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DEED OF TRUST

DATE: November 19 2002

Reference # (if appllcable) 93944—5 Additional on page
Grantor(s):

1. CULLY, RICHARDD L

2. CULLY, JACQUEL&NEJ

Grantee(s)
1. Skagit State Bank S
2. Land Title Company of Burlmgton Trustee

Legal Description: ptn NW1/4 SW1/4, 3__2-136—4_‘ EWM. Additional on page
Assessor’s Tax Parcel ID#: 360432-0-005-0001 (P50423)

THIS DEED OF TRUST is dated November 19, 2002, among RICHARD D CULLY and
JACQUELINE J CULLY, husband and wife, whose address is 5195 OLD HWY 83 N RD,
BURLINGTON, WA 98233 ("Grantor"); Skagit' State :Bank, whose mailing address is
Boulevard, 1575 S Burlington Bivd, P O Box 627, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneflclary“}, and Land Title Company of
Burlington, whose mailing address is P O Box 445, Burllngton, WA 98233 (referred to below
as "Trustee"). . .
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: ot.entry’and possession and for the benetit of Lender as Beneficiary, all of Grantor’s right, tifle, and interest in and to the
Jollowing-described real property, together with all existing or subsequantly erected or affixed buildings, improvements and

fidures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities

with ditch or irrigafion rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located mngAGIT County, State

of Washington:-

See SCHEDULE. "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust asif fully set forth herein.

The Real Property of its address is commonly known as 5720 OLD HIGHWAY 99 NORTH RD,
BURLINGTON, WA~ - 98233 The Real Property tax identification number is
360432-0-005-0001 (P50423)

CROSS-COLLATERALIZATION. ifi addition to the Note, this Deed of Trust secures all abligations, debts and liabilities, plus
interest thereon, of Grantor to Lerder, or any one or more of them, as well as all claims by Lender against Grantor or any ong
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whather
voluntary or otherwise, whethef dud or not due, diract or indirect, determined or undetermined, absolute or contingent,
liguidated or unliquidated whather Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party of otherwise, and whether racovery upon such amounts maey be or hereafter may become
barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable, :

Grantor hereby assigns as security to'Lender,all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded il agcordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upen tha recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked-at.Lender's option and shall be automatically revaked upon accaleration
of all or part of the Indebtedness. )

THIS DEED OF TRUST, INCLUDING THE-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER.THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN. AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as:otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounls secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Granfor's
obligations under the Note, this Deed of Trust, and the Ralated Documents,

POSSESSION AND MAINTENANCE OF THE PROPER"I‘__Y. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: o -

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Propaerty; (2} use, operate or manage the Property; and .{3) collect tha Rents from the Property (this privilege is a
license from Lender to Grantor automaltically revoked spon default), The following provisions relate to the use of the
Property or to other limitations on the Property. The Real:Property is‘not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propeny;_i_h' -leha_ntki_b}e-cp_ndition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value..~ -

Compliance With Environmental Laws. Grantor represents and warrants to ‘Lender that: {1) During the period of
Grantor's ownership of the Property, there has been no uss, gengration, manufacture, storage, treatment, disposal,
release or threatened reiease of any Hazardous Substance by any ‘person on, .under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there'has been, -except as previously disciosed to and
acknowledged by Lender in writing, (a) any breach or violalion of ‘any Envifonmigrital Laws, (b} any use, generafion,
manufacture, storage, treatment, disposal, release of threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupanis of the Property, or' (¢} any'actual or threatened litigation or
claims of any kind by any person relating to such matters; and {3) Except s previously disclosed to and acknowledged
by Lender in writing, (a) neither Granter nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous:Substance on; under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable“federal, stale, and local laws,
regulations and ordinances, including without limitation all Environmental LaWws:” Grantor authorizes Lender and its
agents 1o enfer upon the Property to make such inspections and tests, al Grantor's expenss, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections aor tests
made by Lender shalf be for Lender’s purposes only and shall not be construed to craate any:ragpansibility or liability on
the part of Lender to Grantor or to any other person. The representalions and warranties contained hergin are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby . (1) releases and
waives any future claims against Lender for indemnity or confribution in the event Grantor becomes:liable for cleanup or
other costs under any such laws; and (2) agress to indemnify and hald harmless Lender-against any and all claims,
losses, ligbilities, damages, penalties, and expenses which Lender may directly or indiredtiy. ‘sustain or-suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufatture, storage,
disposal, release or threatened releasa occurring prior to Grantor’s cwnership or inferest In the Propery, wHsthar or not
tha sarne was or should have been known to Grantor. The provisions of this saclion of the Deed of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtednass and the safisfaction and regonvéyanee of:the lien
of this Deed of Trust and shall not be affected by Lender's acquisifion of any interest in the Proparfy, whether. by
foreclosura or otherwise. S T T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strifiping of. :
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will ™
not remove, or grant to any other party the right fo remove, any timber, minerals (including oil and gas}, coal,-Clay, :
scorla, soil, gravel or rock products without Lender's prior written consent. R AT

Removal of Improvements. Granlor shall not demolish or remove any Improvements from the Real Prope‘ﬂy-with-bu:f )
Lender’s prior written consent. As a condilion to the removal of any Improvements, Lander may require Grantor fo make~ -~
arrangements satistactory ta Lander to replace such improvemants with Improvements of at least equal vaiue. PR

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property':at_..al'i'
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

e RUTARRLE
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:' ~’Cempllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
[ by all agents, lenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
" the Propefty. in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
; uthonhes applicable to the use or oceupancy of the Property, including without limitation, the Americans With Disabilities
Acl, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
praceeding, including approprlale appeals, so long as Grantor has nofified Lender in writing prior to doing so and so
lonig as, in Linder's sole opinion, Lendear’s interests in the Properly are not jeopardized. Lender may require Grantor fo
post-adequate security or a surely bond, reasonably salistactory lo Lender, to protect Lender’s interest.

Duty.-to,,Proieci. .G;antor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary tg,,;ir;otect ar_nd.preserve the Property.

TAXES AND LIENS. 'Tﬁe following provisions relating o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shail spay. when due (and in all events prior to delinquency) all taxes, special laxes, assessmants,
charges (including. ‘Wwater and sewer), tines and impuositions levied against or on account of the Property, and shall pay
when due all claims fof. work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Propérly kree of 2l Jiens having pricrity over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes’ and_ -dssessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantoi mdy withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay;se-long as Lender’s interest In the Properly is not jeopardized. it a lien arises or is
filed as a resuil of nonpayment; Grantor'shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor ‘nas notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suffclenf corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any:cests and attorneys fees, or other charges that could accrue as a result of a foreclosure or
salg under the lien. In any contest, Grantor-€hall defend itself and Lender and shall satisly any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bend furnished
in the contest proceedings. ’

Evidence of Payment. Grantor shill upen demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize thie apprgpriate governmental official to deliver fo Lender at any time a written statement
of the taxes and assessments against: the Froperty. .

Notice of Construction. Grantor shall not!fy Lender at least fifteen (15} days beforg any work is commenced, any
services are furnished, or any materials ars:supplied to.the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services; or malerials. Grantor will upon request of Lender furmsh to
Lender advance assurances salisfactory to Lender that-Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha followmg pravuswns relafing to Insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall prccu‘re and maintain policies of fire insurance with standard extended
coverage endorserments on a fair value basis for the full insurable.¥alue covering all impraovements on the Real Property
in an amount sufficient to avoid application of any coinsurance cfause; and with a standard mortgagee clause in favor of
Lender. Grantor shall aiso procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Truslee and Lender being nameéd as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance; including but not limiled to hazard, business inferruption, and
boiler insurance, as Lender may reasonably require. Policies shall ‘be’ written in form, amounts, coverages and basis
reasonably acceplable to Lender and issued by a company or. companles reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time-lo_time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cantélied.or diminished withaut af least thirty (30}
days prior written notice to Lander. Each insurance policy alsa shall |nclude an endorsement providing that coverage in
tavor of Lender will not be impaired in any way by any act, omission:or default of Grantor or any other person. Should
the Real Property be located in an area designated by the Director:of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obfain and maintain Federal. Flo_od Insurance, if available, within 45 days
after notice is given by Lender that the Property is localed in a spetial flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the properly securing the loan, up td the-maximum policy limits set under the
National Flood insurance Program, or as otherwise required by Lender, and tu maintain such insurance for the term of
the loan. :

Application of Proceeds, Grantor shall promptly notify Lender of any Ioss or damage to_the Property. Lender may
make preof of loss if Grantor fails to do so within fiteen {16) days of the casualty.: Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the procesds of any.insurance‘and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or.the/restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory lo Lender. Lender shall, upon satisfactory prool-of such expenditure,
pay or reimbursa Grantor from the proceeds for the reasonable cost of repair or resforation’ if Granlor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 day$ after thelr receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first fo pay ‘any gmount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall-be applied to the principa
balance of the Indebtedness. !f Lender holds any proceeds after payment in full of the Indebtedness such pruceeds
shall be paid without interest to Grantor as Grantor's Interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a yedr, Grantor shall furnish to
tender a report on each existing policy of insurance showing: (1) the nams of the insurer; (?) the risks insurdd; (3)
the amount of the policy; (4} the property insurad, the then current replacement value of such prcperty and the'manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Properdy. .-

LENDER’S EXPENDITURES. It any action or proceedlng is commenced that would materially affect Lender s.mterest in me-.
Property or it Grantor fails 1o comply with any provision of this Deed of Trust or any Related Documents, including but ot
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this. Deedk_s'
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated 16) take any acticn that' Lerider
deems appropriate, including but not limited to discharging or paylng all taxes, liens, security interests, encumbrdnces and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the. -
Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged -
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance ‘of the
Note and be appertioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which will be .-
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dué _aﬁ’d,pﬁyable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shal! be in
addition to all other rights and remedias to which Lender may be entitted upon Defauit.

: WARRA'NTY_;'DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
sTrust o s

: Hlle. Grantor warrants that: (a)} Grantor holds good and marketable title of record o the Property in fee simple, free
and clear-of all liens and encumbrances other than those set forth in the Real Property description or in any litle
-inguranceé pélicy,ditle report, or final fitle opinion issued in favor of, and accepted by, Lander in connection with this Deed
of Trust, ard .(b5) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. " Subject o the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property-against:the lawful claims of all persons. In the avent any action or proceeding is commenced that questions
Grantér's:-tifle or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expensé. Granlor may be the nominal party in such proceeding, but Lender shall be entifed to participale in the
proceading and to be represented in the proceeding by counsel of Lendsr's own choice, and Grantor will deliver, or
cause to be delivered; to Lender such instruments as Lendsr may request from time to time to permit such particioation.

Compliance WIthLaws ér_é‘htor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws; ordinances, and.regulations of governmental authorities.

Survival of Represeniatlcﬁs:and Warranties, All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execufion and delivery of this Deed of Trust, shall be gonlinuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may‘be. necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall ba entitied to participate in the proceeding and to be represented in
the proceeding by counsel ofits. own choice all at Grantor's expense, and Grantor will deliver or cause to be deliveraed to
Lender such instruments and documentation as may be requested by Lender from fime to time to permit such
participation, -

Agplication of Net Proceeds. If all or.any part-of the Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condeminafion, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair or resloration of the Property. The net procesds of
the award shall mean the award after payment.of all ressonable costs, expenses, and attorneys' fees incurred by Trustes
or Lender in connection with the condemnation. T

IMPQSITION OF TAXES, FEES AND CHARGES BY.‘GOVERNMENTAL AUTHORITIES. The following provisions refating to
governmental taxes, fees and charges are a part ofthis‘Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whataver other action is.raquested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Dead of Trust, includirig without limitation all taxes, fees, documentary stamps,
and other chargss for recording or registering this Deed of Trust.” *

Taxes. The following shall constitute taxes o which this section applies: (1) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or raquired to deduct from paymerits on the'indebtedness secured by this type of Deed of Trust;
{3) & tax on this type of Desd of Trust chargeable against the Lander or.the-holder of the Note; and (4) a specific tax on
all or any portion of the Indebtadness or on payments of principal’and interast made by Grantor.

Subsequent Taxes. if any tax fo which this saction applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Evant of Default, and Lender;may exsrcise any or all of its available remedies for
an Event of Default as provided below unlass Grantor either (1) ‘pays the'tax betore it becomes delinquent, or (2)
contests the tax as provided above in the Taxss and Liens section and déposits with Lender cash or a sufficient
corporate surely bond or other security satisfactory to Lender. E T

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions reldting to this Deed of Trust as a security
agreemsnt are a part of this Deed of Trust: §o8 E

Security Agreement. This instrument shall constitute a Security Agreement !6 the axtent-any. of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Bniform Commertial Code as amendsd from
fime to time. ; S

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender fo perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any fime and without further authorization
from Granter, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expanses incumed in perfecting or continuing this security interést. Upon:default, Grantor
shall not remove, sever or detach the Personal Property from the Praperty. Upon defauft, Granfor‘shall assemble any
Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to’ Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lénder to.the extent permitted
by applicable law. o AT e

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whigh informatien concerning

the security interest granted by this Deed of Trust may be oblained (sach as required by the Uniform Commercial ‘Code)
are as stated on the first page of this Deed of Trust. R

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relaing to further dssurances and
attorney-in—fact are & part of this Deed of Trust: g

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,: execite and ™,
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whan requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such-offices and’
places as Lender may deem approprate, any and all such morigages, desds of trust, securily deeds;” security |
agreements, financing statements, continuation statements, instruments of further assurance, certificates, ‘and other .
documents as may, in the sole opinicn of Lender, ba necessary or desirable in order to effectuale, complete, perfect’ .
continue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2).
the liens and security inferests created by this Deed of Trust as first and prior liens on the Proparty, whether now cwned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor ‘shalt
reimburse Lendar for all costs and expenses incurred in tonnection with the matters referred to In this paragraph.

T
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; _-'Atlorney-in-—Facl If Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so for

¢ :“and’in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grdntor's.attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

# ag:may be. necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. -

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations imposed
upon Grantor upider this, Deed of Trust, Lender shall execute and deliver to Trustee a requast for full reconveyance and shall
execute and-deliver to Grantor suilable statements of termination of any financing statement on file evidencing Lender's
security interest’in e Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in, the reconveyance of any matters or facts shall be conclusive proaf of the truthfulness of any such maﬂers or
facts. W

EVENTS OF DEFAULT Ea 'h of the following, at Lender’s option, shall constitule an Event of Default under this Deed of
Trust: ¥

Payment Default Grantor faus to make any payment when due under the Indebtedness.

Other Defaults. Granlor falls to comply with or to perfarm any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the' Related Documeants or to comply with or to perform any term, obligation, covenant or
condition contained in any othar agreement betwaen Lender and Grantor.

Compliance Defaull. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in &ny of the. Rslated Documents. if such a failure is curable and it Grantor has not been given a
notice of a breach of the same-provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have oceurred) if Grantor, after Lender sends written nolice demanding cure af such failure:
{a) cures the failure within fiffleen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately inifiates
steps sufficient to cure the failure-and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as scom.as reasonably practical.

Default on Other Payments. Failurg ‘o Grantor within the time raguired by this Deed of Trust lo make any payment for
taxes or insurance, or any other payment necessary {o prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representaﬂon or ‘statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the ‘Rélated Documents is false or mislsading in any material respect, either now or at
the time made or furnished or becomes false_or rmsleadmg at any time thereaHer.

Defective Collateralization. This Deed of Trust or afy of the Related Documents ceases to be in full force and effect
(including faiture of any collateral document, to create a valid and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any Granlor lhe insolvency of Grantor, the appointment of a receiver for any pard of
Granlor's property, any assignment for the benefit-of creditors, any type of creditor workout, or the commencemsnt of
any proceeding under any bankrupfcy or insalvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreckbura or forfeiture -proceedings,-whether by judicial-
proceeding, self-help, repossessmn or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This inglides a garnishment of any of Grantor's accounts, inciuding
deposit accounls, with Lender. Howsver, this Event of Defatilt shall not appiy if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the-basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and’ deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined. by Lendar in |ts sole discretion, as being an adequate
reserve or bond for the dispute. ;

Breach of Other Agreement. Any breach by Grantor under the -,ler;m:-: of any Other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lendey, 'whelhar existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect 6" any. guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety,. or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condltlon ar Lender believes the prospect of
payment or performance of the Indebtedness is impaired. .

insecurity. Lender in good faith believes iiself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any ona or more of the following rights and remedies: : .

Eleclion of Remedies. Election by Lender to pursue any remedy shall nol exclude pursun ofany other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor ‘unider. this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender's right 1o declare a default and exercise.jts ramedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Jndebtedness Jmmedlately due
and payable, including any prepayment penalty which Grantor would be required to pay. ¢

Foreclosure. With respect o all or any part of the Real Property, the Trustee shall have the ng ht to exermse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m ellher
case in accordance with and to the full extent provided by applicable law.

uUCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghis and remednes of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor 1o take possession of and manage the Propedy
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and .above Lender's *
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user “of the Proparty
to make payments of rent or use fees directly to Lender. [f the Rents are collected by Lender, then Grantor trrevocab!y"
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the-narie; of

Granlor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response .

to Lender’s demand shall salisty the abligations for which the payments are made, whether or not any proper groungs’ -
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a.
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of 1he
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure -
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;/ .©r sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

;. against the Indebledness. The receiver may serve withoul bond if permitted by law. Lender's right fo the appointment

© _-of a-reCeiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount:. Employment by Lender shall not disqualify a persan from serving as a receiver,

: Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
¢ Lender otherwise becomes entitied to possession of the Properly upon default of Grantar, Grantor shall become a
temant at-‘sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
“reasonable tental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

dther-Rémec'I‘I_es'. Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust or the Note or

Notic€ of Sale. . Lerider shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time-gHer which any private sale or other intended disposition of the Personal Property is to be made.
Reascnable notice shall:-mean nofice given at least ten (10) days before the fime of the sale or disposition. Any sale of
the Personal Property:may be made in conjunction with any sale of the Real Property.

Sale of the Property, “To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. 'tn exercising its rights and remediss, the Trustee or Lender shall be free to sell all or any part of the
Property togethar or separatély, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.:

Attorneys’ Fees; Expenses.. if Lender institutes any suil or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recovéi such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or:net any court action is invelved, and to the extant not prohibited by ltaw, all reasonable
expenses Lender incurs ihat in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become'a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendilure until ‘repaid. Expenses covered by this paragraph inciude, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whather or not
there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings {inciuding efforts to modify or
vacate any automatic stay or injunclion), appeals, and any anticipated post-judgment collection services, the cost of
searching records, oblaining title.-reporls-({includifg foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, 1o the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to ali other sums provided by taw.~.

Rights of Trustee. Trustee shall have all of the rights aiid duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) ara part of this,-siDge'd of Trust;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in praparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction ;on the Real Property, and (c) join in any subordination or cther
agreement affecting this Deed of Trust or the interest of Lender.under: this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to_néfity--"aﬂy'~-.ofher party of a pending sale under any other trust
dead or fien, or of any action or proceading in which Grantor, Lender; or Trustee shall be a parly, unless reguired by
applicable law, or unless the action or proceeding is brought by Trq_ste_e_-.

Trustee. Trustee shall meel all qualifications required for Trustée under applicable law. In addition to the rights and
remadies set forth above, with respect to all or any part of the. Property, the Trustee shall have the right to foreclose by
netice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either case in accordance with and
ta the full extent provided by applicable law. E

Successor Trustee. Lender, at Lender's option, may from fime to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of tha recorder of SKAGIT County, State of Washington. The instrumanit shll contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and: Graritor,'the bodk and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the suctessor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest; 'Ehe successor frustee, without conveyance
of the Property, shall succeed to all the titte, power, and duties conferred upon the Trustae in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern fo the exciusion-of all other provisions for
substitution. R e R

NOTICES. Subject to applicable law, and except for notice required or allowed by law to:be.given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default dnd any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually -received by telefagsimile (unless
otherwise required by law), whan depesited with a nafionally recognized ovemight courier;. or, if mailad, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed. to the addresses shown near the
beginning of this Deed of Trust. Ali copies of nolices of foreclosure from the holder of any-lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the baginning of this Dead of Trust.-Any parly may changs its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifyifg that the purpose of
the nofice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender infarmed at all times of
Grantor's currant address. Subject to applicable law, and excapt tor notice required or alldwed by law t5'be.givan‘in another
manner, if there is more than one Granter, any notice given by Lender to any Granior is deemed to bé nofice given to ali
Grantors. B L

MISCELLANEOUS PROVISIONS. The follawing miscallaneous provisions are a par! of this Deed of Trusts " R
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding” and

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmento this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or ‘bound by the *,

alteration or amendment.

Annual Reporls, It the Property is used for purposes other than Grantor's residence, Grantor shall furnish toLender,

upen request, a certified statement of net cperating income received from the Property during Granlor's previous fiscal

year in such form and detail as Lander shall require. "Net operating income” shall mean all cash receipts-from, thew‘"

Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be us:ed,té

interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of ths interest or estate created by this Deed of Trust with any other interest or estate

20027
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; f'i_n':tr'l_e'P'ropeny at any time held by or for the bensfit of Lender in any capagcity, without the written consent of Lender.

' * Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
~ang-the laws of the State of Washinglon. This Deed of Trust has been accepled by Lender In the State of
Washington, °

Joint and Several Liabllity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligationsin this Deed of Tryst.

No Waiver by-Lender. Lender shall not be deemed to have waivad any righls under this Deed of Trust unless such
waiver is given in wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate a§ a-waiver of such right or any other right. A walver by Lender of a provision of this Deed of Trust shall not
prejudice oF constitule a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of’ Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitule a waiver of-any-of:Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender i is required under this Deed of Trust, the granling of such consent by Lender in any instance shall
neot constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted-or'withheld in the sole discretion of Lender,

Severability. If a court of cOmpalent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persen or circumstance, that finding shall not make fhe offending provision illegal, invalid, or
unenforceable as lo any-other persén-or circumstance. |f feasible, the offending provision shalt be considered modified
so that it becomes legal, ¥alid“and-enforceable. If the offending provision cannot be so modified, It shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trusl shall not atfact the legality, validity or enforceability of any other provision of this Deed of
Trust. .

Successors and Assigns. Subject to any llmrtatlons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding ‘wpon‘and’inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a personother than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this:Deed of Trust“and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this D'qu. of Trust or fiability under the indebledness.

Time is of the Essence. Time s of tﬁgiesseh'ce'in. the performance of this Deed of Trust.

Waiver of Homeslead Exemption. Granlor hereby releases and waives all rights and benefits of the homeslead
exemption laws of the State of Washington as to'all lndebledness sacured by this Deed of Trust.

DEFINITIONS. The following capitalized words and termis shall have the following meanings whan used in this Deed of Trust.
Unless specifically stated to the contrary, all referénces to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the smguiar shall include the plural, and the plurai shall include the singular, as
the context may require. Words and lerms not olherwnse detined in this Dead of Trust shall have the meanings aftributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” maans Skagrt State Bank, and ufs successors and assigns, . .

Borrower. The word "Borrower" means RICHARD D CULLY and JACQUELINE J CULLY, and all other paersons and
entities signing the Nole in whatever capacity. -

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust. among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securily interest provlsrons relatmg to lhe Personal Property and Rents.

Default. The word "Default” means the Default set forth in this-Deed of. Trust |n the section titled "Default™.

Environmental Laws. The words "Environmental Laws" mean any ‘and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the envirgnment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization-Act' of 1986, Pub. L. No. 99488 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801;-et s&q.,.the Resource Conservation and Recovery
Act, 42 1.5.C. Section 6901, et seq., or other applicable state or federal- taws, ruies or regulatlons adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor” means RICHARD D CULLY and JACQUELINE J CULLY

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surety. or accommodahon party to
Lender, including without limitation a guaranty of all or part of the Note. E

Hazardous Substances. The words "Hazardous Substances” mean materlals that beCauSe of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a. _present ar potential hazard to
human health or the environment when improperly used, treated, stored, dlsposecl of,-gengrated; manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broddest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defifed by.or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without Irmllahon petroleum and petroleum
by-products or any fraction thereof and asbestos. . =

Improvements. The word "Improvements” means all existing and future improvements;, bulldrngs slructures. maobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the, Fleal Propedy

Indebledness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togather with all renewals of, extensions of, modifications of,-consolidations-of
and substitutions for the Note or Relaied Documents and any amounts expended or advanced by Lender to. discharge
Grantor's obligations or expenses Incurred by Trustee or Lender to enforce Grantor's obligations under thls Deed of-
Trust, together with interest on such amounts as provided in this Deed of Trust. 3 :

Lender. The word "Lender" means Skagit State Barik, its successors and assigns.

Note. The word "Note" means the promissory note dated November 19, 2002, in the orlglnal prlnclpal
amount of $50,819.53 trom Grantor to Lender, together with all renewals of, extensions of, modifications of
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together wilh all
accessions, parts, and additions to, all replacemenis of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)~
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‘ ,,,ff'ﬁ[nﬁny sale or other disposition of the Praperty.
P‘ibperty The waord "Property” means collectively the Real Property and the Personal Property.

2 Real Property The words "Real Property” maan the real property, interests and rights, as further described in this Deed
sofTrust. =

! Related Documents The wards "Related Documents”™ mean all promissory notes, credit agreemenis, ioan agreements,
_environmental agreements, guaranties, secwrity agresments, morigages, deeds of trust, security deeds, collateral
“mortgages, and" all other instruments, agreements and documents, whether now or hereafter existing, executed in
connecbon wuth the:Indsbtedness.

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, rovallies, profits, and other
benafits” derwed from the Property.

Trusteé. The' word Trustee” means Land Title Company of Burlinglon, whose mailing address is F O Box 445,
Burlington, WA 98233 and.any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRLST, AND EACH
GRANTOR AGREES TO' ITS TERMS

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wo&véﬁﬂié/? E g |
COUNTY OF 6/(0091 7L' S

On this day befare me, the undersigned Notary Public, personally dppeared RICHARD D CULLY and JACQUELINE J
CULLY, personally known to me or proved lo me on the basis of saiisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they slgned the ‘Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

Glven under my hand and officlal seal this A ﬁ‘c/ day of ” 005/7?&5 cr , 2004,

P Resldlng at 17047
Notary Public in and for the State o _M ; My commlssmn expires § / S— /ﬂ‘ ,\

REQUEST FOR FULL FIECONVEYANCE

To: , Trustee

The undersigned is the legal owner and halder of all indebtedness secured by this Deé'd of Ti'usi' You are hereby requested,
upen payment of all sums owing to you, lo reconvey without warranty, to the persons entltled lherelo, the rght, titte and
interest now held by you under the Deed of Trust.

Date: Beneﬂ:cia,ry_: o
its: .~

LASER PRO Lending, Var. %.27.00,663 Capr. Harland Financial Sakstions, Inc. 1967, 2002, All Righls Ressrvad, - WA M.CFILPL\GSI FGC .TR-4828 PR32
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"Q}DESCRIPTION:

'échedule np-gn
7 P-103944-8

H,fThat portlon of the Northwest ¥ of the Southwest ¥ of Section
32, Township 36 North, Range 4 East, W.M., described as follows:

Beg;nningrat the intersection of the West line of Highway 99 and
the Scouth 1line of said Northwest ¥ of the Southwest Y;
therice’ West “along said South line 125 feet;

thence North .210 feet;

thence East parallel to the South line of said Northwest ¥ of
the Southwest. % to the West line of said Highway 99;

thence Southerly along said Highway to the point of beginning;

EXCEPT the SOﬁth'ib,feet thereof.

TOGETHER WITH that portion of the Northwest ¥ of the Southwest
¥ of Section 32, . ToWnship 36 North, Range 4 East, W.M.,
described as follows

Beginning at the 1ntersect10n of the North line of the South 30
feet of said subdivision with the West line of that certain
tract described in deed to-Richard D. Cully and Jacqueline J.

Cully by deed recorded September 10, 1987, under Auditor's File
No. 8709100026; thence North 87°36'36" West parallel, with the
South line of sald subdivision, a- dlstance of 8.38 feet; thence
North 13°43'39" West, a distance of 226.41 feet; thence North
70°38'31" East, a distance of 91.07 feet to the West line of
Highway 29; thence South 19°21'29" Eagt along the West line of
Highway 99, a distance of 76.72 ‘feet to the Northeast corner of
said Cully Tract; thence North 87236'36" West along the North
line of said Cully Tract, a distance: of 43.52 feet to the
Northwest corner thereof; thence South 01°50'17" West along the
West line of said Cully Tract, a dlstance of 180.00 feet to the
point of beginning. : .

Situate in the County of Skagit, State dffWashington.
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