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ISLAND TITL ECO

DEED OF TRUST

DATE: November 29 2002

Reference # (if appllcab!e) 024668—SM ‘/ Additional on page
Grantor(s):

1. PEDROZA, RENE

2. PEDROZA, KIM

Grantee(s)
1. Whidbey Island Bank ; '
2. ISLAND TITLE COMF’ANY Trustee

Legal Description: LT 1, P.U.D. OF PL_EA__SAN'[VBIDGE EAST Additional on page
Assessor’s Tax Parcel ID#: 4762—000}901:00_()0‘

THIS DEED OF TRUST is dated November 29, 2002, among RENE PEDROZA and KIM
PEDROZA, HUSBAND AND WIFE ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box- 302 Burlinglon, WA 98233 (referred fo
below sometimes as "Lender" and sornetlmes as: "Beneﬂclary"), and ISLAND TITLE
COMPANY, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee"). e




T wvzelLe oz s6ed ZO0TEEY

Joupnv ﬁxunoo ;lﬁens

i

) o;"’l_o;qua annbas ABw Jepus ‘pez|piedos| jou e Apedaid ey} ul sjseisu) s, epuan ‘uouido 910s s epus U ‘se Bug

L7 08°pue os Buop o} Jold Bujum vl Jepus payou sey Jomng sg Buo| os ‘sieadds seudosdde Suipniour ‘Buipassoid
- Aue Buunp aguedwoa p|oqq;|M pue uonenbes Jo ‘soueuipio ‘mBi yans Aue yyey poob ul jSejuco ABW JOWERID oy

sauquSIq LM SuBDHEWY Bu) ‘uolelwl Jnoyym Buipnioul ‘Apedaud avyy jo Aouednooo 1o esn ay) o} s|qeadde sajuoyine
[Bjueiuienot |8 JO ‘joays ul Jayeelay Jo mou 'SUOLEINBaI pue 'SEOUBUIPIC ‘SME| B Yum Jeuuew Aue u| Apedosd ey}
Adnogo Jo ASN:SSIMISY|0 JO 9SBS| JUSI OYM JSABOSIEYM BINJEU AISAB JO Saljus Jo suosied JeYjo 1o sjueue ‘sjuabe e Ag
'aoueudmoo esnac A||dude IlrYs pue 'Ajdwod Apdwioud |IBys Jojues) "spuawainbay jejuawuIsA0s) yum sauendwos

# "ISM4L JO pe8( SIY) jO SUSHIPUGD PUB SWUS] BU) Yim
aoueudwoo sm;umg jo sasodind a0y Apedoid ey ey} 10adsul 0} pue SjS8.BjUI SJOpUaT 0} PUSHE 0] SeW) 2qBUOSEa)
s e Auadmd ey sm vodn sejus Aew sealeuasaidas pue sjusbe siepust pue Jepue U3 0) JYBH S.Japus

S nanba 1ses| 18 40 sjuswanoudw| yim sjuswseaoadw) yons soedad o) Jepus o} Aiojoesnes sjuswebuele
&¥BW oyyojuess) aurbel ABW Jepusn ‘sjuswencidwl Aue JO [BACLIS) BY)} O] UOHIPUOY B SY "JUSSLIOD Uajjim Joud Slepuan
moypm Apedcud |Bau ey Luou sjuewaaoidul| AUB SACWES JO YSIIOWSP JOU [[BYS JoJUBRIY) “sjuawancidw] Jo [eACIaY

JUSSU0D UBjM Joud sJepus Jnoypm sponpoad 3204 1o [aarib I0S ‘BL0JS
‘Aeo ‘eon (S‘E‘ﬁ pue ||o Bmpmam) sieisuUnL ‘aquy Aue ‘sacwai 0] Jubu aul Aped Jauio Aur o) uriB Jo ‘eAoula) jou
i Jojuelny ‘Bujobeigy aLu Jo Ayessuab ay) Bugiwy noyym Auedoid sy} Jo uood Aue Jo Apedosd By 0} Jo UO 8jSeMm 10
jo Buidduys Aue Jayns 1o uuu [wu.roo Jou souBsINU AUB Jiwiad 10 JoNPUOD “asNED JOU |[BYS JOJUBID) “BjSep) ‘aouRsInN

T SSIMIBYIO JO 8INS0j0aI0)
Aq Jayeym ‘Apedmd aLn Lil, 1saje;u1 AUB JO uolsinbor s epus AQ peloeyB Bq JOU |BYS PUB JSNJ] jo paeq Sy} Jo
U8y 8U) JO BOUBABAUODSI PUE UOHORISIES Sy} puk SSBUPS|QapU| BU} O JUAWARG S} 2AAINS [BYS ‘AUWSpU) 0] Udebigo
8y} Buipnjaug 'JsniL jo pesq 8u) 40 UOIIES SIY] 40 SUosIACId By "IOJUBID) O} UMOLY LISaq 9ABY PINOYS JO SBM SWIBS alj}
jou 1o ssyeym ‘Apadold suyy Ui 1sessiuL e, diysieumao sojur) o} Jopd BulNooo esee|al pausiBEely) Jo Bseare) ‘esodsip
‘aBrio)s ‘aunjognuew ‘uoyeioyst 'asn Aue ;o sousnbesuoo B SB 10 1SNIY 10 Paa( 8Y) 10 UONIBS SIY) JO yoeslq B oY
Bupnses Jeuns 10 UBISNS Ajdenpul J6 AoBap, Aew Jepua yoym Sesusdxe pue ‘sepeued ‘sebewep ‘senyiGel ‘SOsso|
‘swie |le pue Aue jsuiebe ispusT: SSO|WIEBY PIOY puB AJuwepul 0] seesbe (g) pu® ‘sme| uyons Aue iepun sjs02 Jayjo
Jo dnuesd Jo) 8|qE|| SBWNISG IJJURID JueAg ay} ul uoRNgUILoD J0 Ajuwspul Jo) Jepua jsulebe SWIED ainjny AUB SeAfem
pue sesesl () Agaiey JOJUBID S2OUBRISONS:SNOPJEZEH o} Auedold ay) BuneBiseau| u| 8ousbBip enp SJOJUEBIL
UO peseq alB Leisy paulBju0D SojuBLem pUR stoEjueseldel sy) "uosied Joylo AUe 0} J0 JojuBIL) 0} JepueT Jo [ed ay)
uo Algel Jo Algisuodsal Aue 8jesi0.0)-peniisusd ag Jou |[eys puk Ajuo sesodind s spus Joj aq [|BYS Jopus AQ epeL
S)s9) 1o suonpoedsul Auy  Jsnu] jo paaq.ay), ;o Uouoes syl ypm Apadoud ey jo souendwoo suulgiep o) ejeudoidde
Wwaap Aew JspusT Sk ‘asusdxe SJIOJUEID 4€ ‘Sise) pue suonoadsu) yons exew ) Auedold syj uodn Jsjus 0} sjuabe
S§l PUE JSpusT SSZUOYINE JOJURID) “SMWET [Bluatilouaug ql& uogeywn nouim Bupnpu; ‘ssoueuplo pue suoienbel
‘SME| 1BD0| PUE ‘sua;s ‘[esape; siqeoydde e Upm. aditeijddion ul pelonpusd aq BYS AAloE qons Aue (q) pue ifpsdoid
8Y} WoJj JO INOGE JBpUN ‘U SJUBISONS SNOPIBZBH AUE SSES|S) J0 O 3sodsip BRI ‘81015 'amornutw ‘epeieush ‘asn
Ireys Apedoid 8y JO J8sn pszuoying Jaylo Jo Juade’ 'I910BHUOD. ‘JUBUS] AUB JOU JojURID Jayyau (8) ‘Buium u) Jepus Aq
pabpsimouoe pue o} pesejosip Aisnoineld se 1dadxg (£} pue 'sieysw yons o} Buleel uosiad Aue A pupy AUE jO SWIED
0 uoneﬁuu peua;eaJLn 10 |enpe Aue (2) 10 'Auedcud aq; 0 sjuednose Jo sueumo Joud Aue Ag Apsdorq ey} woy Jo
INoge ‘Jepun ‘uo BOUEISQNS SNOPJBZEH AUR JO SB9IR) PRUSIBAJY) JO eses|s) ‘esodsip uawies)) ‘abeia)s ‘ainjoenuet
‘uoesaush ‘asn AUE (Q) ‘smed |B;uewuo.unu;| Auejo uoRBIoK IO yoralq Aug (B) '6uuum ul JapuaT AqQ pabpsa|mou ot
pue 0} pasaposip Aisnomend se jdeoxe ‘useq SBY:. @By} 1BY) @ASHSQ O] UOSES) 10 'O aﬁpa|mou>1 ou SBY JOUBID)
(2) ‘Apedolg ey} woy Jo nogs sspun ‘ue uosiad AueAQ SOUBISANS SNCPIEZEH Aug JO @5E9B) peus|Bely] 10 aSEsjR)
‘[esodsip ‘uawyeal ‘ebesois ‘eunoBnuBw ‘uoleseusl. *asn ou useq sey asay) 'Apedold ey) Jo diysieuMo SJOjUBID
jo poued ay) Buung (i) 1Bl J8puaT 0] SJUBLIBM PUB-SuSsaIdel mwms *SMET [RIUAWUCIAUT UM 2aueydulo)

"an(ea sy emasejd 0] Alessanau aguBUSIUBW PUE ‘Sluswaoe|del
‘sajpdar e wuoped Apdwoud pue uoyipuoca sjgejuBUY} U Apedmd ayy UIB}UIELU JBys Jojueiny -ueiurely 0} fng
‘sasodind [esnynauBe 1oy Alediound peasn jou 51 Auedold [Bey ey Apsdaid syj uo suogelw Jeyia o o Auedoig
By} 40 9sn oy} 0} ajERI Suoisnoad Buwmaoo) eyl -(neep ucdn payos@) Ajjeojewicine JOJUBIE) 0} JBPLST WOl eSusD)|
e 81 efgyaud siyy) Auedold sy} woy suay ey) 19|00 () pue ‘Ausdold aij) sbeusw 1o ajesedo ‘asn (z) ‘Auedold au)
JO [DHued puk uolssessod uiuewss (1) Aew Jojuelg ‘qnejaqg Jo JUSAY U J6 S2UBLNII0 BY} [RUMN "9S( PUE UDISSaSSOd
; ' :suoisiioad Buimolioy ay; Aq paulaach aq |eys
Apredoid eyy jo asn pue uoissessod sJajteIL jey) $e8iBB Jojuein A_LHEIdOHd AHL :IO SONVNILNIVIW ONY NOISS3SSCd
"SIUBWN20Q paBIeY ay) ‘pue 1an | 40 paaq Siy) “8joN 8y} Jepun suolebigo
S0jUEIS Jo |8 wuolad ssuuew Ajswy B Ul pue AJOMIS ||BYS pue ‘enp swooed ASU] SB JSnu:-j0 peaq] SiUj Ag PeINoes SJUNOLWB
Ie sspue o} Aed |[BYS JOJUBID ‘ISNIL JO pesq SIU} Ul pPapincid esimiey)c-se: 1d99¥3 ‘FONVNHOJYId ANV LNIWAYL
‘SWY3L ONIMOTIOL EIHL NO d31d433Jv ANY NEAIB SI J.SHHJ. 40 Q334a SIHL "1SNdl 40
a33d SIHL ANV ‘SLNIWND20Q 3LV 134 3HL ‘ILON IHL HIANN SNOLLYDITE0 TV GNY ANV 40 3ONYWHO4H3d
(8) ONv SS3INGILE3ANI 3HL 40 INGWAVA (¥) IHNDIS OL NIAID SI .uaadoud TYNOSH3d dNY
SIN3YH JHL NI LSIHALINI ALIHNDIS THL ANY SLNIY JO LNINNDISSY EIH.L amumom .I.Sﬂtl.l. 40 4334 SIHL
. saaupaqqepm ey jo ped Jo g 0
uonelaEaoe uadn peNoAs) Ajlesewoine aq |Bys pue uojdo slapuaT Je pexoAal aq ABlL BSUBYIN Yyoiym ‘siyoid pue sjUsY auyy
199|092 0} 8sUS B JOJUBIE) 0] Sjuell Jepuan) 1an 1 Jo posq sy jo Buipiodas sy} vodn jeoyd pue peepued ‘oyreds ag o)
papusjul 51 JuSWUB|SSE Iy} AQ pajBa.d usl 8y} {020°80°S9 MOH Ui BOUEDIODIZE U) PEPI0JALS| wawubisse syt -Avedaly ey}
j0 spjoid pue ‘sjuay 'SesED| ||B O} PUB U JSaISiUl pUB ‘) ‘JyBuU SJOJUEID JO (B 1epuan 0} Munoes se suﬁ|sse Agesay Joweln

: 0000—L00-000-391.v
$1 Jequinu  uoneoypuspr  xe} Aupsdold esy ayL 19v.-€/296 - WM ‘NONHIA
INNOW ‘avQHd 1S39 6461 Se umouy Ajuowwod sSi ssalppe s) 10 Apado.ld |eau ayl

‘NOLDNIHSYM ‘ALNNOD LIDVXS: :IO SGHOQHH
‘GZ00Z10LO00Z "ON 3JTI4 SHOLIGNY H3IANN 0002 ‘ZL Y3H0L20 NO CIHCIHOSEIH
‘40343HL Lvid 3HL OL DNIGHOIIV ‘1SvV3a 3I9aIY INVSYI1d 40 "‘d'fvd ‘b LO1-

uo;ﬁmqse,-u\ ;o

-y

ajels ‘Ajlunon J_|5_)V)|21LII pajeao] ("@Jadmd [eaY, OY)) ‘S1olPw Jewis pue [Bweyiosh ‘sBB |io ‘SIEIBUIL N <,

uoiBILL Jnoypm Buipn(oul ‘Apedold [Bal ayy o) Bunses spioid pue 'ssieios ‘g6 Jeyjo |8 pue {sjybu uoyeBiul 10 YIIp (VT

sein u) yo0is Buipnpul} siybu youp pue spyBu Jajem 'iepem (B ‘ssoueuspndde pue ‘Aem o $jubU ‘SuewssEs B ‘Sunxy K_f'
pue suetwancdwi ‘sBuipng pexye 10 pejoeie Ajuenbesagns Jo Bunsie e upm Jeyjebo) ‘Ausdaid el paguosap Buimoiioy -

8U} 0} puB Ul jsalejul pue ‘apy WBL sJojuBR.Y 4O (e ‘Aredyouag sB JapuST JO Jyauaq By} Jo) pue uoissassod pue Aijus jo.

WBY ‘aes Jo samod UM IST) U 85)STUL ©) SASAUOD JOJURIS ‘UOHRISPISUOD a|geEnieA 04 "I NYHO ONY g:JNwaANQQ A

z abey (panunuo))
1SNyl 40 a33a




DEED OF TRUST
(Continued) Page 3

post adequate saclrity or g surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

¢ ""Duly to.Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shail do all other acts, in
_-addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary te prolect and preserve the Property.

DUE ON' SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums’secured by:this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or fransfer, without Lender's
prior written-¢onsent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means the
conveyarice of Fleal Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or lnvoiuntary, whather by outright sale, deed, installment sale contract, land contract, contract for deed, leasehoid
interest with a-term’greatei-than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to-any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, thts ophon shall not be exercised by Lender if such exercise is prohibited by federat law or by
Washington law.

TAXES AND LIENS. The follawmg prowslons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ‘and sewer), fines and impaositions levied against or an account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furmished te the Properly. Grantor shall
maintain the Property free of‘all liens. having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes.and-assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in‘this.Deed of Trugt.

Right to Contest. Grantor may withhold payment of any tax, assessment, or c¢laim in connection with a good faith
dispute over the obligation fo-pay, so lorig as Lender’s inlerest in the Property is not jeopardized. |f a lien arises or is
filed as a resuit of nonpayment;.Grantor shall within fifteen (15) days after the lien arises ar, if a lien is filed, within fifteen
(15) days after Grantar has notice of thefiling; secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate ‘surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and alforneys’ fges, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contest;. Grantor shall’'defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. \.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory svidence of payment of the taxes or
assessments and shall authorize the appropriate governmenta! official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other
lisn could be asserted on account of the work,. services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender, that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pra\nsmns relallng lo |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mgm‘tam p_ohples of fire insurance with standard extended
coverage endorsements on & replacement basis for the full insurable ‘value covering all iImprovements on the Real
Properly in an amaunt sufficient to avoid application of any.coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain‘compréhensive general liability insurance in such coverage
amaunis as Lender may request with Trustee and Lender being nameg-as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurangé, inéliding but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably reqmre Policies shall be writen in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company dr companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender froim time to timesthe policies or cerlificates of insurance
in form satisfactory to Lender, including sfipulations that coverages will. not te cancelled or diminished without at least
ten {10) days prior written notice to Lender. Each Insurance policy also shall inglide-an endorsement providing that
coverage in favor of Lender will nat be impaired in any way by any act, omission-or default of Grantor or any other
person. Should the Real Properly be located jn an area designated by the Direclor of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtsin and maintain Federal Flood Insurancs, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan; up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requlred by Lender and to maintain such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if.Grantor fails to"do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lerder's election, receive and
retain the proceeds of any insurance and apply the proceeds lo the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of ihe Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shail repair or replace the damaged or destroyed mprovements in a manner safisfactory to Lender,
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor fiom’ the proeeéds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. “Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repairer restoration of
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust; then topay.diccrued
interest, and tha remainder, it any, shall be applied to the principal balance of the Indebtedness. .1f Lender halds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as: Granton’s
interests may appear.

Compiiance with Existing Indebtedness. During the perlod in which any Existing Indebtedness descrlbed belaw is |n_
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedress shall ™,
constitute compliance with the insurance provisions under this Deed of Trust, to the extent comphance with‘the terms of =
this Deed of Trust would constitute a duplication of insurance requirement. If any procseds from the insurance become *
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlcm of tha.-‘
proceeds not payabls to the holder of the Existing Indebtedness. S

Grantor’s Reporl on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh o |
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; {2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manmer
of determining that value; and {5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cast of tha Property.

Ry
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DEED OF TRUST
(Continued) Page 5

¢ ‘froim Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
# <+shalFreimburse Lender for all expenses incurred in perfecling or conlinuing this security interest. Upon default, Grantor
shall not remove, sever or defach the Personat Property from the Property. Upon default, Granier shall assemble any
~'Personal-Property not affixed to the Property in a manner and at a place reasonably convenient to Granlor and Lender
and.make it'available to Lender within three (3) days after receipt of written demand from Lender to the axtent permitted

by apphcable Iaw

Addresses.’ “The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the ‘security interest'granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Coda)
are'gs stated on‘the first page of this Deed of Trus!.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m—fact are a part of thls Deed of Trust:

Further Assurances. At ‘any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ta be’ flied, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may- deem- appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, firancing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as miay, in the'sole ‘opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and securily interests <reated by this Deed of Trust on the Property, whether now owned or hersafter acquired
by Grantor. Uniess prohibited by faw or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurréd in connechon with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantpr falls to do sny of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor; and at Graptpr's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for the purpose -of making, exscuting, delivering, filing, recording, and dolng all other things
as may be necessary or deswabte |n Lenders sole apinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays: eII the Indebtedness when due, and otherwise performs all the obligations imposed
vpon Grantor under this Deed of Trust,‘Lerider shall éxecute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable staterfients-of igrmination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance:may be described as the "persen or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mat'ters or
facts. R

EVENTS OF DEFALULT. Each of the totlowmg, at Lenders option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Grantor fails to make any payment when due under the Indebtedness.

Other Detaults. Grantor fails to comply with or to*péadorm any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Ralated Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grsntor

Compliance Default. Failure to comply with any other term, obllgatlon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If:such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust withinthe precading twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a} cures the failure within fifleen (15) days; or (b} if the cure-requires miore Than fiftesn (15} days, immediately initiales
steps sufficient fo cure the failure and thereafter continues and completes All: reasonabte and necessary steps sufficient
to produce compliance as soon as reasonably practical. ;

Default on Other Payments. Failure of Grantor within the time requlred by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filingof- or to effect discharge of any lien.

False Statemenis. Any warranty, representation or statement made®or furnished ts T-ender by Granior or on Grantor's
behalf under this Deed of Trust or the Related Dacuments is faise or misleading in.any matenal respect, gither now or at
the time made or furnished or becomes false or misleading at any time thereafter :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected- securlty mterest o Ilen) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appotnlment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor worknut or the commencement of
any praceeding under any bankrupley or insoivency laws by or against Grantor. z

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeﬂure proceedlngs, whether by judiciat
praceeding, self-help, repossession or any other method, by any creditor of Granlor. or by any governmental agency
against any properly securing the Indebledness. This includes a garnishment of any of Grantor's.dccounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply i there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of tha creditor or forfeituré proceedlng afd if Grantar
gives Lender writlen notice of the craditor or forfeiture proceeding and deposits with Lender mionies‘ora surety bond for
the creditor or forfeiture progeeding, in an amount datarmined by Lender, in ils sole discretion, as belng an adequate
raserve or bond for the dispute. .

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indsbtedness or other obligation of Grantor o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, ‘s_un:ety, Qs
accommodation party of any of the Indebtedness or any guaranior, endorser, surety, or accommodation party dies-or *
becomes incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Inthe
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate'to assume;
unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and, in doing so; cure eny'
Event of Default.

Adverse Change. A malerial adverse change occurs in Grantor’s financial condition, or Lender believes the prospect ot__._-- "
payment or performance of the Indebtedness is impaired. )

Insecurity. Lender in good faith believes itself insecure.

I
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DEED OF TRUST
(Continued) Page 7

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee

¢ -appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
_of the-recorder of SKAGIT County, Stale of Washington. The instrument shall contain, in addition fo all other matters

< requirad-by slate law, the names of the original Lender, Truslee, and Grantor, the book and page or the Auditor's File
Number whare this Deed of Trust is cecorded, and the name and address of the successor trustee, and the instrument
shail be executed and acknowledged by Lender or its succsssors in interest. The successor trustee, without conveyance
bfithe Propeﬂy, shalt succeed to all the fitle, power, and duties conferred upon the Trusiee in this Deed of Trust and by
appllcable law. This procedure for subsiitution of Trustee shall govern to the exclusion of all other provisions for
substltutlon ;

NOTICES Subject to appllcable law, and except for notice required or allowed by law to ba given in another manner, any
notice required:to be- :given under this Deed of Trusl, including without limitation any nctice of default and any notice of sale
shall be given in writing, and shall be effective when actually deliversd, when actually received by telefacsimils (unless
otherwise reqtired by. law), when depaosited with a nalionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as_firsl class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust: All copies of nolices of foreclosure from the holder of any lien which has priarity over this
Deed of Trust shall ba-$ent to. Lendsr's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices tindér this‘Deed of Trust by giving formal written notice to ihe other parties, specifying thal the purpose of
the notice is to change the paity’s address. For nctice purposes, Grantor agrees fo keep Lender informed at all times of
Grantor’s current address. Subject to-applicable law, and except for nofice requited or allowed by law 1o be given in another
manner, if there is maora than ong, Granlor, any notice given by Lender to any Grantor is deemed to be nofice given to all
Grantors.

MISCELLANEOUS PROVISIDHS The followmg miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tagether with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sel forth in this Dead of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless’ glven in wntmg -and signad by the party or parties sought {0 be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is, used for purpeses other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement’ of-net operalirig income recelved from the Property during Grantor's previous fiscal
year in such form and delail as Lender_shall require. "Net operating incoms” shall mean all cash receipts from the
Property less all cash expenditures made in.cohnaction with the operation of the Property.

Caption Headings. Caption headings 'ihwt'hjs'---D'eed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. .=

Merger. There shall be no merger of the inierést qr-‘eé_tate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the:benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be'governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. Th:s Deed of Trust has been accepted by Lender in the State of
yashington.

Cholce of Venue, If there is a lawsuil, Grantor agrees upon Lender S requesi {o submit to the jurisdiction of the courts of
Skagit County, State of Washington. .

Joint and Several Liability. All obligations of Granior undef lhls Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor; Thls means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. ; :

No Waiver by Lender. Lender shall not be deemed to have walved any-rghts under this Dead of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on.the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any. course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's® obllgahons as to any future fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of $uch consent by Lender in any instance shall
not constitute continuing consent to subsequent inslances where such” consent is reqwred and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of lhls Deed ol Trust to be illegal, invalid, or
unenforceable as to any person or circumslance, that finding shall not make'the offeriding provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modifiad, it shall be considered
deleted from this Deed of Trust. Unless otherwise reguired by law, the illegality, mvalldlty, or unenforceability of any
provision of this Deed of Trust shall not affect the legalily, validity or enforceability of any other pro\ﬂston of this Deed of
Trust.

Successors and Assigns. Subject to any lirnitations stated in this Deed of Trusl on lransfer of Grantors interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns.. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may:deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness . T

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of the hornestead
exemption laws of the State of Washington as to all Indebledness secured by this Dead of Trust. M

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of Trust
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money- ot the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include‘the singular; as
the context may require. Words and terms not otherwise defined in this Deed of Trus! shall have the meamngs attnbuted o,
such terms in the Uniform Commercial Code: B

Beneficlary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower"” means RENE PEDROZA and KIM PEDROZA, and all other persons and entmes 5|gn|ng )
the Note in whatever capacity. e

Deed of Trusl. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and |ncludes-'-"‘
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

B
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DEED OF TRUST

(Continued) Page 9
.f.::.'.° >
INDIVIDUAL ACKNOWLEDGMEQLT\;MB* %,
:: .¢°. :\..' b4
STATE OF )y {9 wewy "% T
- Public i =
88 = 3 ’ -
couu'rv OF 6 "(W ! Zz W% ““Qi: s §
o d.a,""iff.ber.? TS
/) Of Wa’i‘“x ‘\\
On this day before me, Ihe undersigned Notary Public, personally appeared Ré Pﬁm and KIM PEDROZA,

personally knpwr to'me or ‘proved to me on the basis of satisfactory eviderce to be the individuals described in and who
execuled the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purpases tfiereimrmentioned. .
Given under my hdnd.and offictal seal this &z day DW/ ,20 204
By AN S~ Reslding at W ///ﬂmﬁa

Notary Public in and for the State fol/;m/ My commission expires 2

REQUEST FOR FULL RECONVEYANCE
To: s , Trustee

The undersigned is the legal owner and holder of all |ndebtedness securad by this Deed of Trust. You are hereby requested,

upon payment of all sums owing fo you, o, reconvey without warranty, to the persons entitled thereta, the right, fitle and
interest now held by you under the Deed of Trust

Date: iy s Beneficiary:
E i By:
Its:

LASER PRQ Lending, Var. 5.21.00.4¢3 Copr. Harland Financial Sululiwns';'!nc. 1597, 2002, All Rights Reserved. - WA MACFRLPLAGOIFC TR-14979 PR-COMMLRE
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