;

Thence South 66°21 '46“_West along the Northerly line of said tract a distance of 117.79 feet to
the true point of beginning of this line;

Thence Easterly to a point. on the Easterly line of said Tract 53 that is 25.30 feet South of the
Northeasterly cormner of sald tract as measured along the East line thereof and the terminus of
said line; -

ALSO TOGETHER WITH an uﬁ'diw'd'ed /9" interest in and to:

That portion of Tract 53, Piat of Cheastys Blg Lake Tracts, according to the plat thereof
recorded in Volume 4 of Plats, page 49, records of Skagit County, Washington, lying Southerly
of the following described line:

Beginning at the Northeasterly corner of said Tract 53

Thence South 66°21'46" West along the Northerly ime of sald tract a distance of 117.79 feet 1o
the true point of beginning of this line;

Thence Easterly to a point on the Easterly line of Sald Tract 53 that is 25.30 fest South of the
Northeasterly corner of said tract, as measured along the East hne thereof and the terminus of

said line. e 1
Situated in Skagit County, Washington.
- END OF EXHIBIT “A” -
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