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1. PIERCE, JAMES
2. PIERCE, CHERYL
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1. Whidbey Island Bank

2. Island Title" Ce. ; Trustee

Legal Description: Lot 47,

Eastw1nd 12/31 32

Additional on page

Assessor's Tax Parcel ID#  4384-000-047-0011

Additional on page

THIS DEED OF TRUST is dated November 26, 2002 among JAMES PIERCE and CHEFIYL
PIERCE, HUSBAND AND WIFE ("Grantor"); wmdbey Island Bank, whose malling address is
Anacortes Office, 2202 Commercial Ave., P.O: Box 320, Anacortes, WA 98221 (referred to

below sometimes as "Lender” and sometlmes as "Beneficiary"); and
, whose mailing address is
/ (referred to below as "Trustee")

ISLAND TITLE COMPANY
P. O. BOX 1228 Anacortes WA 98221
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DEED OF TRUST
(Continued)

Dufy fo Protect. Grantor agrees naither to abandon or leave unatiended the Property. Grantor shall do all other acis o
-~ addition to those acts set forth above in this seclion, which from the character and use of the Property are reasonably R
fecessary: to protect and preserve the Property. LN e

DUE ON SALE— CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable aII
sums’secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems approprlate upon the sale or transfer, without Lender's
prior'written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means the
conveyance.of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary, or involuptary, whether by outright sale, deed, installment sale contract, land confract, contract for deed, leasehoid
interest with a term greater than three (3) years, lease—option confract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property -However, thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The‘follbwiﬁg pravisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior {o delinquency) all taxes, special taxes, assessments,

charges (including water-and-‘sewer), fines and impositions levied against or on account of the Property, and shall pay  .r ¢
when due all claims for.work-done on or for services rendsred or material furnished to the Property. Grantor.shail = -
maintain the Property free of allliens having priarity over or equal 1o the interest of Lender under this Dead of Trust, -
except for the lien of taxes'and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wmthhold payment of any fax, assessment, or claim in connection with a good falth -

. dispute over the obligation fo pay, sd.long as Lender's interest in the Property is not jeopardized. If a lien arises or is )
filed as a result of nonpayrhent, Grantar shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifieenn = - -
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if-raquested by Lender, deposit- with' .. ..: .
Lender cash or a sufficient corporate ‘surety bond or other security satisfactory to Lender in an amount sufficieft to - 17
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a resutt of a foreclosure or - .

sale under the lign. In any cofitest, Grantor ‘shall defend itself and Lender and shall salisfy any adverse judgment beforg:
enforcament against the Property Grantor shall nama Lender as an additional cbligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon dernand furnish to Lender satisfactory evidence of payment of the taxes or - .
assessments and shall authorize the appropriaté governmental official to deliver to Lender at any time a written statorment |
of the taxes and assessmants against the Property ‘

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days befors any work is commenoed ‘any
" services are furnished, or any materials are Suppllad 1o the Property, if any mechanic's lien, materiaimen's lien, of-other .
_hien could be asserted on account of the work, Services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lerider that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relahng to insuring the Propeny are .a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and mamtam ‘policies of fre insurance wnth standard extended
coverage endorsements on a replacement basis for the full insurable value covering ralf Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and fiability insurance as Lender may reasonably require. Policias shall
be wiitten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceplable to Lender. Grantor, upan request-6f Lender, will deliver to Lender from time to time
the policies or cerfificates of insurance in form satisfactory to_Lendér,.including stipulations that coverages will not be
cancelled or diminished without at igast ten (10) days prior written notica to. Lander. Each insurance poficy also shaft -
include an endorsement providing that coverage in favor of Lender will not be |_mpazred in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area desigrated by the Direcior' of
the Federal Emargency Management Agency as a special flood hazard ared, Grantor agrees to obfain and maintain- .

. Federal Fiood Insurance, ¥ avaiiable, within 45 days after nolice is given.by Lender that the Propery is located in a .
-special flood hazard area, for the full unpaid principal balance of thé.Jodn and any prior liens on the property securing
the loan, up to the maximum policy fimits set under the National Flood' lnsurance Program, of as atherwxse tequured by'
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage lo the Property. Lender may,
make proof of toss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s sacusity g - =
impaired, Lender may, al Lender’s election, receive and retain the proceeds of anyinsurance ‘and apply the prooaads tg
tha reduction of the Indebtednass, payment of any lien affecting the Property, or the rostoration and repair of the - - -
Property. If Lender elects to apply the proceeds o restoration and repair, Grantor shall fepair or replace the damaged or - s
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expendﬁura, ISR A
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantor is not in default.
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after. their receipt and ‘which
- Lender has not committed to the repair or restoration of the Property shall be used first to pay any @mount owing 16
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bia dpplied to-the pringipdi .-
balance of the Indebtedness. |If Lender holds any procesds after payment in full of the Indeb%adness such proﬁseds'
" shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtednass descﬂbad belowisin~ -
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing ifidebiedness shall - % /"
constitute compliance with the insurance provisions under this Deed of Trust, to the extent complianoe with the'terms. of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceaeds fram the insurance. became'
-payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o’ that -ponion of lha
proceeds not payables to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all texes, liens, secunty lnterests _
encumbrances, and other claims, (B) to provide any required insurance on the Properly, (C) to make repairs to-the = - -
Property or to comply with any’ obtigation to maintain Existing Indebtedness in good standing as required below, then Lerder .

may do so. ' If any action or proceeding is commenced that would materially aflect Lender's interests in the Praperty, then.
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be dpproprate: to pralscf.
Lender's interests. All expenses incumed or paid by Lender for such purposes will then bear interest at the réfe:charged -
under the Nate from the date incurred or paid by Lender to the date of ropayment by Grantor. All such expenses will become *
a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B). be added to& the balance of the.:
Note and be apportioned among and be payable with any instaliment payments to become due during éither (1) the ta[m 3f -
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balioon payment which vl bé. . -
due and payable at the Noie's maturity. The Deed of Trust aiso will secure paymant of these amounts. The righis provided .

H
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Skaglt COunty Audltor - |
.03 R
14/27/2002 Pag?_,_,_if, ) 8 3“7. PM




ndsoe g o abed Z00Z/2Z/L1
loupny funog jibeys

Wiy

ﬂﬂif?:mmf‘m WW 0} Bugees suoisinoid Bumolio} 8YL  “LOVI-NIAINHOLLY ‘S3ONVHNSSY H3HIuNd

“JSnJL o paaq sy} jo eBed jsiy Uy} UC PEIBS SE eIB
apa:) |mmsu.two:) Lumwn ey} Aq pasinbes S7 yoEs) PeulBIGD B ABW |SN.] JO Pes( Siyi Ag pejuBib jseusiu) Ajunoes ay)
-Buu.usouoa uoqaw.lo;ul YoM woy {Aped pemnoes) Jepue pue (J0JGep) JOIURID) JO SOSSAUPPE BUBW BU| "SISSAUPPY
R *MB| B|gE)daE AQ
- peml.u.led fuap®© BY) O} JSpUe WOy pueulap uajium Jo diedel Joye SABP (£) Sy} UIYPM JBPpLAT O] BITBIIBAR |l BW pur
" JOpUaTy pue. JOWUBID 0] UBIUSAUDD AGBUOSERL 80B|d B JB pUB JeuuBw B U Auedold eul 0} pexyje 1jou Auadouid fBuosiad
MW ilEeys Jojuels ‘ynejep uodn “Apedoid ey) woy Aueddld [BuUOSIad AUl UJEISR 10 JBABS 'OADLIIE) JOU -
HBLS JOjiRID) JInBjep uodn iseseu Alunses sigp Buinuquos o Bugdeped ul peundu; sesuadxe |6 10j Jepuen esinguiies
¥ SOIUBIT) wawams Bupusuy & SE 1Sn1) O pesq siyj jo suogonpeoudal Jo seidoo 'spRAILNOD poINoaxs i JCIURID R
'm&u'umszuwma m;.mnnoqum puR BWE AuB JB 'ABW Japuan “spioocdl Auadoxd (Bau BY) Ut JsnU] jo peeq Sy} Bupsose:
oy wegippe -t} Auedoid [eluosled eyl Ul JseU| AJUN08S 5J8pueT enuyuod pue ;ae,uad Q} Jepua AQ pejsenbel s|-
= uowos JOHJO: :ena;m axs; pus sjuswesers Sulouruy SINoaXe |fBYS JOJUBID ‘Japuan Aqg 1senbal uodn -isassiu) Munaas .
‘aluy 0] swy)
m,pa;‘.‘umna s& apo:) wmamumg ULOjIUN 9} Japun Aprd PAINSAS B JO SYBL SU O IR BARY {{BYS JSDUST DUB ‘SBuNpa)
; sa;’masuoa Auadcjd L ;o m waua oy} 0} JuewssiBy Anoes B eNjySUOD |jBYS jJuswnysy| syl juewaalBy Aundag

: :1snJj jo pesq) sn.n jo ped © oi6 Wwowesufe
= lmmes B SB ISNH ;0 peaa suu 01 GUH?IGJ suoisiacad Buimoo} 8yl "SLNIWILYLS DNIDNYNIH ‘INIWIIHOV ALIHNDAS

“ 19U 0] AI0)0B/SIBS AJINDSS JaYl0 J0 puaq Ajeuns eyeiadion
WeDYns g 10 qsea .IB‘DUG"! me s;lscdep pUB LOIDIES SUSIT DUB S$6XB] BU} Ul 8AQqE pepwnold sk xB) ayl SIssuod
{g) ¥ "wenbuiep sswoeoeq )| soeq XB) 8y sArd (1} Jeype iojuBID SSAIUN MmORg PepIAcid SB YNBJ8Q JO Al uB
.10} SSIPBUIS) BBYIBAR S} 4O J[B 0 AUB 95:0:0%0 ABW JOPUST PUE ‘JNBJEQ JO JUBAT UB SE (03)j0 SUIES BN} BABY |[BYS JUBAT
sy.u ‘IS01 J0 peeg Sy} 0 emp eq; F ;uanbasqns peioBue i soidde uogoes SIU) YoIym O} xB) AuR j| "saxel Juanbasans

. - OERD ﬁq apm.u lsam:m pue [ediouid Jo sjuewled uo 10 sseupalgepu| By} jo uoiod Aue Jo e uo

" xm, oyoeds B (v) pue !aoN syj jo Jepoy euj 10 Japuen eyl Jsulebe eigesfiieyo isni o peaq j0 odA) suy uc xe B (g)
~48Nn4). Jo Pee(t 0 odA sl AQ peiNoes SSBUpPigepu) ay) uo sjuswAed woy Jonpep o] paanbal Jo pezLOYINe S JOUBIS)
TR uomas JojueiD) uo Xe Syoeds B (g) Sl J0 paeq sy Ag paunoes sssupsigepul eyl jo ped Aue Jo B uodn JO JSmuy
e p paag;o adAi sy uodn xm aglaads e { |,) Saudds UoKaes SIY) UdIym 0} SOXB} SyHNSUCD (Bys Buimoioy eyl rsaxe)

: : ‘Jsniy jo peaq siy) ﬁuumsmeJ Jo Buipiooed Jo} s8biBuD Jeulo pue
‘SdU.IBlS }Ua]ueumoop ‘Sp5) ‘SaXE)] e uﬂumm.m noypm.Buipniout ysniy o peeq sy Buinuyuos Jo Bugdeuad ‘Buipiosss
S peunau) sesuedxe B yim Jeyiefio] (mOoj8q pegiossp se ‘sexe] (& Joj JepusT ssinquiisl feys Jojuesy Apedoid
v mu ‘Biy ub uey ¢ Jepue enuyued pue peyusd a} sepler Aq peysenbes S) UOIOR JBYI0 JBNBTBUM BB} PUB JSNL] JO PIsg
S sy o AUOIPPE LI SIUBWNI0R YONS ansexe naus Jo;uma ‘1spueT Aq jsenbal uodn -sefimyy) Pur S99 ‘SeXNL UL

: £ snipyo peeq siuyj jo Ped e aue seBieys puB 500} ‘soxe} uewuenos
fm ﬂwﬂm SUOISINOIC BuMOO} By 'saulaom.nv 1v1.nawnaanos Ag SIOHVHO ANV S33d *SAXVL 40 NOLLISOdWI

L “UOBULWIBRUOD 3U) UIM UOHOSUUOD U| JapusT Jo
ée@sm_i_ ﬁq Paundil seey SABUIONE pue ‘sesuedxe s;soa e|qeuosae1 II2 10 wewAed JoyE DJEME Oy UBSIW [fBYS DIEME BU} -
© jbepesoout-eu eyl -Apedosd eyl.jo uoneioise) IO nedel ey Jo sseupsigepu| ay) o pandde eq pieme ay) j0 spesdcud :
- e et} Jo voniod AuB 10 |1 Jey} aumbal uojdele Sit 1B ABW Jepus ‘UcyBUWapUoD Jo N8l w1 Bseudind 0 Bujpessosd
- Aue Aq . sﬁulpeaocud UMBLOR JuBuWS AQ peuwapuoa 8] Auadmd ayl ;o ued AUE IO [|E }| "SPa8d0Id JaN jo uonaddy .

‘uoyedioged
‘qsns ;|uuad 0} 8w o} ewy woy sepue] Aq pe;ssnbe: aeq Aew sa uoumuau.moop PUuBR SJUBSWINASUL YONs Jepua
0} Pe3BAIER B0 0} GSNEBJ JG JBAIBD JIM JOJUBID) PUB ‘BsuSdXS m;umg 1€ |fe @2loyD umo S| 4O |9sunoa Ag Bupesdoid ey)
. - W -peasaides aq 0} pue Buipessosd ay; Ul ejedioped o) pefjiLie.aq |leys Jepue g ‘Buipsacoid yons U Aed [Bujwou
a0 oy} eq ABw JOJuBD "PJBMB BU} LIBIGD PUB UONOB 8y} pusysp. O] AIessageu aq ABW sB Sdeis yons exe Apdwoid |[Bys
Jowess pue ‘Bugum 1) Jepue Aou Ajdwoud [jeays Jojusis) ‘papy's| uou'eumapuoo u| Buipeesoud Aue § ‘sBupaasold

8N4} J0 pesq Sy} 0 Hed e e sBU|PS820.d UOBUWBPUOD. OF Buu'e|a1 suogsu\md fumolio) 8yl “NOILYNINIANOD

“J8pUBT JO JUASUOD uajuM sold Byl INouIm ;ueu:eema ﬂlunoes yons AuB Jpun

: saounp'e NN} AuB 1de208 JoU jsenbal Jeyleu [BUS JOUBIE) "JSPUST:J0;jUasuU0D bejium Joud syl oym pameusy Jo
‘papua;xs ‘pepuawe ‘peyipow §| juswaeBe |By) LaIm AQ 1SN1| JO paaq Syl Jaao Auoud sBY yamm JuewesiBe Alungses
JB4I0 X0 1SNy} O peep: ‘aaaﬁuom Aua JO i8pioy 8y} YIm JuBwabr Aue Gjut I8y lou [lBYS JOJBLD) “uOIIIRDON ON

S59UPSIGRPU! yons it} juewnoop Aunoss Aue sepun
uneEep Aue 10 ‘sssupejgepul yons Buipuepie Ssjuewngsul Ay} Jepun JINESp Aue'sseupeiqepul Yyons uo jneep Aue
weasud 0] pue ssaupejgepu) Sugsixa ey} ‘Jo wawded ey} o) 89s Jo ‘Aed 0} saaIbE PuUE SJUBUBACD AlSSBIOXS JOJUBID LB
Bugspee UE 0} Jopsjul puB AlBpUODes eq ABW sseupalgepu) eyl Buunoes Jsni) jo peeq siy} Jo el syL uar Buisnd

1SN $0 peeq Siu Jo ped B ek ssaupejqepu| Bugsixg Buiuiaouod sumsmmd'ﬁmmcuo; oyl "$53ANCALEIANI ONILSDA

PR “lIn vt pred S| ssaupalqepul SiDJUBIY §% aw yons
P [wn 0eys pue 82U0) [Ny Ul UIBLLS. [[BYS PUB 8uNjRU U BUNURUOD 34 ||BYS YISN.L O peBq S O AJSASR PUR UORNDENS Bl)
| BAWINS |[BUS ISNIL JO PEEQ SIY} U] 8PBW SBY JOJUEID SUBLLBIEIS PUB 'SjUBWSa.68 ‘sasmmd AV 'S3BIWI0IG JO |RAIAINS

‘SBLOYINE [BUeWuIBADb J0 sucimnBal pue saauauano ‘smp| 9|qeoydde
B Bugspes e Wim sejdwos Apadmd ayj JO 8SN SJOJURID) PuB ALedold ey} 1By} SluBLEMm Jo;uma "SMEY l-IllM aounndu.loa

e 'uo;;adromad yons uuued o] aun) 0} ewy woy jsenbes ABw Jepua Se sjueLunysu yons Japuaq 0} peuam[ep 8q 0} 8sneD
Jo “JOAISP (IIm JOJUBIS) PUE '8DI0UD UMO SJBpUST Jo |esunco Aq Buipaaooid ay) U pajueseide) eq-o).purBupssoo.d
8yl Ui eedioued o) pepua 2q (BYS Jepua g ‘Buipeasoud yons us Aped euwou BUl 8 ARl . Joiiry -esuadxe
SJCJUBID) B UCHOE 8y} PUBER ((BYS JOJUBIL) ‘ISMUL JO PAaq S} JOpun J8pUeT 10 SN IO 1SSl ayj 10 Bpj S 0juBID
suonsen®d 1Byl PasuBsW WO S| Bupesooid 10 UOKOR AU JUBAR By} U] "SUCSIBd B JO SWwie [Nwe| o) 1sureBe Apsdos] ey)
0} 8} SU) PUSISP JOABID; |IIM PUT SHUBLIEM JOJUBID '‘9A0qe ydesBeied sy) ul uoydaoxs ay} o} 108iqng_"aljiL-40 ssuajag

“JBpUT 0] 1SN JO PIRQ SIU} Je:gyép,p‘ﬂe ajnoexs.

0} Auoyine pue ‘Jomod “JyBu Ny By} seY JOJURIG) {Q) pPUB ‘ISNJL JO PEBQ SIY} YUM UD[IYSULODD Ul JBpUBT Aq paidende .,
PUB ‘JO JOAB) UI penss| uouido e feuy Jo ‘podss epy ‘Amjod 2ouBINSw ey Aub Ul JO MO[RG UORORS SsEuUpSIGepU.
Buyspg ey v 10 uoyduosep Auedoid (BS8Y BYl Ul YHO 1% 8SOU) LUBY) JBLJ0 SSOURIGUNIUS PUB SUy |[B°40- deio, pue -
20y ‘eidwis se) ul Apedold auj 0} PJODE JO BJYl} A|GEJSNIBW PuB POOS SPIOY JOJURID) (B) JBU} SJUBLIEM 101ue19 auu_ :

. ;sm 19 :;-
jo paaq s 4o ped © aie Auedold ey jo diysieuma o) Bunee. sucisinoid Bumolio} ay) FILIL 40 ISNIJAA 'ALNVHHYM

"PBUY SABY PINOM GSIMIBIO | -

1Y) Apawal AUE WOoY JApUST JBg 0} SE 0S ||NBep ayj Bupno sB penJsucd eq jou [[eys Jepue Aq uoyoe yons Auy “JnBjep Aue - .
JO JUNO2OE WO pepyua By ABL JepueT y2Iym O] seipewal Aue 1o sjYBY Jayie Aur o) ucIpPP® u| 2q (eys ydeiBesed siy; u _J'oj" 0

Cpobeg (penunuo))
1SnHl 40 a33q

I §




DEED OF TRUST
(Continued)

' aﬂomey-ln-fact are & part of this Deed of Trust:

" Eurther. JAssurances. At any time, and from time to time, upon request of Lender, Grantor wili make, execule and
“deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when roquested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, af such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
:agreements; financing statements, continuation statements, instruments of further assurance, cerlificates, and other
dacuments’ as may, in the sole opinion of Lender, ba necessary or desirable in order to effectuate, compiete, perfect,
continue; or: presérva (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documants, and (2)
thé-ligns .and sécurity interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafier’acquirad-by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse’ Lender for all costs and expenses incurrad in connection with the matters referred to In this paragraph.

Atlorney—m-—Facl If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name‘of Grantor. and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor’s attornay—qn-fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things

as may ba neoessary or desnrable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Granlor pays all the Indettedness when due, and otherwise performs ail the obligations lrnposed_ Tl
upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shali’ = ..
exgcute and deliver to Grantor suitable statements of termination of any financing statement on fila evidencing Lender's .~ . .
security interest in the Rents and the Persenal Property. Any reconveyance fee shall be paid by Grantor, if permittad by =
applicabie law. The graniéein ary recdnveyance may be described as the "person or persons legally entitled thereto”, and ©°
the recitals in the reconveyance of any maﬂers or facts shall be conclusive proof of the truthfuiness of any such maﬂers or e
facts.

EVENTS OF DEFAULT. At Lenders opbon Grantor will be in default under this Deed of Trust if any of the foliowing ha.ppen . )
Payment Default. Grantor fails, to make any payment when due under the Indebtedness.

Break Other Promises. Grantor braaks any promise made to Lender or fails to perform promptly at the time and stnctly '
In the manner provided in this Degd of Trust orin any agreement related to this Deed of Trust.

Compliance Default. Faiture to compty wlth any other term, obligation, covenant or condition containad in. this Deed of
Trust, the Note or in any of the Related-Dacuments. If such a failure is curable and if Grantor has not baen given & .
notice of a breach of the same provisian of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred).if Granter,-affer Lender sends written notice demanding cure of such failure:

. {(a) cures the failure within thirty (30) days; or* (b).if the cure requires more than thirly (30) days, immediately initiates.
steps sufficient to cure the failure and thereafter continues and compiates all reasonable and necgssary sieps sufﬁmant
to produce compliance as soon as reasonably practical.

Defaull on Other Payments. Failure of Grantor within the time required by this Deed of Trust o maka any payment for
taxes or insurance, or any other payment necessary-to prevent filing of or to effect discharge of any lien.

False Slatements. Any representation or statement made or furmshed lo Lender by Grantor or on Grantor's beha!f
under this Desd of Trust or the Related Documents is false or mlsieadmg in any material raspect elther now or st the
fime made or furnished.

Defectlive Collateralization. This Deed of Trust or any:of the Reialed Documents ceases to be in fult force and sffect
{including failure of any collateral document to create a valld and parfected security interest or lien) at any time and for
any reason.

. Death or Insolvency. The death of any Grantor, the |nsolvency of Granlor, the appointment of a receiver for any part.of.
. Grantor's property, any assignment for the bensfit of creditors, any:-type of creditor workout, or the commenmmnt :
. any proceeding under any hankruptcy or insclvency laws by or agams! Grantor.:

~ Taking of the Properly. Any creditor or governmental agency fries to lake any of tha-Property or any-cther of Gra'n!or’s
property in which Lender has a lien. This includes taking of, garnishing of or levying 'on Grantor's docounts with Lander. -
However, it Grantor disputes in good faith whether the claim on which the taking-of the Properly-is based is-vélid- or .
reasonable, and if Grantor gives Lender written notice of the claim andfurnishes Lem:ler ‘with monies or a surety bond‘
safistactory o Lender to salisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of ‘any other agreement between Grantor and a
Lender that is not remedied within any grace period provided therein, including without, limitation any agraement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now. or later. '

Events Affecting Guarantor. Any of the praceding events occurs with respect to any: guaranlor, endorser, surety, or

accommodalion parly of any of the Indebtedness or any guarantor, endorser, surety; or"accommagdation party dies or

becomes incompetent, or ravokas or disputes the validity of, or liability under, any Guaréanty of the Indebtedness. Ini the e
ovent of a death, Lender, at its option, may, but shall not be required to, parmit the guaran%e?’s estafe to agsome - -~ 0o
unconditionally the obligations arising under the guaranly in a manner satisfactory to Lander and in. dmng so. cute any

Event of Default. :

Existing indebtedness. The payment of any installment of principal or any interest on the Ex:stmg Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or.d default’occurs. under the
instrumient securing such indebtedness and is not cured during any applicable grace peﬂod tn such mstrument o any S
suit or other action is commenced to foreciose any existing lien on the Property. )

Right to Cure. If such a failure is curable and if Grantor has not been given a notfice of a breach of the same pr:mswn :
of this Deed of Trust within the preceding twelva (12) months, it maey be cured (and no Event of Default will ‘have
oecurred) If Grantor, after Lender sends written nofice demanding cure of such faflure: (a) cures the tailure within. thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient o cure the tailure
-and theraafter continues and completes all reasonable and necessary sleps sufficient to produce compllanoe as soon as_
reasonably practical. =

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occlrs under this Deed of Trust, at. any hme 1heraaﬂat,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercnsed alone or logeﬂter
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender dec:das
spend money or to perform any of Grantor's obligations under this Deed of Trust, dfter Grantor’s failure t6 do so,
decision by Lender will not affect Lender’s right to dectars Grantor in default and to exercise Lender’s ramedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the antire. Indebladness mmedmtely un' ‘ '
and payabie, including any prepayment penalty which Grantor would be raguired to pay. L
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DEED OF TRUST S
(Continued) .~ Page?

Lender mformed at all fimes of Grantor's current address. Subject to applicable law, and except for nohca required of :
allewed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor Is
.deemned lo'be'notice given to all Grantars. It will be Grantor’s responsibility to telt the others of the notice from Lender.

*MISC_EL!_.AN‘I"EOLIS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

/Amendmenis. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
af Trust mustbe in wrlhng and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or.define the prowsn)ns of this Deed of Trust.

Merger: There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law ang the
laws of the Siate of Washlnmon This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. .1f there is alawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the cours of_ e e
_- Skagit County, State of Washlngtan
Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and ab . o

references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsmie for
all obligations in this Daed of Trust.

No Waiver by Lender.” Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

unless Lender does 5o in writing. The fact thal Lender delays or omits to exarcise any right will not mean that Lender

has given up that right. If Lender does. agree in writing to give up one of Lender’s rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also undarstands that if Lender does consent

to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not'mean T
Lender wH be required to consent to-any of Granior’s future requesis. Grantor waives presentment, demand for
payment protest, and notice of dlshonor

Severabllity. If a court finds that any prowsmn “of tms Deed of Trust is not valid or should not be enforced, that faot by
itsalt will not mean that the rest of this.Deed:of Trust will not be valid or enforced. Thersfore, a court 'will enforce thie rest

: of the provisions of this Deed of Trust " even iFa prowsmn of this Deed of Trust may be found to be invalid or .
unenforceable.

Successors and Assigns. Subject to any Ilmllauons s!aled in this Dead of Trust on transfer of Grantor's inferest, this
Deed of Trust shall be binding upon and inure to'the benefit of the parties, their successers and assigns. if ownership of
the Property becomes vested in a person cther than Grantor, Lender, without nolice to Grantor, may deal with Grantor's -
successors with reference to this Deed of Trust-and the Indebledness by way of forbesrance or extensnon wﬂhout '
releasing Grantor from the obligations of this Deed of Trust or Ilabalsty under the indebladness.

Time is of the Essence. Tims is of the essence in the performarwe of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury irial in ary action, proceedlng, or [
counterclaim brought by any parly against any other party =

Waiver of Homeslead Exemption. Grantor hereby releases and: wa:ves all rights and benafits of the hamestead
exemption laws of the State of Washington as to alt lndeb!edness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servucmg for the lodn is ‘subject to sale, transfer, or assgnment If ' ) - o
and when the servicing is sold, transfarred or assigned, the purchasmg ser\nclng agant is requn'ed to pfowde notlﬁcahon tc. R
Grantor.

. DEFINITIONS. The following words shall have the following meanings when used in thts Deed of Trust:
Beneficiary. The word "Beneficiary™ means Whidbey Island Bank, and its suocassors and assigns.

Borrower. The word "Borrower" means JAMES PIERCE and CHERYL PIEFICE and alt othar persons and antmes
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Truslee, and includes
without limitation ali assignment and securily interest provisions ralating to the Personal Prcpefty and Rents. . e

Environmental Laws. The words "Environmental Laws" mean any and all state,-federal and local statutes, ragulations
.and ordinances reiafing to the protection of human health or the environment, |nc|ud!ng without limitation the

- Comprehensive Environmental Response, Compensation, and Liabiiity Act of 1980,-8s .dmended, 42 U.S.C. Saction:
9601, et saq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L, No 58489 ("SAHA", .
the Hazardous Matérials Transportalion Act, 48 U.S.C. Section 1801, el seq., the Rescurce Conservation and Recovery
Act, 42 1U.5.C. Section 6301, ef seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuant A
thereto.

. ' Event of Default. The words "Event of Default" mean any of the events of default sat. forth m lhis ﬁeed of Trusi irn the-' C
events of default section of this Deed of Trust. , s

Exisling Indebledness. The words "Existing Indebtedniess” mean the indebtedness descnbed in. fha xishng f_mns
pravision of this Deed of Trust. e

Grantor. The word "Grantor® means JAMES PIERCE and CHERYL PIERCE.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or acoommodaﬁon pa.r!y io
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because- af hen‘ quentﬂy--- S
concentration or physical, chemical or infectious characteristics, may cause or pese a present or potanﬂat hazard fo
_ human health or the environment when improperly used, freated, stored, disposed of, generated, manufac!ured,. s
transporled or otherwise handled. The words "Hazardous Substances” are used in. their vary broadest sense and.-:
include without limitation any and alt hazardous or toxic substances, materials or waste as defined by or listad ynderthe:
Environmental Laws. The term "Hazardous Substances" also includes, without fimitation, petroleum ami - petroieum
by—products or any fraction thereof and asbestos. e

Improvements. The word "lmprovements” means all existing and {future improvements, buﬂdings, sﬁuctnres, mmtie
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Proparty

Indebiedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses ;:a_ayable o
under the Note or Related Documents, together with ail renewals of, extensions of, modifications of, consolidations of

T
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